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Soviets plan 
cuts in | 
defence 


PmsMfgrt MBkhafl Gorbachev 
opened Ihe; Supreme Soviet, ; .1 


austeoty- as Finance; MBmster V 
Vtdertrtn Pavlo outlined budget 


prises and a bonds issue to • 
bajve budget deficits. Page . 
MiGreenspan visit. Page 6 

C amb odian war 

CatnibQfi^s .war against Viet— : 
namttrmed-kilo acivlLwar .. 
as Vietnamese troops streamed 
out ofPhnom Penb to. end an 
11 -year occupation. Page 24 

BNL arsonhqidry 

Ttgfran police flieinvestlgstiDg 
a suspend arson' attack on 
a Borne branch of the Banca 
Nazionale del Lavoro, tiio Ital- 
ian bank at the centre of a 
scandal over export loan com- 
mitments to Iraq. Page 2 

German states 

Hans-Difitricb Genscher, West 
German Foreign Minister, is 
in favour of confederation 
between thetwo German 
states. Page 2 

Kaifu wins support 

TodiBdJKrffU, the Japanese ; 
Prime Minister, has succeeded 
in reh nilrtiTig - a measrare of pub- 
lic support for the ruling Lfl>- 
aral Democratic Party<P&ge 

4 

Hungarian re form . 

The Hungarian Parliament 
fe to begm debating reforms - 
leading toa mnlti-partysys- 
tem.Page3 

Indian rally 

Tnritan npp nRjtinTi leaders tnnfc 
part in apaliticalraUy in.DeQu 
which is Kkely to erodeccmfi- 
deuce in the ruling Congress 
Party that it will win this 
year's general election- 
Page 6 . ; ■ • i v ■ 

5 Korean outrage . 

Members of SoutoKorea’s 
National Assembly expressed ; 
outrage over a decision by the 
Seoul Prosecutor’s Offibetd . . 
investigate 21 of thent&r . ■ .. 
alleged wrong doings Page 6 

S African boycott ; 

A nationwide consumer boy- 
cott of white-owned SouthAfri- 
can ahopahad a mixed ' '> ~ 
response, with some shops - 
reporting a 90 per cent drop 
in sales while others said .. 
effects were small. Page S- •’ . 

. - • a. 

Danish shin.fU . 

Two people were killed and 
four injured when a fire broke 
out on a Banish ferry bound 
fbr Britain. Page .2 

Lockerbie inquiry 

Investigations into the bomb- . 
ingofaPkn Am Boeing 747. . 
over Lockerbie, Scotland may 
point to a company link with 
the arrest of 14 Palestinians 
in West Germany, according 
to a British investigator. 

Danube swim 

Eighty-six East Germans swam, 
the river Danube .Illegally to 
Hungary from Czechoslovakia 
on their way to the West 

Nicaraguan poficy 

Nicarag ua ’s ruling Sandinistas 
promised to shift resources •• 
from defence to' agricultural 
cooperatives and agro-export 
production. Page 6 

Rembrandt’s bones - 

Dutch scholars have excavated - 
a gr a ve under the floor of an 
Amsterdam chur ch In search! 
of the bones of Rembrandt 
Researdhers believe he may. • 
have been buried alongside _ ;; 
Ms son. 
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Business Summary 


OPEC nears 
agreement i 
production 


. , OIL ministers from the - 

• Organisation erf Petroleum 
Exporting Countries (Opec) 

t areputtmg the final touches -. 

: dn an agreement to raise the 

• Cfoec production cefilngto 21 m 
r barrels a day. Page 24 

: KJR NABISCO^US tobacco 
and food group, sold most of 

• its Del Monte processedfood 

‘ tmshiess for $L475hn after Mer- 
•- riU Lynch, Wall Street invest- 
ment bank, stepped In to res- 
cue the deaL Page 25 

wsxnm' M&feux, French 
biotechnology company , lifted 
its offer for Connaught BioScl- 
enceis, Canadian vaccines pro- 
. ducer. to 2796m. Page 25. . 

HAYS, UK business ser vi ces, 
group, heralded hnnilnqn t 
stock market flotation by 
unveBjug a 30 per cent rise 
in profits. Page 25 

BOND Corporation HOMingK, 
Australian groupownedby 
businessman Alan Bond, 
suspension of its shares from 
trading on the Australian 
Stock Exchange in October 
because it cannot produce its 
accounts on thnft- Page 26 

TOKIO Fire & Marine, Japan's 

lar gwrt nwiiaWy ininiiw 

announced plans to buy alD 
per cent stake in Delaware 
Management, US investment 
advisory company. Page 31 

. BRITAIN agreed to renew a 
three-year-old agreement with 
toe World Bank to raise aid 
support for World Bank pro- 
jects in developing countries. 
Page 10 

- JAPAN'S Economic Planning 
Agency issued strong condem- 
nation of high prices in Japa- 
nese shops. Page 4 

TEXAS Instruments, US eleo 
tronics manufacturer, has 
joined forces with Interna- 
tional Business Machines to . 
boost sales of automated man- 
ufacturing systems.' PagB 2 B 

MONSANTO, US chemical 

• company and Cjba-Geigy, 

■ Swiss competitor, hel d lnfor 
.maFtoScnasIans onTBuflifing " 
wastetraatmentindnerator 
‘ In Britain. Page 14 

LOMAS Financial, Dallas- 
; based real estate and financial 
j service business, has filed 
for Chapter li bankruptcy pro- 
tection after toe failure of a 
three-manth effort to rmiegofi- 
ate debt bnrdeh_Fage 26 . 

ELECTRICITR de France 
(EdF), French power supplier, 
is awaiting final European 
Commission judgment on 
attempts to sdLsurphis of . 
nuclear-powered electricity 
at cheap rates. .Page 2 

EDWARD Erdman, London 

property advisers. Page 14 

AUSTRALIA’S domestic air- 
lines and pilots, locked in a 
six-week pay battle, were last 
night revising their positions 
after a move by Industrial 
' Relations Commission to arbi- 
trate the dispute. Pagq 6 

FIVE foreign consortia are 
expected to submit proposals 
to supply Indonesia with a dig* 
tal switching system, worth 
up to $lbn. Page 10 

ROCKWELL, California 
defence contractor. Is pulling 
out of contract to run Rocky 
Plats nucfear weapons plant 
for the US Government. 
alarmed by -threat of criminal 
prosecution over its handling 
of perilous waste. Page 28 . 

ADOLPH Coots Company of 
Colorado is to buy most erf the 
brewing assets of Stzoh Brew- 
ery, US rival, to secure 
national position as a national 
force in beer market Page 28 

BANCO do Brasil, Br a z ilian 
hank, ha« awarded staff 152 
par cent pay increase, raising 
fears of an upsurge in simil ar 
pay -demands* Page 6 CITY of 
London police said more than 
half toe City institutions ques- 
tioned in a crime survey had 
beat the victims of fraud. Page 
-12 


Concerted sales by 
G7 central banks 
push dollar lower 

By Simon Hotoerton and Patrick Harverson in London and Anatole Kaletsky in New York 


Nm York 

$1,617 (1.572) 

London: 
$1.6085.(1-5755) 
DM3.065 (8.0725) 
FFr10.3775 (103851 
SFr2.865 (2^6) 

Y229J> (same) 

£ Index 91-9 (91.6} 
SOLD 

now Yorte Comex Dec 
*374.8 (3707) 

London: 

S367 (36535) 

N SEA OB. (Argus)- . 
Brant 15-day Oct 
$17,475 (17.52) 

Chief price Chang** 
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Nm York 

OM 1.09925 (1.9515) 
FR6A375 (6.595) 

SFrl .6478 (1.6015) ■■ 
Y1 42.15 (145J9S) 

I w m Wf 

DM1.9056 (1 JMW) 
FFr6.4525 (61592$) . 
SFrl .8565 (1.689) 
-Y142A5 (145.8) 

$ Index 704 (71:6) 
Tokyo doaeiYI 42.95 

US CLOSING RATES 

Fed -Funds SWPA)' 
3-mo Treasury Bills: '• 
ytdd: 8.08% (8.013) 
Long Bond: 

S8& (99£) 

yield: 829% (8.1B9) 


FT-SE 100: 

2^359.6 ( — 10.6) 

FT Ordinary: 

'1.0373 (-12 JZ1 
FT-A AH Stare: 

T.1 07-67 (-04%) 

; FT-A kmg gU yield 
index high coupon: 

9.55(9.58) 

FT-A WorM Index: 

15i21'(+1U%) ' 
New York 
. OJ-ind. Av. 

2^59.19 (-22.42) 
Tokyo: Nikkei 
34.960.71 ( + 188.92) 
LONDON MONEY 
' 3-mo interbank close: 

132H2 (133) 


CENTRAL BANES of the 
Group of Seven leading indus- 
trialised nations mounted a 
concerted intervention to sell 
tiie US dollar in Far East and 
European markets yesterday, 
leaving it well down on.the lev- 
els of last week. 

The intervention, which in 
London left the dollar 45 pfen- 
nigs and Y3 lower at DML9055 
and YI42.65, was designed to 
back up with actions the senti- 
ments Of the G7 rtwwTwrmiq iiA 
on the dollar, issued at the 
weekend in Washington. 

The dollar foil-most steeply 
in Tokyo, where the Bank of 
Japan and the US Federal 
Reserve had sold the US cur- 
rency heavily. At toe start of 
European trading, the- central 
banks of tune European coun- 
tries, rnHniifwg the West Ger- 
man Bundesbank and the Rank 

Of Nn gland, a gain pn] i f dollars. 

£q their nranwirmig nA the G7 
said it thought the dollar was 
overvalued in **n*ni« of under- 
lying economic conditions. The 
G7 repeated its April pro- 
nouncement that a rise in the 
dollar would be unsettling for 
the world economic prospects 
as would an ‘'excessive" 

decBnft 

Economists, however, dis- 
agreed. They noted that the US 
trade deficit was narrowing, 
the Fed has made good prog- 
ress in lowering US inflation, 
and that the US economy was 
now growing at a mare sus- 
tainable rate. 


Poflar 

against the D-Mark (DM per $) 
2.00 




1.8S 

against the Yen (¥ per $) 
150 
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Mr Paul Chertkow, econo- 
mist at Drexel Burnham Lam- 
bert in London said: “The dol- 
lar is trading in the lower third 
of its trading range for the 
1980s. Who’s kidding whom 
here?” 

As one senior currency 
dealer explained: “In the short 
term these interventions can 
be effective in holding back the 
dollar, but in the long term 
interest rate differentials need 
to be narrowed. This communi- 
que from G7 means nothing 
unless interest rates are 
changed." 

Th Washington, Mr Earl Otto 
Pnhl, president of the Bundes- 
bank, hinted that the central 
bank's interest policy was 
under review in light of the 
strength of the West German 


Bush offers 80% cut in 


By Peter RkldeB, US Editor, in Washington 


PRESIDENT GEORGE Bush 
yesterday challenged the 
Soviet Union to agree to large 
mutual reductions in chemical 
weapon stockpiles and pro- 
posed an 80 per cent cut in US 
stockpiles as part of a wide- 
ranging package of measures. 

Mr Bush’s initiative, 
announc ed during his address 
to the UN General Assembly in 
New York, is part of a new US 
drive to show the Administra- 
tion's commitment to arms 
control talks. 

It follows the progress made 
in discussions over the week- 
end on strategic arms , and 
nuclear tearing between Mr 
James Baker, the US Secretary 
of State, and Mr Ednard Shev- 
ardnadze, the Soviet Foreign 
fifimster. 


The US has an estimated 27,000-28,000 metric tonnes of 
chemical blister and nerve agents at eight US sites and one In 
West - Ger many. The German stocke are doe for withdrawal by 
1992. An Incinerator for destroying old stocks is In place at 
Tooele, Utah, and others are scheduled. US production re- 
started In 1987 on “Weary” shells. A bomb prefect has been 
delayed and work has also been done on . multiple-launch 
rockets. 

The Soviet Union claims to have 50,000 tonnes but Western 
exports say 300,00a They also contest Soviet claims that they 
have stopped production and have no stocks abroad. Multiple 
sites Include the Shflchany testing ground, 500 miles south-east 
of Moscow. Completion of a destruction facility at Chapayevsk 
was announced earlier this year. 


The latest proposals come 
after widespread criticism 
within the US that the Admin- 
istration has been too slow and 
timid in its relations with the 
Soviet Union and needs to be 
more active: Mr Bush wants to 


be seen to be taking a lead, ffis 
speech had echoes of the 
address to the UN last Decem- 
ber by Mr Mikhail Gorbachev, 
the Soviet leader, when he 
announced sizeable cuts in 
conventional forces In Europe. 


AT&T prepared for move into 
telecom services with Istel link 


By Tarry Dodsworfh and Hugo Dixon in London 


AMERICAN Telephone & 
Telegraph, the largest US tele- 
communications group, is set 
to move into fhp market for 
advanced telecoms ser- 
vices - such as electronic mail 
«nd trading — via a tie-up with 
Istel of the UK. 

Istel, sold out to its employ- 
ees by toe Rover car group 
three years ago for £35m 
($56m), is now worth about 
£170m. A -deal with AT&T 
could turn several of its senior 
managers into multi-mi IHon- 
aires. 

Details of the plans are 
expected to be announced in 
London later.today. 

Istel is one of Europe’s larg- 
est providers of advanced tele- 
coms services and is also an 
expert in factory automation. 

Since bring hived off from 
Rover, the company's turnover 
has grown at the rate of about 
20 per cent a year, with sales 
increasing from £62m in 1986-to 
£85m last year. 

Over the same period, pre- 
tax profits jumped from £2 Jm 
to £8Jbn, While its workforce 
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Pol Pot*« shadow looms as the 
Vietnamese, leave Cambodia 

The Vietnamese- 
backed government of 
Hun Sen (left) faces 
guerilla resistance ad 
the Vietnamese occu- 
pation of Cambodia 
ends. The civil war 
looks set to continue 
with even more loss of 
life. 

Page 4 



ken up in 1984, it has been 
searching for opportunities for 
expanding overseas. Although 
its initial efforts had little suc- 
cess, it reached agreement ear- 
lier year to a minor- 
ity stake in Italtel, Italy’s 
largest telecoms manufacturer. 

Istel would be a platform 
from which AT&T could 
launch an assault on the Euro- 
pean advanced services mar- 
ket, which is due to be liberal- 
ised under European 
Commission plans. 

At present, there is consider- 
able latent demand for cross- 
border advanced services, but 
the mar ket has failed to take 
off because of red tape at a 
national leveL 

The only significant interna- 
tional players in this market 
are General Electric Informa- 
tion Services and International 
Business Machines of the US. 
British Telecom made a push 
into toe market in July via the 
acquisition of Tymnet, a lead- 
ing US provider of advanced 
services, Sor $355m- 


Gaza Strip: Caught between Israeli jobs and 
intifada ban — - — -5 

Soviet markets: Appetite lor joint ventures .16 

BcfiCorfal c omm ent! New start In arms control; 
Banking, Italian style >22 

Aid for Polandx How to help the Solidarity 
Government 23 

Foreign Affairs: Time to bring Japan into the 
fold — 23 


has risen from L300 to 1J300. 

Istel has benefited from the 
rapid expansion of the informa- 
tion services market. Bat it 
feels it is missing out on oppor- 
tunities, particularly overseas, 
through lack of capital. 

For the past 12 months, the 
company has been discussing 
various alternatives for expan- 
sion, including a flotation on 
the London Stock Exchange or 
link-ups with larger groups 
wining - to back It with their 
cash. 

Istel has been anxious to 
maka acquisitions in the belief 
that it needs to develop its 
market position rapidly before 
other competitors become 
established. 

A tie-up with Istel would 
enable AT&T to estab l ish itself 
in a market from which it was 
excluded until earlier this year 
by US anti-trust regulations. 
AT&T is the biggest operator 
of long-distance and interna- 
tional telephone lines in the US 
and the world's largest maker 
of telecoms equipment 

Since the company was bro- 
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Brady blocks 
accord to raise 
IMF resources 

By Fetor Norman, Economics Correspondent, 
in Washington 


economy. Analysts believe the 
Bundesbank will increase its 
main interest rates, probably 
next month. 

The dollar stabilised at its 
new lower level in active New 
York trading, as foreign 
exchange traders reported that 
underlying support for the dol- 
lar remained Intact. 

Some currency analysts 
noted that, while the G7 was 
dearly trying to inflict losses 
on over-enthusiastic currency 
speculators, the communique 
also offered comfort to 
long-term dollar holders by 
saying that any “excessive” 
decline of the US currency 
would be resisted. The size of 
the Federal Reserve's interven- 
tion in the US market was also 
judged unimpressive- 

Dealers saw yesterday’s 
intervention as part of a con- 
tinning game played out 
between the central banks, 
who wish to manipulate the 
markets to keep currency 
movements within pie-deter- 
mined ranges, and the commer- 
cial banks, who speculate on 
currency movements for short 
term gains. The central banks 
sell dollars into the market, 
and the commercial banks, 
holding speculative trading 
positions, obligingly get out of 
dollars. 

Continued on Page 24 
Lex, Page 24, Currencies, Page 
44, World Stock Markets, Page 
48 


MEMBER countries of the 
International Monetary Fund 
yesterday foiled to agree on 
plans to increase the resources 
of the IMF, but they said it was 
a matter of the “highest prior- 
ity” that work continue on the 
problem, with a decision expec- 
ted before the end of this year. 

After a meeting of the fund’s 
policy-making Interim Commit- 
tee, both Mr Michel Camdes- 
sus, IMF managing director, 
and Mr Onno Ruding, the 
Netherlands Finance Minister 
and Interim Committee chair- 
man, said progress had been 
made towards increasing 
resources through an increase 
in quotas or IMF subscriptions. 

A communique issued af te r 
yesterday’s meeting of the 22- 
nation committee said there 
was “widespread support ... on 
the need for a substantial 
increase in quotas." However, 
the statement also noted that a 
few members believe the fund 
has adequate resources at pres- 
ent to fulfil its responsibilities. 

The US blocked consensus 
on whether to raise quotas 
from their current level of 90bn 
Special Drawing Rights 
($111 ,6b n). Mr Nicholas Brady, 
US Treasury Secretary, told 
members late on Sunday that a 
“fully persuasive case has not 
been made that there is a 
pressing need for resources at 
this time.” 

He said the committee must 
pay heed to resistance among 
US taxpayers to a quota 
increase. They would have to 
be convinced that there is a 


ACTION ON ARREARS 
THE IMF Is to take tough 
action against members 
which deliberately run up 
arrears In payments to it, Mr 
Michel Camdessus, the man- 
aging director, said yester- 
day. Separately, Venezuela 
agreed with banks on a 
$600m loan which will enable 
it to erase Interest arrears to 
banks. Poland was offered an 
economic programme by the 
International Finance Corpo- 
ration as' Mr Nigel Lawson, 
UK Chancellor of the Exche- 
quer, likened Poland’s task to 
the rebuilding of the German 
economy alter the Second 
World War Page 8 

pressing need for additional 
funds and that the money 
would be used efficiently and 
effectively. However, he said 
the US would give its “full and 
thorough" attention to the 
quota issue and make a deci- 
sion by the end of the year. 

It is generally believed that a 
US ' decision on quotas will 
have to wait until after the 
mid-October deadline for decid- 
ing on cutting US Government 
programmes under the 
Gramm-Rudman-Hollings bud- 
get deficit reduction law. 

Mr Ruding said he believed 
the eventual quota increase 
would probably be around 67 
per cent Britain, however, sur- 
prised other committee mem- 
bers by calling for only a 20 per 
cent rise. 

Continued on Page 24 


weapons 


Mr Bush highlighted “wel- 
come" new attitudes prevailing 
between the US and the Soviet 
Union on a range of arms con- 
trol issues. 

He looked forward particu- 
larly to his summit meeting 
with Mr Gorbachev in the US 
next year. 

Mr Shevardnadze welcomed 
Mr Bush’s address as “con- 
structive" and took a positive 
view of the proposals. 

Mr Bush warned of the dan- 
ger to peace from regional con- 
flicts and, in particular, the 
possession of chemical weap- 
ons by 20 countries which, he 
said, posed a growing and 
unacceptable threat 

In an effort to inject fresh 
momentum into the 40-nation 
negotiations in Geneva, Mr 


Bush said the US was prepared 
to take steps to rid the world of 
such weapons before a treaty 
harming them is signed. 

He said the US was “ready to 
begin now. We will eliminate 
more than 80 per cent of our 
stockpile even as we work to 
complete a treaty. If the Soviet 
Union joins us in cutting chem- 
ical weapons to an equal level, 
and we agree on the condi- 
tions, including inspections, 
under which stockpiles are 
destroyed.” 

Given the levels of the two 
countries’ stocks, the Soviet 
Union would have to make 
much larger proportionate cuts 
to reach equal levels. 

Mr Bush also proposed that 
Continued on Page 24 
Editorial Comment, Page 22 
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Sightseeing 
amid the 
dust and 
ruins of 
Beirut 

By Lara Marlowe 

in West Beirut 

AS Lebanon's latest peace took 
hold yesterday, the residents 
of Beirut revelled in a unique 
form of local tourism: they 
came to see the ruins. 

Hooting cars clogged the 
newly -reopened Avenue de 
Paris, the seafront boulevard 
that curves around the tip of 
the Ras-Beirut peninsula. 
Before them - on a comiche 
whose Mediterranean beauty 
once vied with that of Cannes 
or Nice - was a scene of dev- 
astation that amazed even 
hardened civilian veterans of 
Lebanon’s 14-year civil war. 

The pink stucco riviera 
hotel, with its balconies and 
sliding windows all glassless, 
stands like a sentry in front of 
the moonscape which formed 
toe centre of six months of 
artillery battles between the 
forces of the Lebanese Chris- 
tian leader, General Michel 
Aoun, and Syrian guns. 

Old, mustachioed Lebanese 
men carrying brooms flick 
dust ineffectually from the 
lanes still closed by debris. 
The dun-grey powder raised by 
countless shells still coats a 
half- mile stretch of uprooted 
highway, decapitated palm 
trees and twisted carcasses of 
former coffee vans. 

The glories of this part of 
town faded long ago. But dur- 
ing the summer, at the height 
of the artillery duels, it gained 
another reputation as the 
home of “Abu Abdo” - the 
niplmama given by the Syrian 
soldiers to their 130mm field 
gun. Aba Abdo’s propensity 
for opening fire on ships sail- 
ing into Christian harbours 
attracted nightly barrages of 
return shellfire from Gen 
Aoun. All but the most tena- 
cious residents abandoned the 
area, now its ruin is complete. 

Elsewhere in Beirut, despite 
an intense but relatively brief 
burst of shelling apparently 
aimed by Syrian guns at a vil- 
lage outside the capital yester- 
day morning, it is almost a 
case of business as usual- The 
money speculators are back In 
action on Hamra Street, West 
Beirut’s main shopping dis- 
trict. Even on Sunday, with 
the shops shuttered as usual, 
dozens of money-changers 
walked the pavements, bid- 
ding the Lebanese pound, 
which had been rising all last 
week on predictions of peace, 
still higher against the dollar. 

At 9:30 yesterday morning, 
word came from the central 
bank that the Sunday specula- 
tors had been right The dollar 
Continued on Page 24 
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En cualquier idioma, ANZesel primer 
banco internacional de Australasia. 

1*1 T<frET altlltl il ilrt *5f\F 

En toutes langues ANZ est la premiere 
des banques internal ionales d’Australasie 
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In any language, ANZ is Australasia’s 
leading international bank. 


ANZ has a global network spread over 40 countries and provides 
a full range of international services based on invaluable 
first-hand local knowledge. Talk to the bankers who know their 
country as well as yours. Talk to ANZ. 

Mm Worldwide 
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Court orders strikers to stop occupying concrete linings plant 

Channel tunnel work set to restart 

By William Dawkins in Paris and Andrew Taylor in London 


Suspected 

arson 


at BNL 


WORK ON the French end af 
the Channel tunnel was expec- 
ted to resume yesterday even- 
ing after a local tribunal 
ordered striking workers to 
stop occupying a plant produc- 
ing concrete tunnel linings at 
Sangatte, near the tunnel 
works. 

Work on two of the three 
tunnels was slowed seriously 
at the weekend by a strike over 
wages and conditions until 

Trans man che T.inlc, the consor- 
tium building the link, 
obtained an injunction against 
the blockade of the plant 

The trouble began last week 


when about 270 of the 450 
employees at the tunnel linin g 
plant stopped work. The strike 
initially had no effect, because 
Transmanche Link simply 
drew roofing supports from its 
own stocks, amounting to two 
months' worth or 4km-5km of 
t unn el. It became more serious 
when 21 workers occupied the 
plant and refused to allow the 
roofing supports to be moved 
to the nearby tunnel entrance. 

Transmanche Link applied 

for an injunction from the 
nearby Boulogne-sur-Mer Tri- 
bunal, which yesterday ruled 
that the men must stop 


obstructing the work or pay 
fines of FFr200 (£20) per hour. 
The hold-up provided a warn- 
ing of the precariousness of 
labour relations on a large con- 
struction project like this. 

The share price of Eurotun- 
nel, which will own and oper- 
ate the tunnel, has fallen by 
well over a third since July 
when the group announced it 
would need to go back to its 
bankers for up to £lbn because 
of escalating costs of construc- 
tion delays. Eurotunnel is 
under pressure from bankers 
and its contractors to raise at 
least part of this money from 


existing shareholders. Yester- 
day the share price slipped a 
further lQp to 66Sp following 
news of the strike. 

The cost of the tunnel has 
soared since Eurotunnel fore- 
cast in November 1987 that it 
would cost £4.87bn. Almost a 
year later it raised this esti- 
mate to £5.22bn, partly because 
of tunnelling delays. 

Since then Eurotunnel has 
agreed to pay extra bonuses to 
contractors if new construction 
deadlines are met, while the 
cost of building shuttle trains 
will be at least £300m higher 
than expected. 


Barschel took 
own life, Swiss 
inquest finds 

By David Marsh 


Soviet radicals put multi-party 
system on parliamentary agenda 

By a Correspondent In Moscow 


MR UWE BARSCHEL, the 
former Schleswig-Holstein Pre- 
mier found dead in Geneva two 
years ago, killed himself with 
an overdose of barbiturates, 
according to the inquest report 
released in Switzerland yester- 
day. 

The findings look likely to 
put an end to speculation, fur- 
thered by Mr Barschel’ s family, 
that he was murdered. 

The discovery of Mr Bar- 
schel’s body in a Geneva hotel 
represented the gruesome 
high-point of a political “dirty 
tricks” scandal centring on the 
dead politician's efforts to 
blacken the name of Mr Bjdrn 
Engholm, his rival in a local 
election. 


RADICAL DEPUTIES to the 
Supreme Soviet, the USSR's 
revamped Parliament, are to 
introduce a bin to legalise a 
multi-party system. Such a 
move has been condemned in 
the past as “nonsense” by Pres- 
ident Mikhail Gorbachev, and 
conservatives in the leadership 

See it as itoetehiligiTig , _ 

The bin win subject to public 
debate a topic which has so far 
remained out of court, except 
in a few daring articles. Its 
author, Mr Sergei Stankeyev- 
ich, said he hoped to present a 
draft in November. 

The proposal is part of a law 
to regulate public associations 
which is being prepared by a 
special committee of the 


Supreme Soviet of which Mr 
Stank eye vich is a member. The 
law would allow groups, 
inriuriiw|T t he informal papular 
fronts of the Baltic and Trans- 
caucasian states, to apply for 
political status. It does not, 
however, tackle the question of 
free elections. 

On Sunday, the main points 
of the proposal were adopted 
by the so-called Inter-Regional 
Group, an organisation of radi- 
cal deputies whose leaders 
include Mr Boris Yeltsin, the 
former Moscow party chief. 

Mr Stankeyevich said it 
would not be necessary to abol- 
ish Article 6 of the constitution 
guaranteeing the Communist 
Party a “leading role” in soci- 


ety. In effect, however, the pro- 
posal would amount to the 
same thing. Last week, the 
Lithuanian Communist Party 
published a programme implic- 
itly accepting the possibility of 
multi-party elections, by ren- 
ouncing its leading role and 
gaining independence from the 
Soviet party. 

The latest proposal shows 
that the split between radicals 
and conservatives over the role 
of the Supreme Soviet is as 
wide as ever. On the opening 
day of the new session yester- 
day, Mr Gorbachev criticised 
the behaviour of some radical 
deputies and tried to focus 
attention on day-to-day busi- 
ness, particularly the economy. 


By John Wyfos In Rome 

ITALIAN POLICE were 
investigating yester d ay a sus- 
pected arson attack on a Rome 
branch of the Banca Nazi on ale 
del Lavoro, Italy’s largest pub- 
licly-owned bank, which is at 
the centre of an international 
scandal over $3bn worth of 
improper export loan commit- 
ments to Iraq. 

A BNL spokesman denied 
that the branch contained any 
bank archives. The fire, dis- 
covered early yesterday, had 
destroyed Huwigatyfo of Mmfc 
forms used in. normal 
operations with the public. 

The Maze appears to have 
been started by someone 
breaking a window of special 
protective glass and tossing 
Inflammatory material into 
the bank. Police were stadying 
a claim by a group calling 
itself tiie “Huey P Newton - A 
Lubowsfcy Cell" to have 
started the fire In protest 
against Italian economic Hnk» 
with South Africa. 

E ditor ial comment. Page 26 


Poles tread carefully I 

POLAND acknowledged in the ! 
United Nations yesterday that 
relations with Moscow were 
the key issue of its current 
political strategy and said 
existing treaties would be 
respected, writes Michael Lit- 
tlejohns. But its new, non- i 
Communist Foreign Minister 
said such respect “does not 
impose any Hmitatians regard- 
ing Hip rhntefr ami rhnng p of 
the syst e m of government," 


Genscher favours 
confederation of 

two German states 


Relief at 
hand for 

Eurocourt 

By David Buchan in 
Brussels 


By David Marsh in Bonn 

THE West German Foreign 
Minister, Mr Hans-Dietrich 
Genscher, has lifted a comer of 
the veil over his vision for the 
long-term future of Europe by 
tripling out in favour of some 
form of confederation between 
the two German states. 

In an interview published 
yesterday, he said the Bonn 
Government needed to “bold 
on to [its] course” in its poli- 
cies towards East Germany, 
and warned against any’ 
attempt to “destabilise” the 
Communist state. 

Rejecting demands for more 
active steps to promote Ger- 
man unity by some mem- 
bers of the centre-right coali- 
tion, Mr Genscher defended the 
policies of the Social Demo- 
cratic Party, which, when in 
government during the 1970s, 
started the slow process of 
bufiding bridges with Eastern 
Europe. 

Mr Genscher repeated his 
often stated view that the forg- 
ing of priiftfeai links between 
East and West Germany 
ahmUrt take place as part of an 
overall breaking down Of barri- 
ers between communist and 
capitalist Europe. 

Pressed in the interview 
with Der Spiegel magazine to 
be more specific than usual 
about the possible course of 
tiie two German states, he said: 
“We should bring together the 
approaching European federal- 
ism with our German federal- 
ism. A European federalism 
and a German federalism, if 


they could cover the same 
ground, [wonld3 open new 
forms of coexistence." 

Mr Genscher did not rtue 
out, for instance, that tiie two 
states could jointly take over 
administra tive tasks in areas 
such as the environment, 
transport and post services. 

He that there were 

two German nations -one 

socialist and one - 

but he took issue with the 
word “reu nificatio n - _ . 

This, he said, assumed that 
the future Europe woald be 
composed of nat i on al states. In 
fact the European C omm u n ity 
was developing in a direction 
where member states were - 
increasingly renouncing sover- 

B *He y claimed, in a passage 
which would certainly not win 
favour everywhere in the. Com? 
m unity, that “no-one wanted 
to return to the centrally-man- 
aged form of statehood. 

Renter adds: East Germany's 
leader, Mr Erich Honecker, 
returned to work yesterday 
after six weeks’ absence 
through illness. Television 
news showed him receiving 
two new ambassadors. Be- 
looked thinner and walked 
stiffly, but smiled and 
appeared attentive as he spoke 
to the envoys. . ■ 

The country^ hardline lead- 
ership, meanwhile, angered at 


THE European Conmumity 
yesterday gained a new jnstrtjjj 
& w hen the 12 members of 
ths court of First Instance 
were sworn in to their task rtf 
relieving the European Court 
of Justice of 

load of competition suits and 
re&tively petty EC personnel 

disputes. . , .. 

But, at the insistence of the 
Commissi on and of one mem- 
ber state, France, the new 
flrst-iiex court w21 not deal 
with Humping softs for at least 
the first two years of its ure. 
Tbe- Commisslan argued tisat 
of its officials dealing 
with antidumping actions 
were overstretched enough 
without having to appear 
before two courts - first in the 
lower-tier court, and then prob- 
ably in the European Court - 
to defend their imposition of 
dumping fines. Judgment by 
the Court of First Instance can 
be appealed against, but only 
cm points of law. 

But even though it will pot 
deal with time-consuming 
dumping cases, it is expected 
to lighten the European 
Court’s Increasingly heavy 
caseload. It now takes two 
years to deal with a case, com- 
pared to only nine months a 
decade ago. , , 

Many of these cases simply 
concern staff disputes among 
E u rocrats, who have no other 
court to settle them in, but 
whose personnel altercations 


Economic forecasts 


By Laura Raun in Amsterdam 

AS Mr Ruud Lubbers, the 
caretaker Dutch Prime Minis- 
ter, struggles to form a new 
government the bargaining 
partners may find themselves 
boxed in by the latest macro- 
economic forecast for the 
Netherlands. 

Mr Lubbers’ Christian Demo- 
crats began ha g glin g with tiie 
Socialists in earnest yesterday 
in an effort to form a new cen- 
tre-left coalition. The horse 
trading is expected to become 
more difficult this week as cab- 
inet posts are distributed and 
fiscal policy is sketched out. 


Both the Christian Demo- 
crats and the Socialists have 
promised to spend more on 
cleaning up the environment 
and padding ont the welfare 
system while still cutting the 
huge budget deficit But slower 
economic growth may force 
them to make painful choices. 

Cleaning np pollution has 
taken on a messianic urgency 
an<| cost astimafpff are rising 
daily. An equally high priority 
is planed on fattening up the 
welfare system after seven lean 
years under a centre-right Gov- 
ernment 


cast shadow over negotiations on Dutch coalition 


Mr Lubbers, whose austerity 
policies in his first two terms 
were made more palatable by 
robust economic recovery, 
insists that budgetary disci- 
pline be maintained. But 
restraint will be more difficult 
if, as expected, the rate of 
growth slows. 

Gross national product is 
expected to expand by a <L5 per 
cent this year, the fastest since 
1976, thanks to healthy world 
trade, according to the semi-of- 
ficial Central Plan Bureau. 

In its latest TnHcmflflnnfnnie 
forecast the bureau predicts 


that visible exports wifi remain 
a motor of growth, rising &5 
per cent this year, and busi- 
ness investment will climb 10 
per cent, adding fuel to the 
fire. Consumer spending is 
forecast to swell &5 per cent in 
1989, the most in a decade. 

But GNP growth is forecast 
to drop to 3 per cent in 1990 
and to an average of Z5 per 
cent annually through 1994. 

Exports, consumer spending 
and business investment are 
all forecast to fall considerably 
in the early part of the next 
Hecflflp in spite Of huge mcnmA . 


tax planned far next year. 

inflation is seen rising as 
workers feel more secure in 
their jobs. 

Much uncertainty surrounds 
the National Environment 

PJan, ainHwhHiflne pra gramma 

to slash all pollution by at. 
least 70 percent by 2010 which 
is due to be adopted next year. 

Total spending by the Gov- 
ernment, industry and consum- 
ers to clean up pollution was 
originally expected to double 
to FI 16bn (£4.6bn) a year by 
1994 from FI 8bn in 1968 but 
that price tag is now expected 


to be much higher. 

Under “the polluter pays" 
pHwrfpia industry and comma * 
ers were supposed to cover 
about 80 par cent af the costs, 
but official estimates already 
gng gpgt that the Hague's share 
of the burden will rise. Envi- 
ronmental spending by all lev- 
els of government in 1994 will 
probably top FI lOfon, double 
c u rre nt levels. 

Meanwhile, the Socialists 
want to scrap tiie planned tax 
cots to pay for a FI 20hn pack- 
age of social spending on wel- 
fare benefits, unemployment. 


education and health care. 

Mr Onno finding, caretaker 
Finance Minister and architect 
of the earlier austerity, policies, 
argues that tiie gaping budget 
deficit most be slashed because 
state debt will soar to 90 per 
cent of GNP in 1990, rising 
more rapidly than in; any 
industrialised, country in 
recent years-. 

Mr fi nding insists that more 
Dutchmen must work because 
every employed -paBon. has to 
support one idle one - the 
lowest worker participation 
rate in the EC except Ireland. 
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SIEMENS 


At Siemens, we’re proud of 
our police record. 


A police record is something you don't normally Siemens, together with the Home Office and in 
shout about. Unless, that is, your record includes partnership with Software Sciences and PA 

the contract for the new Police National Computer. Consultancy Group, is proud to be building 


The computer is a key operational tool 
for today’s police force. The bobby on 
the beat needs information, 24 hours a 
day, 365 days a year. 

So when the Home Office decided to 
award the contract for a new system, 



what will be one of the most advanced 
systems in police computing. 

With such an excellent back-up system, 
our police force can look forward to 
achieving its own record - in solving 
crimes. 


they knew they had to choose an experienced For more information, please telephone Siemens 


and committed supplier. Siemens fitted the bill! on 0932 785691. 
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EUROPEAN NEWS 




Air traffic control system in Europe 

Haw the skies are divided source : Air TnrfCc comwj « Ewopo, aea 


unity in Europe’s skies 


Paul Betts oh calls for an end to air traffic chaos 


T he old gifiiwp joke 

“breakfast in London, 
lunch in New-York, bag- 
gage in Rome" baa been- 
replaced by . the. wisecrack 
“Breakfast in London lunch at 
Heathrow". i iv. 

For airlines, however, there 
is little to laugh about in -the 
belated realisation on the part 
of European governments ?md- 
dvfL aviation authorities of the 
need to rationalise Europe's 
creaking air traffic control sys- 
tem and in the problems of air- 
port congestion. -U\ r: z-.r 
Two comprehensive studies 
published- recently illustrated 
the problem. A report by the 
German Airspace Users Associ- 
ation estimates the total cost 
to Europe of air traffic coaitrol 
delays and disruptions at $5bn 
a . year. The- Association of 
European Airlines (AEA) says 
it is $L2bn. 

The International Air Trans- 
port Association (lata) is now 
completing a -review and. 
intends, to use its findings as a 
ftirther -lever cm governments 
to take action before the situa- 
tion-gets worse stflL 
“The biggest problems we 
are lading. ate. on; the .ground 
with rising airport congestion/’ 
explains-an lata official. .- 
“Airport capacity- in the lon- 
ger term is the real bottleneck 
of the. aviation industry," adds 
MrKari-Bemz Neumeister, the 
AEA -secretary generaL - 
While the lata study is 
expected to stress that the cru- 
cial issue ih the future for the 
European airline industry is 
inadequate ground : infrastruc- 
ture (already 12 of the princi- 
pal European airports are 
classed as seriously congested), 
the immediate trouble is in the 
air. 

The problems of European 
air traffic control are not new. 
Nearly 30 years Eurocon- 
trol was setup with. the aim of 
assuming . responsibility -for 
control of cross: border Sights 
in European npper airspace 
and to serve-.as a vehicle for 
co-operation and harmonisa- 
tion oLthe Systran. But. several * 
Europeanconutriesr^osedto 
grant .the ' Brussels-based 
agency authority , over their 
airspace 

As a result^ afrtrzrfEcxontrol 
in Europe is still a patchwork 
of 22 systems operated out of 
44 centres. By contrast, theUS, 
which controls- nearly , twice 
the airspace, operates a single- 
system through 20 centres. 

The problems in Europe are 


made worse by the different 
standards and quality of tech- 
nical equipment and radars 
operated by the different air 
traffic control, centres. Good 
radar coverage enables aircraft 
■ to fly closer. This is the case in 
northern European airspace 
where aircraft can fiy within 
5-10 nautical miles of each 
• other. Butin other parts, such 
as . Greece or the southern Med- 
iterranean, aircraft must fly 60 
nautical miles apart because of 
poor radar coverage: 

:. At the same time, invest- 
ment in air traffic control 
systems in Europe has lagged 
way behind spending in this 
field in the US; some 

countries have launched big 
individual air traffic, control 
investment schemes, such as 
Britain’s £60Qm programme, 
other countries are still reluc- 
tant to inject large amounts of 
public funds into improving 
their systems. Total- new air 
traffic control investment is 
Europe is estimated ar$2Abn. 
By comparison, -the US is proj- 
ecting- additional investments 
of $16bn. 

Apart from the problems of 
industrial action 1 -by air traffic 
controllers or maintenance 
staff tn one country feeding 
through the whole system and 
causing extensive, disruptions, 
the large amount of airspace 
reserved for the exclusive use 
of military aircraft is another 
handicap in Europe. Commer- 
cial aircraft must fly around 
these military zones whether 
or not they are in active mili- 
tary use. 

The result is that the num- 
ber of delays has continued to 
rise in Europe. The AEA 
reported, last week that 6 per 
cent more flights were delayed 
in the first seven months of 
this year compared with the 
same period last year and that 
flight delays in Europe had 
reached, a record, with one in 
four flights held up by more 
than 15 minutes. 

The costs , to airlines have 
also been growing. British Air- 
ways says air- t raffic control 
inefficiencies cost the airline 
around £20m a year. Lufthansa 
says they cost the West Ger- 
man carrier DMSOm (£30m) last 
year. 

But it is not just the cost 
which is alarming airlines. 
They , argue the delays are 
undermining their individual 
image and are reinforcing the 
growing public view that the 
age of comfortable, reliable air 


travel Is over; 

In response to growing con- 
sumer irritation, Lufthansa 
been issuing a small leaflet 
to its passengers when they 
are stranded at an airport 
because of air traffic delays. 
“Dear Passenger," it laconi- 
cally says, “We sincerely regret 
that tn these weeks and 
months we shall not always be 
able to get you to your destina- 
tion on Hmg All major air-tinea 
are - affected by the present 
capacity bottlenecks in -the air 
and on the ground....” Many 
airlines have also extended by 
five min utes or more the 
scheduled flight time of -some 
destinations on their time- 
tables to make eventual delays 
seem shorter. 

European airlines have now 
lost patience and have d e c id ed 
to mount a lobbying exercise 
to persuade European govern- 
ments to take radical steps to 
improve the situation. 

. "Sovereignty is now threat- 
ening to Mil the airline indus- 
try in Europe," says Mr Nau- 
ru eister of the AEA, whose 
recent report recommends set- 
ting up a single integrated 
European air tr affic control 
system jointly owned by gov- 
ernments and . airlines and 
operated with a modem busi- 
ness-like approach. 



The AEA hopes its report 
will stimulate a common politi- 
cal will in Europe to establish, 
a more rational air traffic con- 
trol system. Governments have 
started to address the issue by 
agreeing this summer to set up 
a £40m air traffic flow control 
system in Brussels to improve 
advance route planning across 
Europe and regulate the flow 
of air traffic by using a sophis- 
ticated new computer. 


But the airlines regard this 
as only a first hesistant step to 
improving the overall system 
since ln-flight control of air- 
craft remains in the hands of 
individual patinnal air traffic 
authorities. 

“Flow manag ement is a bit 

like food rationing in the war,” 
says Mr Neumeister. "It does 
not resolve the fun dam ental 
issue and need for a unified air 
traffic control system.” 


France awaits EC ruling 
on cheap N-power sales 


By William Dawkins in Paris 

THE FIRST step in an attempt 
by Prance to sell its surplus of 
nuclear-powered electricity to 
industry at cheap rates is 
expected to receive a final 
judgment from the European 
Commission shortly. 

Talks between French 
energy officials and a divided 
Brussels executive have been 
re-opened in an attempt to 
solve a dispute over the legal- 
ity of a profit-sharing and price 
accord between Pechiney. the 
state owned aluminium pro- 
ducer, and Electricity de 
France (EDF). 

The French authorities are 
understood to have offered to 
make minor changes to the 
deal and to make its terms 
clearer to Pechiney’s suspi- 
cious competitors. This has 
been welcomed in Brussels as a 
possible step towards agree- 
ment. The Commission has the 
power to block or change the 
deaL 

The central issue is tbe 
favourable terms under which 
EDF agreed last November to 
back the construction of what 
will be Pechiney’s largest 
smelter, a 200,000 tonne plant 
near Dunkerque in northern 
France. The outcome will set 
the terms under which EDF 
offers similar attractions to 
other big industrial companies, 
of which several are under con- 


sideration. according to an 
EDF spokesman. 

In return for guaranteeing to 
purchase all its power from a 
nearby EDF nuclear generator, 
Pechiney is being offered elec- 
tricity at a price suspected to 
be well below that offered to 
normal customers. EDF has 
taken a 49 per cent stake in the 
FFr4.5bn (£434m) project, 
which is due to open in 1991. 
and is offering power at a floor 
price linked to that charged by 
low-cost hydroelectric plants in 
Norway and Canada , Under the 
agreement, the price would 
also move upwards in line with 
the Dunkerque plant's profits, 
said an EDF official. 

The scheme drew com- 
plaints, soon after it was 
announced in November, from 
British Steel and a West Ger- 
man tin-makers' association, 
alleging that it contravened EC 
rules against anti-competitive 
agreements. Both fear it could 
give the French company an 
unfair advantage, at a time 
when aluminium is increas- 
ingly taking market share from 
tin as a packaging material. 

The Dunkerque mill will not 
add much to Pechiney's 360,000 
tonne total capacity because it 
is planning to phase out more 
than 80,000 tonnes of output in 
southern France at the same 
time. 


Sir Leon Brittan. the EC 
Competition Commissioner, 
recommended taking legal 
action, but colleagues per- 
suaded him to open one last 
round of talks. Tbe outcome 
will be of the highest impor- 
tance to EDF’s attempts to 
tackle its 5-8 per cent surplus 
of nuclear electricity capacity, 
the legacy of an over-ambitious 
power station building pro- 
gramme. If EDF cannot tempt 
more big industrial users to 
buy its power, the surplus will 
last for seven to eight years, 
officials estimate. 

The EDF deal, helped by a 
FFrlbn state capital endow- 
ment for Pechiney. which is 
not being questioned. Is the 
electricity authority's first 
attempt to set up a joint ven- 
ture of this kind. It already 
sells 11 per cent of output 
abroad, mostly to Britain 
(EDF's biggest single cus- 
tomer), Switzerland and Italy. 

However, it finds the poten- 
tially lucrative West German 
market almost blocked, thanks 
to the influence of the local 
coal industry and the environ- 
mental movement’s distaste for 
nuclear power. 

Pechiney already takes 10 
per cent of all electricity pro- 
duced in France, making it 
EDF's second biggest user after 
Britain. 


Hungary thrashes out 
law for free elections 

By Judy Dempsey in Budapest 


DETAILS- OF Hnnghfry’s 
forthcoming transition "to a 
multi-party system, andofthe 
electoral law that wl&.govern 
the first contested vutragrtilnce 
1946, are expected; - to . be 
thrashed out at a session of 
Parliament beginning today. 

Under broad agreements . 
reached last week between the 
Opposition RoundTdrfo (OBD 
and the -Himgari^'SoctaHst' 
Workers’. (Cknnnnnust)Party, ; 
the law wQI. provide for a an- 
gle chamber of. 574 deputies, 
and no seats- win be. reserved 
for the Communists. ■ -• - 

Tbe legislators are ex pected 
to be chosen through a miit- im* 
of three systems: - . 

• Some J52 win be elected in 
as many • constituencies . 
Although, they may subscribe 
to a party ticket, they wfll be 
elected- as. individual. Candi- 
dates must secure 750 signa- 
tures in order to stand. 

The /election will -be valid 
only i£ half the registered vot- 
ers' veto and if a ca nd idate 
gains siipex. cant of the vote. 
Otherwise; a second-round' will 
be held within .st fortnight in 
which.- the turnout must be at 
least 25 per cent Those candi- 
dates who receive .35 .per cent 
in the first round will be .ellgir 


ble to stand again. A relative 
majority win secure a seat 
• Another 152 seats .will be 
distributed among 19 “coun- 
ties* plus Budapest - but tbe 
electorate will be voting for 
parties. Seats win be alloca te d 
hi proportion to the numb er of 
votes cast for each party. 

Again, for voting to be valid,, 
some 51 per cent of the regis- 
tered electors have to go -the 
polls or, foiling that, 25 per 
- cent in a second round. . 

The remaining 70 deputies 
wfll comprise a National List, 
..whose distribution will take 
into, account the “wasted” 

. votes of candidates who lost In 
the constituencies and of par- 
ties which received less than 4 
per .cent on tbe county level. 

The electoral law is regarded 
by Communists as an exercise 
in damage limitation. Party 
officials yesterday indicated 
they would be pleased if they 
. won 15 per cent. of the vote.' 

_• Parliament wiE also discuss 
the date of the next presiden- 
r tial election, which could take 
place as early as November 25. 

The most contentious issue 
. of all could arise from calls by 
deputies for the transfer to the 
state at the Communist party’s 
•' vast property holdings. - 
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HAVE YOU 
BEEN BREAKING 
THE LAW SINCE 
1st AUGUST? 

The new Copyright, Designs & Patents Act 1988 came into force on 
1st August, 1989. It reinforces the rights of copyright holders to act 
against the illegal copying of their products. 

If you’re using pirated computer software in your office, it means 
that you’ve been breaking the law. It is imperative that you know: 

• it is now a criminal offence to counterfeit a computer program 
which is protected by trademark; 

• the mere use of pirated software is illegal; 

• electronic transmission of a program may be sufficient evidence 


to prosecute. 

Directors of a company who knowingly permit the distribution of 
illegal copies of computer software may be personally liable to 
imprisonment for a period of up to two years. 

FAST, the Federation Against Software Theft, can tell you if you are 
infringing the new act. Cali them now on 
01-240 6756. A two minute phone call is much 
quicker than a two year prison sentence. 
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OVERSEAS NEWS 


Pol Pot’s shadow looms as the Vietnamese leave Cambodia 

How can the West exclude the brutal Khm er Rouge from power once Hanoi has pulled out? Robin Paoley reports 


HE Vietnamese occupa- 
tion of Cambodia ends 
today with the exit of 
the last of the 140,000 Vietnam- 
ese troops. That leaves the 
Vietnamese-backed govern* 
meet of Hun Sen with about 

65.000 troops to fight it out 
against not more than about 

60.000 guerrillas and probably 
a lot fewer. 

As the war will be fought in 
the western and northern 
countryside and jungle many 
of the country’s 7m people 
should not be too troubled by 
it and may not even be aware 
of it. 

That is the theory, at least 
Nothing could be less likely. 
Cambodia has had no luck in 
its 36-year history since inde- 
pendence and there is none 
around now. A civil war is 
already under way and seems 
likely to continue the country's 
ruination with more substan- 
tial loss of life. 

The bloodshed will not be on 
the scale of the extermination 
carried out under the “killing 
fields” policies of the Khmer 
Rouge from 1975-78 but there 
will nevertheless be plenty 
more killing in Cambodia’s 
fields in the coming months. 

Hun Sen's government in 
Phnom Penh has around 

100.000 militamen, some of 
them volunteers but many the 
result of conscription of adults 
and children alike. Hun Sen 
looks increasingly confident 


and articulate, has impressed 
western leaders and is showing 
flexibility, most notably by 
reinstating Buddhism as the 
country's official religion. But 
his rag-bag forces will be no 
more able to eliminate the 
guerrillas force in the jungle 
and mountains than the 11- 
year Soviet-backed occupation 
by the renowned Vietnamese 
Army was able to. 

It is equally unlikely that the 
guerrillas will be able to cap- 
ture the urban areas. The 
Khmer Rouge have never man- 
aged to capture a single town, 
large or small, since they were 
toppled from power by the 
Vietnamese in 1978. 

Their forte is villages and 
hamle ts where most of the pop- 
ulation live and which are the 
backbone of the largely agri- 
cultural economy. 

So the immediate outlook 
seems to be for more inconclu- 
sive fighting, particularly as 
the rainy season is currently in 
full downpour, making prog- 
ress by either side even more 
difficult. Towards the end of 
the year the dry season will be 
a bigger test, particularly as 
both sides win have been “on 
their own” for some months. 

The hope in the West is that 
this experience will concen- 
trate the minds of both Hun 
Sen and of Prince Sihanouk, 
who, seeing the prospect of a 
long and vi olent stalemate, will 
agree to the resumption in the 



A trade carrying Vietnamese troops in a farewell convoy through the streets of Phnom Penh 
yesterday following a : 


l formal ceremony to mark the end of 10 years’ military 


in Cambodia 


spring of the Paris peace con- 
ference which ended in failure 
in August 

The problem is that each 
side is not really on its own. 
The guerrilla resistance, 
including the Khmer Rouge, 
receives substantial direct and 
indirect support from China, 
Thailand and the West includ- 
ing the US. Bun Sen still has 
the hanking- of the Vietnamese 
and Soviet governments and 


while neither would now 
actively intervene, military 
and nOZHnilitary aid nuwtinupq , 
This puts the West in the 
position of supporting, 
together with China, the brutal 
Khmer Rouge. This position 
has its roots in the defeat of 
the US in the Vietnam War, a 
humiliation which US adminis- 
trations have had difficulty in 
a cc e n tin g. When the Vietnam- 
ese invaded Cambodia the US 


supported the guerrilla resis- 
tance on the basis of resisting 
an occupation and, more 
important, resisting a Commu- 
nist occupation and, most 
important, resisting a Vietnam- 
ese Communist occupation. 

The problem of supporting 
the Khmer Rouge was masked 
by tiie fact that the aid was 
going to all three resistance 
group s . One of the other two is 
the pro-western Khmer Peo- 


ple’s National liberation Front 
led by Mr Sou Sann, a highly 
respected former prime minis- 
ter. He is elderly and has only 
about J2JD00 men; his worth on 
the battlefield is considerably 
less than ins diplomatic weight 
abroad. The third group is 
Prince Sihanouk’s own royalist 
group comprising about 18,000 
mpn , with some battle honours 
to its naTnp, hut much less 
arpfwnpiished in gue rrilla war- 
fare than the Khmer Rouge. 

’Hie West’s position is com- 
plicated by the fact that China 
is alBn continuing its arms sup- 
plies to the Khmer Rouge and 
if the West were to desist uni* 
laterally it could leave the way 
open for exclusiv e Chine se 
influence over the outcome of 
the civil war. 

Not surprisingly, this state 
of affairs is causing great 
alarm to Asean, the Associa- 
tion of South East Asian 
States, most particularly Thai- 
land which a long border 
with Cambodia. 

The problem is that China’s 

traditional hostility to Vietnam 

is not improving much in spite 
of fr itter SinoSoviet relations, 
and supporting the Khmer 
K o n g* is an important counter 
to Vietnamese influence. 

China re mains the key. 
There were signs a year ago 
that China was becoming 
embarrassed at the interna- 
tional opprobrium resulting 
from its support of the Khmer 


Hes as famous as his ears, 

and his ears 

are as big as his projects. 
When your projects are as 

big as your ears, 
we at BNP lend ours. 


y Euro Disneyland needed the world’s most prestigious banks to fi- 
Jjfcn nance the first phase of its theme park and resort To arrange and lead 
manage the $ 1 billion multi-currency loan with a consortium of 37 
banks, BNP came forward with the solutions best 
adapted to this challenging task. BNP is a leader in pro- 
ject fin a ncin g, at home in Europe, at home in the world. 

Banque Nationale de Paris. World banking is our business. 
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Rouee and was distancing 
itsSf a little, concentrating 
Prime Sihanoutait 

that seems to have chan ge * 
the Chinese appear lncreas- 
ingly impervious to influence 
65m abroad. Bat flay rsnato 
under a commitment given to 
the Soviets that they would 
participate in a multilateral 
cessation of arms supphesin 

parallel with” the ending of the 
Vietnamese occupation. 

Thailand's position, while 
less pivotal than China’s, is 
also confused- Thailand wahts 
peace and has been one of the 
most active match-malESS dur- 
ing recent times- Yet it also 
finds itself supporting the 
Khmer Rouge; many Cambod- 
ian border camps sheltering 
more than 300,000 refugees to; 
Thailand are controlled by Ftf 
Pot's men and all the main 
arms and supplies conduits to 
the Khmer Rouge guerrillas 
are through Thailand. The 
magmatic judgment tn Bang- 
kok Is that trying to expel the 
Khmer Rouge would destabil- 
ise the border region. 

Hopes of a long-term peace- 
ful solution rest on nearly 
everybody changing their alle- 
giances so as to exclude and 
defeat Pol Pot. The chances 
look remote for the near 
fixture. The alternative Ls a lot 
more bloodshed, which means 
that tomorrow without tbs 
Vietnamese will he much tike 
today with them. 


Minis try ’ 
criticises 
high prices 

By Staten wagetyi 

A JAPANESE government 
ministry has issued the stron- 
gest ever official condemna- 
tion of the Ugh prices in Japa- 
nese shops. - . 

Prices in Japsx ate very 
much higher than In other 
industrialised countries and 
are preventing Japanese peo- 
ple from enjoying the high liv- 
ing standards they deserve 
toys the report puhltofaed yes- 
terday tor. tea Economic Plate 
ning Agency* 

While the findings are not 
hew and bear out tee results 
of many private surveys, it is 
unprecedented farittinatry 
to make such t forthright 
attack mi pric e lev els and aid* 
gie out for i-r Hh - J—r various 
Japanese business practices. 
Only a few weeks ago, the 
Ministry for Tride md Indus- 
try published a report which 
purported to show that the 
pfioes of many goods were 
lower to Tokyo than abrowL 

Moreover, tee EPA's repast 
echoes many of tee criticisms 
of Bie Japanese distribution 
system made recen t ly by for- 
eign visitors - including US 
officials and Mrs Thatcher, the 
British Prime Minister. In par- 
ticular, the survey highlights 
ho# J apane se consumers suf- 
fer at the expense of producers 
and retailers - a point made 
last week by Mrs Thatcher. 

The EPA report concludes 
Oat prices in Tokyo are 39 pa 
cent higher than to New Took 
and 47 pa cent higher than in 
Hamburg. House rents and the 
prices Of foods subject to 
Import restrictions are double 
those in New York and Ham- 
burg, toys the EPA* However, 
the prices of cars and leisure 
goods are about tee same. 
While the prices of health Care 
and education are lower in 
Tokyo than in New Y eric hot 
still higher than in Hamburg. 

The report says the Japanese 
cust om of packing goods In 
unnecessarily lavish wrapping 
adds to costs. So do so-Called 
“fine services?* at petrol sta- 
tions, Where attendants wash 
car windows far no Money. 
The Costs are all incorp o r at ed 
in the prices, says tire EPA. 

The EPA also says legal 
restrictions on the opening of 
shops dampen Competition 
and shotfld be 


report should not on. its 
own be taken as evidence that 
Japan is about to embark on a 
radical overhaul of trading 
prac ti ces. The EPA has tong 
beat a stronger supporter of 
reform than MM, the ministry 
primarily responsible for over- 
seeing many of the practices 
cri tic ised by the EPA. 


Japan PM 
rebuilds 
support 
for party 

By Stefan Wagatyi In Tokyo 

MR Toshikl Haifa, the 
Japanese Prime Minister, has 
succeeded to rebufiding a mea- 
sure of support for the 
crisis-torn ruling Liberal Dem- 
ocratic Party. . 

According- to opinion pons, 
support- tor the LDP has recov- 
ered modestly since the party 
guttered a humiliating defeat 
in elections to the upper house 
of tire Diet (parliament) in 
July. The recovery has come 
just In time far a parliamen- 
tary by-election on Sunday, 
which is widely seen as a era* 
dal electoral test for both the 
LDP and the opposition Japan 
. Socialist Party. . 

However, there are signs 
teat the fnfg vmse in the LDP’s 
popularity is fragile. The oppo- 
• sttton parties have been u nable 
to a ttack the LDP directly over 
the Slimmer because the Diet 
has been in recess. Mr Haifa 
will ft*™* his first battles as 
party leader when it re -con- 
venes on Thursday. 

He could take comfort yes- 
terday from a public opinion 
poll, published by Jfii Press, a 
news agency, which showed 
33JL per cent of people would 
vote LDP at the next general 
election - 12.5 points more 
then in the last poll In June. 

An emotional rebound in 
popular opinion is widely seen 
as the -main reason for the 
LDP’s recovery. Many voters 
who voted against the LDP to 
the July elections did so to reg- 
ister a protest against the par- 
ty^ involvement to the Recruit 
financial scandal and against 
an unpopular consumption tax. 
Some of these people cow 
believe the party is taking heed 
of their anger. 

Mr Kalfa has also contrib- 
uted to the recovery. He has 
exploited his youthful good 
looks by appearing frequently 
on television, often with his 
wife to emphasise that he is a 
sdid family man *• in contrast 
to his predecessor, Mr Sousuke 
Uno, who had to resign partly 
because of his involvement in 
a geisha gfrl scandal. Tire Japa- 
nese press judged that the 
prirUe minis ter conducted him- 
self well on a visit to the US, 
even though little of substance 
was accomplished ■ 

By contrast, the press, which 
earlier lauded the success of 
the Socialist Party in the July 
election, has recently focused 
on the JSP’S continuing inter- 
nal policy disputes. Previously, 
Miss Takako Doi, the party 
leader, was praised for taxing a 
pragmatic approach to Issues 
iMrimflng defence and relations 
with the US and South Korea. 
Now ha diffic ulties to dealing 
with party ideologues, includ- 
ing some who question the 
need for dose relations with 
tiie US, have come to the fore. 

“I think the Socialist Party is 
losing tens of thousands, 
maybe hundreds of thousands 
of votes every day,” said one 
political commentator yester- 
day. However, Mr Takayoshi 
MiyagaWa, another indepen- 
dent analyst, said: “This is just 
a natural recovery of support 
for a ruling party following a 
very bad period. Do not read 
too much Into it” 

The reopening of the Diet 
wul give the opposition a 
chance to attack the party in 
two main areas - the con- 
sumption tax, which the LDP 
has pledged to reform, but 
which tlte opposition wants to 
abolish; and political reform, 
where the LDP will face claims 
teat it is not going far enough 
to eradicate corruption. 

Political manouvrtogs in the 
Wet could throw a spotlight on 
Mr. Haifa's greatest w eakne ss 
“ tee widely-held belief that 
he b largely controlled by the 
LDPs scandal-tarnished pow- 

SJjjkpW’ chief among them 
Mr Noboru Takeshita. the for- 
mer prime minist er. 

Sfr Haifa's personal prestige 
abrn^to 
Jrttestand intra-party pressure, 

THIS . enhance d by 

a resounding success in sua- 
day^s by-election in Jbaraki 

gsasmsivg 

SSSPH 72* w m two. 
tefoeen the LDP and JSP. The 
constituency is so finely bal- 
anced that analysts decline to 
forecast the result. 


Slower rate of inflation 
in 


By MKtUtel Murray in Hong Kong 


HONG KONG'S to fin Hon gate 
dipped sBfjhtiy in August, With 
the official consumer price 
index “A", which measures 
expenditure by the territory's 
low-income households, regis- 
tering an increase of 9.9 per 
Cent over August 1988. 

The figures camea&a wel- 
come change after two months 
of double-digit ^ 

Prices in Jude and July rUdng 
by 11 per cent and 109 percent 
respectively over the same 

months jjj 1088 . 

However, tee private sector 
Hang Seng Bank's own con- 
sumer price index for August, 
also published yesterday 
which measures expenditure 
for high-income househ ol ds, 

prices were up by IQ.7 

per cent over August 1988.. 


«J°55,£°5^ b infill. 

for the 12 months 
^ mg !989 now stands 
9.5 pa cent higher than for the 
ended August iSsTand 
given slower growth in the 
JS tb® wake of the 
crais ^ China the inflation 


“a? “f®* hud « e 

-At that time the 

iSh 3 * waa give 

spotligh! 

sbmo shifted to concern ; 

growth. Are 
government forecast urn? 

TroffiV 

“Mat an estimate of 1 
cent made before June*. 
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By Chris Slwnrall.in Sydney 


AUSTRALIA’S domes 'tic 
airlines and pilots, locked in' a 
six-week pay battle, were last 
night reviewing their negotia- 
ting positions following a move 
by tbe Industrial Relations 
Commission to arbitrate their 
costly dispute. 

The bead of the Commission, 
the country's main arbitration, 
arid conciliation body. Bald yes- 
terday it; would convene' to 
hear the matter an Thursday,: 
following receipt ;*^ written' 
submissions from each side 
today and responses tomorrow. 

The Commission’s: interven- 
tion increases pressure on the 
airlines. to recognise the Aus? 
tralian Federation of Airline 
pBots - something they have 
refused since the 1^40 pHots 
grounded all flights by resign- 
ing en -masse in-support of 
Iheir 29 per cent claim. 

It also obliges the pilots to 
acknowledge a role for the 
Comnrtesicjn and, perhaps^, for 
the uadnnalwage-nxmg guide- 
lines', that- the- Commission 


The bi^est test may-be for 
the Commission ftseU,- which 
found itself, sidelined early in 
the dispute, after it penalised 
the pilots, by cancelling their 
jnrtngf-rinT agreements. 

Mediation attempts by the 
Commission and others have 
since fidBed as Prime Minister 
Bob Hawke's .Labor govern- 
ment, airline chief-sand leados 
of the trade union movement 
have sought outright victory 
overthe pflats. 

Thrir mp ate nt lack 1 cf suc- 
cess, akmg with attempts by 
the Transport Workers Union 
to rfaim union representation 


for -them, now: seem to have 
brought the Commission 
another opportunity — which,' 
unaske d, tt has taken. 

-- Yesterday Mr' Justice Barry. 
Maddera, ■ - the Commission 
president, ruled out an attempt, 
at conciliation, -saying the law 
required *h«» Co mmissio n to 
deal with the dispute by arbi- 
tration. 

• At a brief hearing in Mel- 
bourne, he called for the two ' 
sides to prepare reports on 
whether new industrial agree-' 
meats an pay and conditions 
should be made ' and, if so, 1 
which organisations should be 
parties to them. 

. He also called for submis- 
sions on the terms and condi- 
tions of such awards, and ' on 
th e sco pe th at ex ists for 
improved productivity and effi- 
ciency through restructuring 
of the industry. Pointedly, he., 
suggested the two sidesrefrain 
from public comment' . : 

Latterly the pilots hare 
offered a full resumption , of 
work Jor direct negotiation on 
pay; productivity, hours and ' 
conditions. But the airlines 
have continued trying to rehire 
former pilots and -sign new 
ones on hlghpaying individual 
contracts in an attempt to 
rebuild services. . . 

The dispute has been one of 
the most hard-fought and inju- 
rious industrial confr o ntations 
ever seen in Australia. The dis- 
ruption, including a three-week 
grounding of domestic flights, 
has’ damaged the tourist indns- 
try, the economy’s largest for- 
eign earner, upset. business 
and , undermined the country's 
industrial relations , reputation. 


OVERSEAS NEWS 


Gaza caught between Israeli jobs and intifada ban 

A dependent economy suffers from the Palestinian uprising’s work boycott, writes Hugh Carnegy 


H orn as Sahar a 35-year old 
labourer from the Jabalya RtZ- 
estinian refugee camp in tee 
Gaza Strip, worked on % Tel Aviv 
b n ilding site. The 25 shekels (£8.50) a 
day .be brought home more or less 
provided a living for his wife and 
Right young children. 

A little more than a month ago 
things changed dramatically. Caught 
in the middle of a battle between the 
Israeli authorities and the leadership 
of the Palestinian uprising, or inti- 
fada. over who can work in Israel, he 
was suddenly without income. With 
no savings and only meagre handouts 
from aid- organisations, Hosnl 
shrugged forlornly when asked bow 
be would provide for his family. 

On August l& Israel began refusing 
entry .to any Gazannotin possession 
of a newly-issued magnetic identity 
card. In response, the underground 
leaders of the. uprising called for a 
boycott of work in Israel. Activists 
confiscated th«n«>ivk of card** to twtp 
enforce the work ban. As Bosni’s case 
illustrates, it is a tussle which has 
stretched the already threadbare eco- 


nomic and social fabric of the Gaza 
Strip. 

Since the boycott began, the flow of 
Palestinians ignoring jt ' to* steadily 
grown. Probably between a third and 
a half of the 50,000 or so Gazans who 
used to travel to work in Israel are 
doing so again, despite renewed calls 
in the latest leaflet from -the intifada 
leadership for c o ntin u ed support for 
the campaign. 

For a territory which relies for 
more than half Its meagre economy 
on income earned in Israel such a 
loss of ouickly makes its el f felt 
on the local population. For this rea- 
son, previous attempts during the 22 - 
month-old intifada to enforce work 
boycotts have been short-lived. The 
present one may also ultimately evap- 
orate, but in the meantime it has 
hi g hli g hted the chronic weakness of 
Gaza's economy. 

Gaza comprises just 360 sq km, 
wedged between Israel and the Medi- 
terranean Sea One thir d of its 
has been taken over by Israel since it 
was occupied in 1967. Into the remain- 
ing space are crammed 650,000 Pales- 


tinians, about two thirds refugees 
originally from what is now Israel 
proper. Because of the job opportuni- 
ties it opened up, the Israeli occupa- 
tion actually spurred great growth, 
but the underlying economy remained 
feeble, dominated by agricul- 
ture - mainly citrus fruits. What 
industry there was consisted largely 
of small workshops serving the local 
market. 

T he advent of the intifada, with 
its riots, curfews, strikes and 
boycotts, threw even this 
small-scale activity into reverse. Fig- 
ures are scarce, but Israeli officials 
and foreign aid workers alike agree 
that numbers in work and per capita 
income slumped. Reliance on work in 
ISrael became greater than ever. 

Bearing much of the brunt was the 
United Nations Relief and Works 
Agency, which provides aid to the 
Palestinian refugees and is now, after 
the Israeli Civil Administration, 
Gaza’s second-biggest employer with 
4^00 people on its payroll. 

UNRWA officials say the latest 


curbs on work in Israel have led to a 
huge increase In the number of people 
applying to tt for work, cash and food 
relief. The agency's staff are con- 
cerned by the rising pressure from the 
intifada leadership for it to respond 
- manifested in a recent sit-in at its 
Gaza headquarters and, more seri- 
ously, an attack on one of its cars. 

The agency stresses that no one in 
Gaza is starring. There are no serious 
cases of malnutrition. But it is now 
spending $2. 3m on the first mass 
hand-out of flour since 1982, covering 
for the first time urn-refugee Gazans, 
as an addition to its routine selective 
hardship and emergency programmes. 

UNRWA is also looking at ways of 
promoting local enterprises through 
loans and advice. However, such 
schemes are not easy in the grim con- 
ditions of Gaza. A recent loan pro- 
gramme for prospective rabbit tenn- 
ers collapsed when the rabbits all died 
from tear gas drifting past from a 
nearby clash between Israeli troops 
and Palestinian rioters. 

Local businessmen are rarely heard 
to complain about the intifada, prefer- 


ring to proclaim their political sup- 
port for its aims. But there is no dis- 
guising its effect on profits. Mr 
Ragheb Mourtaga, chairman of the 
Gaza Chamber of Commerce, says 
sales from his soft-drinks bottling 
plant are down 80 per cent. He man- 
ages the equivalent of a day’s produc- 
tion a week. “All business gets worse 
And worse,” he says wearily. 

In the refugee camps, people make 
ends meet by tapping savings, taming 
to UNRWA and occasional discreet 
cash handouts for special hardship 
cases from the local “popular commit- 
tees'’ which lead the Intifada. 

Hosni sold his car. which be had 
used to lift fellow workers to IsraeL 
Some of his near neighbours grow 
vegetables in a dusty plot outside 
their ragged homes and rear chickens, 
pigeons and rabbits - if they are not 
done in by teargas. 

In the end, though, most observers 
believe the boycott of work in Israel 
will peter out. As one foreign aid offi- 
cial put it: “In the long run, the supe- 
rior economic power will win. It’s a 
question of how long.” 


S Korean MPs upset by probe 


By Maggie Ford in Seoul 

MEMBERS of Sodtb Korea’s 
National Assembly yesterday 
expressed; outrage over an 
announcement 'by the Seoul 
Prosecutor’s Office that it was 
investigating 21 of them for 
.alleged wrongdoing. 

The accused MPs include 
nine from the ruling Demo- 
cratic Justice Party, wm from 
13 m main opposition Party for 
Peace and Democracy and 
three from the opposition 
Reunification Democratic 
Party. 

Several other politicians, 
including opposition leader Mr 
Kim Dae Jung, have already 
been Indicted for offences 
involving the draconian 


National Security law, which 
hang any links with commu- 
nist North Korea. 

The three opposition parties 
yesterday said the prosecutors’ 
investigation, affecting almost 
10 per cent of National Assem- 
bly members, was a return to 
the dictatorial approach of the 
former regime of Mr Chun Doo 
Hwan. 

Party leaders said the prose- 
cutors seemed to be trying to 
discredit the whole political 
gyg teffl by aiipg rn g that politi- 
cians were either corrupt or 
pro -Communist. Two other 
members of parliament are 
shortly expected to be charged 
with offences such as embez- 


zlement or influence-peddling. 

A ruling party spokesman 
said that although the prosecu- 
tors had formally accused the 
21 MPs, they seemed to have 
ceased investigation. The list 
of names, so far unrevealed, 
seemed to contain all those 
who had been accused of irreg- 
ularities by either the opposi- 
tion or the ruling party, he 
noted. 

• More than half the South 
Korean public has no confi- 
dence in politics, according to 
an opinion poll published by a 
local television station. Accord- 
ing to the poll 88 P er cent of 
respondents were unhappy 
with current politics. 


Indian rulers under 
fire at political rally 


Lkv 


By David Housego in New Delhi 
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Kim: already indicted 


Mixed effect of SA boycott Seoul to let churchmen from North visit 


A NATIONWIDE consumer 
boycott of ; wfaSteowhed South 
African shops had a mixed 
response, .with' some, shops 
reporting a 90 per cent drop m 
sales white others say" the 
effects are margtnal, Reuter 
reports from Johamkesburg. . 

The boycott was- launched 
last Friday by; the country's 
two main labour federations, 
the Congress of South African 
Trade Unions «nd the National 


Council of Trade Unions, as 
part of a two-month-old cam- 
paign against apartheid and 
white minority rule. 

“We increased our sales a lot 
on Saturday. This suits us flne, 
as for too long we have been 
viewed by our people as being 
unable to compete with the 
major supermarket chains," 
a spokesman for a black- 
owned Soweto supermarket 
mM. 


By Maggie Pont 

THE South Korean 
government is to allow the 
Catholic Church to invite 20 
North Korean believers to 
attend the World Eucharistic 
Congress to be held next 
month in Seoul 
The congress will be 
attended by Pope John Paul 
paying his second visit to 
South Korea, which has a 


substantial Catholic 
population. Two churches, (me 
Catholic and one Protestant, 
were opened In communist 
North Korea a year ago. 

The visit of the North 
Koreans will be the first to 
Seoul for several years. Other 
than a family arinmg e visit 
in 1985, there hue been no 
contact between the two sides 


since the end of the Korean 
war in 1953. 

A Catholic priest escorting a 
woman student on an 
unauthorised visit to 
Pyongyang in July became the 
first South Koreans to travel 
across the border since the 
war. Both were arrested on 
theix return and charged 
under the National Security 


law, which forbids contact 
with tiie North. 

Also in jail is the Rev Moon 
Ek Hwan, a Protestant 
minis ter who visited the North 
in April and Mr Suh Kynng 
Hwan, a member of 
parfiamPH* and representative 
of the Catholic Farmers 
Association, who went to 
North Korea last year. 


ALMOST fill India’s opposition 
leaders took part in a big politi- 
cal rally in Delhi yesterday 
that seems bound to erode fur- 
ther the confidence of the rul- 
ing Congress Party that it will 
emerge victorious from the 
general election expected at 
the end of the year. 

Addressing large crowds 
under a sweltering sun, Mr V P 
Singh, leader of the opposition, 
and other senior members of 
the coalition opposing Prime 
Minis ter Rajiv Gandhi, said 
they must not allow a split 
vote to rob them of victory. 

But the centrist, left-wing 
and regional parties which 
form the opposition are coming 
to believe that if they can 
agree on putting up one candi- 
date in each constituency 
against the Congress, they 
stand a good chance of win- 
ning. 

The reason for the rally was 
to celebrate the 75th birthday 
of Mr Devi Lai chief minis ter 
of Haryana and a leading fig- 
ure among the farming com- 
munity of the northern Hindi 
belt, but with the opposition 
using it as a chance to dispel 
| its disunited image, it had the 


look of the launch of an elec- 
tion campaign. 

A similar warning of the 
dangers of division was 
sounded in Bombay, where the 
militant Hindu party, the BJP, 
was holding its pre-election 
congress. Mr L K Advanl the 
party president, said the 
“unending acrimony" in the 
opposition had provided Mr 
Gandhi's government with 
“much-needed oxygen" over 
the last two years when “it had 
seemed to be virtually gasping 
for breath". 

The two gatherings come at 
a time when the government 
has been put on the defensive 
by a surge in prices of some 
basic commodities and by 
renewed, embarrassing disclo- 
sures over the Bofors scandal 
Retail price of sugar has 
jumped from Rs6.50 (25p) a kilo 
six months ago to Rsll-13. 

A sign of the Prime Minis- 
ter’s discomfiture is that 
instead of holding state elec- 
tions in the southern state of 
Karnataka next month, as once 
expected. Mr Gandhi now 
seems likely to avoid a contest 
by prolonging presidential 
rule. 
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1 ENJOY WORKING 
AND I LIKE 

BREAKFAST BUT I NEVER 
MIX THE TWO.W> 

I’ve always wondered how people can 
talk about business when what they’re 
really concentrating on is getting the right 
amount of butter on their toast. 

To me a working breakfast, or one that 
works for me, is a breakfast that gives me 
time to compose myself and relax before 
the day begins. 

This morning was perfect. I told the 
waiter when I had to leave, everything 
came in plenty of time without my having 
to ask for it and I didn’t have to talk to 
another soul until I’d finished. 

By the time I’d left the Marriott I was 
ready for anyone . 



Amman - Amsterdam • Athens * Bremen 
Marriott Hotels Call London cukj 


- Cairo • Frankfurt ■ Hamburg ■ JedOah - London • Munich * Paris • Riyadh • Vienna - Warsaw - For Details And Reservations At All 
01-439 0281 . Toll Free. Germany 0130 4422 . France 19 05 90 8333 . Italy 16 78 76022 Over 200 Hotels Worldwide 
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Moscow asks Greenspan for advice 


By Peter Riddell, US Editor, in Washington 


THE Soviet Union is turning 
for advice on its economic 
woes to the personification of 
international capitalism, Mr 
Alan Greenspan, the chairman 
of the US Federal Reserve. 

Mr Greenspan will visit the 
Soviet Union in two weeks’ 
time, accompanied by Mr Rob- 
ert Zoellick, the State Depart- 
ment Counsellor and a close 
aide of Mr James Baker, the US 
Secretary of State, closely 
involved in this year's review 
of US-Soviet relations. 

Mr Greenspan’s visit, from 
October 7 to 11, has apparently 
been under discussion for some 
time, though it was formally 


confirmed following the Wyom- 
ing s ummit between Mr Baker 
and Mr Eduard Shevardnadze. 
Soviet Foreign Minister. They 
discussed at length how to 
transform the Soviet economy 
to a more market-oriented 
form. 

The visit underlines the 
growing US interest in, and 
concern about, the serious eco- 
nomic problems of the Soviet 
Union, as well as the willing- 
ness of Mr Shevardnadze and 
others to discuss these issues 
openly. Both foreign ministers 
decided to make informal eco- 
nomic discussions part of their 
regular agenda. 


At the end of a wide-ranging 
discussion on Friday evening, 
Mr Zoellick was presented by 
his Soviet guests with a coun- 
terfeit 100 rouble note and a 
counterfeit $500 bill to under- 
line concern about worthless 
money. 

A senior US official accompa- 
nying Mr Baker said Mr Green- 
span and Mr Zoellick would 
visit Moscow at the invitation 
of a senior Soviet economic 
adviser, it will be Mr Green- 
span's first visit to Moscow 
since becoming chairman of 
the Fed in mid-1987. 

The US opposes direct aid, 
such as loans and grants, but 


is willing to provide informal 
advice on price and currency 
reform. . 

' The US official said the 
Soviet Union recognised that 
price reform was crucial, 
though there were many diffi- 
culties. To bring about mone- 
tary stability, the Soviet Union 
is considering remedies such 
as im p o r tin g large amounts Of 
consumer goods and selling 
them at big profits. 

It was also thinking about 
using heavy gold reserves to 
support the rouble, as well as 

iHgrinadng the issue Of bonds 

plus spending redactions to cut 
the defici t . 


S andinis tas seek to divert defence funds for farming 


NICARAGUA’S ruling 
Sandinista party has unveiled 
a “swords-to-ploughsbares" 
strategy for the elections in 
February, promising to shift 
resources from defence to agri- 
cultural co-operatives and 
agro-export production, Tim 
Coone writes from Managua. 

The platform was discussed 
at a party convention on Sun- 
day. attended by 1,700 dele- 
gates from across the country 
who chose President Daniel 
Ortega and Vice-President Ser- 
gio Ramirez as the FSLN candi- 
dates for those offices at the 
elections. 

The platform proposes to 
“promote and strengthen the 
co-operative movement and 


associated axmpesino [peasant] 
org anis ations as the fundamen- 
tal pillars of the economy.” 
Since 1979, the government has 
distributed land to more than 

80.000 rural families, and is 
proposing to give lands to 

35.000 more in the coming six 
years, so that “not one campe- 
sino will be without land in 
Nicaragua.” This would repre- 
sent some SO per cent of the 
rural population. 

The party also aims to 
recover previous levels of cof- 
fee, cotton, cattle and sugar 
production, which have been 
badly hit by the combined 
effects of an eight-year war 
against US-backed Contra 
guerrillas and a four-year US 


trade embargo. An economic 
growth rate of 5 percent a year 
is being sought, as is a bal- 
anced budget 

No mention is made of Nica- 
ragua’s mnM-biUion dollar for- 
eign debt, on which the gov- 
ernment has declared a 
moratorium since 1983. Foreign 
investment is to be encour- 
aged, however, as is worker 
participation in management 
Tax incentives are to he 
granted to companies investing 
profits in housing and welfare 
for their workforces. 

Health and education pro- 
grammes are also to be 
reinforced, while the finance 
for the overall strategy will 
come from a reduction of 


defence spending, now there is 
a prospect of peace in 1990, and 
from anticipated increases in 
foreign aid and credits. No 
details are given of projected 
armed forces reductions, which 
will be a main way to release 

finangfl to hnpternwnt economic 

goals. 

Mr Bayardo Arce, number 
two political figure in the 
FSLN, told foreign journalists 
at the weekend that the FSLN 
will finance its electoral cam- 
paign from its own resources 

and by iatnin g “ .Sanriiniate 

flfytwn bonds”. He said these 
wfii have no negotiable value, 
being only be a record of an 
individual’s financial support 
far the party’s campaign. 


Brazilian 
trade surplus 
declines 

By John Barham 

inSab Paulo " 

BRAZIL'S August trade 
balance slipped to a snirdns of 
$l.44bn, as the overheated 
economy sucked in more 
imports. The surplus was 31 
per cent down on that of 
August last year. 

International bankers are 
watching Brazil’s figures with 
more attention than usual, 
sinco the country fell behind, 
with interest payments on its 
$110.7bn foreign debt in July. 

Brazilian officials are in 
Washington trying to negoti- 
ate shortterm debt refinance. 

Consumer speeding is boom- 
ing as inflation advances to 35 
per cent a month, feeding 
Hpwhwih for imports am ^ reduc- 
ing export volume. 

Foreign trade added 

that imports «f mariihipr y and 
raw materials, which 
accounted for the growth in 
imports, surged as Brasilia 
lowered Import duties and 
trade harriers. Compared with 
August last year, imparts rose 
40 per cent to $L934bn - the 
highest level in eight years. 
Exports faltered slightly, drop- 
ping 2JB per cent to $3 .3741m. 

Officials are confident that 
Brazil will meet its 1989 trade 
surplus target of $16im How- 
ever, unofficial forecasts of a 
$18fan surplus may prove unat- 
tainable. Brazil’s 1988 trade 
surplus was $19 Jttm. 


Rash of pay claims 
feared after big 

bank award 


By Ivd Dawnay in Rio do Janeiro 


A LARGE pay award to the 
state-owned Banco do Brasil s 

138,000 employees has raised 
fears of an explosion of new 
claims from Brazil’s deeply 
indebted public sector. 

The increase of 152 per emit, 
announced last week by the 
Tiatirwifli labour high court, met 
union demands almost in full, 
despite warnings from manage- 
ment t ba* it would jeopatdise- 
operations. 

Negotiators for the bank 
■workers had argued their case 
on the grounds that the gov- 
ernment acknowledged m 
official documents that, the 
January inflation rate had 
been 70 per cent, and not the 35 
per cent stated at the. time. By 
accepting that claim, in a 722 
vote, the court opened the 
door to a flurry of similar 
claims from public sector com- 
panies where pay is finked to 
inflation. 

The judgment is being 
fought by the government, 
which* might take the case to 
the Supreme Court. It has also 
provoked a stem warning from 
Mr Malison da Nobrega, 
Finance Minister, that imple- 
menting the award could pot 
the bank in jeopardy. 

. The Banco do . Brasil, wMch 
co mbines commercial - bank 


activities with certain non- 
tSStm ctJons, h*5 ^ £ 
serious difficulties this year. In 
July, it «portedgro^P^^ 
ofNCz48.7m (£18-Im), its worst 
first half for many years and 
g? bSow Ihe* NCz281m 
achieved by Bradesco, its near- 
est private sector rmO. 

This collapse - 90 P» .cent 
down on the figure of the pre - 

vious six months — wa s atLri- 

buted to a variety of moor* 
Including costly farm loans 
and a sharp rise in nonpay- 
ments by loan holders (up from 
4 per cent to 20 per -ce nt). A 
recent in-house study showed 
that, at best, the bank could 
pay its employees a 91 per cent 
rise. “If this goes upte even 95 
per cent, the projections show.; 
we would have serious prob- 
lems,” a bank official sakL. 

Mr Nobrega said in Washing- 
ton that, if the new award were 
not reduced, the bank would 
have to close some of its 4200 
branches and dismiss staff... . 

Soane measures to cut costs 
have been imposed already, 
including an end to- is' 
free loans to employ 
without links .to the 

index. Perks arahvafc 

made the bank’s em&toxeePr 


among the most jtrivi 
the country 


Sarney hits 
back over 
environment 

By Michael Utfiejohiw at 

the UN; in New York 

THE world was able to concern 

Itself about the Amazon rain 

foresttecause it was sdU the re 
after Africa and Asia had been 
despoiled by ’’large colonising 
companies," President Jose 
Sarney of Brazil said yester- 
day. : , . _ 

Responding to criticism or 
his country’s environmental 

po licies, be told the UN Gen- 
eral Assembly that Brazilians 
bad preserved A m aw m ia and 
would continue to do so, but 
they would never accept 
restrictions on their sover- 


bias been sensitive to 
rtw sovereignty issue since the 
UN became involved in ecologi- 
cal q uestions in the 3970s. 

Mr Sarney claimed govern- 
ment policy had fire- 

clearing of the forests by about 
40 per cent in one year, the 
export of timber ^ temrad. 
and “predatory protects . ^ 
been eliminated. About am 
hectares were subject to a per- 
manent conservation law. 

He rejected suggestions that 
less-developed lands engaged 
in irresponsible behaviour 
where global ecologteaj bal- 
ance was concerned. ‘Tnd n st ra - 


Jution of the environment/ 
asserted. 




TSB Trust Company Limited 


DECISION 


Newport 1987 


PROJECT: Relocation and 
expansion of General Insurance 
Division. 


CRITERIA: Up to 300,000 sq. ft 
purpose built offices. 2,000 people 
Ease of communication. Scope for 


expansion . 


DC Gardner Group pic 

International Banking Consultants 


DECISION 


Cardiff 1988 


PROJECT: Establish new office 
to handle financial and human 


resource training. 


CRITERIA: Good infrastructure. 
Fast communications with the City 
High quality, inexpensive offices. 
Enthusiastic and adaptable 


workforce Expanding financial centre. 



N M Rothschild & Sons Limited 


DECISION 


Cardiff 1988 


PROJECT: New branch office 
offering a full range of merchant 


banking activities. 


CRITERIA: Fast growing local 
economy. Banking and corporate 


finance opportunities. 


NPIlf 

NATIONAL PROVIDENT INSTITUTION 


DECISION 


Cardiff 1988 


PROJECT: Staffing and 

accommodation needs of a leading 
life insurance business with 


substantial growth plans 

CRITERIA: 77,000 sq.ft 
offices. Q'ty centre site 500 people. 
Quality environment Strong local 


support Communications. 


BNP Mortgages 


DECISION 


Cardiff 1988 

PROJECT: Expansion by the 
residential mortgages arm of BNP. 
CRITERIA: Dedicated local 


staff. Excellent professional 
infrastructure. High educational 
standards. Quality of Life 



Here it is. The attraction of South East Wales 
in graphic detail. According to recent research 
there could well be an extra 80,000 reasons for 
relocating to South East Wales. 

That's approximately how many people are 
likely to be added to the already large, available 
range of staff in the area by the late 1990's. 

It is an important factor in influencing the 
decision of companies to relocate. But there are 
many more. Just take a look at the list of 
companies who already have, and discover why 
they chose to make the move. 

All in all, there is a powerful argument for 
South East Wales. 

And not just because of the people here . So, 
if you are considering relocation, talk to Phillip 
Morgan, who heads our Financial Services Team 
in South East Wales on Cardiff (0222) 222666 . 

Alternatively ; write to him in complete 
confidence at The Welsh Development Agency, 

Pearl House , Greyfriars Road, Cardiff, CF1 3XX. 
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Gen Avrfl: hi tote of protartfctfaankbig military for Us support 

Raok^jcoad ahead 



Canute James points out the potholes 



HEN young army 
officers overthrew 
. . Haiti's military ruler 
a year ago and installed Gen- 
eral Prosper Avrfl as the head 
of government, they issued a 
st ate me n t of their reasons for 
the coup, and what they imped 
to achieve. Most of Haiti’s 6m 
r encouraged by one 

__g — tfie holding nf 

elections and the transfer of 
powerto govern- 

ment 

Gen Avrfl announced at the 
weekend that elections for a 
civilian president would go 
ahead in October next year. 
But Haiti’s multitude of poHti - 
caT parties might be. forgiven if 
they remained somewhat cyni- 
cal of their dances of playing 
a fall rote in the process to mid 
almost 36 years of government 

first by roe Duvall er family 
dictatorship and then by gener- 
als. 

Gen Avxil's decision will 
have been opposed by older 

J r officers and ufitra-con- 
ve supporters of the 
DuvaHeriste, and there is no 
certainty that there will not be 
a repetition of the events in 
November 1987 when armed 
thugs aborted an election by 
murdering 35 prospective vot- 
ers.-- • 

The massacre led to a sus- 
pension of foreign aid to the 
country, but while donors have 
c on tinu ed to use the with- 
drawal of aid to tarn Gen Avrfl 
towards an election, the eco- 
nomic s itua t io n in Haffi, tradi- 
tionally the mast depressed in 
the -Americas, has .worsened. 
The Government has' been 
forced to print unbacked 
money, to finance its obliga- 
tions, and late payments of sal- 
aries to soldiers is fuelling 
resentment, among officers 
already displeased with Gen 
AvriL • 

The black market in hard 
currency has mushroomed, 
with trader^ asking as many as 
StT Haitian gourdes to the US 
a rate of five to 
the dollar which has prevailed 
for the past half century. Gen 
Avri! sought and received 
assistance from the Interna- 
tonal Monetary Fund, which is 
providing credits of dm, with 
the World Bank offering a fur- 
ther 844m. . 

But the Government will 
have to nay out tllm of the 
new funds to meet arrears on 
ifoforeign debt, and the auster- 
ity conditions which it ha* 
imposed are unpopular. Basic 
rood and materials such as 
sugar, flour and cement have 
attracted price increases aver- 
aging 30 per cent, while fayoa 
have been raised on electricity. 


telephf 

The 


phones and water. 

— ae me asures led to protest 
recently by political partie 
and trade unions - albeit mill 
by Hai t ian standards. Moto; 
vehicle horns were sounded fo: 
15 minutes to protest increase! 
prices. But government off] 
dais say the economic change 
would have been made evei 
without an agreement with Ua 
IMF. 

. JSucfr protests are likely to h 
Viewed with concern - by Gei 
Avrfl as they could provide a 
cover for disgruntled soldier 
to make a third attempt a 
unseating him. It was not sur 
prising that in a public address 
to mark his year In office, Gei 
Avrfl made much of thanvfef 
the military for their support 
He also asked Haitians, 60 pei 
cent of whom are unemployed 
to exercise greater austeritj 
for the national good. 

The US government, whict 
has repeatedly described Gei 
Avrfl as offering Haiti’s be® 
chance for democratic change 
has so far led in accepting hii 
timetable for elections. It has 
been on the basis of hi? 
promises in the past thal 
Washington has started tc 
grant moderate quantities o! 
aid. Another $40m is due in the 
fiscal year which begins nexl 
month. 



——-me govern! 

neighbouring Caribfc 
tries, consider this ti 
be u nduly long. Dij 
Port-au-Prince, the c 
convinced the transit 
made much earlier 
olso concern among 
dans at the mffitai 
mentis ability or 
..enforce a section of: 
raton which bars fo 
decade military off 
known supporters of 
tonst dictatorship fi 
mg for office. 

The Caribb ean q 

made up. of the End 

S?.5?* s * oIthe ™< 

- Peered to assist 
organising electio 
, .Americans. 

SfifHt 00 ” are c 

raat t he co untry s] 
degenerate ini 

’ Andection will b 
to administer. White 
has scored points 
liberalisation of the 

capi^j t flear 
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Introducing the new Toshiba T3200SX. 
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T5200 
80386 th Microprocessor 


T3200SX 


80386SX™ Microprocessor 


80286 th Microprocessor 
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The new Toshiba T3200SX is built to do office 
work. It combines the full function of a desktop com- 
puter “ large memory-fast hard disk, high-resolution 
-VGA graphics, full-function keyboard, and internal 
industry-standard expansion slots - with the added 
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advantage of portability. So you can take your 
computer down the hall to the conference room. Or 
home with you after hours. And since the T3200 SX 
is based on the Intel 80386 SX™ microprocessor, 
you can be sure you're getting an affordable PC 
that will run the -latest office applications. 

Toshiba has a complete family of nine portable 
computers for every professional need. The new 
Toshiba T3200SX takes its place alongside two 
other Toshiba portables, the T3200 and T5200, as 
Toshiba's solution for the modern office. These 
three Toshiba portables give you the best of both 
worlds - full desktop features and effective porta- 


bility. At Toshiba, we think that someday all office 
computers will be like this. 

If you want to know more about the new Toshiba 
T3200SX, please send us the coupon below. 

i 

j Yes, 1 want more information about the new 

» Toshiba T3200SX. 


1 Company 

I 

i Function 
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TOSHIBA Europa (I.E.) GmbH, Hammer Landstrasse 115, D-4040 Neuss 1, Tel.: 02101-158-0 
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THE iMF IN WASHINGTON 


Japanese aspirations place British pride at risk 

Peter Norman looks at winners and losers in a change of precedence among the fund’s shareholders 


By Peter Norman, 
Economics Correspondent 

THE international Monetary 
Fund has decided on tough 
action against members which 
deliberately ran up arrears 
with the fund. 

Mr lVUchel Camdessus. IMF 
managing director, told a 
news conference yesterday 
that persistent offenders could 
face withdrawal of their mem- 
bership of the fund. Outlining 
the IMF's strategy. Mr Cam- 
dessus said the fund could 
interrupt its technical assis- 
tance operations for members 
in arrears. 

Those countries also would 
not benefit from the increase 
in quotas or membership sub- 
scriptions now under discus- 
sion. 

The IMF could also issue a 
declaration of non-co-opera- 
tion against an offending 
country. This would be one of 
the last steps before the IMF 
mangement sought with- 
drawal of membership of a 
nation in arrears of the fond. 

Before that happened, the 
managing director would have 
written to fund governors in 
the other 151 member coun- ; 
tries to seek pressure from , 
them on the nation in arrears. 
Mr Onno Ending, Dutch 
Finance Minister, who chaired 
the meeting yesterday of the 
22-government, policy-making 
IMF Interim Committee, said 
the fund would make a dear 
distinction between those 
countries in arrears, but work- 
ing on settling their obliga- 
tions. and those which have 
refused to co-operate. 

The IMF's annual report 
showed that arrears of six 
months or more had increased 
rapidly to about 83.5bn by the 
end cf April this year, from 
$2.37bn the year before. 

Thirteen countries have 
overdue obligations, five have 
agreed to adopt policies, sup- 
ported by the IMF, to reform 
their economies and pay their 
arrears to the fund. A commu- 
nique issued yesterday, after 
the meeting of the Interim 
Committee, called on all fund 
members in arrears to correct 
their economic imbalances and 
regularise their relations with 
the IMF. It pointed out that 
arrears impose a burden on all 
other fund members. 


O FFICIALLY there is nothing to 
talk about. Unofficially, 
Japan's wish to move up from 
five to two in the International Mone- 
tary Fund pecking order, displacing 
Britain from its position as second 
largest shareholder, is straining the 
imaginative powers of senior mone- 
tary officials in the world’s five big- 
gest countries. 

The ranking issue centres on recon- 
ciling the apparently reasonable prop- 
osition that the world's second largest 
country should be the second largest 
shareholder in the world's leading 
monetary agency with Mrs Margaret 

Thatcher's known dislike of having 
Britain concede anything in interna- 
tional affairs. 


It is at times such as this officials 
begin to think in terms of what price 
can be extracted for real or apparent 
concessions. 

One idea circulating in Washington 
would see Japan and West Germany 
each occupy the number two position 
in the Fund. The US would stay as the 
biggest shareholder with perhaps 
slightly less than its existing 193 per 
cent share of Fund quotas or subscrip- 
tion rights but retaining holding well 
above the 15 per cent level that 
ensures a veto over IMF decisions. 
Britain and France would be next in 
the rankings at joint number three or 
four, depending on whether a it Is a 
politician or mathematical purist who 
sets out the pecking order. 


Under this scenario, Britain would 
be the only nation of the five top IMF 
shareholders to make real conces- 
sions. Not only would Japan gain by 
moving to number two, West Ger- 
many would move from third to joint 
second while France’s position would 
be unchanged. 

However, this scenario would 
involve Mrs Thatcher admitting that 
France is on a par with Britain. The 
feeling among seasoned observers of 
UK affairs is that she would find this 
difficult to swallow. 

Even pride could have a price, how- 
ever. British acquiescence In being 
awarded a bronze instead of a silver 
medal in the monetary Olympics 
could, it is thought, be bought by an 


understanding that the managing 
directorship of that International 
Monetary Fund should not become a 
French 

Mr Michel Camdessus, the present 
managing director, is the second 
French man in succession to occupy 
the post French nationals also are in 
charge of the European Communities 
Commission and the Organisation for 
Economic Cooperation and Develop- 
ment 

Moreover, Mr Camdessus is a man 
of firm ideas and baa an at- times diffi- 
cult relationship with the US, the 

IMF's leading shareholder. 

What should be more reasonable 
than after his present term of office in 
two years time, he should make way 


for a managing director of another 
nationality? Contenders could be 
Japanese or - after letring 
Japan move to number two -even 
British. 

Such ideas may appear logicaL But 
they would be very difficult to imple- 
ment without the co-operation of the 

US or France, which would then 
become a clear loser from the quota 
reshuffle- 

Perhaps that is why British Trea- 
sury officials yesterday, dismissed 
such speculation as “rubbish - But m 
this environmentally conscio us a ge 
rubbish has a way of being recycled 
and taking on a new, prolonged lease 
of life. Watch- this space. 


Paris ‘could do deal 
on voting shares 9 

By Peter Riddell, US Editor, in Washington 


FRANCE is prepared to agree 
to the UK having the same vot- 
ing share as itself at the Inter- 
national Monetary Fund, in the 
reallocation after the forthcom- 
ing review of quotas, or mem- 
bership subscriptions. 

At present, the UK has the 
second largest voting share 
behind the US, and the US and 
other leading fund members 
accept the case for Japan, cur- 
rently in fifth place, to move 
up to second. The British have 
been reluctant to negotiate a 
change in IMF rankings until 
agreement is reached later this 
year on a general quota 
increase. 

Mr Pierre Beregovoy. French 
Finance Minister, said yester- 
day that on the basis of rank- 
ings “consistent with economic 
strength", such as Gross 
National Product and GNP per 
capita, France should remain 
number four, as now. 

However. France, he said, 
was “willing to be on the same 
level and ranking as Britain if 
it would make things easier”. 

By an elegant exercise in 
Gallic logic, Mr Berdgovoy said 
that the fourth and fifth 
(implying Britain) would be on 
the same leveL like football 
rankings. The UK. he added, 
had not taken a final decision. 
France was willing to be con- 
ciliatory. 

He backed the .call by Mr 
Michel Camdessus, fund's man- 
aging director, for a 100 per 
cent increase in IMF quotas. 


While noting that some fund 
members supported only a 25 
per cent rise, he suggested a 
compromise increase of around 
two-thirds might be acceptable. 

Mr Bdrdgovoy said: “There 
has to be more liquidity in the 
IMF. Today we hear that 
things are going welL But they 
are not necessarily going as 
well as we hear. The IMF has 
to. . . keep an eye to the 
future." 

He said there were di ffering 
opinions over the size of the 
quota increase needed “There 
seems to be a middle ground 
approaching two-thirds 
(increase) or 66 per cent,” Mr 
Beregovoy said “I prefer a 
good compromise to no agree- 
ment at alL" 

Renter adds: Japanese offi- 
cials said they were optimistic 
about winning a bigger voice 
in the International Monetary 
Fund after a two-day meeting 
of the policy-making Interim 
Committee. 

A senior Japanese official 
said the committee opened the 
way for a bigger role for Tokyo 
by agreeing to consider a spe- 
cial subscription increase for 
Japan when a final decision is 
reached on a general capital or 
quota rise. 

“We are now positive about 
a bigger position in the IMF as 
its communique opened the 
way toward the Japanese 
goal,” said a senior Japanese 
official, who asked not to be 
identified 


Agreement 
on loan for 
Venezuela 

By Stephen FIdier 

VENEZUELA and leading 
foreign bank creditors have 
agreed on a $6 00 m Interim 
loan, to enable the country 
erase its interest arrears to 

hanlw. 

The agreement to make the 
unsecured finanri^g to Vene- 
zuela’s central bank, finalised 
yesterday, comes after months 
of talks with the banks, led by- 
Chase Manhattan. 

The country’s arrears to 
creditor banks have been build- 
ing up in the mwmtimp After 
the new loan, Venezuela is 
expected to make interest pay- 
ments of more than Slbn to 
banks, which will wipe out 
arrears. 

The interim finanHwg gftp nM 
allow time for a full debt agree- 
ment, expected to include debt 
reduction options, perhaps 
early next year. 

The hope is that the Interim 
financing will help clear the 
air and improve relations with 
the banks. 

Bfiehaol Littlejohns adds from 
the UN: President Carlos 
Andres Pdrez of Venezuela 
warned yesterday of a possible 
“social explosion” affecting lbn 
people unless creditor coun- 
tries showed greater concern 
for a growing crisis. 

He told the UN General 
assembly that, if the problem 
were not solved - and steps 
taken so far were inadequate 
- the entire global political 
balance was at risk. 


Poland advised by Lawson 
to reform its economy 

By Stephen Fkdor, Euromarkets Correspondent, and Peter Riddell 


ME NIGEL Lawson, UK 
Chancellor of the Exchequer, 
met Mr Leszek Balcerowicz, 
Polish Finance Minister, in 
Washington yesterday, after 
likening Poland’s task in 
reforming its economy to the 
rebuilding of the German econ- 
omy after the Second World 
War. 

“Daunting though the task 
is,” Mr Lawson told the 
fa twH w wmimttffi of the Inter- 
national Monetary Fund, 
“deliberate gradualism would 
only make it harder, if not 
impossible. 

“If there is any model, it is 
the Erhard approach to 
rebuilding the German econ- 
omy after the war. Poland 
needs to Tnaica the adjustment . 
to a sound, murlmt economy as 
swiftly as possible.” The imme- 
diate task for Poland was to 
get its macroeconomic policies 
right, and stop inflation run- 
ning out of contnd. 

To this orui countries must 
be ready to give financial help, 
including rescheduling of 
Poland's official debts at the 
Paris Club of creditor govern- 
ments. 

Poland should encourage - 
inward investment, by ratify-, 
ing the Multilateral Investment 
Guarantee Agency convention 
as soon as possible. It should 
set up same enterprise- zones, 
where bureaucratic controls 
would be absent, the Chancel- 
lor said. 

A major privatisation pro- 


gramme would be needed, 
whether in the context of 
debteqtxify swaps or not. The 
UK was ready to advise on 
this. Curbs on private fanners 
should be removed. . 

The UK had offered -|40m in 
the form of a “know-how” 


“If there is 
any model, 
it is the 
Erhard 
approach to 
rebuilding 
the German 
economy” 


fund, and was' ready to 
Increase this, Mr Lawson said. 
All nations could help by 

t raining manag ra-w hi n ypraHrig 

in a market economy. Coun- 
tries should remove, curbs on 
Polish imports. Brussels had 
taken a lead on this. But, wfafie . 
governments could help, 
Poland should look to the pri- 
vate sector, said the Chancel- 
lor. 

Western finance ministers 


And leaders of the multilateral 
institutions are stepping up 
talks with Poland in the nope 
cf securing early agreement on 
an economic reform pro- 
gramme. 

Mr Michel Camdessus, IMF 
managing director, is to visit 
Warsaw shortly to co mpl e m ent 
discus si o ns already under way 
between a fund team, and Fol : 
ish financial nffirmla on a sta- 
bilisation programme. 

Mr Pierre Beregovoy, French 
Finance Minister, said he and 
follow Western ministers were 
being grren a series of presen- 
tations in Washington by 
senior Polish officials :on their : 
economic programme, covering 
the Polish teflatfam problem, a 
strategy for stabilising the , 
economy, and a request for : 
Inter national assistance. . 

Senior US officials hope a 
tettm of totent can. be signed ; 
by the Poles in November or ; 
December, coming into effect 
early next year. j 

But -there is sonte disagree- j 
mmit among leading creditor | 
nations about how much d tba 
rescheduling of Poland's $40bn 
debts by the Paris Chib ttf cred- 
itor governments should be 
agreea bcfote.sttch an IMF pro- 
- gramme is in placel Mr Berego- 
voy said interim solutions 
might be necessaay since it 
would take time for the IMF to 
make a diagnosis. 
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IFC offers 
Warsaw aid 
for market 
orientation 

By Peter Norman 

THE ' International Finance 

Corporation bas offered ® “T* 
mint programme to Poland in 

KtaSit^ e],o P ai,iar - 

lost-based economy. 

The IFC, a World Bank ara- 
iate which promotes private 
investment in developing 
countries, offered: 

• A programme of invest- 

Serts, Ocularly joint veu- 

teres, w£h foreign 

• Assistance to the Polish 
government In pri vatising 
state-owned enterprises: 

• The creation of at least one 
new bank, with participation 
of foreign private 

help modernise Poland s finan- 
dal sector and so provide a 
hnci« for the development of 
strong private sector compa- 
nies in Poland; . 

• Technical assistance in 
developing capital markets; 

• Assistance with establish- 
ing an advisory service for 
Polish companies, especially 
newly established busmesses. 

Slr William Eyrie, IFC exec- 
utive. vice-president, outlined 
the p rogramme at a meeting 
bn Sunday with Mr Leszek 
Balcerowicz, Polish Finance 
Minister, and Mr Wladyslaw 
Bak, Poland's Central Bank 
president. 

The IFC official said that 
Poland was particularly keen 
to establish new banks, and 
ftnd already sought advice OH 
hanking regulation and how to 
attract foreign banks to 
Poland. 

The IFC has already started 
its joint venture programme 
with an investment in the hor- 
ticultural sector. Work is pro- 
ceeding an several other pro- 
jects, he added. 

The IFC has already been 
hel p in g Hungary develop its 
economy for three years. 

ffir William said the corpora- 
tion had approved seven Joint 
venture investments with 
Hungary, including a joint 
venture bank established in 
. partnership with banks from 
West Germany and Austria, 
and with the Hungarian 
National Bank. 

The IFC is examining six 
other joint ventures, he said. 
Altogether, it has invested 
funds equivalent to 967.9m in 
H u ngar y on projects worth a 
total |277m. 
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WE JUST HAD ANOTHER 
GREAT IDEA. SANYO. 


Winning new business isn't 
easy. But thanks to our Sanfax, 
we have direct access to key mar- 
kets and can respond more quickly 
to customer needs. That gives us 
every reason to celebrate. 

The faster our fax communi- 
cates, the better service we give 
clients. And the lower our 
telephone costs. Our Sanyo fax 
gives us both these advantages 
for an economical price. 

Sanyo also gives us many 

SANYO OFFICE 

THE SMART 


useful fax functions which make even better, try this great idea : 
our service that much more reli- a Sanfax from Sanyo, 

able: like broadcasting the same 
document to 100 different loca- 
tions. sending to 20 destinations, 
speed-dialing to 80 different 
numbers and memorizing up to 
40 different pages. It sends clear 
copies of text, graphs, charts or 
photos anywhere in the world. 

If you're interested in big 
returns from a modest investment SANW ‘ 725 sanwws sanfax 200 

and serving your customers 
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AUTOMATION. 

SOLUTION. 





16 trillion people are waiting to bay 
your product. 

Gateway America, the New Ybrk and New 
Jersey Region. The world's largest, richest - 
business and industrial market: Whcise people : 
have personal income of 3295 billion and $100 
billion in retail buying power; A marketplace of 
33,000 manufacturing and industrial fartHtire 
Gateway America is a maiketing area richer 
than the Los Angeles and Chicag6 meta> ’ 
politan areas combined. With opportunities for 
success found nowhere else. 

If you’re not already doing business here, you 
should be. And everything.you need to get 
started is available from your local office of the 
Port Authority of New York and New Jersey 
Our business development specialists in London, 
Zurich, Tokyo and New *ork can help with 
every phase, from start-up to expansion. From 
locating prime manufacturing, warehousing 
and office space, to providing key business 

contacts and identifying potential joint 
venture partners. 

They can also help you ship to, through, and 
from Gateway America. The Fort Authority 
builds and operates the region's nuyor airports 
shipping and cargo centers, and prestigious 7 
industrial and office parks. 

To find out more about this super 
market, write or calltodayfor a free cony of 
our “Gateway America” brochure. 
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International House, World Trade Centre, ' . . ** 

Sl Kaih&rineb Way, London, Ell SUN England. 1-481-8909. 
Leutschenbachstrasse 45, CH-8050 Zorich, Switzerland. 1-302-1310 
KokusaiBuildlng, Suite 70L 3-1-1 Marunouclu. Chiyoda-ku 
Tokyo 100. Japan- 3-213-2856 ' JTOa Ka ' 

u ^ 1 "! j ^ Development Department, Director One - 

World Trade Cdnter-63W. New \brk. New T£urk J.0048.J.-8 00-54 3-0190 


GATEWAY 


SANYO Information Systems (UK) Ltd. 

Sanyo House - Qtterspool Way. Watford - Hertfordshire WD2 8JX - Tel. 0923/246.363 
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agrees 
to renew World 
Bank aid pact 


By Peter Montagnon, World Trade Editor 


BRITAIN has agreed to renew 
a three-year-old agreement 
with the World Bank n ynfaT 
which the Government it 
would put up aid support for 
up to £200m-worth of World 
Bank projects In developing 
countries. 

The agreement, launched 
with a fanfare in 1986, was 
designed to encourage British 
companies to take more inter- 
est in bidding for World Bank 
business amid worries that the 
UK was losing out to other 
countries. But it expires this 
autumn with very few exports 
signed up. 

Officials said earlier this 
summer that it would be 
renewed in order to win busi- 
ness from World Bank con- 
tracts which can take many 
years to come to fruition. 
Other countries, such as 
France, also have similar co- 
financing agreements and have 
experienced similar difficulties 
in turning them into hard 
export sales. 

Announcing the three-year 
extension yesterday, the Over 
seas Development Administra- 
tion said the UK had secured 
financing of a water and sewer- 


age project in Pakistan with an 
export value of £l9.3m under 
the arrangement ft had also 
pledged to provide "aid-and- 
trade" support up to $50m to 
develop private- sector power 
generation in Pakistan and 
offered support for two projects 
in Ghana worth £27 An. 

The agreement allows the 
Government to select in regu- 
lar discussion with the World 

Bank, projects winch might be 

eligible for co-financing 
through mixed credits or soft 
loans arranged under its Aid 
and Trade Provision. It is 
thought likely to improve the 
chances of British companies 
bidding for World Bank supply 
business. 


Bagnoli plant decision could influence EC-US steel quota talks 

* a : . MHt mM for ( 


Its renewal ctanes at a time, 
however, when British firms 
are again increasing their 
share of World Bank contracts 
after a period of decline. 

In the year to June 30, the 
World Bank’s disbursements to 
UE companies climbed to 
$935m (£S84m) from $710m in 
the previous year, and the UK 
share of total foreign disburse- 
ments by the Bank grew to 10.1 
per cent from 7.6 per cent. 


Five consortia set to vie 
for Indonesian phone deal 


FIVE foreign tele- 
communication consortia are 
expected to submit proposals 
this week to supply Indonesia 
with a digital switching 
system, a deal worth 
up to $lbn (£625m), John Mur- 
ray Brown reports from 
Jakarta. 

Tenders close on October 1 
for the five consortia - Alcatel 
of France, AT&T. Fujitsu and 
NEC of Japan and LM. Erics- 
son of Sweden - to instal 
300,000 lines and a computer- 
ised exchange or digital switch- 
ing system. 

Indonesia is pledged to spend 
$4bn over the next five years to 
meet rising demand from 
industry and the growing 
financial services sector. 

Indonesian private-sector fin- 
ancing is being considered 
under a franchise agreement. 


where the investor recovers his 
cost by charging phone cus- 
tomers. 

A contract for the supply of 
mobile phones is also set for 
tender. Ericsson and Motorola 
are competing to supply some 
12,000 units. 

The switch contract is the 
second phase - the first sys- 
tem was supplied by Siemens 
of West Germany in 1984. 

Financing is export ed to be 
the deriding factor for the ini- 
tial supply contract worth 
about $200m. Both Alcatel and 
AT&T, the early favourites, are 
seeking soft loans from their 
gov e rnments. AT&T is lobby- 
ing the US Eximhank- AT&T’S 
collaboration with Phillips of 
the Netherlands should pro- 
vide access to Dutch govern- 
ment financing 


NO DIRECT link exists 
between European Community 
efforts to persuade Italy to 
shut its Bagnoli liquid steel 
plant near Naples, and this 
week’s EC-US talks on US steel 
quotas, Tim Dickson reports 
from Brussels. Bat as industry 
ministers of the 12 arrive in 
Brussels today for what could 
be an acrimonious meeting, 
many feel the outcome could 
have an important bearing on 
the “atmosphere” of the trans- 
atlantic talks. 

The Bagnoli issue focuses on 
the blessing Brussels gave to 
Italy’s provision of £2.3bn to 
government-owned plants on 
condition Italian steel capacity 
was cut Hopes have risen that 


the US will soon offer some 
“realistic” concessions on the 
shape of the new “voluntary” 
quotas or Voluntary Restraint 
Agreements (VRAs). These are 
designed to ran lor' 2% years 
from the end of this week, 
when the current five-year pro- 
gramme with 29 exporting 
countries ends. 

The VRA talks have moved 
complex and politica lly 
charged, partly because the US 
is trying to reach parallel 
accords with each country or 
bloc on trade distor tions and 
market access (the so-called 
“consensus agreements”), and 
partly because Japan and the 
EC have been asked to accept 
lower export quantities, so 


Mexico and Brasil can be given 
more. ' 

The EC side greeted the US’s 
fiat offer with barely-hidden 
finy. Teona invested 15-120 per 
cent cuts in amounts to be 
shipped, depending on which 
of the 34 product categories 
was chosen, “What they had in 
mind on the consensus agree- 
ment was for from compatible 
with Gatt principles,” one EC 
official mid- Chances of an 
upward, quantity revision is 
thought smn jjjst now, though 
EC officials wtfi look for hints 
that the US will be flexible 
later. ' 

Brussels estimates combined 
first rifors to aH VRA countries 
totalled IS per cent of US con- 


sumption, against 18.4 under 
the “old” agreements, with 
scope for last-minute com pro- 
mise. Overall, the US has indi- 
cated it seeks a ^sa me again” 
18.4 percent global figure, with 
a possible extra 1 per cent tied 
to consensus pact ct mdft io ns . 
More Immediately, the . EC 
expects, to ,be offered , an 
im prove m ent in terms cow- 
ing flexibility between prod- 
ucts the current arrange- 
ments allow for transfers of up 
to. 5 per cent - and more gen-, 
erous rules for carrying quotas 
into the next year*- and 
“advance use” of the next 
year’s quantities. 

The Bagnoli case is thought ■ 
more relevant to the ECUS 


consensus accord being sought 

by W ashing ton on subsidies 
and market access. Irritation 
has arisen at how the US has 
tended to deplct 8s own regatt- 
as relatively blameless, -pm- 


iciauiDij 

TTin^ ^jjriHnn for failure tonb- 


emuse world trade on other 
nations. 'The UK, foresanipte. 
has paid no aid to British Steel 
since 1985, while the-West Ger- 
man industry has fag m forc ed 
into sacrifices in restructuring. 


cant was ftrclorare 
Bagnoli folant, which Rome 

demand for steel (including 

Bagndbf products). ■ 

■Other member-states agreed _ 
not to press the point in Jane, 
but the Commission has come 
up: wf*h a new deadline--. 
March' next year. Under EC 
rtf Ministers : 


to sacrifices in resfruonxing. m' 


KU, 111 x n. — 

that the Italians are letting me 
side down. Last yea r, the EC 
approved £L3bn debt write-offs 
at the state-owned FinsLder 
operation, . depending on 
restructuring: The most sa gnifl- 


-but if Italy blocks accord 
todp y, many feel Brussels must ■ 
reopen the case in the Euro- 
pean Court of Justice. The Uh, 
and EC governments, will 
.wateh with interest. 


Taste for the exotic fuels Japan’s imported car trade 

Foreign models are becoming a necessary touch of class in retail outlets^ writes Michiyo Nakamoto 


I N a corner of Seibu depart- 
ment store in central 
Tokyo, past the men’s 
softs, the knitted sweaters and 
designer ties, and just next to 
the entrance of the parking lot, 
is a row of spanking new 
Citroens in bright red and 
white and Saabs in soft and 
steely shades of silver. 

In another part of town, nes- 
tled among the comfortable 
homes of Japan’s nouveau 
riche, is a branch of the famous 
MUsukoshi department stores, 
where Mazda's flashy new 
sports car, the Roadster, and 
Citroen’s celebrated BX mod- 
els, draw attention away from 
the silk dresses and cashmere 
scarves. 

While the US and Britain in 
particular pound on with then- 
demands that Japan open its 
markets to foreign products, it 
may have gnne unnoticed that 
the growing preference among 
Japanese consumers for 
imported goods is already 
opening many doors - some- 
times, as in the case of 
imported cars, in surprising 
places. 

Retailers, such as the depart- 
ment stores Seibu and Mitsu- 
koshi, or supermarket rfurfns 
such as Jusco, have been some 
of the more conspicuous new 
entrants to the dealership busi- 
ness, bat by no means the only 
ones. Trading companies, .a 
recently privatised national 
railway company and a confec- 
tionery maker are among those 
which have begun to sell for- 
eign cars. 

Mitsukoshi has been selling 
foreign cars for some time 


through its automobile divi- 
sion, earning an average Y6bn 
<£2Sm) In agent sales a year. 
This year it established a ful- 
ly-fledged dealership, Mitsuko- 
shi World Motors. 

“The car industry is grow- 
ing,” said a spokesman for Mii- 
snkoshi, “and we didn’t ward 
to remain just an agent” 

While sales of domestically 
produced cars have been rising 
steadily, with a 12 per cent rise 
from 3.05m units in 1987 to 
3.43m last year, sales of 
imported cars surged 37 per 
cent from 97,750 units regis- 
tered in 1987 to 138,583 miita 
last year. Imported cars 
increased their share of the 
market from 1.4 per cent in 
1964 to 3.7 per cent last year. 

Japanese carmakers them- 
selves have come to accept the 
benefits of bringing foreign 
cars to their storefronts to 
complement their product 
lines. Last year sales tie-ups 
between Japanese and foreign 
makers became something of a ' 
fad with six such arrange-' 
meats announced within the 
year. 

Until then, the big Japanese 
producers, even those with 
ownership links to foreign 
companies, had leaned heavily 
on their dealers not to take on 
foreign lines, a practice which 
has been loudly denounced by 
the US and other governments. 

Through its agreement with 
Isuzu Motors, Opel, the West 
German car mater, has gained 
100 new retail outlets, and is 
aiming far annther 100. Gen- - 
eral Motors, which has sold its 
cars through Yanase, the 


Percentage share of new 
regMadone of imported care 
{Jen-Aug 1069 111,545) 

. W.Germany 



UK 


i m por ter, and through a 1971 
tie-up with Isuzu Motors, has 
beg un salting through Suzuki 
outlets as wett. 

•Suz uki opened 100 of its 
outlets toGM and Peugeot and 

wi pwnln tO bring that m ill i bar 

.up to 200 within the next year 
or two. GM has stakes in Opel, 
Isuzu and Suzuki Volvo joined 
handB with Fuji Heavy indus- 
tries, which makes Subaru 
cars, and added 15 dealerships 
in less than a year while its 
original network of 38 detien 
took 12 years to build up. 

Daimler Benz, sold in Japan 
through Yanase, has set up -a 
joint venture with Mitsubishi 
Motors, which aims to estab- 
lish 50 Benz dealerships frtos 
among existing MitKiih iahi 
dealers by 1993. A spokesman 
for Mitsubishi Motors also said 
recently that 8 was prepared 
to consider selling Chryiser’s 
cars through its domestic net- 


work as well. Chrysler baa a 
18J. per cent stake in Mitsubi- 
shi Motors. ' :• 

Mazda, in which Ford has a 
23.4 per cent stake, has been 

selling Font COTS 

since 1982. It started setting 
US-made Fords in February 
last, year and dtroen’s! HX 
series this month. Next Janu- 
ary, it -wffl start seffing Hart 
Lancia .compact series.. 

Meanwhile, Nlssaiv whfch 
malms its own luxu r y cars, has 
plans to sell Volkswagen's Pas- 
sat through its own dealers 
while Toyota says it is not rul- 
ing out the possfldDty of mak- 
ing a similar move. 

The companies have been 
under some pressure from th e 
Ministry of International Trade 
and Industry to increase theft- 
imports of foreign products. 
“Just because two cars axe-in 
the same class it doesn’t neces- 
sarily mean that they compete 
with each - other.” says a 
spokesman for Nissan. • . ■ 

For their part, the .car deal- 
ers, which, stm have to be care- 


SALES OF IMPORTED 
CARS IN JAPAN 

Year Number 

Msrfcet 

2 

stum (%) 

1384 41.982 

1.4 

1965 50.172 . 

1.7 - 

-1988 68JS7. J 

2-3 

.1987 r 97,750 

3.1 

1988 133.583!. 

s.7 . 


cars. - • ,v 

Changing consumer prefer- 
ence is . doubtless the chief 
force behind this dramatic 
rhwwg i* in the market environ- 
tn>»n»- fhr foreign car makers. 
WWl p 1 immHalnty ; «tiH exists 
as' to the actual technological 
quality of imported cars, they 
have succeeded in- capturing 
the growing Japanese demand 

far BrtmetTririg diffbrent 

“nte imports don't have any- 
thing. over the. waii 

Pirq it fewr mri^iiOTiwa,* ffayB 

one industry analyst. But 
nntq nniwiB in ~what mnit iniigni • 
are Increasingly looking for, 
not. only as ah expresskm af 


r their 

fal about their relationships ' a status r symboL 
with producers, have found V: ’."On another level, changes fix 
ways to ensure that they do censttmer shopping patterns 


Tint Timm mrt (m'ttip g ^wlanti nl 

profits to be mate on foreign 
cars. 

Tokyo Nissan Motor Sales, - 
for example, is restricted to 
selling Nissan can, tout has set 
up a subsidiary. Nissan Capi- 
tal, to sell cars made by Audi 
and Daimler Benz. Seibu Nis- . 
sanis a Nissan dealer that can 
only sell specific -lines ’.off Nis- 
san cars in its designated area^ 
but a sister company, Seflra- 
Motor Sales, tells a variety of 


are (making ^ it, -Increasingly 
Important ' for retailers and far 
prbdhcexs to. ensure, that thate 
sales outlets get . enough stare 
traffic to generate sales. For ; 
the retaDers, selltog imparted ' 
cars is' not ..only profitable it 


also creatte -tet extended fink 
with, customers' through after- 
sales care. 1 7 ! 

“In toe - retail industry; we 
have .to think about xmr cus- 
tomers first, so we need to 
offer a variety of .products/* 


says Mr Toshiro Miyoshi at 
Jusco, the supermarket chain. 
Jusco sells- Ford and Subaru 
cars 

The trend-setting Seibu has 
come up with the idea of a 
“megadealer”, a kind of car 
department store where con- 
sumers would be able to 
browse among a truly interna- 
tional range .of cars. Defying 
all warnings that such a store 
would never be possible, since 
it would - fixeize the wrath of 
already established deale rs as 
well as the -manufa cturers with 
their strict rales of who gets to 
sell what Seibu plans to open 
such a store next May in the 
northern city of Sapporo. For a 
start it will bring together Jag- 
uar, Peugeot Chrysler, Citroen 
and Saab models and plan to 
sell 200 cars in the first year. 

: jusco's Mr Miyoshi believes 
cars will be sold increasingly 
through retail outlets such as 
shopping centres. To that end. 
the company has made sure in 
its contract with Subaru that it 
will not be restricted to selling 
Subaru cars. 

“Storefront sales are becom- 
ing increasingly important,” 
says Mazda’s Mr Yoshida. This 
in turn means that retailers 
most offer something exciting 
or exotic to attract people. 
Mazda aims to sell 500 Citroen 
units a month but Mr Yoshida 
admits that one of the benefits 
of retting imports in Mazda's 
own outlets is the “synergy 
effect” they will have on the 
sales-of Mazda's own cars. 

“If there is a Citroen in the 
store people will say, let’s go 
see’,” he says. 


‘•V **• 


Don’t 


There are about 1,900 car models in the world. 
Apparently they are all 


believe 


them. 


engineered, featuring 

technology. Their running engines, 

with power, offer 

acceleration and fuel-efficiency. 

All this, no less. And no more. 



Saab accountsTor less than one per cent of the world car 
output I' 

The first Saab automobiles were designed by aircraft 
engineers.They understood that conventional wisdom 
was not what the car industry needed. What was needed 
was innovation. • : ,.•**/ 

Saabs may riot look large. Yet the Saab 9000 is the 
only imported car in the USA rated “large” by the 
Environmental Protection Agency. As CAKand DRIVER 
put it, Saabs are “groomed fortliejob of moving people 
and cargo effortlessly”. 

.- -7 T ' *?• Sr* rrjy v . .. . ... 


believe 


us. 



The Saab 9000 CD 


Missing word list 


superbly matchless 

bristling state-of-the-art 

smooth breathtaking 


Saabs may not look power performers. Yet, at the 
Talladega International Speedway in Alabama, USA, 
three standard Saab 9000 Turbo 16’s ran at full throttle 



speed: endurajrareconL (ThaPstwo 

and a half times around the equator at 213 km/h.) 

In a Saab, you don’t buy performance at the expense 
of safety. Saabs ranked first in safety in virtually every 
category in a recentsurvey by the United States Highway 
Loss Data Institute. - . ■ ° J 

German auto, motor und sport were moved to writer 
“In snowstorms at the Arctic circle, in rush-hour chaos 
or at full throttle ontheautobahn, this car.inspires con- 
fidence, and creates a feeling of security and safety.” 




Do as this motoring journalist did. Get behind the 
wheel of a Saab, and judge for yourself. - . 


F°f more information contact Saab Response Service. Box 3070, S-6fl 03 NykOpiiig, Sweden. Fax: +46 155- 


12484. 
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EVEN WHEN THERE’S NOWHERE TO STAND. 


After four years of withstanding the a promise. It’s a commitment. production and building environment 

extreme conditions in space, a Solar Today, service comprises one-third to positioning systems in satellites, we’re 

Max satellite was retrieved and tested by of our business, proving that we’ll always the leader in control technology. 

NASA. Our components were still stand behind the products we sell - Wliich means you can depend on 

performing flawlessly. wherever they may be. our products. And on us. 

At Honeywell, reliability is more than From the automation of industrial No matter where in the world you are. 

Honeywell 

HELPING YOU CONTROL YOUR WORLD 

• ... mw - * - - " " “ 
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Sizewell nuclear power 
plant £170m over budget 


By Max Wilkinson and David Green 


THE COST of Britain's latest 
nuclear power station, at Size- 
well in Suffolk, has ran £l70m 
over its budget in the first two 
years of construction, it was 
disclosed yesterday. 

The Central Electricity Gen* 
eratiag Board (CEGB), which is 
managing the project, said the 
new p ressurised water reactor 
(PWR), the first in a planned 
family of four, was now expec- 
ted to cost £L86bn in 1987 
money. This is 59 per cent 
more in cash terms than the 
CEGB estimated at the time of 
the public enquiry into the 
project in 1981. 

After the electricity industry 
is privatised next year or in 
1991. control of the nuclear 
plant is expected to pass to 
National Power, the larger of 
the two generating companies 
which will take over the 
CEGB’s power stations. 

Under the Government’s 
plans all the nuclear costs, 
including over-runs in capital 
spending, will be passed on to 
electricity consumers via a spe- 
cial unclear levy. The 12 area 
distribution companies will be 
obliged to purcbase the output 
of all of the planned and exist- 
ing nuclear power plants. 
Negotiations on the initial size 
of the nuclear levy have now 
reached a critical phase. 

Much of the rise represents 
inflation - UK factory gate 
prices rose 37 per cent in the 
period - but the latest 
increase, which cannot be 
accommodated within the 
£ 200 m contingency reserve, is 
for unforseen cost increases in 
three main areas: site construc- 


tion. the nuclear steam supply 
system and in contro ls, bis tro- 
mentation and computer soft- 
ware. ... 

A spokesman for the board 
said the over-run was “bad 
pews, whichever way you look 
at it" and the new figures had 
caused a ’‘great deal of agonis- 
ing”. 

The higher costings were 
presented yesterday to the pub- 
lic inquiry into plans for 'a rep- 
lica PWR ar Hinkley point in 
Somerset. The inquiry was told 

that only some of the addi- 
tional costs would be incurred 
at Hinkley, adding perhaps 3 to 
4 per cent to the overall bud- 
get, and raising th e est imated 
cost of all four PWRs from 

£5.9bn to £6-2bn. 

Since 1981, £100m has been 
added to the cost of the Size- 
well plant as a result of the 
delays caused fay the inquiry, a 
farther £ 80 m was added 
because the CEGB now counts 
in the cost of the initial charge 
of nuclear fuel and a further 
£ 3 00 m reflects the general 
inflation of power station 
costs. 

The latest 10 per cent nse 
fa pR been caused by additional 
payments to contractors on the 
Sizewell site to keep the proj- 
ect on schedule, de sign 
changes to the steam system to 
make inspection easier, and 
additional costs for control 
systems. A spokesman said 
final design of the control 
systems had been left unto, late 
in the project in order to take 
advantage of the latest devel- 
opments in equipment. This 
had resulted in extra costs. 


The increase in costs will 
fflgfrp the PWR family look sig- 
nificantly less attractive eco- 
nomically compared with an 
equivalent-sized coal- or gas- 
fired installation. 

Dr Derek Bunn, chairman of 
the decision sciences depart- 
ment at tiie London Business 
School and author of a recent 
study on comparative generat- 
ing costs, said yesterd ay mat 
the new cost figures suggested 
♦bat a pnrtpar plant could not 
be competitive with a c oal 
plant unless a IoW return ®1 
capital was assumed — about 4 
per cent after tax and deprecia- 
tion. When the industry is pri- 
vatised, however, i nvesto rs 
will be looking for a return of 
nearer to 7 per cent. 

Friends of the Earth, the 
environmental pressure group, 
said the new cost estimates 
would "send shivers of doubt 
t ftraii gh t he City” and hasten a 
derision by the Government to 
leave the whole of the nuclear 
industry in the public sector. 

In July, the Government 
announced that it had re versed 
an earlier decision to privatise 
the elderly Magsox nuclear 
power stations, mainly because 
of large increases in the cost 
estimates for dis m an t ling 
them. 


The new cost estimates may 
mean a delay in completing the 
Hinkley inquiry which was due 
to finish tomorrow. Mr Mfehapl 
Barnes QC, the inspector, is to 
consider giving objectors the 
chance to cross-examine the 
board on the revised costs. He 
may then adjourn the inquiry. 


Business 
tax change 
warning 

By John Mason 


THE national business rate, 
which will be introduced next 
April, will mean rate rises of 
more than 50% for one third of 
all business premises and at 
least 110,000 job losses, Mr 
Jack Cunningham, Labour’s 
Environment spokesman, 
warned yesterday. 

Speaking at the Rating and 
Valuation Association annual 
conference in Brighton, he said 
the new business rate - the 
revised, uniform property tax 
to be introduced in England 


and Wales alongside a revalua- 
tion of pr emise - would also 
lead to bankruptcies. 

Dr Cunningham said Inland 
Revenue figures published in 
July showed that of 1,662,000 
business properties in England 
and Wales: 

• 275,000. or 16.5% face 
increases of over 100%. 

© 249,000 or 15% face 
increases of between 50-100%. 
© 443,000 or 26.7% face 
increase of between 5-50%. 

• 107,000 face little change. 
0488.000 will have reductions 
of between 5-50%. 

© 102,000 will see reductions 
of over 50%. 

Mr Cunningham said that a 
revaluation was long overdue 
-the last was held in 1973 
- but for it to coincide with 
the new business tax would 
have a totally unreasonable 
impact. 

Mr Cunningham said that 
the transitional arrangements 
to protect small businesses 
were bogus. 

He said that they did not 
cover moving premises after 
March 31 1990; businesses set 
up after the introduction of the 
business rate could not qualify 
for protection; the appeals 
period was restricted to 6 
months and assessments could 
be increased by the valuation 
trib unals . 


CSO expects growth rate 
to pick up within a year 


By Simon Hdberton, Economics Staff 


GROWTH in the British 
economy might begin to accel- 

erate this time next year, 
according to the Central Statis- 
tical Office’s longer lading 
indicator of the economy. 

The longer leading indicator, 
which attempts to pick up 
turning points in the economy 

a year ahead, is provisionally 

estimated to have risen last 
month, reversing the consist- 
ent declines slnra* mid-1987. 

However, the CSO’s two 
other m»in cyclical indicators 
point to flat or declining 
growth in the months ahead. 

The shorter leading indicator, 

which picks up turning paints 


in the economy six months 
hence, and the coincident 
index, which moves in line 
with the business cycle, sug- 
gest only sluggish growth. 

The CSO notes that since the 
recession of 1981, UK growth 
has been "exceptionally stable” 

compared with previous peri- 

ods. 

For that reason, the peaks 
anil troughs in activity dirring 
the 1980s have been less 
severe. 

Since 1981, the trough in the 
economic cycle has been 
placed provisionally at August 
1986, and the subsequent peak 
put eariy in 1968. 


In Brief 


Tories to 
debate 
Ulster 
affiliate 


The Conservative Party 
conference will this year for 
the fast debate an appli- 
cation for affiliati on by the 
Conservative Association of 
North Down, 'Northern Ireland. 

The motion, if adopted, could 
mark the start of a move info 
Northern Ireland politics by 

the main UK parties. The deca- 
sion to allow the debate high- 
lights a softening in opposition 
among RErflftr ftjnservatives to 
the fo rmation of local parties 
in tibe province. 

In the past, senior members 
have argued that the develop- 
ment would split the pro-Umon 
vote, improving the election 
prospects of nationalist parties. 


Police find City frauds 



By Richard Donkin 


MORE fban half the Oiy of 
London ffoanclai 
que s ti o ne d in a polic e; . crf me 
survey had been the victims of 
fraud, a senior detective said 
yesterday. 

Detective Superintendant 
Don. Randall, of the City of 
London police fraud squad, 
told at the Interna- 

tional Police Exhibition and 
Conference in London, that 
from July 1988 to Ady 1*80 
the police conld point to 
£477m obtained by fraud or 
subject to fraud within the 
Square Sffle, which comprises 
both Its jurisdiction and the 
e*gtri Landau financial area. 

, He said that nearly 59 per 
cent ofthe 5S-CUy institutions 
that took part , in the potted, 
s u rvey earner in the year had 


lost out to fraudsters. 

- Less than a third of 
ides in the survey said 
reported all frauds to. the 
police and nine of the compa- 
nies questioned admitted they 
had not reported specific 
frauds to the police. : 

- Is one ii i iiw m i te d CBSS 

amount stolen was between 
film and £LQm. Two cases were 
between £106,000 and fiWKBOT 
and the vest involved sms of 
less than £My0Mi Twer cases 
of reported fraud, were In 
excess of filOm. 

Mr rfamrteti «bM When 
a sked why the cases w ere not 
reported five companies --gave 
no answer. ' •' ' . : _. r 

hti per cent tiuKCssOs 
Die fraudster -was---' 'djr 
employee, alflwngh the figure 


a third of the banks and insti- 
tutions asked whether an 


sample lad no policy fin deal- 
jug with fraud. 


did not answer the question. 

la. """p" 11 * which admit- 
ted that employees were 
responsible, 99 per cent were 
found to be directors or man- 


The City police have rat 
together a contingency pum 
catted ftaudstop topdfcjg' 
assist companies sriddb 
ffod themselves warns w 
large-scale frauds. 


fifth of the companle* ques- 
tioned said that th^ would 
not report a fraud if adverse 
pubEdty ensued. .. 

Questionnaires were com- 
pleted by 15 merchant hank- 
ers, 31 foreign banks, one 
assurance compan y, one dis- 
count house, one security bro- 
ker, five investment and four 
general banking towte* , ^ J 

More «»ni as per centaf the 


Co-ordinated and speedy 
responses to City 
pled with new 
able to the Serious Fraud 
Office, had helped the police 

save «Hnpantesfr»mamimb«r 

of serio us grimes, said Mr Ban- 


He said: “In recent times 
covert action has presented 
. loss in excess Of JE8L5» and w 

■■ people have been arrested.” 


Oxford St deal 


London & New York Estates, 
the property company run by 
Lionel Kustow, and Robert 
Fraser the investment bankers, 
are buying Colgate-Palmolive 
House on Oxford Street for 
£4Qm. 


Penguin verses 


puhhsu a paperback version of 
Salman Rushdie's controver- 


sial novel The Satanic Verses 
towards- the middle of next 
year, though the publishers 


say no date has been set 


Shell sued 

The National Rivers Author- 
ity Is to prosecute oil company 
Shell DEL over last month’s 
spillage of more than 150 
tonnes of Venezuelan crude afl 
into the River Mersey from a 
at the Egeamer e Part 


Ulster boost 

Almost £500m, frnnlndrng 
more than gflm from the EC, 
will be spent on improving 
Northern Ireland’s transport 
infrastructure in the next five 
years, Ulster’s Economy Minis- 
ter Richard Needham said in 
Brussels. 


New papa* expands 

The Sunday Correspondent 
plans to print about 700,000 

copies this week after esti- 

mated sales of between 550,000 
and 600,000 for its second issue 

on Sunday, which chief execu- 

tive Nick Shott ^id exceeded 
targets. 


imprepar^por volume, 
ships credit vouched to the US 


by David Barchard 


GROWING VOLUMES of credit 
card business are forcing Bar- 
days Bank, the largest of the 
Bfg POUT nVfff hi g banka, to fly 
credit card vouchers to the US 
fear processing.- . 

; A Barclays spokesman con- 
firmed yesterday that the bank: 
had sent 3m vouchers, equiva- 
lent to about half a typical 
week’s work for BardaycanTs 
processing operation, to a com- 
pany in Kentucky. " 

“This is the first time we 
have eve r rintw> such a thing.” 
he “Basically it reflects 
Barclays’ success in offering 
combined Visa and MasterCard 
facilities to retailers and the . 
steady rise in vahnnes of busi- 


ness which has followed this.”: 
Barclays is byfar tbeja rgest 

Over lihn and - 

debit cardholders. It is also the 
only bank with a lang-est&b- 
tished sales team 


winning over retailers. 

.rwhat .this really- shows is 
that the UK credit card ; pro - 
t a rin g indus try is not suffi- 
ciently well developed to stand 
the strafes, it is bring, placed 
ppder,” said one banker. "Tn 


credit card services .to rated- - ibe US, it Is quite routine for 


ere; because at its role As ftiie 
tost Visa bank in the UK^ 

All the other banks compet- 
ing for retailer credit cardbust- 
ness' have had to bufld their 
sales forces up daring the pest 
nine months since the banks 
began to compete wlth each 
other in tins area. ' i v • - '• • 
Other credit caxdVissuers 
were yesterday sceptical about 
Barclays’ cfafrna of -in 


e xcess business .to be drifted 
between r card ^processing 
firms.** 

. Apart from. Bardaycard’s 
own operations, there are only 
two ottojprindpat card pro- 
cessors in the UK - Signet, 
rphimiat f mm Joint Credit 
Card Company, which pro- 
cesses ii'wwwi rrriwffl- «mfa. and 

FDR, nsobshttary cf American 


Doctors urge Clarke to rethink 


By Alan P&a, Social Affairs Correspondent 


THE AUTUMN offensive over 
the Government's proposed 
health reforms began yester- 
day, with the British Medical 


Association producing a nojTbft- 


km poll showing rising 

oppodtionto the 
BMA leaders wffl meet Mr 

Kenne th Clarke, Health Secre- 

tary, tomorrow and urge Wp» 
to reconsider Iris idea of bud- 
gets for family doctors. - 
BMA leaders representing all 
branches of the medical profes- 

sion will renew pressure on Mr 
Clarke , at a further meeting 

next month; to slow the pace of 

his planned reforms. 


the expected rntrodUctionofa 
Bill, in the «*niing parfiamen- 
tarv session, to anabte changes 
tothe National HteUrSamce 
to tak*» place from 199L- 

Ihe BMA poD, conducted by 
Gallup at the end of test 
■mmvtb, shows 73 pOT Cept Of 
voters disapproving ofthe pro- 
posed changes, sBghtiy up on 
the 71 per emit who disap- 
proved in a similar poll u 
June. Among Conservative vot- 

ers. 44 per cent di s approved, 
while only 84 per cent 
approved. 

Dr John 
the BMA 




draft: lagbfrtica. Vfarktag For 
Patients^ aft strung ait ever; or 
in«Basing.8jfefatty, ■ 

He saidtiierGoveznmmtt had. 



chairmaned 
yjester- 


Tha moves take pfece before t day- the ptdl^sho5^ps*Jfc :; 


foiled to eonylncetbe jrahhctO 
“Thetbest 

ranhnfc 

a sawe&pa&agfe: and this 
tea 

ate would- improve 

67percent&oughlifrey 

remit in the cheapest rather 

than the best treatment, and 75 

cent wy»Ti W tf TP7n as the 

stags, in privatising the 

' 



Machine 
tool market 
holds up 


By Nick Garnett 

THE DE maricrt for machine 
tools seems to be holding up 


predicted, despite recent rises 
m the cost at capital invest- 
ujQit caused - by interest rate 
rises. • ■ ' . .. . 

. But continuing strength m 
the domestic market will 
almost certainly help worsen 
Britain's trade deficit In 
P HM»hTng tools, according to lat- 
est figures from the M a chine 

Tool Trades Association. 

- Total machine tool imports 
in the first six months of this 
year were worth £246.6m, a 
jtnnp of 20 per cent over the 
period test year. Exports were 
marginally down at fil 86.6m, 
compared with filSRfon for the 
same period in 1988. 

- The total trade deficit in- 

machine tools last year was 

compared with a 




in 1386 of £112m. The 
last trade surplus, one of 
£ 16 . 5m, was in 1983. 

The association estimates 

that output from UK m achine 

toot makers continues to rise. 

Production in the first quarter 

of 1989, the latest figures avail- 

able. was worth £230m, a rise 
of 23 per cent on the first quar- 

ter of 1888. 

It makes the estimate by 

using Department of Trade and 

Industry figures, subtracting 

ah element for refurbishment 

of secondhand machine tools. 

' Production from UK 
machine tool factories last 
year, at £842m, was up 30 per 
centron the £644m of 1987. 


Moslems are divided but launch Islamic Party of Britain 

Alan Pike examines the origins of the country’s newest party and growing calls for religious and political recognition 


AT THEIR headquarters in a 
former industrial building in a 
Birmingham suburb. leading 
members of Britain's newest 
political party discuss their 
philosophy. 

“We shall be offering a moral 
viewpoint which we believe 
many people, even if they do 
not share our faith, will feed 
able to support," says Abdurra- 
hlm Green, youth spokesman 
of the Islamic Party of Britain. 

Like its headquarters, still 
undergoing conversion and as 
yet largely unfurnished, the 
Toiamie party of Britain does 
not look quite ready to chal- 
lenge established voting pat- 
terns. Britain’s Moslems are 
divided over whether it should 
have been founded at aJL 

Yet it is an event which the 
other political parties cannot 
ignore completely, because it is 
a symptom of a fast-growing 
demand for greater political 
and social recognition which is 
shared by the entire Moslem 
community. 


The Islamic Party of Britain 
will field candidates in parlia- 
mentary and local government 
elections where it decides it is 
appropriate to do so. It is 
equally concerned to act as a 
pressure group on the main 
parties, lobbying for pledges of 
greater attention to issues of 
concern to Moslems. 

About half the party’s execu- 
tive body of leading speakers 
are British-born white converts 
to Islam. One, Mr P thman 
Barry, the environment 
spokesman, says the party 
regards this as a sensible strata 
egy when it has to communi- 
cate its policies in an atmo- 
sphere of distortion and 
prejudice. “People can’t tell us 
to clear off hack where we 
came from, which is the reac- 
tion a lot of Moslems receive 
when they try to raise issues of 
concern.” 

The party has produced a 
series of short policy docu- 
ments setting out its initial 
position on subjects ranging 


from the future of the National 
Health Service - whic h it su p- 
ports as an excellent example 
of an institution according 
with Islamic principles, provid- 
ing care based on need rather 
than wealth or influence - to 
defence and agriculture. 

In its founding manifesto, 
the party says it will not sim- 
ply confirm * b«» British politic 
cal sys te m or em-niatA it. fant 
accept it as a starting paint In 
addition to defending and 
advancing the rights of 
Britain’s Moslems, the mani- 
festo says the party will “pres- 
ent a viable political, economic 
and social alternative to the 
British people.” 

Membership will be open to 
all Moslems, maip and female, 
and anyone who ceases to be a 
Moslem will cease to be a 
member. The leaders say the 
party will be financed from 
members’ subscriptions. 

Mr Abdnrrahim Green says 
talks about the possible foun- 
dation of a political party for 


Moslems have taken place 
intermittently over many 
years - the Islamic Party is 
not simply a result of the 
fhrore over novelist Salman 
Rushdie's book The Satanic 
Verses, which caused deep 
offence to Britain’s Moslems 
and left many feeling' power- 
less within the political sys- . 
tern. He accepts that there 
have been differences over the 
formation of the party, but: 
says majority Moslem opinion 
favours it 

This view is not shared a few 
miles across the city at the Bir- 
mingham Tftlarnir P-gpfre W WT ft 
Mr Manlana Abdur Rahim, the 
centre’s director and president, 
opposes formation of the party. 
A £lm development pro- 
gramme taking place at the 
centre, which houses a 
mosque, boys’ secondary 
school and cultural centre, tes- 
tifies to the strength of febmi 
in modern Birmingham, where, 
there are some 100,000 Mos- 
lems. 


“Ido not beHeve 
or the needs of 


arete parties. We a re 

■ and have, to operate through 
the existing parties. There are 
several Moslemjrtembers of. 
Birmingham City CoundL and 
eventually there witt.be .Moftv. 
Iran MPs elected on: behalf off" 
tiie mafo parting. This is- tile 
way forward.” . 

Mr Abdur Rahim is chair- 
man of the coordinating board - 
of Birmingham's ' Moslem . 
organisations. He says his col- 
leagues on the board* and the . 
communities they represent, 
share the view that a separate 
political- party la a mistake. 

But his opposition to the for- 
mation of the Islamic Party 
does not mean he is satisfied • 
with the treatment of the Mos- 
lem community within the 
British political structure. The 
continuing outcry over The 
Satanic Verses, published a 
year ago; tins week, relatively 
poor housing in the inmo* 


unemployment and single-sex 
education are all issu es cf 

- (to a broader, levtd titan the 
Rnshflfe; mmpar. with its imph- 
cations for blasphemy law 

- which applies at present in 

Britain .only to f Tnriai-ianl. 

ty^fa- a delicate question 2 
about the overall relationship 
between British law and Mos- 
lem personal law, which 
diverge on issues such as 
divorce, mawfegw and inherit* 

ence. _ . .. • 

**A British court-can divorce 
a woman, and she finds that 
she fe not considered divorced 
by her husband under TaTami^ 
law “ says Mr Abdur Rahim. 
“Wo are trying to resolve 
severe social problems which 
this is causing for hundreds of 
families." - 

The Government ha s shown 
itself determined not to con- 
sider resolving such problems 
by allowing Britain’s MnsT<mw? 
to ran a separate social system 


within a looser framework of 
national law, as same of the 
community’s leaders might 
Hke. 

In the summer, Mr John Pat- 
ten, the Home Office Minister 
responsible for race relations, 
wrot e to Moslem leaders 
emphasising that while Britain 
o ffered plenty of room for 
diversity and variety, there 
was no room for separation or 



said that no religious or 
racial group should be expec- 
ted to forfeit its faith or roots, 
but between all groups there 
must be the shared link of 
"being settled in Britain. 

Britain's Moslems, awakened 
to political protest and united 
by the Rushdie affair, are 
debating these questions and 
not always coming to the same 
emminsi o ns as ministers. The 
Spas tic Pa rty of Britain, what- 
ever strength it proves to have, 
is a sign that the Moslem con£ 
munity’s concerns are moving 
onto a wider, national agenda. 


Itfe difficult to decide which of the potent articles 
to read first in' this October’s issue of Money 
Management. ’ 


The biggest surv*^ yet on personal pensions: 

results, 

an *J th ^ , 5 <5t o/ctaiseson Ejected maturity 
mdearfy transfer values for every type of plan 
on th^maricet? . . * 


OrTheSpecial Beport on foreign currency 

OUtwh y the y>»-e attractive 

review? 


irm 


Where does one. start? Take $2.85 to a good 
newsagent^ now. 6WU 
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. Talbot III 


j'r ■ ! '• 


Our Capital 


Originator. 


-'X * 




Shane Longman provides a series of 
financial services for a whole host of blue-chip 
clients. And one of the bank’s most senior 
personnel is Hudson J. Talbot III. 

It may seem crazy to you that three 
generations of people have happily accepted the 
name “Hudson Talbot”. 

But Hudson’s got a dry sense of humour. 

The only thin g that worries him is the next 
generation - the baby his wife left him to look 
after when she took off one fine day. 

And you need more than a dry sense of 
humour to cope with a never-ending stream of 
wet nappies. 
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When there’s a mess they call 
in Hudson. But he doesn’t like to get 
his hands dirty. Nobody said 
nappy-changing was easy. 

Hudson Talbot is definitely one of the 
stranger characters in Shane Longman, the bank 
in Thames Television’s new drama serial 
“ Capital City? Which is on at 9 o'clock , on 
Tuesday nights, on ITV. 

You can’t help feeling sorry for someone 
with Hudson’s problems. 

In fact, you can’t help feeling sorry for 
someone with Hudson’s name. 

But never mind. In the cut-throat world 
of high finance, Hudson Talbot knows how 

to survive. Ei ffljftHl 

He’s a lot tougher than he looks, 

TELEVISION 

despite that teat in his pocket... XXI 
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Shane 


A merchant bank worth watching. 
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(Now your world doesn't cost the earth.) 



TASK 

MANAGEMENT 


FT PERSONAL ORGANISER PAGES - 
DESIGNED TO SUIT YOUR BUSINESS NEEDS. 
FT Stationery packs are designed with a thorough understanding 
of business people’s needs. They allow you to build up your personal 
organiser precisely the way you want it. 

Lasting 12 months, each pack is compatible with most other 
6-ring binder systems and contains a hefty 200 pages. 

Tberels nothing hefty about the sale price, _ 

though. £240* each. At 50% off, it’s a price thatb 9 ANaj yore 
out of this world and exclusive to FT readers. J PftjvaTj? 

The Badness 'Bravel Pack is a genuine I /iwpS,r, m _ 
asset. Contents include: • Business it 
Contacts • Motor Running Expenses B 

• Business Expenses • Itineraries • Route Oom 

Planners • Travel, Departure and Arrival g TASK 

^TheFrivate Investment Pack is essential for B 
everyone who takes their finances seriously, m 
Contents include: • Tables for compiling ■ 

Share Records ® Charts to monitor Overseas 

Investments • Checklists for Records of I AnnpcQCi?«v 
Insurance • Graph paper (metric and I 
imperial) • Logarithmic Scales • Pages for 8 
your own Analysis • Summary Sheets. 8 IUIN 

The Time and Task Management Pack 8 
is a most powerful tool. 8 bbh^~ 

Logical, simple programming ensures you use B TRAVEL 
every hour of your day to maximum advantage. 8 SECTION 
Task Priority Index, Work Load Charts, Task | 

Overviews, Action Plans and Timetables are B 

among the features that keep you moving 8 

according to plan. 

A full-yea ris page-a-day Diary Pack helps you run your life 
efficiently. You decide when it starts, choosing how many days/ 
months to include in your binder at any one time. 

There’S space for over 20 appointments, boxes to identify 
actions for the day, space for notes, 2 months calendar on each page, 
foldout Forward Planner, and a Staff Holiday Planner. 

The Address/Notes/Staff Pack - the difference between 
running your business well and running it better. Contents include: 

• A supply of notesheets for jotting down ideas. 

Or if you prefer, try a sample of everything in the FT Starter 
Pack for a mere £11.35? 

Alternatively, buy the Complete Set of 
packs - including a Storage Box 
at the special money-saving 
price of £3U5? All 


ADDRESSES/ 

NOTES/STAFF 

SECTION 


PT Bwtfnw* InfcrautJan Ltd* Number One, Soatbmrk Bridge, London SEi SHL. 


TRAVEL 

SECTION 


ORDER FORM 

PftUM Nek where appMceWe. 


□ Please sand mo Bn FT CoOecaon 
Catalogue and Oder Form 


□ I wish to place 8 Arm witter 
as (Mated beta* 


Name (MrMra/Mtt/Ms) . 

rVunpimy 

Address 


WNG 01-790 2002 OR WRITE FOR YOUR FREE FT CAOLOGUE NOW! 
PIMM return id: FT Cotecten. Hnendal TTmea Budness Intamatton LKL. 7» Floor. UF64 
Parit. London SW1H 008. TM; 0 1-790 200SL Thtec 827 288 HNT1MG. 


PRICE find. PSP) 


coot: TV wj cd Swtlon pack pago stz* 171 * BOnvn) 
DS: | OttnvSectloti (see diary stan dauibetow) 

UK 

£MO 

CMaaes 

1X05 

ov 

7B: 

Travoi Section 

£Z40 

eras 


tMa- 

Time and Ttak Maragemert Section 

CZ40 

E7S9 


API: 

Analyaa/Prtvata tnwestmora Section 

£7.40 

ms 

____ 

BT: 

Bax and Tibs 

E10.T5 

ETI.45 



R: 

Rent Pack 

C24.7S 

£28.40 


& 

Starter Pack 

C11J3S 

£12.40 


C: 

Complete Set 

£3U5 

£33210 


Pteaso mu 15% VKT ucteM you are ouMte Grew Britain 
and Northern Ireland. 


aotw 

Ptu»VAT(15%) 
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expresses the intelligence of the Philips printer family 
Printer Partner PP 405 


Flat bed technology with versatile paper management 
Superior printing performance: 24 needles, 600 cps, 9 pages/min 
Low noise: 50 dB(A) 


Surveyors to merge with 
French property group 


information can be stored in the sturdy, attractive Storage Box 
for used and spare sheets, with FT-pink plastic dividers to Identify 
the sections. At £10 J5“ its a price you’ll think the world of, 


By Paul Cheeseright, Property Correspondent 


UNRIVALLED STANDARDS OFEynw.TJ.KNnE 
There is an elegant range of binders to load yoor stationery 
into - with gilt rings and ample space for papers, bank notes and 
credit/business cards. For a modest extra sum, your initials can be 
goldstamped oh the front cover of your binder. 

To take advantage of the special half-price offer, complete and 
return the Order Form below - or ring 01 -799 2 274, quoting your 

credit card details. 

Many other invaluable aids to good 
management are profiled in the FT 
Collection catalogue. Us 16 pages are 
packed with such notables as the world- 
famous FT Desk and Pocket Diaries and 
a large range of leather accessories. 

Send for your FREE catalogue now. 

Or call 

01-799 2002. 

•ga£ah* ol WT, bat ladaOngpcmtogo tsdpmckine. 


EDWARD ERDMAN, the 
London chartered surveyor, is 
to merge with Auguste- 
Thouard of Paris, the largest 
firm of property advisers in 
Franca 

This is the first full-scale 
merger planned by a British 
chartered surveyor with a firm 
In continental Europe. 

It is a further step In the 
realignment of British char- 
tered surveyors in the face of 
increased competition from the 
financial sector and the expec- 
ted increase in business result- 
ing from- the lowering of 
Europe’s trade barriers. 

Immediately Erdman and 
Auguste-Thouazd exchange 15 
per cent of each other's equity 
and each will appoint two 
directors to the other's board. 
A joint name will, be adopted 
next year and the merger win 
be completed in three years. 

Erdman, in chartered, sur- 
veying terms, is a medium- 


sized London firm with a staff 
of 400 and Is probably best 
known for its retail property 
work. Established 55 years ago, 
it has branches In Leeds and 
Glasgow. Auguste-Thouard has 
a staff of 500 in 22 branch 
offices throughout Fiance and 
offices in Madrid and New 
York. 


The merged company will be 
one of the largest pr op e rt y con- 
sultancies in Europe, according 
to Erdman yesterday. The com- 
bined revenue of the compa- 
nies this year is about £55m. 

British chartered surveyors 
have long been active in conti- 
nental Europe. The larger 
firms such, as Jones Lang 
Wootton, Healey & Baker,: 
WeatheraU Green & Smith 
Knight Frank & Rutley have 
branches in the main centres.. 

Others have formed aSsoda- - 
tions with 7 foreign firms -De- 
benham Tewson & Chinnocks . 
has links in . West Germany and ; 


the Netherlands, while earlier 
this month de Morgan Gr oup 
linked up with a Luxembourg 
firm. 

Generally there has been an 
increase in .European activity 
as part of a wider search for 
expansion overseas by British 
chartered surveyors - hence 
acqipsftinns by Driv ers donas 
In rtanadg and Hiiiier Parker 

in Hong Kong. 

Erdman ’s move is designed 
to provide it with a European 
market and secure its corpo- 
rate future. There has b een a 
spate.of mergers mid acquisi- 
tions" gmnpg British chartered 

surveyors since 1385, when if : 
became legal for them te take 
in outside capital. At the same I 
time position as property 
advisers has been under threat 
from finance houses, establish- 
ing their own property anns. 

Erdman and Augu st e- 
Tbouard will start their merger 
by setting, up a subsidiary in 
Barcelona. 


| Chemical 
groups 
discuss UK 
waste site 

By Peter Marsh in Geneva 


Rubber group HotlSe prfceS ShOW 
restructures . . ■ - 


manufacturing 


LONDON International Group, 
the maker of Durex condoms, 
has announced plans to 
restructure its international 
manufacturing operations. 

Manufacturing will cease in 
its smaller plants in West Ger- 
many, the Netherlands and 
New Jersey in the US. Condom 
manufacturing will be concen- 
trated in Chingford in the UK, 
Bologna in Italy, Barcelona in 
Spain and South Carolina in 
the US. 

The restructuring, which 
will be completed by the mid- 
dle of next year, will make 
about 200 jobs redundant 

• Storehouse, the retail 
group headed by Sir -Terence 
Conran, has set up. Habitat 
International to manage its 
Habitat brand worldwide. 

Habitat International will I 
direct and co-ordinate the mar- 1 
keting, range planning and 
buying operations for the more 
than 100 shops around the 
world. 

Habitat plans to open a shop 
in Barcelona next month. Fran- 
chisees operate Habitat shops 
in other countries. 


By Andrew Taylor, Construction Correspondent 


STATIC prices and housing 
chains, where property sales. 


chains, where property sales, 
are linked to house buyers’ 
own ability to sell, werebegLa- : 
ning to affect many areas of 
northern England, but some 
house buyers were starting to 
return to the market 1 in. hard--' 
hit parts of south-east England, 
according to a survey pub- 
lished yesterday 'of estate 
agents in England and. Wales. 

London's. market remained 
depressed. Agents there said' 
buyers were still forcing down 
prices. Some people were sell- 
ing their homes and renting to 
awatt a bargam foyT ' * • - 

The monthly survey by the 
Royal Institution of Chartered 
Surveyors, asked more than 
100 agents how prices had 
moved during the three 
months to the end of August - 

More than half said prices 
had fallen; another third said 
prices were static. Less'tixan 15 
per emit said prices had risen. 

The institution drew some 
consolation from a higher level , 
of activity in East An^ia and - 


parts of south-east England. 
Some -properties were selling, 
for figures similar to those 
achieved in the early part of 
1988. Sales in -both regions 
remained depressed. 

- Thu-. tn«afritinn «aM hi gher 

activity in East Antdla was doe 
to dramatic pride falls during 
the, first . six months; of this 
year, which, had encouraged 
some first-time buyers back 
into the 'market. First-time 
' buyers had also enterged in 
-parts of sdnth-Rflfit England. - 

Midlands sellers were reduo- . 
- ingpripe^by 16 percealtto 15 
; per cent to eneburagebuyers, 
said the institution. . 

A sur»ey_of agents in York- 
shire and Humberside showed 
almost two. thirds of . agents 
had reported static prices, 
another, fifth .said; price* had 
fallai in the period. : 

The fan. in the market was 
doe to high mortgage; interest 
rates; summer holidays and! 
the cessation of affluent buyers 
moving to tbe regkra from 
, southern England. 




MONSANTO and Ciba-Gefcy, 
two biz chemicals co m p an ies. 

held Informal talks on 
building a waste treatment 
incinerator in Britain to 
destroy hazardous chemical 
residues from- their UK plant*. 

The frifaj on the incinerator, 
the planning of whi ch is s till 
at as early stage, illustrate the 
financial and technical prob- 
lems for many large cfceprfcaJs 
groups in dealing wait spaa 
and liquid waste, . • * 

Itis betleved that US-owned 
Monsanto and Sw iss-te sed 
Cfba-Gelgy may be unwilling 
to push their plans further 
bfyaMB off widespread public 
disquiet about the safety off 
chemical Indnarato rs. 

However, the two companies 
I are anxious to explore the 
project as a way of tackling 
} long-term problems about «c- 
1 wring adequate waste disposal. 

HE plants run by Monsanto 
and Ciba-Geigy at present dis- 
pose of some more haz ardous 
residues by transporting them 
to hi gh te m per a ture incinera- 
tors in Britain run by contrac- 
tors such as Bechem and 
Oeanaway. „ „ 

. However, demand for the 
services by UK chemicals com- 
panies is high* meaning con- 
tractors can charge high 
prirpe. Also, many chemicals 
groups are attracted by the 
idea of dealing with waste 
themselves rather than trans- 
porting ito outside groups. 

The Industry believes that 
dis posing of residues inter- 
nally provides better guaran- 
tees over technical reliability 
ami also minimises safety 
problems. 

Possible sites for a new 
Joint-venture incinerator in 
Br Hnfa run by the two compa- 
nies could either be in South 
Wales -— near the Newport 
plant operated by Monsan- 
to- or near Grimsby, on the 
north east, coast, close to a 
huge Ciba-Geigy factory. 

The chemical industry 
believes that high temperature 
incineration is safe, providing 
high technical standards are 
adhered to. But both Monsanto 
and dba-Geigy realise -they 
might have problems gaining 
planning permission for a 
plant, the likely cost of which 
would be about £l0m. 
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-' '-‘X&ere' is hpgreater waste of money than ta lk i n g to people who 
are hever going to - buy your product. . . 

..'/ : ^ is most likely to buy it? And the time 

honoured answer is those whoVe bought it before. 

You know who they are. Write to them. Send them a card. 


a letter, a catalogue. 

This way they may soon be sending you a cheque. 

For more information on our services, write to Graham Hughes, 
Head of Business Marketing, Dept. FTA., FREEPOSX Royal Mail 
Headquarters, 33 Grosvenor PL, London SW1X 1EE or call 0800-900965. 
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Soviet markets 


An appetite for 
joint ventures 


MANAGEMENTS The Growing Business . — : 

Enterprise in the year 2000 

Why the going is likely to get 


igpit 


By Hester Thomas 


W hen in 1887 the design and 
marketing group, Pencil, 
created a new corporate 
identity for the British* 
Soviet Chamber of Commerce, its man- 
aging director Martin Nunn had no idea 
that what for him was a one-off project 
would rapidly lead to work with clients 
In the Soviet Union. 

He estimates that Soviet contracts 
now account for 60 per cent of the com- 
pany’s work. 

Pencil, a nine year-old London-based 
company, employs 20 people and has an 
expected turnover in 1989 of over Elm. 
It is now in the process of forming a 
joint venture design and marketing 
company with Mortechinformreklama, 
the advertising division of the Soviet 
ministry of merchant marine and the 
country's third largest advertising 
agency. 

The Soviet Union is restructuring its 
economy, devolving economic decision 
making away from central government 
agencies and allowing individual enter- 
prises greater autonomy. Those enter- 
prises which believe they can enhance 
their venture with .the assistance of 
Western help are being encouraged to 
do so. 

Priority areas include agro-mdnstrial 
complexes, high technology, the pulp 
and paper industry and light industry 
such as clothing and shoes. 

Joint ventures are not the preserve of 
the large conglomerates; small compa- 
nies have also become involved. Janu- 
ary 1989 saw the registration of Parallel 
- a joint venture between computer 
software company Autodesk and Info- 
graf, a production/scientific co-opera- 
tive under Gosstroy, the Soviet State 
Committee on Construction. 

Autodesk employs 55 people and had 
a turnover in 1988 of £6m. Parallel will 
distribute Autodesk's and its own soft- 
ware in the Soviet Union and will 
develop and produce programmes fin- 
sale there and in the West. 

Cambridge-based Sands Technology 
was formed in 1986, employs five people 
and had a turnover in 1988 of £250.000. 
Zt designs and subcontracts the manu- 
facture of low cost multi-purpose 
bench-top industrial robots. Its joint 
venture, Ural ST, with the Scientific 
and Engineering Centre in Sverdlovsk, 
was registered in March 1969. It was 
formed to manufacture Sands Technol- 
ogy robots under licence and sell them 
in Comecon countries. 

The attraction of the Soviet Union to 
Western companies centres on its 
potential - an untapped market of 
286m consumers. However, since the 
rouble is unconvertible and hard cur- 


rency is limited, many Western compa- 
nies are discouraged by the difficulties 
of finding acceptable methods of pay- 
ment. Neither Pencil nor Sands Tech- 
nology had ever considered the Soviet 
Union as an obvious target market far 
their services and products. 

Pencil was persuaded to do so after 
an approach by Orbital Services, a Brit- 
ish company which had seen Pencil's 
work for the British-Soviet Chamber of 
Commerce and was looking for suitable 

companies to introduce to Mortechin- 
formreklama. 

Sands Technology was approached by 
its eventual joint partner following a 
recommendation to the Scientific and 
Engineering Centre from Dinamika. 
This, the first Anglo-Soviet joint ven- 
ture company, is co ncentr ati ng initially 
on marketing programmes in the West 
and had seen Sands' work in the UK. 
David Sands, managing director, was at 
first sceptical. “We're a small operation 
and going international seemed like we 
were trying to run before we could 
walk." 

He was, however, persuaded to con- 
sider the potential venture seriously 
when he learned that it employed Pro- 
fessor Gurin, head of engineering at the 
Polytechnic of the Urals. Autodesk per- 
ceived potential for its products In the 
Soviet Union after receiving speculative 
letters of interest from Soviet enter- 
prises operating In similar fields. 

The company made an exploratory 
visit in 1986, attending a trade exhibi- 
tion. An approach from the Research 
Institute of Gosstroy led to Autodesk 
setting up a training centre in Moscow 
on a non-commercial basis in the hope 
that this would lead to greater things. 
When some of the centre’s staff left to 
form Infograf they suggested a joint 
venture with Autodesk. 

T here are profound differences in 
culture and business philosophy 
between the two nations. Martin 
Nunn points out that marketing has 
had no place in Soviet business, yet 
Mortechinformreklama was keen to 
learn about it and apply it "The hard- 
est thing was for us to find a common 
vocabulary on business and design and 
a common understanding of that vocab- 
ulary." he says. 

Sands Technology, which has a 20 per 
cent share of Ural ST, its joint venture 
company with the Scientific and Engi- 
neering Centre, discovered its partners 
had a different understanding of capi- 
tal. "We bad to convince them that the 
designs which we were putting into the 
company were worth money,” explains 
David Sands. "They thought we had to 



Charies Batchelor on predictions about the UK trading climate 

«pho BOTnrp tightening of the to increase the opportunities 

forewomen 

Hr* dfea d vantages. 


David Sands: selling desk-top robots to Comecon c ount ri es 
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do 20 per cent of the ongoing work. We 
eventually convinced them that our 
designs represented 20 per cent of the 
work." 

Differences in language can also 
cause problems. Richard Handfalde, 
managing director of Autodesk, 
believes it is important not to rely 
totally on the Soviets speaking English 
and to understand, among other things, 
Russian asides. He now speaks some 
Russian and employs two Russian- 
speaking administrative personnel in 
the UK. 

Day-to-day practicalities of doing 
business in the Soviet Union require 

rtma and patience. Cnm wirmiratinns are 

a major problem. Local and interna- 
tional phone lines are overloaded and it 
can take repeated attempts to make a 
call or send a fax. Organising flight, rail 
and hotel reservations is difficult and 
expensive. 

The Soviets like to build up personal 
relationships with face-to-face meetings. 
However, Sands advises: "Tty and resist 
it Ask yourself, is the meeting really 
necessary?” He has been to two meet- 
ings. Handiside spends an average of 
three days a month in the Soviet Union 
and Nunn spends a week there. 

All three joint vent ur es involve the 
UK partner supplying expanse, designs 
and computer equipment with the 
Soviet partner providing expertise, peo- 
ple and buildings. Autodesk estimates 
that it has made a capital investment of 
£100,000 in its venture from the com- 
pany’s own resources. 

Sands Technology has spent just 
£5,000 setting up the venture: cm solici- 
tors’ fees and, at £90, the cheapest 
return flight to Moscow. No capital has 
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been injected. Fendl is still negotiating 
its terms. However, Nunn estimates 
that he has spent E5CL000 from the com- 
pany’s own reserves over the past 18 
months on air fares and hotels - a 
hefty sum but one which he believes 
will be worthwhile in the long term. He 
estimates that withi n two years the 
venture could be turning over "a six or • 
seven figure sterling sum.” 

Sands Technology found that the 
DTT’s Soviet desk and the British 
Embassy in Moscow gave helpful advice 
on exporting and visas. Nunn recom- 
mends getting the best professional 
advice available. 

Both Pencil and Autodesk appointed 
tha solicitors Ba t fr an d McKenzie, with 
offices in London and Moscow, to han- 
dle their affairs. “You can’t just waltz 
in and sign a contract on the spot It’s a 
long term business," says Handiside. 

Companies can also do things to 
increase their chances of success. Nunn 
believes he won goodwill by employing 
a Russian to give the first presentation. 
jHandteida believes the Soviets recog- 
nised his company's commitment to a 
potential Soviet venture when he set up 
tiie training centre. All three companies 
are sang uine about the fixture. Auto- 
desk maims its venture is profitable. 

Says Handiside: “I expect a hard cur- 
rency turnover of between £250,000 to 
£500,000 and a soft currency turnover of 
five million roubles this year." The 
profits, both hard and soft currency, are 
split 51 per cent Autodesk: 4B per cent 
Infograf - in accordance with each 
partner's share of the venture. Mean- 
while, Sands Technology expects to 
receive royalty payments of £20,000 this 
year, of which half will be profit. 


over 

The outlook is not . entirely 

gloomy and email firms have 

shown great resilien c e in the. 
past but, on balance, life will 
get tougher, according to 
James Curran, head of Kings- 
ton Polytechnic’s small' busi- 
ness unit 

Small firms will suffer more 
than large from the expected 
decline tjt the numbers of 
young people entering the 
labour market In addition, any 
rise in the numbers staying on 
in farther p*foratinn will amt- 
pound the problems because 
«w«n firms have tended in the 
past to recruit people straight 
from school. •- 

This may farce small firms 
to recruit older workers who 
will expect higher wages,' Cur- 
ran said. There will also be 
increasing competition from 
large companies which tend to 
be more innovative, introduc- 
ing, for example, erbehea and 
fostering close links with 
scho ols and colleges. 

Government help for small 
firms may* also decline, Curran 
warned. There are already 
SOBfle MpkHoatimmi tha t umall ■ 

firms are less central -to the 
government's economic poll-: 
ties and this type of assistance 
may not continue. 

Much small firms’ growth in 
the 1980s has come from a shift 
in economic activity ffom man- 
ufacturing to services: But the' 
services sector is expected to 
grow: more slowly m future 
while competition from large 
companies may increase. 



but their numbers would be 
more than compensated for by 
the numbers going out of busi- 
ness. The total stock of VAT- 
registered businesses would 

‘A national policy . . 
irf promoting - 


funds; are poor at marketing: 
and succumb to take-over 
offers from larger companies 
before they grow to any size, 


snpjNkforiiidostryjb 
required if Britain is to 
make the best use of its 
innovative small firms 
sector* .. . 

fall marginally from L6m in 

1989 to L59m in 1995. 

Businesses owned by the 
ethnic minorities are expected 
to make a larger contribution 
to the UK economy partly 
-because of the relative youth of 
the ethnic population hut also 
because of signs of a g rowin g 
interest in business' ownership 
on the part of young black peo- 
ple, said Robin Ward of Trent 
Polytechnic. * L a: -. .. -a. 

> Second generation -immi- 
grants are acquiring, technical 
ami professional skills but may 
still find self-employment 
attractive as a way cfovercom- 
faigabdal' discrimination. How-, 
ever, black and Asian entrepre- 
neurs who have built up 
hnsinesuBB hy -ap arda Hiring on 
ethnic niche markets must 
expect tougher competition 
from their own ethnic groups. 

Labour shortages are likely 


WORKING 
CAPITAL 
ON COMMAND. 

For growing, successful companies, few problems are 
more damaging — or, indeed, more frustrating — than 
inadequate lines of working capital 

Hill Samuel Commercial Finance isa new name in 
the provision of working capital, with a new approach. 

Instead of fending up to a fixed limit against the 
security of fixed assets, we provide a flexible working 
capital package primarily secured against current assets 
— which will always include an invoice discounting 
facHity, and ocher forms of asset-based lending as 
appropriate. 

It's an approach which normally provides more 
money and more flexibility — and at very competitive 
races. 

To find out more, call our Business Development 
Manager on (01) 940 4646, or write to him at the 
address below. 

HILL SAMUEL 

■lumiiMamiiiiiHgumiiimiuimmimnummmwiMuuiiiiiii 
COMMERCIAL FINANCE 

Hill Samuel Commercial Finance Limited, Boston House, 

The Little Green, Richmond, Surrey TW91QE. ™ 


Humberts Le i s u re 
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• Hotel with Marina and 
Con fe rence Factfties 

• Residential Development with 
Marina/Lsisure FsoHtfes 

• Tourist Visitor Enterprise/ 
National Heritage Centre 

• Private Residential Use wfth 
some Public Access 

e Institutional Use 

e Adventure Training Centre/ 
SaBng School 

For Sale on a new long louse 

Offers Invited 

Further deftaSa from: 

Humberts Leisure DMston 

25 Gresvenor Street, 

London W1X9FE 

Telephone: 01-629 6700 
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WASTE MANAGEMENT 


This advertisement is directed towards small companies who have 
made a start In collection or transfer or disposal at waste. 

Despite \pe big prices being offered for your business, you do not want 
to sell out but you need funds to grow. 

We are a company specialising In investing in small companies and 
then working with mangement to build a larger business. 

If you are iatordstod in discussing the possibilities, p/esse writs with 
brief decaffs to Sox F9Z37, Financial limes. 

One Southwark Bridge, London SE1 ML 


■the ' - ■ 

BUSINESS GROWTH 
PROGRAMME 

Are you running a profitable, growing company and 
thinking about what to do next? Our business 
development courses can help here - they are tailored 
to the needs of busy owners and directors of private 
companies with sales up to £5m. 

Programmes start in October and November at the 
following London locations: 

Russell Square, WC1 
Isle of Dogs, E14 
Battersea, SW11 
Hounslow, Middx 

Telephone Sarah Healy on 01-627 4891 for a brochure 
and registration details. 


Tbs Elite! pr Is ■ 
Partnership Ltd 


LE CROISSANT SHOP 

The name Le Croissant Shop in the UK is 
the exclusive property of Chestermark Ltd, 
of 23 Crawley Road, Luton, LU1 1HX, who 
have been trading extensively under that 
name since 1982 as purveyors of high 
quality croissants. 

Despite certain publicity recently circulated 
under the auspices of the U.S. Embassy, no 
other person firm or company has any right 
to grant franchises to use the name within 
the UK. 

As in previous cases, action will be taken 
against any infringers of Chestermark’s 
rights in their name or other trading styles. 


ARE YOU OUR MAN IN BRITAIN ? 

• We are a well known Swedish company in our field. 

To sell our unique Industrial product we are looking 
for a representative or email company as effective and 
innovative as the product itself. 

• You will sell by demonstration at welding and wrought 
iron workships, foundries, shipyards and maintenance 
workshops using a trailer mounted demo unit 

• We will be in Britain between 30th October and 10th 
Nobember for interviews and demonstrations. 

Please contact me as soon as possible, by letter or fax. 

MASKMTEKNIK SCANDINAVIA AB., 

UM Meding, Managing Director, Ftatastegatm 20A, 
5-421 31 Vto Frouianda, Sweden. 

Tel: (010 46) 31-452090 Fax: (010 48) 31-454438 


SMALL LEISURE PROPERTY PORTFOLIO 
Company 

5 VILLAS/APARTMENTS 
Good quality rental areas in 
TENERIFE & FLORIDA 
Tel: 0268 541969 Ext 151 


Are you iookingfo^w , : 
your business? 

If you own and run a successful cxjropanywhichis more 
than three years old and you’re planning future expansion, 
Cranfield School of Management one of Europe^ top business 
schools, has a programme designed especially to help you. 

Called the BUSINESS GROWTH PROGRAMME and 
run on a part-time basis over 3 months, it provides a unique ^ 
opportunity to plan and achieve successful growth for your /. 
business, A team of unrivalled expertise drawn from venture 
capital houses, financial institidions and : / 

business consultancies contributes to the ' ■ : 

programme. 

For information phone Eve Hussey on 
0234 751122 Ext 3282, or write tqher - . ; > 

Cranfield School “of Management, Cranfield, . " - 

Bedford MK43 0AL - - 


LONG TERM BUSINESS PARTNERS 


* Venture/development capital 
* Management buy-outs/buy-ins * Corporate Finance 

Tony Mullins . Peter Featharman 

DCC Ventures Ltd DCC Corporate Fftiance Ltd 

103 Mount Street, London W1Y SHETei: Of-491 0767 
Members of TSA and The International Stock Exchange 


A national policy of promo- 
ting high-technology firms, on 
the lines of Japan’s supp ort f or 
industry, is required if Britain 
is to make the b est u se of Its 
innovative small firms sector* 
Oakey suggested. 

The troubled relationship 
between mrwll firms and the 
harika fa unlikely to improve 
by the year 2000, according to 
Martin Rinks of of Nottingham. 
University. The banks win 
attempt to improve their ser- 
vice by specifying charges 
more clearly and paring inter- 
est charges but tiie relation- 
ship between banks and their 
small business customers is 
unlikely bo get any closer. 

- The ba nks are too tradition- 
bound and are led by senior 
personnel who made their 
careers before current competi- 
tive conditions developed. 
THnirx said. The banks will 
have great difficulty in moving 
away from the system of asset- 
based tending towards one of 
ev aluating businesses on their 
fixture prospectsrThis will dis- 
courage small firms from bor- 
rowing to ffnan«» investments. 

‘ Unless the British banks can 
change, their small firm cus- 
tomers will be at a disadvan- 
tage computed with their Con- 
tinental competitors funded by 
more accommodating banks* 
Rinta warned. 


CONSUMER 

MAGAZINES 



We do not make loans 
Mnrimno t SlOOfiOO 
5^20 years 

Tin funding Assistance 
Coip. 

'505 Park Avenue, NYC 
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Ambitions Managing Director, 43, . 

sound industrial -.background -gained tiurough xBs&axfipB. with- 
several ’Blue-Chip’ companies and thin 1 proven tna'icCoA, alscj 


and intuitive financial awareness coupled with the amity to 
organise and coordinate sales and marketing: Could your Group 
or company benefit from bis considerable expertise and 
commitment to "getting the job done”? 

Please write to Box F9232, Financial Times, 

One Southwark Bridge, London SEI9HL 


Substantial lefcwre site 

svaOabiefar sale told develop- 
zncnt m South East England. 
Planning ap prov a l for bbtd, 
gerffr leisure centre asd eqnes- 
.triajir- centre- :• Possible 
additional. . planning to be 
obtained to broaden scope of 
loan activities. 

If interest e d, please write ia- 
. . .Con fi d e nce to Box F9235, 
’Financial Times,’ 

One Southwark Bridge; 

: London SE L 9HL 


electrical products 

UK baaed, electrical company possessing pow eri fal brand mate with s up erior 
retail distribution base, mdndiiig major PLY , hiyWww mult ip l es ml net 

onto-, as wefl as quality electrical wholesale outlets, seeks new and odsting 

products for rfistribution. 

Tbc company is dearly positioned in the high qoafity electrical products^, 
accessories market offering improved, flantly/ parmnal safeyjta^nity in tbc 
home and associated ea v iioumcu ts. ■ V; ^ ( -' v L 

Write Bex V933S. nmarisl Times, One Southwark Bridge, liodnajfjg. 9BL? 


SEEKING PROF IT 
GROWTH, EXIT OR 
RE-CAPITALISATION? 

Wo are s ee king msH eawiywM who 
need heto with muagemcol. cadi ' 
flow probl ent g or in finding an exit 
route, p erhsp due U) retirement: We 
ore a hands-on operetta) twualijr 
willing to make an investment. 
Replies. Principals only pleste, lo 
Aetna Hohfin&i Ltd, Kunuwick 


Howe, S t mninpiifl , Bcrka'SLS 7BH 
or pfaoae09K 23491 


Corporate Investors 
Sought 

FaQ dptaih of 5-15 bdrincss/new 
proefaq oppo rtunit i es per monah; 

VK3, Bonn Iwd, Thales m TteaeLOm 

RG* IDT 

Tri.oen.nmt 




Established consumer magazine 
J p bMgte c fe jww co mm anicanota 
tec hn ology seeks investment part- 
ner, preferably experienced 


Investment re quire d for working 
capital, approx. £400,000 over next 
two years in return for snbstantial 
equity position. 

Interested parties should please 
ghc some srir-descripcioa in order 
to receive further details. 

Apply; Coni Korin, 46 St Gilts. 
Oxford OX! 3LT. 



FINANCE AVAILABLE 
rORPRIVATT: 
-COMPANIES 

CMwtecsa, oeo -• 

Write te; LX Tntee, 


OfltRNGS TOM. GOLDMAN 
HBAPfcrUNG • . 
12790 L&Jeune Rd. MkxnL Ha 
' (305)687-6600 

Fa« <305) 601-3742 


Nod Executive 
Director 1 

jjjdi B°od track record (Cbsbnu of 
Me «c) u always looking for matt 
work. Location a net a problem. 

Write Boa >9229; Rnaneial Ttoet, 
Ope Sombwarie Bridae, 
London SE1 


! 

- HOOKCLOSELTD 
Corrtac± . 

Nick Pitt 01 226 856171918 

- 


j Twnaround/ft^flt 
i ~ hf ^irc rt rafnen f , ' 

MsMt fl in g ' DirectorfCoas&ltaht " end 
Chartered Accountant wHh -awrispea 
in mevltsDsinB/rsBnaiKlinM oompa. 
Bias, sjdllati'jR -tfw MMtaenisw 61 
syHsbte . now. com- 

(MUfy'NNMMns mBaUfc •• 

T tesp h onefw a 8M 3«a ■ 

- (Warwick! is (Hsauee 


S UCCE SSFUL 
. . DEVELOPER 

and Specialist Property Consul Unt 
areawocisting to wahWi a property 
«>- w> operate in a new sad largely 
-nncxpkufcd market. 

Sireabh pnqecn to show way profit- 
able yields are p te imcd . 

A ngular substantial source of abort 
term fi nanc e is sought on a panic! p n- 
toz y basis Le. ooonal interest rates 

pins a preport i o n of net profits. 

fmtislhr pleroe wrho to advertiser at 

te F9233, AnscW Tints, One 
y s red i Mi * Uto, Inte l SEI 9HL 


^ British comp an y with F rench 
base d ga lea organisation and outlet 
network offers market entry 
inform ation and/or sales to 
existing network for quality 
building products. 

Phase wrisa Bos F9230, Fi n racia l 
■Omea One Southwark Bridge. 



management company. Reply 
u confidence to our Anstra* 

W7 143?* ** Jlnmber 6175 


CCMlPORATE FUNDING 

PUNKS AVAILABLE PROM 
PRIVATE AND INS'13 UJIIONAL 
INVESTORS 

PINTAX (UK) LIMITTO - 


EXPANDING - 
. disposing? 

^J»J>^hrohiternation«l 

In consumer 
paffleiprtton 
mnteBmiMm role In 

fiwviooa Compaiy. Cmfed 
anitobfe. 

to Box F8234, 
0«| Bouthwmk 
Bridpo, Lflodon 3E1 DHL 


mobile home 

PARK IN BRITTANY 

Mtteta SLISS", cwmecano 

to Unto. altuaMd In rttraedro Cwiartf 

Loonobotd £12 Sj000 
■•IteMtMn lor tufl *m«ii t 




(teS«B Pa* 6004S6. Tat 
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BUSINESSOPPORTUNinES 


BUSINESS FOR SALE 


PROFESSIONAL 

property company seeks 

development opportunities 
from owners of buildings - 
with potential. Joint ventures 
or outright purctaneii consid- 
ered. Any area. 

Tel: 01-83S 1711 .. V 

CHINA TRADE LTD 

Excatlont contacts In -*■’ 

marniand China seeks 
additional UK companies to 

“• repreaorrt and/or BOtirc« 

: , _ ' ■ products r - i 

Ring 01-637 *07 - 

For turltw latorm a Bon ('■ 

Nott executive 
Director .j 

with good track record (Quay 
■sum or -pic etc) icfhnn 
looking foe more woefc. Loca.- 
tioo is not a problem. 

UMuBok F923S. Fbaneisl Tfmot. Oak- . 
SoaAnnik BOdge, LoedeeSEl-ma. 


... wEtmunEjuamsr 
- rDtsnnuTras wobuwtob to ' 

■ MABKST *CYCUMP 9 > 

' |tC BM U lh m« jDBr v i t » B . No 

. odmpetfdo* wfaat an ever. Esmtafi 
: l»ihcB»ntt-E*chi*h«B,tmitp«lei wiH 

■' -depend oc. in veninajt in oar Bn cfc - 
. For fonts dctz&» wriio or 
Pfct)l-514-M63/m-47Jf-79tO r -- 
->V - • FAX: (H-SSS-I3C3 

, : f \ \ Tide*: 8 »l 182 GEOOMS G. 

■UmcEBMtnaM and liKbntrial pranUo* tor 
•ata wane lomdUMy-ln Cam a- In 
m. mw taunt in ToutouM. Good taunt 
- ■—i cstataacnitwiaaai 
- ^MtaEDflHali) 


Profitable groposttfon 


Haw new warehoim, 4000-5000 

«t feoL M 2 S perimeter. Surrey. 
Capital gvnhbfe-for viable prapo- 
'WtiOB.' •• j.-I ,L» ' ■ 

Write Bax F 923 Lno<BdstTtao. One 
Soottawk Bridie. LondosuSEt SHL 


y - V* .? <4- 

GofdHequired 

In very substantial 
quantities. 

; PfSBM Write Box F3236, 

' Financial Times. 

One Southwark Bridge, 
■■■ London SE1 9HL 


Investor 

wishes to purchase or 
invest- in - Mail Order 
'business. ' 

Write with detail* to 
'Lawxmone Limited. 16 O rowe oor 
• ' fto, Dmdtaa SWIX 7HU :• v 

SPAUC Barnett coamun ut.ovarWn 
ytai W i a Hp mwtartU MMftr 
- 'imMch, Awhm nri-wiiMm tada- 
V— : Dwcbury ffWUBPl. Manual Luna *> 
. . WVWn MadtW. Eapafta. Fax 4 WM 6 . . 


“^TOUCHE RQSs" 

OMFORATE SPECIAL 
fsts^ SERVICES 


Our Corporate Special Services Department tea a network of offices throughout the UK, 
ofiering guidance on corporate cue to companies in distress, as well as comprehensive 
services to creditors and bankers. Co nt ac t any of the people at our main offices listed 
below to find out how they can hdp you best. 

Loudon — Jfebu Rmbarta Tefa ttt-405 8799 

Bdbet — ArtfmrBeyd Titlx 0232 649111 

Bomfenghem « — Andrew Fldcn Tefc 821-631 2288 

n.u. inwi <_ ftoger SumidgB . Tefa 0344 54445 

; Bristol — David Bird Tel: 8272 2X1622 

Cuififf — Robert ElHa Ifcb 0222 481111 

filaiumr — Rafcin WHwm Tel: 041-204 2800 

Lmh — nripfaBmee Tfefc 0532 444741 

Lc kca tc r — WuMamn Teb 6533 543S98 

- Uwreeel — - Stenhea Akers Teb 051-236 0941 

- Mkndhzsicr — Grahams Watt Tefc 061-228 3456 


filbudneRoss 


■Avthacioaim 


: Im mum e n t Bs M tatss itt Great Britain by the Institute of Cheenend Arcpiatew» in 
i aad-in No rt hern Jrdattd iythe hedt ttte ef Chartaed Xeceuatoata cn Inland. 


SOUTH COAST 
SUPERIOR 3 STAR COUNTRY 
HOUSE HOTEL 

* 14 letting beds, all en suite plus 10-bed. annex 

* Beautiful period property with spacious public rms 

* 71% Egon Ronay rating. Michelin 2 red houses 

* Proj. T/O for 9 mths to Oct. *89 - £245,000 

* Approx. 9 acres of grads and gardens with tennis court. 

* Magnificent sea views over sub tropical gardens 

OIRO £1 MILLION ARE SOUGHT 

Details form Hotels Dept 


CORNWALL 

GOLF COURSE DEVELOPMENT SITE 

Magnificent coastal setting with spectacular views. 
PP for 18-hole Golf Course and Country Club 
in busy tourism ansa. 

Apply leisure dept. 


■ MILLER 

House*', Truro TR 3 2 RF TH. (0372.1 742)1 
F.th (0372) 42455 


SCOTTISH HIGHLAND 
FISHING HOTEL 

ID a picturesque vfltaoa - A 
17th CENTURY COUNTRY 
HOTEL WITH OVER 2 ACHES. 
14 omuite bedrooms, dining 
room (100), 2 bars, owners 
rooms and 9 staff bedrooms. 
Highly profitable. INCLUDES 
1.5 MILES SALMON FISHING 
AND SITE FOR CHALET PARK. 
Offers over £800.000. 

Sole Agents. SP.7B26 


SCOTTISH BORDERS 

A prestigeous 3 star Georgian 
Mansion House Hotel in approx 
22 seres. 27 ensulte rooms, 
dining room ( 80 ), function room 
(200). magnificent public 
rooms. Lodse Cottage and sta- 
bles. Immense potential as 
eonference/leis ure centra or 
top quality Country House 
Hotel. Offers in the region of 
£830,000 Invited. 

Sole Agents. SP.791D 

Robert Berry ft Company 
11 South Cbartotts Street 
EDtNBtmOH 4A3 

Tel: 031-225 2044 


muses 14 - C/UN wMt 118 000 MtUOuta 
Sw let (own in Franca wttwat toowOog. i 

- Sm.tar.nde a -riramiw of. SSm xSOra 
evoitmldna Hni town. 70000 ctnMm wtn 
O900m>. or tand-pdOK 3 000.0Q0 FF «r 
riwtuaW too*}. Can ACTION .-0103001 ft*, 
so ^oo (Ajms Engfidu- . 

NOW ra'IUKB taWisglan orcaeoffpLa. 
taom ftsa raw aflOL juat pbont owe 0B4 
ate iw cna mmu ceh «■ asponta 

- ‘ «*rw-.2tavn>tn as. otfar Him., bio. VAT. 
.. A (BSC) BwaB. DES 6JG m— Qi MS 

■WRK.12 mtm. . 


BUSINESS SERVICES 


Humberts Leisure 


A roost Impoft s rt tender offer of prtwas booms In the 

-I*— — ' ffuyni tfif orawdUMtil 

41 Private Ho^itaiity Boxes 

18 Butt days pssanramlnelud^ thoJt^ Festival Roc gwoe k. 
...Tlie Baxes, which offer spectacular viBwsof the Courtry’s _ 

: most beauSbd Racecourse and te.surabuntSng coufsrydda, are 
. amongstthainostsought aftarbiBrifish Racing.. . 
ForParBcular»and fuH Detaflsof Tendering Arrangorrwnts 
please contact . 

I ha nbeiteM^onal Lataum DMaton . 

• *. ' T 25GmsvenbrSfrerf.'LjondboW1X^9FE -' ' 

Tel: 01-629 6700 RseNBCTPUOAiy 


Leisure industry. Hotels and Licensed 
Property Consultants 


EXPANDING 
YOUR BUSINESS? 

Wo wiB , construct your own ■ 

■ • - - purpose-built cotmnada! premises - freehold! ; 

We: •• . . ” * 

Hr DengB'and copstiact adlomd jubus - 
* Know 4he best ^office, uxfrnftmd/Kuxbnoe retail sites , ; 

. j ‘‘ ' ~ J 

DESIGN^* ENGINEERING * CONSTRUCtKttl _ 


LUXEMBOURG BUSINESS SERVICES . 
Executive levd address, secretarial & phone/fax/telex/ 
mail 'services. Business set-up '.{holding, .etc.) and 
accounting- Office & "meeting room : rentals. 
Professionalism and discretion. .. .. 

L AMSTOTE CENTRE 


Hwos 3J2/4S S545 - Fsx 352/45 85 4S - Tries O4Qg«0 R»8 - 


. A GHALLBNC^STPJGO FOR , ; - .. 
Let us- know Hwliat yoa 'want -to get sold on the 
Continent We can serve With several wdl established 
distributing 'and, servicing organisations. 

Contact 

. HWHlbdtocFRC .. 

Phase 49-S431-S04S Fix «-«3I-23197 


WAREHOUSING 
In GERMANY? 

~ Space avaSable m new ; 
complex on highway near 
Cologne. Secretarial 
administration and other 
services avaiiableby 

arrangement. 

For detafls - UK Td: 042373-4888 or 
Ftac 042873-7610 Germany 
Tet 21 1 215001 Fbjc 21 1-219167 > 



Victoria House, 25 Victoria SMat 
LNsrpocri LI BSD 
'Ttf 081 238 3443 (24 hra) - 
Fine 051 255 1 W 0 - - 
Tetanc 826170 FALCON G. 



COMPUTER HIRE 

- - From <2£per week ■' 

Whether you need , to hire 

for a week, a year, Or 
longrir v yoaH be gladyou 

found W ' _ : ■?' - 
RENTAL SYSTEMS LTD 
01-330 40HT - 


AMOUL l»omand«aqwitttindBins 
to r BfawcNp eampsntos jy s winri md 
vomer Of pfotawtonata Pfc (tooimuMM- 
Usm. 0080 MOM. 


COMMERCIAL 
FINANCE 
" Cranpodtive Rat» 

I2V1 Fixed Inioral Mortgage* 
Business FSossob to 80% of cost 
Asset-based Finance 
Contraction Ffnance to 100% 
SO VEREK3N INSURANCE 
CONSULTANTS (LONDON) LTD 
Tet 01-319 4322 
Fwc 01 -379 4152 


Germany 

Tf you are planning the 
acquisition of German com- 
panies aa part of your 
subsidiary for 1992 why not, 
contact the specialists for 
this .market: . 


Tdeoc 859761 TABS .C 
Fax: (0276) 69H19 


your 


lling 

short? 

Mill 



BRITISH MIDLAND TOOL LIMITED 

The business and assets of British Midland 
Tool Limited are offered for sale as a going 
concern by the Joint Administrative 
Receivers. The Company manufactures 
specialist cutting tools from all tool steels 


aw nii iw sfyoar MawBoatswa. l ad aad, cwaW d a nMty roay Wf / 

bsywt»p|Mta«|iVM HMdteritrscta tMyor, whoiariB not *** 

aa|ypaytbs liWiisl |alca>bririao B o iirida rthswrifiiscf|wa 
■mplnyiia and Mw futias of row brntssoi. ' 

Aft m Cosporata Phwira, w» am a p o clHota In a it rialw g on tbs ante 
of p clanta n o nni an l SB worth ba tu raa n £1 reWon -CgQmflBon and are in 'L 

ilnil oonftW biI I Ii manypntanWal purc h— TO , tnrfh In ilia UK —nl mrsra sas 
W yoofro rondy to nB now, you nan put our mpnrtom to wortc by ftatophonbig 

c=- 01-928 3902 - 




ifywiYsMtrMdKyoaean 
by wrlttaglK M Corporate 


rsoafvs a copy off oar btx rehu re , *To Soil Or Not To SoH* 
rinawna Limited, 91 Waterloo Road, London SE1 BXR 



CORPORATE FINANCE 

Your future could depend on It 

REQULXIED N WE COttXJCT OF MVE 5 TMENT BUSHCSS BY SB 


Turnover is approximately £1.7m. per 
annum. 

Principal assets include: 
m Excellent order book (in excess 
of £300,000) 

* Freehold and leasehold premises 

• Raw Materials 

* Work in progress 

• Excellent plant and equipment 
« Skilled workforce 

» Goodwill 

Further information may be obtained from 
the Joint Administrative Receiver: 

John Wheatley 


Peat Marwick McLintock 

2 Cornwall Street, Birmingham B3 2DL 
Telephone: (021) 233 1666 
Fax:(021)233 4390 



General Haulage and 
Groupage Warehousing 
and Distribution 


- •ASSbtSAS’ED WAREHOUSING & 
DISTRIBUTION SERVICES LIMITED 
STAIYBRIDGE 

The bisin essand assets of the above company are 
offered for sale by the Joint Adxnmutratiue Receivers. 
Principal assets include: 



I 


Skip Hire & 
Licensed Transfer 
Station 


TAMESIDE SKIP HIRE LIMITED 
STALYBREDGE 

The busmess and assets of the above company 
are offered for sale by the Joint A d minis trative 
Recetan. 

Principal assets include: 

150 skips 
3 Skip Loaders 
3 Bulk Tippers 


Licensed Transfer Station 
Turnover a pproxim ately £150,000 pju 
For farther information please co n tact 
Joint Administrative Receivers: Scott Martin 
or John Warren, Ernst & Young, Lowry House, 
17 Marble Street, Manchester M2 3 AW 
Tfel: 061-832 5784. Fax: 061-834 7117 


CAR DEALERSHIP 

PENRITH, CUMBRIA 

The Joint Administrative Receivers offer for 
sale as a going concern the business and 
assets of ullswater Road Garage Limited. 
Briefly comprising: 

* High volume petrol sales outlet close to 
M6/A66 intersection 

* Volume new and used car dealerships 
together with all ancillary plant, 
equipment and stocks. 

* Substantial spare part supply network 

* Large freehold site incorporating: 

Petrol station and forecourt 

2 retail sales outlets for new vehicle 
franchises together with hardstanding 
10 vehicle maintenance bays 
For further information, please contact: 

The Joint Administrative Receiver: 

P.T. Masierson 

jypAfrS 1 Peat Marwick McLintock 

,M ,f,W Unicentrc, Lords Walk. Preston PR1 1LQ 

TOephooe: 0772 50821 
Telefax: 0772 51022 


import finance 

LETTERS Of CREDIT 

BALFOUR SECURITIES LTD 
: 837A HtBh Road 
,j VinuVlcmZVPP 
Tetophotto 01-448 5115 
Fax 01-4463888 
- Tbr2B8175 BALSEG G 


* LIMITED COMPANIES 


UK, Interrrational 
& Isle of Man 





Wholesale Suppliers 
Power Tools and Fixings 
to the Building Trade 

(Cambridgeshire) 


The Joini Administrative Receivers, R T Summcrfidd aad 
R A PawdriU offer for sale the busmess and assets of this 
wfaolesafe supplier of power tools and fixings to the banding 
trade. SftnatEdTwiih easy access tp bath the Mil and Al. Details 
included: 

3jc Fredwld property — 2320 sq ft and mezzanine floor, 
jfc T bimwera p pt oximatriy £2. 2m pj. 

Busmess well established within the industry. 

For further details or an information package contact. 
Spicer & Oppenheim & Partners, Leda House, Station Road, 
Cambridgs.CBl 2RN— Telephone (0223)460222 —Quoting 
the reference 4NJD. 

Spicer & Oppenheim 
JL# V & PARTNERS 

A MEMBER OF SPtCEfi & OPPCNHEIM INTHRMAHONAL 


TRAVEL AGENCY BUSINESS 

The business and assets of Go-Continental 
Limited are offered for sale as a going 
concern by the Joint Administrative 
Receivers. 

Principal assets include: 

* Four leasehold premises 

* One freehold property 

* Customer list of 6,000 

» Management team and workforce 
For further information please contact the 
Joint Administrative Receiver: Martin Page 

^ JPeat Marwick McLintock 

amm aw a uniimirMirt Th-rw. md i *nv 


CHESHAM. 

BECAUSE YOU ONLY SELL 
YOUR BUSINESS ONCE. 

And you want the right buyer. With 
confidential briefs from hundreds of 
acquisitive public company chairmen 
who axe looking to buy successful, 
private companies worth £500,000 to 
£25 motion, we ought to be able to help. 

So if you’re thinking of selling your 
'business, contact our Managing Director 
to arrange a confidential discussion. 


Holland Court, The Close, Norwich, NR1 4DY 
Telephone: (0603) 620481 
Faoc (0603) 623078 



BUSMCSa AND A68ET8 at votymt 
bnohrant odnuuito* tor uto. Butin 

• me Attw.'T«fcoMB 2 nec 


^ j i 'j j '.' i i A'p wt* 1 
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CONCRETE PRODUCT 


WORKS FOR SALE 


LLANELLI 

Freehold Buildings, Plant & Equipment 
2.5 Acre Site (Approx.) 

For information Please Telephone 


INSURANCE 
BROKER 
FOR SATE 

Due to alteration of group strategy, the group 
wishes to dispose of its long established 
insurance broking interests which are based in 
the South. 

Annual commissions, are running at 
c.£360,000 with approx. 50% in commercial 
business. 

Offers in excess of £500,000. 

Principals only write to Box B5188, Financial Times , 
One Southwark Bridge, London SE1 9HL 



ret !JW : f;Vy ! 


AMALGAMATIONS 
The Gist name in merger broking. 


Chesisara House, 2 Bentinck Street, Londoa W1M 6JX. 
Telephone: 01-935 2748 

UMBRA 


FOR SALE 

COSMETIC AND FRAGRANCE BRANDS 
KNOWHOW AND STOCK 

3 separata calnblinhed Brands coniprituig Mm 70 product*. 

Slocks valued £tLSzn +. 

Full Cannabic and mamiTaeauinK apccUSeatkntt 
. 25 Registered Trade Marks in UK. France and west Germany. Prases products 
without gfid eatab&sfunent costa. 

Technical and nuaulacQtriBg facilities svafoMe. 

For sale complete or hi part. 

Serious enquiries in writing to:- 
D MARRIOTT PCA 


MARRIOTT SECURITIES LTD 


21 raocBtoSer Cankas 
Loatton NW 2 I 9AB 


Fax: 01-209 0927 


SYSTEMS HOUSE WEST GERMANY 

Supplying turnkey systems based mainly on DEC and 
SUN computers with UNIX, VMs and MS-DOS 
operating software. Wide range of applications 
software. 

Munich based. Nationwide coverage including Austria. 
In-house field service organisation. 

1989 sales forecast £8m. Net profit £500k 

Wants to be acquired by a forward looking Company 

in similar field with European strategy. 

Write to Box H5198, Financial Times, 

One Southwark Bridge, London SE1 9HL 





















Industrial and Agricultural 
Building Constructors 

Near Evesham, Warwickshire 


The Business, business assets and goodwill of Wjgfieid and Pluck 
Limited are offered tor sale. 


The company operates from leasehold premises in Honeyboume, near 
Evesham, specialising in the construction of timber and steel framed 
industrial buildings for the industrial and agricultural markets. 


Annual turnover oF £2.9 milli on. 


For further details, contact Adrian Woods or the Joint Administrative 
Receiver. David Camev at DeJoine Haskins & Sells, 35 Newfaal Street 
Birmingham B5 3DX Tel: 021 200 2*28 Telex: 337*39 Fax: 021 200 
2*29 


Authorised by the Institute of Chartered 
Accountants in England and Wales to 
carry on Investment business. 


i^ir 


-FOR SALE- 
Very Profitable 

WINDOW/DOOR COMPANY' - 
HINUFACTIIRING FOR THE TRADE ONLY 

- Very tfroad customer base - (no targe accounts); 

- Turnover around 13 million per annu m ; 

- Projected nett Ipre-Lul margin: 8% - 10% 

- E>LaWiihed; 10 yean: 

Bared in Lhc Home Counties. 

Young Management Team wishes to continue on a 3 year earn out deal basis. 
Write to Box H5094, Financial Tunes. 

One Southwark Bridge, London SE1 9HL 


F OR SALE 
FITNESS CENTRE 

Workout room, aerobics, stretch etc. Bodybuilding & 
circuit training, 2 saunas - club & bar - 650m 2 - beauty 
centre, body care - beauticians -algotherapy - slimming 
counsel. In large business site 15 min s from Paris, close 
to Eurodisney. 

Phone from 9 am. to 3 pm. Mon, Toes, Hums & Fri, 
France (I) 43 05 03 27 


M SPAM 

REAL ESTATE CO. FOR SALE 


j REM. ESTATE CO. FOR SALE 

[ - 30 1C9 square meters o! Industrial Buildings. An over the Spanish territory. 


- 37.312 Square motors of edlflcable land. 


- High Profitability. 


Please contact 


CJH. PERRY MTEHBftOKERS, SJL 
Marquee del Puerto, 4, 3 
BILBAO-48000 
Thw 434.39.82 
Fax: 423.54.30 


PRINTING INDUSTRY ACQUISITION 


A specialised printing company of good reputation having sound 
balance sheet and profitability is looking for a purchaser. Present 
turnover in the region of £7m with ground work having been 
done to progress much further. Freehold factory premises of 
30.000 sq.ft. This is an excellent opportunity for an established 


group wishing to broaden its product and customer base and/or 
would very much suit a “venture finance" operation. All 


enquiries will be treated in the strictest confidence- 
PRINCIPALS ONLY should write to H5I80, Financial Tones, 
One Southwark Bridge, London SE1 SUL 


GREECE - EPiDAURUS 


American owners of 400 acres 
fruit term near to historical Epl- 
daurus, have insufficient 
capital to exploit potential for 
EEC market and would con- 
sider whole or majority part 
sale. Such a large unit is a 
rare opportunity. For details 
apply to:- 

Spratiey & Co 
Chartered Surveyors 
33/34 Craven Street 
LONDON WC2N 5NP 
Tel: 01 930 9803 
Fax: 01 930 4003 


SALE 


2 First Class 
Amusement Centre's, 
leasehold's, S E 
London J/T 160,000 
Price £175,000 Or Near 
Offer. 

For Details Ring 
0795 510658 


ESSEX COMPANY FOR SALE 
MANUFACTURERS OF CONTROL 
PANELS TO THE ELECTRI C ITY 
SUPPLY INDUSTRY 


Turnover El Million _ 
Profits £100.000 
Good Order Book 
including Export & ongoing con- 
tracts with many U.K. regional 
electricity boards- 


TEL 01-648-0071 
FAX 01-848-8778 


North East Surrey 


TV Rental - Retail Sales - 


Servicing 


Long mtaMMwd company operating 
tram prominent high street premises 
wlOi nearby service worinhape. TV 
rental receipts draa £250,000 pa. Retail 
turnover dree £329,000 pe. Retirement 
of owners prompts quick sale. 
Write Box He 183. Financial Times, One 
SoWhwerit Bridge, London BE1 8HL 


FOM SALE 


STATIONERY 
DISTRIBUTOR WITH 
PRINT FACIUnES 
For Sale 


Specialist Computer 
Systems House. 
Very Profitable. 
Southern Location. 

IVrrte Box H51S4, 
Financial Times, One 
Southwark Bridge , 
London SE1 9HL 


Situated central London 
serving City and West End 
£1 million plus turnover. 
Principals only please. 

Write Box HJ17I, Financial 
Tones. One Southwark Bridge, 
London SEI 9HL 


BRITTANY 
Housing 8c Leisure 
Development Sites 


PROFITABLE GARAGE 
BUSINESS 


Private company for sale. Owns 
tree hold of 170 hectares (8 sites) 
Including town contra housing and 
seaside houstng/hohday homa pro- 
jects. No (labilities. Bilingual 
rosident project manager available. 
Principals only please. 

Full details: 

Telephono 0563-712650, 

Fax: 0582-715095 


Southern England. Throe free- 
hold sites, three franchises, 
turnover over ElOm p.a_. 100% 
shareholding tar sale. Directors 
seek to sell io purchaser who will 
continue business and maintain 
employment Price e. £3m. Princi- 
pals only. 

Write Box H5173. Financial 
Times, One Southwark Bridge, 
London SEI SHL 


CIVIL ENGINEERING 
CONTRACTING AND 
PLANT HIRE BUSINESS 


Wall established (25 years) and 
profitable company Tar sale due to 
retirement of owners. Prominent 
Home County location. Valuable 
Ires hold properties Included. 
Exclusively local authority work. 


For details please write Box H5190, 
Financial Times, One Southwark 
Bridge. London SEI 9HL 


Can we help find that 
quoted PLC you are 
looking for ? 

If you need a quoted PLC tor a 
reverse takeover, asset stripping, 
recovery or growth we can help 
you find the right company and 
you pay us on results. 
Contact: 

Gammond & Company Ltd 
Tel: 081 655 4347 (24 hours) 
Fax; 061 655 3681 


ANTING 
COMPANY FOR 
SALE 


RESIDENTIAL CARE 
AND NURSING HOME 
GROUPS & BUSINESSES 
FOR SALE 


Based in South London. 
Extensive client list 
Including PLC's. Good profit 
margins. Freehold building. 
A buyer is sought with 
sufficient 
financial muscle. 

Fas: 01-944-1586 


Goadsby & Harding 


SMI 9 Mam am kwwaa Doan mi 2fl 
veonaano 


MALTA 



Excellent opportunity to pur- 
chase Hotel In Malta. Prime 
location in best resort area, 
55 double bedrooms, all with 
baths or showers and many 
other modern amenities. 
Price £1.5 million. 

AUSTIN a CO (Estate 
Agents) 

London W1, Tel: 01-434 9733 


BUSINESSES FOR SALE 


FOR SALE USA 

333 Acre Tobacco and Dairy Farm In Maysvflle, Kentucky. 
Located 80 km from Lexington, 96 km from Cincinnati, 
Ohio. Firm price $1200/acre or $399,600 total. Real estate 
development potential. 

Contact Harold Cunning, 254 Chatham Way, West Chester, 
Pennsylvania 19380, USA. Phone (215) 436-8181 


SMALL LIGHT ENGINEERING COMPANY 
(CAA. approved) FOR SALE 
Long established company based in the south east sub contract 
sbee Uncial work & margining 
T/O £130.000 breaking even on 23% capacity 


Principals & named dients only 
Write Box H4725, Financial Times, One Sootinretk Bridge, 
London SEI 9HL 


NORTH WEST BASED PLC OFFERS 
FOR SALE CONSUMER ELECTRONICS 
IMPORT COMPANY 


- live Blue Chip accounts with all major mail order/ 
multiple accounts + active premium/lncentive division. 
Turnover S2hM Profit £200K + 

Write Box H52S1. Financial TTmee, One Southwark Bridge London SEI ML 


VERY ATTRACTIVE OPPORTUNITY 

Warn Midlands 
Light Engineering Co m pa n y 
Specialising In machine toote 

- Turnover E4M forecast 1989. Vary Pro tU e bte . 

- Stall and woria personnel - 30 

- Own freehold property 

- Vendor proposing to devote tiknaaii to other buatneaa Uontis, 
but will nurse hand over. 

Write Box HS185, Financial Ttmea, One StHdhnwfe Bride*. London SB! SHL 


Manufacturing Group wishes to dispose of a division 
of a long established subsidiary which is outside its 
future plans. 

With an annual turnover of £2-5 million and net assets of £1.2 
million, the division produces a range of electromechanical products 
for troth commercial and military applications. 

For further information, principals only ahonlri write to: Box H5194, 
Financial Times, One Southwark Bridge, London SEI 9HL 


LIFTING EQUIPMENT SALE, HIRE AND 
SERVICING COMPANY 
South Wales city location. Excellent profitability, bine chip customer 
list, ample scope for expansion. Extensive and well equi pped freehold 

? remises and machine shop. Turnover is current ap prox im ately 

VI tWI monthlu. 


£50,000 monthly. 

Write Box H5179, Financial Times, One Southwark Bridge, 
London SEI 9HL 


NIGHTCLUB FOR SALE 

The leasehold interest in a substantial West Midlands 
discotheque and fun pub is offered with the benefit of fuQ 
licences and a recent major refurbishment. Turnover 
£800,000 plus. 

Write Box H5162, Financial Times, 

One Southwark Bridge, London SEI 9HL 


Company for sale 

in the business centre of Europe, the outskirts of Dusseldorf. 
1st class location with US multinational across the street, 
3000 m2 shop floor and office area - metal working marinnag 
available - on 12.000 m2 ground. 

Write Box H5202, Financial Times, One Southwark Bridge, 
London SEI 9HL 


FOR SALE AS A GOING CONCERN 

Volkswagen Audi dealer located in North-East England. 

- turnover c £5 million per annum 

- new car sales C200-300 units per annum 

- used car sales C300-400 units per annum 

- modem freehold city centre premises with customer parking. 

- considerable potential 

Enquiries (in writing) to: Mervyn Andrews & Co, Floor 5, 
“T • 11 Marsft Street Bristol BS1 4AL _ ■ -y 


SPECIALIST JOINERY MANUFACTURING 
COMPANY 

London based speriaBst joinery business for sale with advantageous lease: 
Wdl equipped with wood working machinery and fulty^ddDed. high 
quality staff. Turnover of £400.000 pa with a good curr en t order book. 
Can offer co-ordinated service of design, production and sitting. Offers 
from principals only. 

Write Box H5190, Financial Tima. 

One Southwark Bridge, London SEI 9HL 


TENNIS & INCOME 


A profitable private tennis club in unique location 10 miles from 
London. The enthusiastic, active snmmer/wmter playing A social 
membership is the result of many years e xp ert A professional 
management by the owner which ensures immediate continuity. 
Write Box H5192, Financial Times, One Southwark Bridge, 
London SEI 9HL 


Directors considering 
disposing of a highly 
reputable distribution & 
warehouse company 
with contracted UK 
operations. 

Proflt in excess of E300X p_a- plus 
additional aynergy benefits. 
Scope tar forth or development 
within a major organisation. 
Price Ci-95m. Enquiries only from 
High calibre companies please. 
Write Ben HS170, Financial 
Times, One Southwark Bridge, 
London SEI 9HL 


BEDROOM 
FURNITURE 
BUSINESS FOR SALE 

Setf-conainsd business in 
London with two sho w rooms 
and 5,000 sq ft factory, offering 
complete service of dangn, 
manufacture mH installation of 


top quality fitted ftrrniturc. T/O 
£650fc Owner going abroad mid 
will accept best offer by 30th 
October. 

Tel 0835 730965 or write to Box 
H5169, Financial Tunes, One 
Southwark Bridge. 
London SEI 9HL 


EMPLOYMENT 

AGENCY 


AGRICULTURAL 

SUPPLIES 


Offers are invited for the pur- 
chase of an established 
agency /business. 


Essential features: 

* South Coast location 

* Secretarial based 

* Turnover approaching Sim 

* Net profits circa 20% 


Principals only apply in writ- 
ing to 

Box HSI77, Financial Tunes, 
One Southwark Bridge. 
London SEI 9HL 


A unique opportunity exists 
with the otter tor sale of a 
company, operating in the 
UK Animal Health products 
industry. 

Our client la well established 
and available with manage- 
ment continuity, tt required. 
All enquiries will be treated 
In the strictest confidence. 
Contact: John Alborough, 
Managing Director. John C. 
Alborough Limited (Business 
Placements), 10 Gymnasium 
Street. Ipswich I PI 3NX, U.K. 
Tel: 0473 211196 


ENGINEERING 
COMPANY FOR SALE 
SOUTHEAST 


Long established selling 
its own range of products 
to blue chip customers. 
Large order book, own 
freehold 

Turnover £1 million 

Profit £120,000 


Principals only write Box H512J, 
F inanc i al Times. One Southwark 
Bridge, London SEI 9HL 


REFURBISHMENT 
BUILDING CO 
FOR SALE SOUTH 
EAST 

Excellent reputation 
with good orders, blue 
chip customers. Very 
profitable. 
Turnover £1 milli on 
PRINCIPALS ONLY. Write 
Box H5121, Financial limes. 
One Southwark Bridge, 
London SEI SHL 


STOpK MARKET 
NEWSLETTER EXCELLENT 
PRODUCT 


Esttibllihod. but with small euMcrfp- 
don but due to lack of marinating 
drive. Huge potential tor company with 
Database and/or mariwtlng axpertine 
etc. Comas with tape service that 
reeentty moved Info profit, writer keen 
to continue. 

Small lea plus performance related 
payments acceptable. 

Write Be* H5175. Financial times. One 
Semhwerir Bridge, London SEI SHL 


RETAIL CONTRACT 
CLEANING COMPANY FOR 
SALE 


Turnover 1.5 million with 
blue chip clients located In 
London and the South of 
England. 

Interested parties (princi- 
pals only). 

Write Box H5168. Rnanetal rimes. 
One Southwark Bridge, London SEI 
SHL 


I 


FPJA NCTAB TIMES TUESDAY SEPTEMBER 76 1989 

BUSINESS WANTED 


OFFICE 

FURNITURE 

MANUFACTURER 

Rapidly expanding, 
highly profitable 
manufacturer. Substantial 
freehold factory, forecast 
PT Profits c£600,000- 
Details - Fax No. 0400 
81318 or 

Write Bax H5I78. Financial 
Times, One Southwark Badge, 
London SEI SHL 


Landscape Services 
Company with 
Turnover of £750,000 
for sale. 
Principals only 

Write Bex HS194, FinnuM 
1i mas, Que.Soutkwark Bridge, 
. London S/3. 9J5fl : 


Bimec Industries pic 


BARBADOS 

Romantic beach front 26 unit 
apartment hotel with mini 
market, restaurant and bar. It 
occupies 70,000 sq ft- with a 
beach frontage of ISO ft. It is 
situated 80 ft from the main 
road and' IV* miles from the 
city. 

Write Box H5I91, Financial 
Times, One Southwark 
Bridge. London SEI 9HL 


FOR SALE 

Medical Laboratory Plastics 
A Diagnostic Company. 
Extensive network of over- 
seas agents, plus own 
overseas subsidiaries. 


BUSINESSES 


write Box HSUS, Francad Tim ca. One 
Somftimfc Bridge. London SEI 9HL 


Specialist 
Commercial 
Property Agency 

Small London firm, good name, 
established client list, 
great potential. 

Writs Bex HS 168 , BnsneUU rimes. One. 
Soutinraric Bridge. London BE1 M_ 


Are you considering a Slock Exchange ^ 
quotation, or hesitating because of the time, 
expense and efforts required? 

Bimec Industries can solve your problem and 
help your tax planning. . .. 


REGISTER OF 
ACCOUNTANCY 


practices for sale, GRF* from 
50k - 200k. Across the Ui 
Fully confidential buying and 
sellia^fiervice by partnership 

Wtiu> Box H4M0. Hnandal Timex. Ono 
Southwark Bridge. London SEI 9HJL. 


SWITZERLAND 
12 Boutiques 
for sale. 

Write Box H5155, ' 
Financial Times, One 
Southwark Bridge, . 
London SEI 9HL. 


; Bimec Industries is a Group of companies in 
ihe Environmental, Air Control, Electrical ana 
-Aerosp^^ c^ctors. In trie test 18 months 
• turnover has - grown from £2 50k to £35m with 
the share price moving from 14p in January 
.1988 to 50p at present 


VWe are seeking owner managed businesses 
with a successful track record wishing to join 
the Bimec Family of Businesses, ' 


please write or telephone; complete 
oonfidentiafi^ will be respected. 


SEMES LIMITED 


In Receivership 

Opportaiity to aeqeire the basness and assets of Semes Limited, speoaSst. 
designers m anufac turers and mppliera of dutrirootiv o machines to the food 
and plastics industiy. 

The company operates from hassfaaM premises at TefftmL cksa to tire U54 
and baa a fully equipped machiningaDd fabrication facSrty. Tumowra 
appradnatBlr flWMOfl par sibhbl 
T he asnts avaflafte for safe comprise:— 

• modem teMehoUpreiniau of apprarimateiyB 800 square feat 

• plant, machinery, fixtures and Stings 

• stock and work h progress 

• range of estabRshed products. 

For further n f onuation please contact the joint admini strati ve recciven at the 

i-M T ■ » 

mowing aoqrqs- - ' 

John F fomfl and Ian N Cmthare 
CoAGtfy, 

43 Temple Row A 

Btittfaghan — 

8Z5JT 



Sam Smith or Bernard Wheeter 

. Executive Chairman Deputy Chairman 
.. Brmec Industries pk: 

„ 43 SmdoriTrading Estate 
- Birmingham B377HE : - 


Teh 021 781 0033 


BUSINESS WANTED 
UPHOLSTERED FURNITURE 
MANUFACTURER 


Tek 021-2369966 
FtoC 021-2004040 



jpCork Gully 


Cork friy ii Mtortttd l« tiw nnwr ol Coopm ft Lybnnd by l«8ui afOmmd 
Aaaratis m En^nd aid (fates u airy ao fenanent tudnox 




• t um over between £3 million and £15 million 
'• supplying the quality end of the marioet 

• co n ti nuity of management is essential 

• to operate as an autiniamous division 

• cabinet furniture and bed raanu&ctuxe are 




Onrcttentls: ; 

• e quated group planning to divaxsiiy 

• dole toprovidfisubstantial distribution 
opportrinilies azidL expansion capital 


R^liesframadviTOrs andintennediaries 
acting fbr a vendor are welcome 


Far a preliminary talk in total confidence, please telephone 
Tun Tsyle ran 01-379 3461 at write to him at 
Acre House, 69/76 Long Acre, London WC2E 9JW 


LIVINGSTONE FISHER ASSOCIATES PLC 


THE ACQOMITION ANO INSfOBAL SPECIALISTS 


Matching 
know-how 
to know-who 



WANTED 

LADIES FASHION KNITWEAR 
MANUFACTURING BUSINESS 

TURNOVER OF £1-3M 
PREFERRED PROFILE 
. A GOMPA3STY SERVING THE 3VHD TO 
UPPER SEGMENTS OF THE MARKET 

- REPLIES IN CONFIDENCE TO TIM FENN C/O 

FARRELL GRANT SPARKS & CO 
: 7 . CAMDEN PLACE, DUBLIN 2 
'TELEPHONE NOS: DUBLIN 758137/777809 
FAX NOS: DUBLIN 781512/713485 



Kftcet AAftkan 


Does your technology have a market? 


. Quoted PLC Group saaki 

•• Rstafl Acquisttfons _ 

Wa hm bfW.ititiMd by ■ long ntauWiml quoted nteU group which wMwa » 

mequkm protinMo luteim. or purtcuter Urn «• ras»a 

■ddWontit titipM M -tavteg inuad ■Mimganwnt cqubUit ' a 


if yod are sonridarlnfl a aala. oaq tec t In toa tint tostanc» 


The Financial Times Technology Maxket 
appears every Wednesday as a half page of 
advertising for buyers and setters of new 
technology. 

This new service is a natural evolution of our 
Technology Page editorial coverage which 
has been established for over 20 years. 

If you need a market for your new tech- 
nology or new technology for your market, 
the Technology Market provides you with 
the ideal advertising opportunity. 

For further information and Q copy of ow 
Technology Market brochure, please contact: 


T«fc 0MB WBB- 


NtehoteS BatMfffl 
Meat 

71 Quain Victoria atreat 
London EC4V 40E - 


Fax; 01-329 SI 40 


-A.DM^ rf.ftBC.Donlnfon SaewtUoa Roarnaflonal Limited a member c I Thn 
SacuridM AaaooMMm and at Tho Stock Eachanpa . 


Engineepaig Seeks 
Acquisitions 


A - progressive pic ia aoeking to expand ’its business t hnw tf 1 farther 
P the mssulacluilzig sector 


We arc looting ter ampaaies in the small to medram ire raure with mun 
. . ■ profits of between £%m and £3m. 


ITa^ P ^ 0f “ y acqniofion can.ta boned <m cash or equity 
Write BaxJ&3367, Fhmdat Trim, t Southwark Bridge, /mA** SEI 9BL 


Antony Carbonari on 01473 5412 or 
Michael Rowlands on 01-873 3349 7 


FINANCIAL TIMES 

EUROPE'S BUSINESS NEWSPAPER 


. . - FLC 

to if* <rn spechfiutioiB 

Desired bodnwwa wiB hhvc virile nreiM ge m c n t, a sound oatotaer ponfolio. a 
tnmote g in Thcflm to £$m range? bat egrrem profirabffiiy a not 
. preroguMitc.. ... ■ 

An in-faonac jMdca^ng ftcffiiy wonld fie an attractive plus. 

- Box B5l72, FTwrecfaf Jlresi. One Sautkmerk yF7 fBL 


Number One Southwark Bridge! London SEI 9HL 
Telephone: 01-873 3000 


Business opportunities appear every 
Tuesday and Saturday. 


> BUSINESS TGRNQYER -£3MPLUS 

Maiket > ****** competition 
Aom.Jm^ae^Are now starting to affect yoorbuEew’ 

W«rid you benefit ftom^oriong wrthin : a larger engmeerinTa^So; 
and Irefl ding tjoto poacnt, group, who oonkf offer spedS fcntwiSaL 
greater exposure, and a tB-finmaang package ? ^ 


Advertising rates: Business Opportunities. 

cm P® r 8in fl l ° “*01110 centimetre - minimum 3cm 

E14.50 per line - minimum 3 lines Business for mriofwMrtui 
*■46 per single column centimetre minimum 3 cm £13 lso per 
**ne -minimum c 3 ‘fined 

ror further details please contact Gavin Bishop 01-673 478Q 
or Sara Mason 01-873 3308 
or write to: 

Classified Adtrartfslng, ~ 

Financial Times, 

Number One, Southwark Bridge, London SE1&HL 


Pteaaeymik instrictest confidence 10 Bo* HS127, Fuaadal t ; 


4-OBfilCANT DISTRIBUTOR 


A Compfloy airoedy bv thtx Md is Curreritiy aeAlna to numb* m 
lubricmlEiqBly JWrtauHbn comply a WZ 55°^., ^.'°^ 


rn'tiw eus^ anrf^lstr^Jtion of lubricants arid aHfed products. 


• IT Is anticfF^ed that exfefing maftegenuonT andtstaff would b* retateed 

. .. lutaiwrtiii parity abated. In Ow test instant*, vrinn 
Box IK183, l^oanclal Drews, Ona Sodnwf Bridge, London SEI sm. 
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TECHNOLOGY 



’'Y.‘ !I V-' ‘TICK its own mlxoTHol- 
m m/ Iywood glitz sod SOt 
W Wr coo. Valley' pizz azz , ■ 

■ Apple. ; Coinpntep 

staged the debut of the Jatest addi- 
tions to ItsTMacmtoeh personal com- 
puter line in Cahibrma last week. 

Ihe new Macintosh Portable' 
played the star turn in atwo-bour 
extravaganza complete with lasers, 
smoke, video, and booming rook 
music,' before an audience of close 
t»?ft000 right nest 'door to Holly- ‘ 
wood’s Universal Stu^os. - 
,:3pB Ghostbusters n, however^ 
ihisjApple. event owed tench to pre- 
tS«js productions. The new release 
is designed- to cash in an the sue- - 
cessof earlier - versions of theMac- 
iutosh. What is more, it is at least a 
year late in; making its appearance; 
Apple -has been talking about 
a portable computer tor 
as hmg as most industry- watchers 
can-iSjneiriber. Years of prevarica- 
tidjEuatid several aborted product 
derctopment projects' cahnmafed in 
atytooula half year effort that has 
finally^ yielded this portable, version 
pf-piP Vairhrt^qh . . : 
jWhat'beld Appleback, TmtQ bow, 
wsjs .its dissatisfaction with the 
tpShty af flat panel display technoj- 
ogyT A high contrast, fast response 
display was essential to present the 
graphical user interface that haa 
bectwe a trademark of Apple caan- 
pntds. . 

Jean-Loais Gassde. -president of 
Apple Products, explains; “On a 
standard passive liquid crystal dis- . 
play you would see. shadows and . 
tails behind the cursor as the mouse 
moved it across the screen.* : : . 

Apple’s solution is aneuLtype of 
“active matrix” liquid -crystal dis- 
play in which each of the 256,000 - 
dements, nr pixels. Is directly con-., 
trolled by atransistar an the back- 
plane. In effect, the (tisplay is an 
enormous semiconductor «h»p that 
is extraordinarily rftfficnit to make. 
Only a few display manufacturers,' 
most of them in Japtnv h&ye 
attempted the task.- “ 

The risks involved in using this 
largely r m proven .tec hn o lo gy worry 
Apple analysts. They fear that the 
company may face -supply problems 
which wffl limit production. Apple 
rebuffs such suggestions. “We are 
highly confident that our supply 
wul be adequate, to meet our fore- 
casts,” responds Qassfe, although 
he wm not reveal what these fore- 
casts are. 

There is no question, however. 


New Apple that tastes of 
a previous crop 

Louise Kehoe assesses the impact of the Macintosh 
Portable on a fast-growing segment of the PC market 


that the active matrix display repre- 
sents A trig improvement over stan- 
dard: fiat panel displays. “The 
screen is the best I have seen cm a 
laptop. K can be viewed not only 
headtm but also from either side. It 
.is-' bright and very easy on the 
eyEs,* comments Jonathan Seybold, 
an industry analyst 
. Apple has also broken new 
grcfund in the important area of bat- 
tery iafe.;Tiie portable Mac wilt run 
1 for ' an . average .of' 10 horns on its 
teajfcacid cell, compared, with the 
"two to four hour battery Bfe of most 
portables. 

r JTX ther features of the Madn- 
"m M tosh Portable are lessinno- 

vailve, and less impressive. 
The wariMnit w e ighs fat at- 15.7 lbs 
when fuBy loaded with a 40 tera- 
byte hard disk: drive and, a single 
floppy drive. 

Add a spare battery, a battery 
charger and a modem: and the 
scales will tip dose to 2Q .lbs > mak- 
ing the portable Mac aZmost as 
heavy as the original Macintosh, 
which was itself touted as a “trans- 
portable” comp uter at ffs introduc- 
tton fore Ui i^u 

concede that theywished 7 the Porta- 
ble were lighteavthey axe adamant 
that weight is not the critical factor 
among potential customers. 

..Tte iynnliw rate frariu* ia rmup tfe 

Ability,* says Gassde. Apple did 
extensive market research - more 
than for any of its other products - 
to determine what features to 
Include in the portable Mac, be 
says. Over and over, they beard 
that potential c us to m ers wanted a 
portable marfmw that worked in 
exactly the same way as their desk- 
top version. ... 

If so, then Macintosh users will 
be delighted with the Portable, 
because it is indeed -a replica of a 
desk-top Apple Mac, packaged for 
carr y ing around. It aewna nnlikriy , 
however, that the portable Mac will 
be Chosen by many who are.- not 

iiliwMly Ufarininftb fima. 

Also giving pause for thought 
among potential Apple customers is 
the price - almost $7,000 for a folly 
loaded system. 

• With thg introduction of its Mac- 
intosh Portable, Apple enters the 
fastest growing segment of the per- 
sonal computer (PC) business. With 
1968 .sales of the patalrie 

market is projected to grow to &2bn 
by 1993, according to Dataquest 


market analysts. 

The portable PC market Is also 
shaping up to become one of the 
most competitive. Currently the 
faW is dominated by T e rotfa and 
Toshiba, w hich together bold 44 per 
cent of the world market. Grid 
Systems, now owned by Tandy, 
runs a strong third with a 10 to 12 
per cant share, according to Dataqu- 
est 

Three distinct segments can be 
identified, first there is the “tradi- 
tional portables" - folly functional 
“compatible” machines such as 
Compaq's latest portable, the Ze nith 
Supersport or the new Macintosh 
Portable.. 

Then there are the “Tap-tops", the 
slimmed down PCs that fit on an 
ai rcr af t tray table. The latest exam- 
ples of these include the NEC 
Ultralute and Zenith’s Minisport. 
Wei ghing than g ibs, these are 
truly portable but give up same of 
the conveniences of the desk-top to 
achieve that goal. 

A third category of “pocket-sized" 
computers has begun to emerge. 
The recently l aunched l lb Poaet 
.Computer and Atari’s Portfolio are 
setting the pace. 

Atari beg an shl pmArts of its Port- 
folio in tiie US this month, sparking 
competition with the Poqet Com- 
puter. Atari wins on price - $400 - 
but its nse of an “MS-Dos-Eke" oper- 
ating system means that software 
developers must adapt their applica- 
tions programs before they run 
on the portfolio- Atari says that as 
many as 200 software developers are 
working on versions of programs 
for tiie Portfolio, but it will not 

turam* naiww •' 

In contrast, the Poqet computer Is 
fully IBM-compatible. It also 
inrfnttoq y wwl featUXUS that, the 
Portfolio I ftr-frg — a larger screen 
with 21 rather than eight lines of 
text, a slightly bigger keyboard, two 
instead of one card drive, more 

memory, a wwlwn, and cpH al arid 

parallel parts- The price, however, 
Js g&ooa : . 

Yet to emerge in the portable PC 
market is a product that will kick 
sales inlo jtdgh gear. Despite manu- 
facturers* claims to the contrary, 
portable buyers . are still being 
forced to make compromises — in 
terms Of how much weight they are 
prepared to lug about, or the com- 
puter features they can live with- 
out, or the premium they are pre- 
pared to pay for portability. The 
first manufacturer to come up with 


the right combination of features 
win be a big winner. 

While Apple was seeking the 
limelight down in Hollywood, for- 
mer Apple c hairman gn n computer 
entrepreneur extraordinaire Steve 
Jobs was capturing attention In San 
Francisco. Just by coincidence, of 
course, Apple's event overlapped 
with Jobs’s announcement that 
Next Inc has finished debugging the 
operating system for its highly 
touted computer workstation and 
has begun shipments to retail out- 
lets. 

Overshadowing both publicity 
stunts, however, was the develop- 
ment of a new standards row in the 
PC industry. The drama began on 
the eve of the Macintosh event 
when Apple executives joined a 
group from Microsoft, the leading 
software developer, to announce a 
technology exchange agreement 
aimed at creating a new industry 
standard for the way tex* is dis- 
played on computer screens and put 
on to paper by laser printers. 

That Apple and Microsoft should 
agree on anything was surprising 
enough, given that the companies 
are currently feuding over allega- 
tions of copyright infringement. But 
that they should agree to share 
technologies that will create same 
measure of compatibility between 
tire Apple Computer and IBM-com- 
patible worlds is extraordinary. 

Under the terms of the agree- 
ment, Microsoft will license Apple’s 
recently announced “outline font 
technology" for inclusion in fixture 
versions of OS/2, the operating sys- 
tem it is developing for JBMcompat- 
Ible PCs. In return, Apple will 
license Microsoft’s new printer soft- 
ware for new versions of its laser 
printers. Both sets of programs win 
use the Apple font format. 

At issue is the method that com- 
puters use to display text. An out- 
line font is a mathematical descrip- 
tion of the F ive and cha pe of tevt. 
displayed an the computer screen. It 
enables a computer to display text 
in several different typefaces and 
sizes. 

Current versions of the Macin- 
tosh use a different approach to 
achieve the same goal — a “bit 
map" of ea ch letter or character, in 
each of a set of typefaces and sizes 
is individually stored. But this 
takes up a lot of memory and is less 
flexible. 

Already, Apple's laser printers 
incorporate “outline font” software 


Ul£L pTR£C&tfLBW 
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called PostScript, purchased from 
Adobe Systems. Adobe offers Dis- 
play PostScript for computer 
screens, but Apple has decided to go 
its own way, rejecting Adobe and 
arm ram ring plana to phase out its 
use of PostScript for printers. 


N ews of the Apple-Microsoft 
anianra* came as a blow to 
Adobe Systems, which has 
dominated the fi eld since it intro- 
duced PostScript in 1984, sparking a 
boom in desk-top publishing. Ado- 
be’s sales rocketed from just S2.2m 
in 1981 to $83 .5m in fiscal 1988. 

Adobe and its supporters see the 
Apple-Microsoft agreement as a plot 
to usurp PostScript, rather than an 
attempt to establish an industry 

s tandar d. 

Striking back at the Apple-Micro- 
soft threat, Adobe announced the 
following day that it would open up 
its proprietary font technology so 
that anybody could use it without 
paying licence fees. Adobe execu- 
tives argued that the company’s 
technology was already & de facto 
standard throughout the PC indus- 
try. 

John Waraock, chairman of 
Adobe, derided the Apple-Microsoft 
announcement as “the biggest 
bunch of garbage and mumbo 
jumbo I’ve ever heard in my life." 
Apple’s vague plans for new soft- 
ware amounted to “vapourware” 


1 &GK 


that could jeopardise an exis tin g 
standard, he charged. 

Bill Gates, of Microsoft, 
responded by saying that the play 
was to improve upon PostScript. 
Some competition in font technol- 
ogy would spark innovation, he 

rlaimw^ 

Weighing in on the side of Adobe, 
however, Steve Jobs, chairman of 
Next Inc, portrayed Apple and 
Microsoft as bullies. “There’s no 
new technology here,” Jobs argued. 
The agreement, be suggested, came 
about because Apple “made a big 
mistake" in deciding not to use 
Adobe’s font technology in the 
future. Next Inc is already commit- 
ted to using Adobe font technology 
on its computers. 

What all of this means for com- 
puter users is that perhaps, at some 
point in the future, IBM-compatible 
and Apple PCs may be able to dis- 
play, exchange and print out docu- 
ments that look identical. If you are 
in the publishing or graphic art 
business, that is important It would 
ai«n mgirp Tifp paster for companies 
that have both types of computer 
connected to a local area network. 

When this will happen is unclear, 
however. Apple executives describe 
the agreement as “important in the 
long term.” Industry analysts do 
not expect any products to result 
from the Apple-Microsoft agreement 
for at least a year. 


Bell rolls up 
with a clean 
power source 

A material which could help 
to generate clean power has 
been developed by Bell 
Communications Research (Bell- 
core). The US concern announced 
the discovery at an international 
symposium oa fuel cells, at the 
Royal Institution in London last 
week. 

A conventional fuel cell gives off 
energy by combining hydrogen and 
oxygen, generating electricity from 
gas. The new “chemo-electric" 
device is based on the same princi- 
ple (and also provides Z volt per 
cell), but applies it in a new way. 

The material is one quarter of a 
micron (millionth of a metre) thick. 
It consists of an ion-conducting and 
gas-permeable membrane sand- 
wiched between layers of electrodes 
and laid on a substrate. To make a 
device, the material would be 
rolled into a spiral and a positive 
charge fed to the substrate and a 
negative charge to the gas-exposed 
electrode. 

The discovery was made by acci- 
dent. “It dropped out of work to 
develop solid state batteries of sub- 
micron dimensions to power inte- 
grated circuits," says Christopher 
Dyer of Bellcore, which conducts 
long-term research for the seven 
Bell regional telephone companies. 
It has been looking at ways of pow- 
ering fibre-optic networks, hand- 
held telephones and computer 
systems. 

The new material, which is proj- 
ected to generate between one and 
10 watts per cu in, could run a 
telephone for several hours with a 
small amount of methanol. This 
would give it an energy density 
several times greater than existing 
batteries. Its energy potential can 
be doubled by coating both sides of 
the substrate with a fuel cell, 
which would give at least 10,000 
hours of nse. Whereas batteries 
contain toxic elements, the catalyst 
used by the new material is non- 
polluting. 

Another application is likely to 
be in information processing. The 
material is the same thickness as 
an integrated circuit and so could 
be used for the gas powering of 
circuitry. It has potential as a 
standby power source because it 
operates at room temperature. 

Bellcore is also looking at the 
electric vehicle market and at 
domestic use, where up to 10 kilo- 
watts could be generated in addi- 
tion to heating and water through 
the hydrogen-oxygen reaction. 

The US Patent Office has indi- 
cated that it will grant the com- 
pany a full device patent. 

Alastair Guild 
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WANTED 


i *i at fcili y a 


PRODUCTS 

MANUFACTURERS 

Group seeking to expand ezhting 
Idmre (deetro/medanical) prod-, 
nets njjDufaciufing bnanen. - 
Looking to — 1 — bon*, 

noses and also unique leisure 
products to m anuf a ctu re under 


Write Box H517S. Financial 
Times, OooSonduraxk Bridge, 
. London 5B1 9HL 


COMPANIES WANTED - 
BY PLC TP ACQUIRE 
Maintenance; business 
with fleW engineers ih 
diversified disciplines - 
including. - but not 
limited to information’ 
technology, burglar 
alarms, medical 
equipment \ . 

WrtteBo* HS1S1, nmaett 
n«— . Otw S out h Wi ll BrWge, 
LONDON. SCI 9HL 



WANTED 

Well funded private com- 
pany seeks to acquire 
"non-manufacturing busi- 
nesses in the London . and 
Home counti.es. area.. 
Please write in confidence 
to 

Bocc H5196, FhondoJIune*. One . 
Southwark Bridge, London SHI 9HL 


Growing 

International Group 

seeks to acquire stable, well 
placed exhibition stand fitting 
businesses with continuing 
management participation. 
PrtadpcJ* txdy mom t> Box HStra. . 


r- SHELL WANTED FOR 
- REVERSE TAKE-OVER 

Foot growing private company 
-with sound base ki conferences, 
exhibitions and publishing aeeko. 
. a quoted shall for-ravama take- 
over. All replies wiR be treated in 
abtctast_ confidence, t 

Write Box HSU2. . . 

- Financial Thneo, 

One Southwark Bridge. 
LONDON. SE1 8HL 


' 'ACTIVE, 
INVESTOR 

J Wkiwtsto buys, hostess. 

■ whicb jmakes/distributes . 
quality products or offers a 
. nop-Tinantial service. T/O 
. £400k plus and ' 
London-based. 

Write Box H5150. FiasncU Tfate*. 
One Sw u h e o ri c Bridge. London SBI 
9HL, ’ 


ACQUISITION 

SOUGHT 

In Electronics Assembly. 
-South of England. Pic 
company or independent 
wishing to divest them- 
selves of PCB assembly. 
T/O £500K+ 




Public Limited 
‘i Company 

tawed tn BaumamauBi la looting to 

axpawmir aBqutaWon aad oMka a ear. 

porasa suretaM In tna letfaa of ES 
million. 

Any Stid at loauhneoimldsrmASmM^ 

bio propoaa i a tram prinelpato on*. 
Totoptaxw; 0202 7SB84 
Fax: 0202700500 


Publishing ■ 

. Well funded publisher 
seeks to acquire newspaper 
or periodical publishing 
.companies/titles. 
nemo write is ooBfidcaw.to.Boa 
. Hi 197, Financial Tnoca, One 
. Souritwufc Bridge, London SEI *HL 


AIRCRAFT FOR SALE 
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IS55BS 

British Aerospace 

125-700B _ 

1 


AmdglomfeAfcmBteMtir 
terfenwBn* di En try. MIC ISO. Cnd‘ i T 00 
KmoL nfaniMd, mod ky FdBttMq 
tafntdiad uHWd B H. A tfartw US IHS — d 
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SERVICES 


WEST COUNTRY Acc o mmodation aodroas 
and sarvlcad offloea Clronaaaior 
KBWWBWI .. . 


WHAT HAPPENS 
AFTER 1 992? 


Many companies are becoming increasingly aware 
of the likely impact of the Single European Market, 
but need the benefit of informed opinion to formulate 
longer-term strategic plans. 

• How best to create new corporate 
■ alliances? 

• Will ' trans-frontier obstacles really 
disappear? 

• How will relations with Eastern Europe 
change? . 

• Can a transnational approach to transport 
polities be achieved? 

• How much of an illusion is Britain's 
economic mirade? 

Find out at a one-day CONFERENCE on TUESDAY 
1 7 OCTOBER in ROCHESTER, KENT. 

Speakers indude David Williamson, Sec. Gen. of the 
EC in Brussels, Alastair Morton, Co-Chairman of 
Eurotunnel, John Young, UK Economic Adviser, 
Lloyds Bank and William Wallace, Deputy Director 
Royal Institute of International Affairs. 

fUTOIV _ Cash £150 + VAT. 

1 — // Kent Economic Development 

i • * T " nCs , Board, Branch tey House, 

■<UTU.ll Week Street, Maidstone, Kent ME 14 1RF. 

MjP9Q'»EUaOfg Tel: 0622 679976. Fox: 0622 687351 . 
1 1 1 fi'n < Phone Patsy Smith for more details. 


Ad Unprecedented 

f AUCTION \ 

I 64,000 ACRES R 

- one of die an^e largest cotton/wfaeat producing ranches in B 

AT • tracts ranging bom approxunately 500 to 5,000 acres JH 

W • effertog any tract, any combination or as a total property M 

PalQma Ranch 

Thursday, November 9, 1989 1:00 p.m. 

The Pointe on South Mountain, Phoenix, Arizona 

This is a rare opportunity to tnon 
one of the most ttmque notches in the XJS. 


• produces Pima cotton, some of die finest quality in the US. 

• produces both hard red and durum wheat " 

• Impatkm water-supply with miles of concrete tried canals 

• ready access to marketplace through rail spur adjacent 
to ranch facilities and four interchanges onto lnteistate8 

/ prime location, 70 miles southwest of Phoenix 




OPPORTUNITIES 


BES ISSUES 


If you own an expanding 
profitable business ana 
want to raise up. to 
£500,000 under the BES, 
call Angus Forrest for 
details oa 01-251 9111. 


FINANCE AVAILABLE 
FOR PRIVATE 




£25,003 to £250^00 

VAtaUTqtar, 
tTinli— itAi— i a, 
LsadoaNW37XA 


BUSINESS FOR 
SALE 


WORCESTERSHIRE 

HIGHLY PROFITABLE 
PRIVATELY OWNED DIY 
BUSINESS FOR SALE 

Turnover approx. £1.7 
million 

• Wide customer base 

* Substantial freehold 

property assets . 

* Detailed prospectus is 
available upon application 
Ref. JBR 

Grimley J R Eve 
Tel: 021-236-8236 


You are cordially invited to a special seminar about die auction. 

Wednesday, October 4, 1989 10:00 a.m. 

The London Hilton on Paric Lane 
22 Park Lane, London W1A2HH 

For seminar information, call 1-815- 736-3606 or FAX 815-756-5929. 
For hotel information, call 01-493 8000. 

For further information and an auction brochure, contact 

SchraderAVestchester at 1-217-352-6000 or FAX 1-217-352-9048. 

Sclrrader/West Chester 

The Agricultural Auction Company cf America. 

In association with Martin, Coodrich and Associates, Inc. 
and Adafcal Investment Co. (AZ. Broker). 


BOOKS 

The WEEKEND FT publishes a Books Page 
every week. 

To advertise here and reach the right market 
please contact CATRIONA JAMIESON on 01-873 3576 or 


01-407 5758 


AUCTION 

By Older of tie Dtomot* tf 
WJ. PRENDERGAST fUK) LIMITED 
29 RUTLAND STREET. LEICESTER 
(ihfeo haw ceased nwnnrartiirtng) 
on WEDNESDAY I Ufa October 1989 at ilao 
THE ENTIRE PLANT OF ELECTRONIC FLAT KNITTING MACHINES, CUTTING. 
MAKING UP AND FINISHING MACHINES 
StoO Sdenash CKS400 Type TOO 230cm tnpl 11987) & Modde 
CNCA-3BM PM. CNCA-3BES. CNCA-3. CNCA-3ES. ANVH-4M FM. 
DNVGH ES F, DNVGH-ES FM and DuMed DC2 10 NFL 
SuU Ccrapuer Prpgr smm c Pauera Preparation System. StoQ SeUa Machine Camro) 
Svsscol 

BicmbJ TAI03J Autotottie CxarnB Ltoe “Vahsr aiih 

m.H,, up Machinery - Brattaer EF4 Ovntocfas, Union Specal 34000KDA. RimoftC 264. 
Anrwh-f tJaderbcd TAmnw. Bobm Hole & Bouon Sew M/C*. EtaUc Ooib Cnuen. 
CtapioJ Secern T»btes. 

Work* CSuiei, Benches ac. 

STOCKS OF FINISHED GARMENTS 
end STOCKS OF YARN 

(loGlnding 100*4 Wool A IMS Acrylic. 100% CoUco ft Mixture*) 

ON VIEW: TUESDAY I tali OCTOBER (Hkm-apra) 

Abo MORNING Of SALE FROM 9im 
CiUlipin beta: 

ARTHUR COLLIN (Anerfonctn ft Vatatet) LBlITtD 
0S3J SIB79I 

PLANT ft MACHINERY VALUERS ft AUCTIONEERS 
Lwtt Lac, Letexrr LEl SDQ 


LEGAL 

PROFESSION 


Financial Times 
proposes to 
publish this survey 


20TH 

OCTOBER 

1989 

For a full editorial 
synopsis and 
advertisement 
details, please 
contact: 

WENDY 

ALEXANDER 

on 01-873 3524 


or write to her 
at: 

Number One 
Southwark 
Bridge 
London 
SEI 9HL 


CLASSIFIED ADVERTISEMENT RATES 


Par line 
(mm 2 lines) 


Appointments 

Commercial and Industrial Property 

Residential Property 

Business Opportunities 

Businesses For SaWWantsd 

Psrsonal 

Travel 

Contracts ft Tenders 


single 
col cm 
(min.3 ems) 
£ 

49.00 

43.00 

55.50 
51 00 

46.00 
3550 

35.50 
46.00 


Premium positions oven ante 
CIO per Single Column etn eon {Mir. 30 ents) 
AH prices exclude vat 
For turtiwr details wifa w 
Q*w*W Advortlsefnont Manager 
FINANCIAL TIME E 

One Southumit Bridge. London SEI 9HL 































A phrase Mr. Frank Barlow, chief executive of the 
Financial Times, used to describe European Business Weekly. ^-rr 

The programme acquired by the Financial Tunes as its 
first and important venture into broadcasting. 

It addresses the topics and issues of the week from a 
European perspective. Keynote interviews with leaders of state " /! ' 

and industry are a central feature of the programme. ™ : v i 

This level of comment and analysis together with the - ... 
importance of the issues covered is what draws over 2 million - ~ '■ 

of the business community from Stuttgart to Seoul, from M l 

Geneva to Galveston, to use the programme as a regular part of -Wt i 

their business briefing. - ; , n : 

And what will the ET. bring to the party? 

European Business Weekly is broadcast on Super Channel throughout Europe, on Gibraltar TV and Uiritish TV 


calling on the experience aid expertise of its jdufnaKtfs in 
Europe. . \ 

Hie FT/s unrivalled database wflt enable even deeper 
analysis of commercial, financial aind economic issues 

The HT.’s finanrialiescarces, tbfaug^iits newly formed 


company FT TX wffl mean increased investment in 
production and a commitment tobringtng ‘EuropeanBusiness 


\ . :".v v" w- j to eveagreater numbers 

5-SK2 ^ PBCfrE v | of business people in Einope arid 

SJSS?4 ; around the worid. /■ 

.*• - m ., •. : As we can ;now say, ‘‘No 

FT . •. . . NoTVcdminentr' 

on the Financial News N« work and other city stations across the US. on S international airimes and in the rooms < 
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BARBICAN A FESTIVAL HALLS 
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sponsored by Logics, The Mid- 
land fenlt awl *1110 Indepen- 
dent) Is both the most notable 
to some of my colfoagues, 
the most irritating. 


prepare, had to bo chosen and 
contrived with the greatest 
care, the camera mounted, 
exposure set and the world 
asked to hold its breath and 
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Mid Glamorgan is the dosesf government 'DOvefopmerif 
Area' to London and the South East on the M4. with excellent 
communications by rood, roS, sea and dr brirqpng the whole cf 
the UK and Europe within last and easy reach. 

Mid Gl am organ offers tmfaeatehle financial mcenffoes; the 
largest range c4 sites & industrial property in Wales and 
opportunities for o superb lifestyle in on attractive environment. 

Moke the right move. Find author BMUMTHOtUNi 

you can join the growing number of ■———■— 

successful companies who ham chosen { CARSHFF 1 
Mid Glamorgan fora new starf-up, y . /hami . j 
expansion or refoccrfion profcct. Q?p tfre yr {VZdGtf ^ 

coupon beiow or fefephone our 24 hour / 820770 \ 
Enquiry Hotline today. I— . r , J 








1 Address 



Btiwwss Omfapmonf fcore, Md Qamar^on 
County Counci Gtcyfnort food, Ccretff. CF 1 31 G. 
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Royal Opera, Covent Garden. 

The new a tte art at a Bejel 
Opera Ring opens with Die Walk 
ore. In a p ro duc tme by Cflti 
Friedrich adapted tram Ms Berlin 
staging. Bernard Haitink con- 
ducts, end the cast includes 
James Morris. Gwyneth Jones. 
Bend Ko Do. and Gabriels 
S AnauL Final perionnucea 
at MgoietU). 

XagUata NastaMl Opera. Coll- 
«wn. The first new production 
of Uw ENO amscti is A Masked 
Ball, by the team (producer 
David Aides, daipwr David 
fielding, conductor Mark Elder). 


TMitre dac Champa Elyatoa. 

New Ycrk City Ballet, as pari 
oftha 27tb Parts International 
Deace Festival. alternates chore- 


uadol 20d.000.000 
Wl Tranche a end 
Tranche S Ooarantaad 
FtoettoQ Rada Holes wBa 
Guaranteed Floor 
Warrants doe March 199* 

Bbr sw wt nwro s«p- 

Wm&ar 25. ISM to March ». 

WOO B» HMW w, carry an InW 
•at rr.« ot 9 1 « ‘ i s*r amirn 
■n *ntBT**l ar^ocrt « yS Ooi 
438, 16 car LS Oa: 12 300 note. 
Tn* iXtral SAotfit cm roor 
aarratt fmcht A3 
Trasx.** B ; 

Tea r •:«»»-: Issswe caimset 
daft* tan Oa Ware." « Id 9 c 


The performance of the 
Brahms Double Concerto at 
the Barbican on Sunday was 
the opposite of a gramophone 
record: not seamlessly smooth, 
not Uand. The soloists were 
two distinguished veterans, 
Josef Sok and Paul Tortelier, 
their playing styles do not 
tally exactly, and in the case 
of the cellist the instrumental 
sound is no longer protected 
with wwfaning power or accu- 
racy of intonation (Sub's vio- 
lin. by contrast, retains all its 
shining purity of tone and 
manner). 

It was, nevertheless, a Dou- 
ble Concerto of exceptional 
excitement. There was a sense 
of striving, of working toward 
unity of thought and purpose, 
in the mlxtra-e that provided 
mod i of the urge n cy - too 
streamlined a matching or 

h lmUn y of lire* CUB 

take the grit out of Brahms's 
The dance-like lift 
that both players, and the Lou- 
don Symphony Orchestra 
under Michael TUson Thomas, 
brought to the finale 
suggrated a newfound ease of 
partnership, at exactly the 
place called for In the musical 
discourse. "Per f ec ti on,** In tin 
Karajan sense, was not 
essayed or attained — and, I 
should say, not missed. 

Hb co nce rt was the second 
in TUson Thomas's current 
Brahms series. Hr finds a way 
Of illntnlnwtlny detail that 

indicates a vivid personal 
response to the composer; the 
orchestra's str o ng outlining of 
the Tragic Overture at the 
start of the concert, with spe- 
cial attention to the quieter 
pages, was not at all the rou- 
tine approach. Tbe second balf 
was filled - slightly overfil- 
led, given the length of the 
first half - with the first 
orchestral Serenade, Op. 11. 


also rich In appreciative 
responses and unsleepy 
rhythms (the gentle JQt of ths 
two minuets was beautifully 
judged). 

At present TUson Thomas’s 
Brahms lacks a proper depth 
of orchestral tone, a middle- 
European warmth and weight 
founded on the lower strings; 
but at least he makes no 
attempt to counterfeit such 
qualities, relying instead on 
his own fine-tuned musical 
Instincts to "find a way" to the 
idiom. 

-★ 

The previo us evening on South 
Bank file enlarged Academy of 
St Martin's under Neville Mar- 
Hmir bad offered Ob thatr wlt- 
ist Frederica von Stade, a 
singer now infrequently 
encountered this side of the 
Atlantic. 

ft’s a shame the occasion 
failed to show hrr off to better 
advantage: Casa OttHU, a cycle 
of five song-settings of RUsa- 
beth Barrett Browning by Ifiss 
von Stade's compatriot Domi- 
nic Argento, was little more 

than high-minded 

and In Ravel’s Shihfrazadt 
utter the Interval the meszo 
had to su rv i ve Marrlner’s life- 
less account of the orchestral 
accompaniment. (La Mer, 
which doeed the ooucork cakae 
as near to complete nteauiii- 
gl twin ms ns any decently pro- 
frettousl eoUh dta g of the notes 
could go.) 

IB spite of all Otis, and a 
weighting of Argento’s cli- 
maxes that tended to drown 
bar. It w is clear Miss von 
Stade remains an artist of spe- 
cial charm, intelligence, and 
vocal lustra. Ann yet One 
unkindly teals that she him 
tolled to mature in ways once 
so bountifttQJr promised* 


Max Loppert 










Cecilia Bartoli 




Common or Nadar, but no mat- 
ter. Close-up in profile, 
another, opposite profile 
behind and a rifle to give the 
diagonal, nothing more, the 


to us the archetypal and universal, 
and a the battle-weary soldier as 



wioaioRB Hall 

Sadly, Nicolai Gedda was 
taken m and unable to give 
hM ndtal at the Wlgmore Hall 
on Sunday; happily, the young 
Italian memo Cecilia Bartoli. 
who had to cancel earlier In 
the mouth, chanced to be free, 
and made her London recital 
debut in his place. 

^ Only to hef early twenties, 
tths Bartoli already has a for- 
midable reputation thanks to 
her contract with Decca: her 
Kotina in their new Bartiert 
hog Just been released, 
together with a Rossini recital 
disc. The first tiring to be said 
jsthrtBhebfef, fi g, pretti er 

swisr s: 

been aU we have seen of her so 
far. Her distinguished, hand- 
some and initially shy pres- 
ence had everyone on her side 
before she had even opened 
her month; as the evening 
progressed foe shyness evapo- 
rated Into wonder ami surplus 
at the voctferoosnew of foe 
audience's frankly lndUczlml- 
nating recaption. 0 indiscrtm- 
fnatihg ftM unhelpful) M the 
comparison* cited to foe pro- 


ARTS GUIDE 


OPERA AN0 BALLET 




and (!) TefaaUL 
No need to beat about the 
bosh, how e ver - this is a for- 
midable talent. Her aezso ha* 
a gorgeous fruitions In the 
lowrr register that soften into 
velvety smoothness as It pro- 
ceeds upwards; the top Is Area 
and bright, and the registers 
are faultlessly knitted 
together. When she sings 
softly, which she does • great 
deal, her tone has an ethereal 
beauty. Her trill speaks more 
clearly in the upper than the 
lower register, but she la 
young yet. The decorations 
flow freely, the divisions 
Cleanly marked. Under pres- 


agraphias by George Balanchine, 
Peter Martin* and Jerome Rob- 
btna M7WK3VJ. 


StaotMper. ttgottm is con- 
ducted by Leopold Hager with 
a cast including Patriate Pace, 
Waitraud Wtnsauer. Kan* Chris- 
tian; n Barhxert th SroigUa. con- 
ducted by loo Maria, te suns 
by Gail Dubtobaum, Marjorie 
Vance. Thomas Hompaon. Anton 
Vfcndler. 

VoQuoper. Opens and operet- 
tas this weokr CMe CsaraatfOrsan. 
Eth Sacht in VmnOg, Der Frets' 
chOtt, [fie btshpe WtOse. Kiss 
me Safe, Em Waberrraum and 
Der Zigtuntrbarm. 


Thtftre loyal da te Moomde. 

The Monuale Opera conducted 

by Srivain Camber Una In Vntii's 

FalsSaff staffed by liuu PacquaL 


Opera. A Julia Vararfy .Dietrich 
Fischer-Dieskau Liedcr reeitalar- 
companied by Haztmrn IttU with 
ducts by Bartholdy. Cortiriius 
and Schumann (FriL Fttfcho. 
in Joan Pierre PwmeUe’s nrodue- 
tfam feature* Jan is Martin, carol 
Malone, Spas Weokotr, Kurt 
RydL 


S taatso p ir . Per Tr o ubad our has 
fine Interpretations by Giorgio 
Zancanaro, Nina Tereotjewa. 
Sharcn Sweet. Lasdo Barioiitti 


Open. The new Aida production, 
by Jaqucs Korpo has Uosallad- 


aure, iter tone can take on a 
pleasingly sensuous tight 
vibrato, very much in the tra- 
ditlflft flf BdttbU ffltttofi. 

So much wu evident In the 
traditional opening group of 
Arts An rich* , along with that 
Indefinable personal gift of 
moving from note to note In 
the spinning of a musical 
phrase. If Cherublno’a arias 
from Figaro were less convinc- 
ing, this could bo because she 
approached them via the char- 
actor*’ emotions rather than 
ths music t hr o ug h which tfaoee 
em oti ons are expre ss e d. They 
were lively enough, but her 
sense of mxistosl line fettered. 

It was in RotsUti that at 
sounded happiest, and it It 
with Roothfi, surely, that her 
Immediate future lies. 
Through wonderfully tomum- 
ni native Italian tits found the 
warmth for Cenereutola’s 
"Nacqnl airafTanno** (the 
scales at foe end sensationally 
precise), ths humour for 
’’Crude Sorts" 0 wen as a hint 
of edge to the tone hitherto 
kept Under wraps, and a 




low Song from OuUo, quite the 
best item In a shortish even- 
ing. Here she was not hustled 
fay her accompanist, Ronald 
Sc&neldsr, who elsewhere - 
cdpSdOUy in "Dt TUnti Falpiti" 
- pushed bar on In fast and 
strict tempo through the flori- 
tnre. Rossini most never, ever 
be hurried. 

Indeed, all those helping 
this marvellous young artist 
on the threshold of bar career 
shoulder a httga responsibility; 
nothing must oe allawsd to go 
wrong with so remarkable a 
talent. 


Rodney Milnes 


FESTIVAL HALL 

It rosy just be chance, but 1 do 
not recall having heard the 
Royal Concertgebouw at ths 
Festival Hall for a long time. 
Their visits to London usually 
take them to the Prams in the 
summer or for a single 
celebrity night to the 
Barbican. 

The unexpected Warmth of 
their sound on the South Bank 
«m Sunday afternoon was thus 

a reminder both as to this 
Orchestra's fine quality and the 
less than satisfactory acoustics 
in our other main concert 

Kalla 

For their last visit they had 
brought with them 0 a guest 
conductor Marias Jensons, who 
directed a concert of blaring 
intensity at the Barbican in 
mid-summer. At the time It 
seemed the orchestra had 
undergone a change of 
Identity, for their playing bed 


a raw edge to it, straining 
audibly In the strings, 
unnaturally loud la the brass, 
u though the force of the 
interpretation had to be 
reflected in the sound itself. 

What & difference conductors 
do make (whatever soma 
orchestras may like to think!). 

With a different guest 
conductor on Sunday lu 
Wolfgang SawalHscfc. a rare 
visitor to London, the 
orchestral sound had not only 
reverted to its usual bteod and 
balance, but seemed to have 
became stul warmer than 
usual: the depth, of tone in 
Beethoven’s Leonora JVb 2 
Overture was remarkable, even 
If one mined something cf 
Jensons'* clarity and whttehot 
glare. 

Those qualities would in any 
case have been out of place m 
the central item on the 


p rogramme. This was the 
Second Horn Concerto by 
Richard Strauss, a late and 
somewhat meandering piece. 
Jacob Sagter, bom-player with 
the Concertgebouw, was foe 
most accomplished soloist, 
Sawaflisch a master of the late 
Straustian stylo. 

The best, though, was to 
come. ET there has been a finer 
performance of Dvorak’s 
Seventh Symphony at the 
Festival Ball in the last ten 
years. ! here not heard R. 

None has harnessed Us 
fwyt ply te <4ijtrarV * r better foBB 

dkd this performance. The 
symphony's secret Is that It is 
not just lyrical or dramatic, it 
is both: s drama locked In 
iyridsra. to which Sawafosch 
has amxuectioQahly found the 
key- 

Richard Furman 


Lindsay Quartet 


Arriving at this recital wu like 
turning up at a wildly success- 
ful party In its final hours. The 
Wlgmore Hall’s Beethoven Fee- 
tlval had been running for two 
weeks and the scene at foe 
final event on Saturday was of 
a hall packed to standing-room 
only, with people thronging In 
every corner to animated con- 
versation about the music that 
had bran heard. Regret at hav- 
ing mfawad the rest of the cate* 
tuitions was mads all the mom 
acute when the Lindsay Quazv 
tet took the stage. With no 
apparent need to play them- 
selves in, they plunged fn 
rwdtas rts with on energy that 
suggested foe spirit of Bee- 
thoven hod not cessed to fizz 
In tbetr bodies abd souls atom 
the end of their penultimate 
recital the night before. The 
Lindsay player* always make a 
strong, pos i t iv e quartet, but 
nevermore than when they are 


caught on the wing. 0 bare. 

From the first notes of Op. 18 
No. 6 the ploying was foil cf 
life, with contrasts strongly 
marked, sforeandos violently 
accentuated. After they bed 
finished the piece, the leader of 
the grow (Prter Cropper) gave 
an apologia for the early Bee- 
thoven quartets in general, 
though none 0 redly needed 
after a performance on this 
scale, g anything, the IJwteay* 
push the wont too hard, 
though there Is no denying the 
lire (am brio) and exdtesaent 
they bring to & 

At times their desire to make 
the most of the music ou teed 
to a metallic sound that grates 
on the ear, 0 bow fatal string 
with impasstowd force. But for 
the most challenging of the 
middle quartets, where Bee- 
thoven was ooBScleualy 
l wJth tf to break tits ihrdf of 
conventional string quartet 


writing, the all-out commit- 
ment of the players is fully in 
tone with what the works are 
about. Their "Rastunowsky 
Qeartet, Op. fie No 2, was A 
most oo n v fa cta g performance. 
p o w e rfu lly ooQCtlvgd. 

A* with the -other pro- 
gtam&te* in this small (festival, 
foe string quartet* were dm- 
ten one from e*ch period, 
early, middle and late. The 
ooffldufflMj item was thus Op. 
UB lii F. for which ft* Xindnr 
playato left behind foe aggres- 
sive style they had f avou re d 
eerfhst. filths slow movement 
one coald sftnie t&d teuton 
seeping out of Cropper's first 
violin part That fimiffthJg; O 
flat theme roes and foil with a 
feeling 6t mmutkm repose, of 
the deepest dotftefiea. 

Rfchird Ftf&BMUt 


Out of the 


holywsll, 06*s*r 

The Frame VaSsy Community 
Play, written, by Jon Oram 
from much painstaking 
research, and directed ' 
issa Brown for the Colway 
Theatre 




r. *■ ■ 





pfsl, 


starts With the tale of Saint 
Juthware, shopped by her 
brother and beheaded, but 
who, with a grateful miracle, 
created a river. (She is remem- 
bered in the Silent Woman p&b 
in Halstock.) More palpable 
history pays most attention to 
the events precipitating the 
cm war of wz. off to the 

persecution of the Quakers; 
but Jon Oram's them* is that 
everything goes on just 0 It 
always has. Be give* us one 
happy ending, an ths tarn*. 

Some 75 of the local people 
enact the events, which may 
instantly give way to another 
period by the ixaervaation of a 
character called Ada. a 
practitioner of memory. "lime 
present and time past are both 
perhaps present la time 
future," XUot wrote (and 
incidentally East Coker is to 
the Frame Vslly). Ace rises 
from s sub-stag* ffefi to cfoudfl 


September 22-28 


Plowright repranmr her much 
prated perfrawanc* In the title 
role and conducted try Bonn’s 
muidc director Dranu Russell 
Davie*. 

Frankfurt 

Open. Britten's Ein Sommer 
naehtitraum is respectable wUh« 
sincere Joehen Kowalski. Linda 
GrOTUz. David Bonnet And Vladi- 
mir dp Kanet. La BoMms stares 
Gyoenol Dcnza sod AlbertoCu- 
pido. 

CofogM 

Opera. The saoossrfUl Rarer 
Kupfer Jmufa production fea- 
tures Eva ToakOMy, L i n da Ptecb, 
Lconk 1 RysancX-Causaumn. 
Gurntcr Neumann. Alfred Kuhn 
and conducted by Cokwne's new 
music direct or James Conlon. 


Opera. lA Saax dl Figaro fea- 
lurra Lucia Popp, Joanne PUand, 
Anpeia Marla Ulasl, Alan THua, 
Alberto Rinaldi. KaBea Espcrtan, 
Julio KsufmanJi. Franz Grundbe- 
ber. Francesco Efkeo. 

Mspl ss 

Piazza del FMfecna. An omaoor 
‘Testa*' of auric and donee spon- 
sored by the Bun dl NspdU 
and major Italian stata holdings 
and broadcast to Eurovision. 

MB0I 

TSstro Nationals. The Seals bal- 
let company In Lts fobMuBti- 
anchine's ApoUtm atusaget* and 
lUrgft Guilbdig's Sig no r moG he 
tia. I'WytSTGOl. 


NMfYerk 

MefropottUn OpSrs. Jamas fore* 
Ine cohducta tho apraing apsis 
Of Aida to Sonin FrtaaU’a produc- 
tion with AprUa Milk*. PUctdO 

Oomingn and SfWlfl Klines. 

In s week Uwt alto includes 
Pomp and Ota with itfsctSs 
BMtenrtUs and Larry MarshaO. 
OGSSOOO). 

New Torts Ctly Opera. Thn 
includes the first peifornutoon 
of DUt tote fkadt In a decade with 
Frances Cinsbuiv as Marietta, 
John AbMlan u Patti and Snip- 
hen Dickson «a Fritz to Frank 
Conwro’a production conductad 
by XlStM Wslsa; (037 47 DQL 

Washington 

Padfk Northwest BaiM. Bstora 
pnBwmrnt features the world 
premiere aT Firebird cfwrsce 
graphed by co-nrtisUc director 
Kent Stowmt, amnog works by 
Balanchtoij. Paul Taylor and the 
other ro-HittatJr director Frands 
RutsML Kennedy Centre Open 

HOUSO 1254 377®. 

CMoapo 

forrfe Opera. TTm opailna pro- 
duction of Tosco with Eva Mar- 
ton, Luciano J l av«rotti and Slog- 
mund Ninwffnm l* conducted 
by lira no Uaitototti In Depps 

D® TomagPe production. 


Tokyo 

la TrmHaia pofnrmed to Italian 
by ton NIXikal Opera Ctenpsfty, 
with popular JRpBtKWn soprano 
Shlnnbu Satoh m vtoksts. Tokyo 
Uiudui KaOum (Wed) (370 Mil). 


Children fax idbdBnl tt 3 

dT dry tee, for nfi doubt puraiy 
dramatic mass, for ha is ao 
dsvil, aor indssd any 
racogalaaUe offidtoL just a 
fofitestic figure. 

Events historical and 
currant. Important and trivial, 
happy and tragic, are mixed to 
a groat dramatic talari all over 
tfis grtat tern. Wu an stand 
where it stfu us best, moving 
around if we want to, for 
action may spring up 
anywhere. Wfaat adds to ths 
ptodsure fai the mtogltefi of tite 
ptoyen with ths atrfteac*. You 
wonder why tbtt Uttto gSri, foil 
young boy. should fate chosen 
to come to each a serious 
sflaif. when they ere suddenly 
workhouse children, or sheep. 


SALEROOM 


OoUdboratbrn Ik wfa»t makes 
the evening sO vastly 
soJoymbiB. the rtaotktts so trds 
and so touching. I toughed 
often at the Jokae, and I really 
wept at foe sad para. Pertly 
this mat from the playing of 
the cbfldreK 13 or so Is a greet 
age for acting, 0 the 
Eliaabetoas* knew. Setae of 
these here bum rehearsing for 
tip to rix months, end toads it 
ail worth while. Ben, the 
Lkyteraid et the centre ct the 
arifa*. fare a very Item pvt. 
end ptoys ft 9tetndfaT7 wobiT 
m» i to 00 It r-ftf 
hl» waut to be so actor when 
bestows up. 
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New start in 
arms control 


BOTH THE Soviet Union and 
the US had a clear interest )n 
presenting the results of their 
high-level meetings in Wash- 
ington and Wyoming over the 
weekend in the best possible 
light Mr Mikhail Gorbachev, 
the Soviet leader, under pres- 
sure at home because of the 
sparse results of his economic 
reforms and the clamour for 
more independence from 
national min orities, is anxious 
to divert domestic attention to 
his successful performance on 
the international stage. 

President George Bush, who 
has been criticised in Congress 
and the press for his failure to 
promote an active arms control 
policy, also had a point to 
make, as he showed In his 
far-reaching proposal at the 
United Nations yesterday for 
cutting chemical weapons 
stockpiles. 

These domestic factors 
undoubtedly contributed to the 
success of the discussions 
between Mr Eduard Shevard- 
nadze, the Soviet Foreign Min- 
ister, and his US opposite num- 
ber, Mr James Baker, and 
President Bush. But even if 
study of some of the fine print 
of their declarations after the 
meeting in Jackson Hole 
betrays more disagreement 
than was publicly admitted, 
the discussions appear to have 
gone unusually waLL 

Spirit of flexibility 

Mr Baker confirmed yester- 
day that the US and the Soviet 
Union had made pr o gre s s over 
the whole arms control agenda. 
Officials of both sides have 
gone out of their way to under- 
line the spirit of co-operation 
and flexibility which marked 
the meetings. President Bush, 
unenthusiastic about an early 
summit with Mr Gorbachev 
before the Wyoming get-to- 
gether. has been persuaded to 
attend such a meeting in the 
late spring or early summer of 
next year. 

Yet while it appears that a 
new impetus has been given to 
arms control negotiations and 
that a treaty providing for a 
cut of up to SO per cent in the 
strategic weapons of each side 
is within reach, it would be a 
mistake to take all the eupho- 
ria at face value. Interpreta- 
tions, as is so often the case, 
vary. 

According to Mr Baker, the 
Soviet Union has made a vital 


concession in dropping its 
insistence that any strategic 
arms reduction treaty (Start) 
should be linked to a US under- 
taking not to develop and 
deploy a space-based defensive 
system. For years, disagree- 
ment over the interpretation of 
the 1972 Anti-Ballistic Missile 
Treaty, which Moscow claims 
forbids the development of 
space-based defences, has 
blocked progress in the strate- 
gic arms talks. 

Treaty revocation 

The Soviet version gives a 
different picture. While Mr 
Shevardnadze has admitted 
that Moscow would now be 
prepared to conclude a sepa- 
rate Start treaty without any 
specific undertaking by the US 
on space-based weapons, it still 
insists on the right to revoke 
such a treaty later if Washing- 
ton deploys anti-missile 
systems in space. The Soviet 
Union's fundamental position 
has therefore not changed. 
Those who believe that a Start 
agreement is a foregone con- 
clusion need only look at a pre- 
vious accord in this area, the 
Salt 2 agreement, which has 
never been ratified by the US 
Senate. 

The great emphasis placed at 
the high-level US-Soviet meet- 
ing in Wyoming on arms con- 
trol problems, though it has 
greatly improved prospects of 
early agreements in this field, 
is itself a somewhat worrying 
throwback to earlier days of 
superpower diplomacy. 

The view that arms control ; 
agreements alone cannot bring 
any real and lasting improve- 
ment in East-West relations 
and that the US and the Soviet 
Union must concert their poli- 
cies on a wide range of 
regional and other problems, 
has been generally accepted 
since the last years of the Rea- 
gan Administration. Yet there 
appears to have been relatively 
little talk in Wyoming about 
such burning problems as 
Afghanistan and Cambodia, 
nor any real attempt to work 
out an understanding on the 
latest developments in eastern 
Europe. 

These are all suitable issues 
for discussion at a US-Soviet 
summit which, given the 
urgency of finding solutions to 
these problems, could well 
have been arranged for an ear- 
lier date than next summer. 


Banking, 
Italian style 


FEW IN THE international 
banking community have a 
high regard for the efficiency 
of the Italian banking industry. 
To that extent, the unfolding 
saga surrounding the activities 
of the Atlanta branch of Banca 
Nazionale del Lavoro (BNL), 
Italy's largest commercial 
bank, does not defy all expecta- 
tion. Yet the circumstances 
surrounding the grant of unau- 
thorised loans for exports to 
Iraq by the Atlanta branch are 
highly unusual: many details 
remain obscure. Do they really 
provide an adequate basis for 
critical generalisations about 
Italian banking? 

The specific failure at BNL 
was a reflection of inadequate 
internal controls. Whether that 
failure also reflected shortcom- 
ings in prudential supervision 
remains for the moment 
unclear. Yet it Is impossible to 
ignore the fact that politicians 
and businessmen have seized 
. on the affair to promote their 
parti pris in the heated debate 
over the future ownership of 
Italy’s banks. Relevant or not, 
the BNL episode could well 
Influence the outcome. And 
there is not much doubt that 
the Italian banking system is 
in need of attention: next year 
sees the removal of exchange 
controls on private capital, 
while the 1992 programme will 
bring liberalisation in 1993. 
There are understandable wor- 
ries in Italy about the ability of 
the financial system to with- 
stand these twin shocks. 

Domestic focus 

At present the country has 
over a thousand banks; and the 
greater part of the business Is 
in the hands of a small collec- 
tion of public sector giants. 
The strength of the system is 
that its focus is domestic and 
regional. Much patronising 
comment by foreign bankers 
tends to overlook the point 
that the parochiality of Italian 
banking has protected it from 
over-exposure to US real estate 
or Third World debt 

The drawbacks are that 
banking remains a politically 
protected sector in which costs 
and margins are high. Several 
banks are undercapitalised and 
the system offers a grossly 
inefficient service to all its cus- 
tomers bar one: the Govern- 
ment, which has tended, in the 
past, to unload disproportion- 
ate amounts of official debt on 


to toe banks. The major banks 
have also been hijacked to 
varying degrees by the polifi- 
rians, for whom top manage- 
rial appointments represent an 
opportunity for patronage. The 
further south the bank, the 
more likely its loan book is to 
be diverted to support unsound 
projects for regional political 


Some in Italy, including 
Treasury Minister, Guido Carli, 
and some of the leading private 
sector companies, argue for a 
straightforward business solu- 
tion to this problem. If you 
have a highly liquid corporate 
sector, several undercapital- 
ised banks and a runaway pub- 
lic sector deficit, privatisation 
offers an obvious means of 
squaring more than one 
vicious financial circle at a 
stroke- Italy's industrial giants 
can also offer professional 
management, which Is conspic- 
uously lacking in some of the 
country’s largest banks. 

Informal cartel 

The alternative . view, 
strongly held by the Bank of 
Italy, is that banking, with its 
fiduciary obligations to deposi- 
tors, does not mix well with 
industry. It Is widely shared by 
central bankers and has been 
urged, for example, by the New 
York Fed in a comparable 
argument that rages in the US. 
But the case is doubly 
reinforced in a country like 
Italy by anti-trust consider- 
ations. The feudal giants of the 
Italian Industrial system often 
behave like members of an 
informal cartel To substitute 
the influence of Italy's largest 
Industrial families for that of 
the politicians is a less than 
ideal solution. 

A more benign form of priva- 
tisation, involving participa- 
tion by private investors and 
minority participation by for- 
eign banks would make better 
sense. Yet any move in that 
direction is hampered by the 
politicians' fear that private 
ownership will lead to labour 
shedding in a grossly over- 
manned sector. With liberalisa- 
tion in the effing, the questions 
are becoming more pressing. 
Having moved swiftly to recap- 
italise BNL with funds from 
other public sector institu- 
tions. the authorities should 
now address themselves firmly 
to the wider issue. 


sive textile interests in the UK, but 
the real rationale for the merger lies 
overseas. Coats is eager to add Too- 
tal’s sewing thread companies in the 
Far East to its own operations in 
north and south America. If the bid 
succeeds, it will become the biggest 
single force in the world market for 
thread. 

The Coats bid is the latest - albeit 
the largest - in a long line of interna- 
tional deals within the world textile 
industry in the last year or so. Other 
industries are already accustomed to 
cross-border bids and international 
affiances, but in textiles they are rela- 
tively recent. 

The world trade in textiles is truly 
international, in that cloths and cloth- 
ing have been shipped from country 
to country for centuries, but even the 
largest groups have traditionally lim- 
ited their manufacturing operations 
to their own countries of origin. 

There are exceptions. Levi-Strauss 
and the VF Corporation, the big US 
clothing companies, have been mak- 
ing denim jeans all over the world 
since the 1960s. The big lingerie 
groups - Playtex of the US, Wacoal 
of Japan and Triumph of Switzerland 
- also operate on a global basis. 

S imilarl y the western European and 
north American textile companies 
have been sourcing products from 
lower cost countries for years. The 
West Germans have long established 
links in eastern Europe and the 
French in north Africa. Yet they tend 
to source from sub-contractors in 
these countries, not from tfarir own 
production plants. 

At first sight it seems Ironic that 
the Mnw companies which source and 
sell products all over the world should 
be so reticent about manufacturing 
outside their own countries. Yet the 
reasons for this parochialism are easy 
to see. 

One is that it is relatively inexpen- 
sive to ship textiles from one country 
to another. The West German and 

Italian rlnthing mmpanlpc such 3S 

Steilman and Marzotto, have been 
able to establish significant export 
markets without incurring heavy 
1 investment in overseas manufactur- 
ing. 

Similarly the labour-intensive 
nature of textile production - partic- 
ularly rlnthing — biphtw that there 
are advantages in operating small, 
closely controlled production plants. 
The comparatively low level of auto- 
mation also means that there is no 
need for companies to build an a large 
scale to defray the cost of research 
and development. 

The dominant trend in textiles dur- 
ing the 1980s has been retrenchment, 
not expansion, as the established 
groups have rationalised their activi- 
ties to become more competitive 
against emerging economies with 
lower labour costs. The US industry 
lost more than 250,000 jobs between 
1980 and 1987, at a time when the 
textile workforce in the European 
Community fell by a quarter. 

There are also specific reasons that 
have inhibited international expan- 
sion by companies in particular coun- 
tries. The US industry was able to 
depend on its domestic market for 
continued growth until the early 
1980s, becanse the US economy 
emerged unscathed from the oil 
shocks of the 1970s. The Japanese 
industry has been deterred from 
investing overseas by the power of 


Poher still 
in the wings 

■ The partial elections to the 
French Senate, which took 
place on Sunday, generated 
little excitement, largely 
because this sleepy institution 
has become so unimportant 
that it has become a subject 
of rather antiquarian interest 
Its members are indirectly 
elected by local and depart- 
mental councillors (as well 
as by members of the National 
Assembly), which means that 
the rural areas are heavily 
over-represented, and the right 
has a built-in majority. 

On Sunday the Ganfiists did 
rather well, becoming the larg- 
est single group, and the cen- 
trists did badly; the Socialists 
maintained their position as 
the second largest group, but 
were mortified once again by 
the irrepressible renegade 
“Socialist” may or of Marseilles, 
Robert Vlgouroux, who with 
two allies took three Socialist 
senate seats. 

But the real give-away of 
the comfortable unimportance 
of the Senate, is the fact that 
Alain Poher, President of file 
Senate, proposes to stand for 

an eig hth three-year term- anrl 

there appears to be every 
chance that be will be elected 
unopposed. 

This is a strange state of 
affaire. The President of the 
Senate is not merely third in 
protocol seniority in France; 
he takes over the functions 
of the presidency of the repub- 
lic if the President resigns or 
dies. A number of prominent 
senators are known to want 
the job, starting with Charles 
Pasqua. leader of the Geullists 
and tough Interior Minister 
in the 1988-88 Gaullist govern- 
ment; and Alain Poher, who 
has held the job for 21 years, 
is 80 years old and not a little 
frail The circumstances seem 
tailor-made for a contested 

election. 

The reason, no doubt is that 
Poher is so much part of the 
history of the Fifth Republic 
that none of his potential 
rivals in this gentlemanly dub 


Woven to 
suit the 
changing 
market 


World textile and clothing trade 1S87 


Alice Rawsthora on a shift in strategy by the international textile industry 

Merges w “W T a World textile and dotfiing trade 

Commission will arrive^tbis 11//VV7AM -9"^ “ ” u 


! JL X. morning on the desk of the 
i Secretary of State for Trade and 
I Industry, Mr Nicholas Ridley. 

The document will discuss whether 
Coats Viyella can proceed with its 
plans to increase its textile interests 
by taking over Tootal If the commis- 
sion and Mr Ridley agree. Coats will 
be able to revive the £395m bid ft 
made for Tootal in May. 

Coats and Tootal berth have exten- 


the three trading bouses - Mitsubi- 
shi, Mitsui and Itoh — which domi- 
nate textile exports from Japan. 

Thus, until now, there has been lit- 
tle impetus for the big te xti le groups 
to Invest in overseas production. Now, 
however, the industry is changing. In 
the last year or so the big textile 
groups have become embroiled in a 
succession of international acquisi- 
tions and associations. 

Hugo Boss of West Germany moved 
into the US earlier this year by buy- 
ing the Joseph & Feiss menswear 
business. Courtaolds, one of the larg- 
est UK companies, has spent more 
than £50m to buy lace and elastomer- 
ics businesses in France and the US. 
Chargeurs of France has been 
involved in a number of deals — 
chiefly by buying minority hnidmpq 
— to establish an frrtpmatinTiai pres- 
ence in wool textiles. 

DMC, another French group, has 
made no secret of Its international 
ambitions. Its name has been 
suggested as a prospective predator 
for everything from Dombnon Tex- 
tiles of Canada to Coats ViyeQa. Mr 
Julian Cbariier, its dafanaa, has a 
habit of bellowing: Ve veux itre le 
phis grand 9 (“I want to be the big- 
gest”) at visiting industrialists. DMC 
haa bought several businesses indud- 

Untfl now, even the 
largest groups 
have confined their 
mannfactnring plants to 
their countries of origin 


fog Donnlsthorpe, the UK thread com- 
pany. ft has also staged arqniriHrmii 
through a joint venture with Njjver- 
dal Ten Cate of file Netherlands. 

Toray, the biggest Japanese textile 
group, bought the Samuel Courtauld 
weaving business in the UK from 
Courtaolds for £25m earlier ♦His year. 
Two other Japanese companies, Kur- 
abo and Toyo Mgnka Kniaha, have 
joined forces with Tootal to build a 
£I6m finishing plant in Scotland. 

Many of these deals are «rnaii in 
scale. Yet they are indicative of a 
growing awareness among the larger 
groups Of the nead tO sa fe g ua rd their 
export markets by establishing an 
international presence in textiles. 

In fiie past the European and north 
American groups have sourced from 
sub-contractors in emerging econo- 
mies on grounds of cost The rationale 
for the recent round of acquisitions is 
that they need to operate their awn 
production plants in their major over- 
seas markets not to cut costs, but to 
offer a better service. 

Hugo Boss, for example, made 
almost half of its DM 596m (2195m) 
sales outside West Germany last year. 


Boss has built up a sophisticated sys- 
tem of servicing its European custom- 
ers from its headquarters near Stutt- 
gart in southern Germany. But it has 
become increasingly concerned about 

the long -term stability of the increas- 
ingly important US market. 

tint* cause for was the fluc- 

tuation of the dollar against the 
D -Mar k. Another was the political 
pressure for protectionism in the US. 
And it was not cost effective for Boss 
to ship some of its standard products, 
such as T-shirts, from. West Germany 
to sell in the US. 

Mr Jochen Holy, who runs Boss 
with his brother Uwe, decided that 
establishing a Twannfac turing base in 
the US was “the only way to protect 
our long-term interests.” In January 
Boss bought Joseph & Feiss, one erf 
fits oldest menswear manufacturers 
in the US, with a huge production 
plant in Ohio. 

Another catalyst fen* the wave of 
international acquisitions lies in file 
chang in g nature of textile production 
which has become increasingly capi- 
tal intensive. The in c rea s e in automa- 
tion - especially in spinning and 
weaving - is alleviating the old prob- 
lems of operating labour intensive 
plante on an in fem nfirmal hagfg and 
has created new opportunities to 
approach textiles as a global business. 

The changes in the industry 
are an apt examp le. For years lace- 
making has been nnmfaa ty a by 

family firms all m i g rat i ng 1 within their 

own countries. And for years these 

firing have U sed the warm* manhlm>«- 

the Leavers system invented in file 
early 1800s ; amd the Ttaarhol marhfnta 
from file 1960s. ‘ 

But the introduction of the Jac- 
quard tronic, a computer- controlled 
machine, is revolutionising the indus- 
try. The Jacquardtromc is faster and 
more flexible than the old mHrbineq . 
ft is also much more expensive. The 
cost of remaining - competitive in lace- 
malting is now too high for many of 
the family firms. Moreover ft is sud- 
denly much more lucrative for large 
companies to enter the industry. 

Courtaolds has seized this opportu- 
nity. Last year it bought Dessellles, 
an old established French maker, 
and Liberty Fabrics, one of the largest 
lace ami ahtttomerics companies In * 
the US. ft is now the b igge st single 
force in the in t ern at i onal fa w tnrtns- w ~ 

try. 

The st ru ctura l changes in textile 
production have been accompanied by • 
changes in the market place. The 
speed with which fashions change 
and the need to keep stocks to a. mini- 
mum mean that the most successful 
textile companies are those that offer 
the fastest and most flexible service to 
their customers. 

The importance of “quick response” 
affects every area of the textile cycle. 
Mr Raoul Verret, president of Werner 
Inton mtjnnal, the management con- 



sultancy, is convinced that cost is 

tewimteg toy i m p or tant aa-a-mrnpatfc 

five advantage and textite comp a nies 
must operate closer to fh^inaik^t.to 
respond to the ribanging.reqtdrecnenfa 
of their customers.' ■ • * ^ ' 

Toray of Japan has been e x port in g 
ite fine polyester fabrics to Europe for 
years. But ft became conce rn ed that ft 
wwM not oouttaue- to be competitive 
without establishing a presence to the 
European market. Mr Kofrei Saka- 
moto, vkepresktod, said Toray was 
worried that its service would be too 
slow and that ft -would' not be stifr 
dently responsive to changes in fash- 
ion. ' ' . 

In February Toray bought fee Sam- 
uel Courtauld plant fir northern 
England from Courtaolds. ft is now 
expanding it to increase output of fine 
polyester p fana to use.the phmt 

asiits base- for tetfife activities In 

^ithas yerto be.seefr whether the 
hew generation of global' groups can 
overcome the old profafems of operat- 
ing in textiles on an international 
basis. The industry' may. be less 
labour intensive than to the past, but 
the level of automation is stiff far 
lower than in other areas of manufac- 
turing. And, despite the recent rush of 
international affiances,' the industry is 
stffl highly fragmented. 

Farley Industries, the giant US tex- 
tile group, toaktwoyeare to bring]!? 
Fruit of the Loom clothing factory to 
the Irish Republic to the break-even 


point Farley became te rotveA with 
fiie plant, imtiatiy as a joint venture, 
.four years ago has been extend- 
ing it ever since. 

- , So far ft has invested S80m (£52m), 

- including grants, to the plant, which 
is now (me of Its main manufacturing 
centres for the European market Mr 
William Farley, chairman, him no 
tinubt that the investment was cor- 
rect. But he admits that the project 
Ins .-been much more difficult *b«w 
'expected. 

He cites the fragmented s tr u cture of 
file European market and the differ- 
ence to distribution systems as the 
principal iHffirailtfea. “So far so good,” 
he said. “But the Irish project has 
. been much. more complicated than 

wai m fartn r hig In the US.” 

The intern ational deals show no 
. sign of stopping, however. Scarcely a 
week goes by without a rumour of yet 
another Japanese or European group 
prowling the US. Goats is dete rmine d 
to press ahead with its bid for Tootal. 
And only a few weeks ago Courtaulds 
announced the acquisition of Georges 
Rech, the French fashion house. 

“There are disadvantages to operat- 
ing internationally In textiles but 
there are advantages too,” says Mr 
Martin Taylor, chairman of Ckrar- 
tanlds Textiles. “Before we bought 
Dessdffes we really thought we knew 
the product and the market. Owning 
-the business has been invaluable. It 
Ifas taught us just how little we really 
knew.” 


Observer 


cares to strike a discordant 
note. When Be Gaulle resigned 
in 1969, Poher took over as 
President for two months, until 
a new election could be held, 
to that election, he stood 
against Georges Pompidou, 
and ran him a ncrt-very-close 
second. And when Pompidou 
died in 1974, Poher again stood 
in as President, until the elec- 
tion of Giscard d’Estaing. 

Le Monde asked a dozen of 
the more prominent senators 
why they were not standing 
for the Senate presidency, and 
they all gave the same explana- 
tion: Alain Poher. Charles Pas- 
qua Is a man who normally 
eats rival politicians far break- 
fast. but even be has been 
I infected by a sense of decorum: 

1 “I shall never be a candidate 
against President Poher.” 

Lady hunter 

■ Enter Akemi Okade, the 
head hunter. Okade is a very 
personable Japanese lady who 
will be helping Japanese com- 
panies setting up, or already 
established. In Britain to 
recruit British management 

Her appointment is part of 
a joint venture between Nor- 
man Broadbent International 
and the Persona Group of 
Japan. Ultimately it win be 
a two-way process: their joint 
subsidiary, known as NB Selec- 
tion Japan Limited, will also 
be seeking Japanese managers 
for British companies taking 
off in and around Tokyo. 

For file start, however, it 
is more of a one-way street 
The Japanese are expected to 
keep their own people in the 
very top posts of their firms 
in B ritain, but are looking for 
highly qualified British manag- 
ers to come in and support 
them. The Persona Group has 
already set up a similar joint 
venture for management 
recruitment in West Germany. 




“It’s not the moderate turnout 
I was expecting” 

Okade will play the rale of 
liaison officer between the 
British and Japanese ends of 
the venture. She speaks good 
English, spent a year at file 
London School of Economics 
and will help to find out from 
the Japanese managers what 
they really want from the Brit- 
ish. She will not herself do the 
recruiting. No other Anglo-Jap- 
anese executive head hunting 
agency- exists. 


PMs’ paradise 

■ A tradition has grown up 
that heads of government at 
the biennial Commonwealth 
conferences should be whisked 
away for an idyllic weekend 
of relaxation to take their 
minds off the vexed issues 
such as the usefulness or oth- 
erwise of economic sanctions 
against South Africa. Very 
superior standards indeed have 
been set by host countries in 
recent years and this year Dr 
Mo hamm ad Mahathir, Prime 
Minister of Malaysia, is hoping 


to provide the paradireiBland ' 
to beat them aff. ' '• | 

As Malaysia already has jew- 
els dike Penangoff the west . 
coast and Tlomen off file east, 
he has setldmself quite a tar- 
get The answer Is a new island 
resort off the west coast up 
near Malaysia’s border with 
Thailand — Tang taiwi 
where the b rillian t blue Indian 
Ocean runs Into the Malacca 
Strait The Pelangi beach 
resort, a replica of aMalaysian 
village but with high-tech facil- 
ities, Is where the leaders will 
spend their weekend. More 
than a year has been spent . 
getting it to perfection for their 
arrival. The only element . 
which cannot be perfected is 
the weather, ft rams for a short 
while most days — to October 
ft tends to pour. 


Secret file 

■ Wolfgang Rtecke, the head 
of the Wert Goman Bundes- 
bank’s international depart- 
ment; nearly found himself 
with a second job at the IMF 
annual meetings in W ashing - 
ton. 

Under fiie impression that 




MICR 0 GN 0 SIS 
IS 



tographer, a zealous official 
tried to press the German cen- 
tral banker Into taking pic- 
tures of the talented West G&v 
man violinist, Anne-Sophie 
Mutter, who had just per- 
formed at a concert hosted by 
the Deutsche Bank. 

With zoom tens and flash 
equipment, Rlecke looted the 
part. He was unusually con- 
spicuous. He normally operates 
with a small pocket camera 
and, over yean of attending 
major finanrini conferences, 
is reputed to have built op en 
unrivalled collection of pic- 
tures of finance ministers and 
central hankers flrwing through 
each ottos’ speeches. 


Today, more .ihtf^Z^-trader&firDm 
NewYorktq Tofcyo.iare 4Jsing.Micrognosis 
systems ip fleta competitive edge in the 
world's financial markets. 

And that number is growing every day. 
(Our sales have more than quadrupled 
since 1985.) 

If you're planning a new floor; maybe you 
should find out vyhy so many leading 
companies think Microgriosis can make a 
healthy difference in their operations. 
Dimloic 01-528^2 

Zurich; 01242-14-5G 
NewY<^212~514 : ^ ■/. ; 

Tokyo: 3-982-9094 

Or call tile Micrognosis office nearest you. 


Quivering 


>375,.' •• ^ _ 


■ A reader recently in Baghdad 
reports that one of the items 
on the English-language 
at his hotel was “Nervous pud- 
ding." It tinned out to be jelly. . 
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Aid for Poland 


How to help the Solidarity 
Government succeed 


A t the time of the Pails 
Summit last July, tits 
western governments 
began to chart a strategy of 
modest economic aid to Poland 
based on three premises t h a t 
quickly proved to be wrong: 
that Solidarity would remain 
in opposition; that economic 
reforms would proceed gradu- 
ally and piecemeal under a 
Communist-led government; 
and that the Polish economy 
would remain sick but still 
manageable. 

During the past two months, 
the situation has changed fun- 
damentally. Solidarity has now 
formed the first non-Comma- 
nist government in Eastern 
Europe, and Prime Minister 
Tadensz MazowieckTs cabinet 
h«a made e paw its intention o£ 
creating a western-style mar- 
ket economy operating within 
a pariiamgr^tair y democracy. At 
the same time, there has been 
a startling economic deteriora- 
tion, with the' outbreak of 
hyperinflation and the collapse 
of supplies in vital consumer 
goods markets. 

The West must now create a 
new strategy of financial assis- 
tance. The previous plans for 
food aid and far some project 
lending are still useful, but are 
of limited significance. With 
Mr Mazowiecki's government 
h»MHng for survival, aid from 
the West should aim to support 
the new government’s efforts 
to end the hyperinflation and 
regain ftnawnai stability. 

At tMs week's annual meet- 
ings of the IMF and World 
Bank. Leszek Balcerowicz, 
Poland’s new Economy Minis- 
ter, is cftn«ii«Hng a timetable 
that outlines the harrowing 
tasks ahead. The timetable 
calls for a broad set of mea- 
sures in the next two years to 
tame the hyperinflation, 
restore price stability, build 
Poland's private sector and put 
the sprawling government sec- 
tor under market discipline. 

The measures pfamwd over 
the next six months are 
fraught with the greatest perfl. 
Subsidies are to be cut sharply, 
prices are to be liberated mom 
decades of arbitrary adminis- 
trative controls, and the highly 
overvalued exchange rate is to 
be devalued, unified and made 
convertible. These changes will 
produce a "corrective" infia- 


By Jeffrey Sachs 


tSon on top of the existing rate 
of SO per cent a month, bat are 
necessary to eliminate the 
enormous budget deficit and to 
provide a realistic price struc- 
ture in which the p Ovate sec- 
tor can begin to function effec- 
tively. 

After these c o rrec ti ve steps, 
there will be the chance early 
in 1990 to bring about a shift to 
price stability. As In the recent 
experiences of Bolivia, Mexico. 
Israel, and now Argentina, the 
government will be In a posi- 
tion to offer wor ke rs a stable, 
unified exchange rate and sta- 
ble prices for key commodities 
(with prices tied to world lev- 
els), in return for a period of 



• Tadouaee ttarowfsekl 


will be hard to sell, since real 
wages will have been sharply 
reduced by the subsidy cut* 

The government will also 
carry out a series of crucial 
institutional reforms, to begin 
almost immediately. A raw pri- 
vatisation law will be intro- 
duced by the end of this year, 
with Che aim of transforming 
much of Poland’s state sector 
(which now accounts for more 
thaw 90 per Cent Of fartnatylgl 
production} into Joint-stock 
companies owned by Poles and 
foreign investors. The govern- 
ment plans to tackle funda- 
mental tax reform in 1990, to 
correct a tax system that is 
bewildering, arbitrary and 
punitive, with marginal tax 
rates that rise dose to 100 per 
cent. 

There r ef rain s can raid a sit- 
uation in which skilled work- 
ers in the centre of Europe 
earn Just 880 per month 
because the system arbitrarily 
nn« economic activ- 

ity. With overvalued exchange 
rates and confiscatory taxes, it 
is no surprise Poland's recent 
export push has taken the 
shape of a flood of Polish work- 
ers moonlighting in the West 
and carrying goods in their 
cars for sale on the streets of 
West awfai. Boland’s eteruwa 
of economic growth in the 
medium term are excellent, 
aannwlng Hiaf- prices, ft* bud- 
get, and the ownership and tax 
systems can be rationalised as 
planned. 

The West can play a vital 
rule in fostering this transition 
by a rapid and well-directed 
pro gram of ftnanrfai support. 


Two kinds of actions are of 
over-arching importance. The 
first is a rapid infusion of for- 
eign exchange to support the 
Government's efforts to stabi- 
lise the currency, and thereby 
break the hyperinflation. The 
second is extensive debt reduc- 
tion. to remove the 83Sbn over- 
hang of financial liabilities 
that will otherwise cripple 
Poland’s chances for a fresh 
start. 

Within the next 90 days, the 
West should support the fol- 
lowing steps. 

• The IMF should extend a 
one-year standby credit to 
Poland of around JTDOm (90 per 
cent of Poland's quota in the 
IMF) 

• The World Bank should 
extend a 8500m Structural 
Adjustment Loan to support 
the fundamental transforma- 
tion of the economy. Both 
loans would be conditional on 
the policy changes the Polish 
authorities have already out- 
lined. 

• Most critically, the West 
should provide an immediate 
boost to Poland's depleted for- 


eign exchange reserves 
through a stabilisation loan of 


at least 51 bn. constituting 
about two months of Poland’s 
imports from the West. The 
money from the IMF and 
Worid Bank ts too and 
will be disbursed too slowly to 
offer a substantial boost to for- 
eign reserves which have 
fhfien to just two weeks of 
imports. History has shown 
repeatedly that a stabilisation 
loan can greatly improve the 
chances for defeating a hyper- 
inflation. By raising the proa- 


support. our greatest loss 
would be spiritual. The West 
would be forced to confront for 
years to come a failure of will 
to act an behalf of the greatest 
western ideals of freedom and 
democracy. 

77k author is Galen L. Stone 
Professor of International 
Trade at Harvard University 
and an economic adviser to 
Solidarity 


Letters 


The Labour Party’s policy review and the utilities 


From the Bt Hon Nicholas 
Ridley UP. 

Sir, Bryan Gould’s article 
("Water flotation: Labour’s 
attitude to the privatised 
industry," September 14) 
urging investors not to buy 
water shares raise wider ques- 
tions about what lies behind 
the generalisations of the 
Labour Party’s policy review. 

Mr Gould made it clear that 
it would be a Labour Govern- 
ment’s intention to depress the 
market price of shares by inter- 
vening to fix prices "to exdude 
the element of dividend to pri- 
vate shareholders.” In a tele- 
vised interview, he indicated 
the same rule would apply to 
other utilities - Gas, Electric- 
ity and British Telecom. In all 
these utilities, the Government 
has, quite rightly, set up a sys- 
tem of monopoly price control. 
It now appears that Labour 
proposes to use this to destroy 
the profitability of the invest- 
ment 

Neil Ki nnock’s supposed 
"rebuke” to Mr Gould was 
nothing of the kind. Re srid 
that dividends would be pay- 
able, but felt obliged to add 


that "the calculations about 
appropriate prices will partly 
determine bow much revenue 
is generated.” That seems to 
confirm rather than contradict 
Mr Gould’s assertion that price 
fixing would be used to leave 
the shareholder with little or 
no dividend, and little or no 
value for his shares. 

In Labour’s policy review, 
the relevant phrase covering 
repurchase of shares is that 
they would be bought at "a fair 
market price." Understandably, 
people took this to mean that a 
Labour Government would not 
go out of its way to depress the 
price in advance of re- national- 
isation. But the review went on 
to say that all the major utili- 
ties would become "public 
Interest companies” each with 
its own "public interest com- 
missioner” who would set pric- 
ing policy according to "inter- 
ests which are wider than 
those of the shareholder and 
other owners." Mr Kinnock 
was not able to disown Mr 
Gould, because Mr Gould was 
merely setting out what was 
implied in the policy review. 
The words "fair market price” 


can. after all justify re-nation- 
alisation without compensa- 
tion if the business is worth- 
less. 

We should all be grateful to 
Bryan Gould for his little indis- 
cretion which has drawn this 
out. What a mean trick it is, 
robbing millions of sharehold- 
ers of their savings, while elec- 
tioneering on a "fair market 
price." 

Surely ft is about time the 
same critical scrutiny was 
applied to other com m itments 
in the Labour Party's policy 
review? 

• What for example is meant 
by the pledge to give the 


Government seed to "review 
the function and operation of 
the limited liability company”? 
It goes an to say "tiie law gives 


Important privileges to share- 
holders In such companies. 
These privileges must be 
earned.” 

• What are the implications 
for us all oT Labour’s pledge to 
establish "voting control” in 
the water industry without 


necessarily buying the equity? 

Mr Gould clearly considered 
himself Justified by the policy 
review in setting out these pol- 
icies. 

Until Mr Gould fell Into his 
own elephant trap, the Labour 
Party had been getting an easy 
ride on its policy review. Few 
asked too much about tbc 
detail. What little we now 
know has frightening implica- 
tions for shareholders, pension 
funds and industry more gen- 
erally. Surety the financial 
press, the fond manager and 
other represe nta tive organisa- 
tions should bo asking more 
searching questions? 

Nicholas Rtdicy M P. 

Secretary of State for Trade 
and Industry 


irtment of Trade and 


make "strategic intervention in 
key sectors cf the economy?" 
Why are such powers needed 
and how would they be exer- 
cised? Arc they a euphemism 
for Clause IV? 

• What is meant by the 
pledge to "introduce social 
audits for companies” to "chal- 
lenge the tendency to split the 
economic sphere from the 
sodal”? 

• Why does the next Labour 


Cash cough 

Prom Mr David Richards, 


Jobs galore 


From MrPJL Haxby. 


Sir, Reviewing the advan- 
tages of marketable pollution 
permits as an anti-pollution 
measure ("Planet Earth: creat- 
ing a market for pollution." 
September 16), Norman Myers 
attributes no significance to 
the fact that the permits raise 
revenue for government. 

If Green policies are going to 
require public expenditure, 
then revenue-raising Green 
measures must be w e lc ome . In 
the US, some government offi- 
cials advocate an auction iter 
permits to emit chlorofluoro- 
carbons, so that the govern- 
ment, not the private sector, 
captures the windfall profits 
from diminishing 1 supply. 

In the fang no, governments 
will maximise the revenue 
they raise from pollution per- 
mits if they issue them annu- 
ally rather than sen them in 
perpetuity. This will also pre- 
vent some polluters h o l d i ng on 
to permits in the hope of capi- 
tal gains instead of selling 
them to other polluters who 
find it more expensive to 
reduce their emistions. 


Sir, Michael Dixon (How 
graduates fared." September 
13) suggests that nobody 
knows wby a proportion of 
graduates, other than pension- 
ers and parents, are not imme- 
diately available for employ- 
ment, further study or 
training. 

Any university careers 
adviser could have told him 
that most graduates in this cat- 
egory are taking time out to 
travel Some of them win have 
deferred offers of employment 
available on their return. 

The recent growth of this 
group reflects the growing con- 
fidence of students in an 
Increasingly buoyant graduate 
recruitment market, but there 
is some way to go yet before 
taxpayers need fed threatened 
in any way. 

Revisions already made to 
the coding system used in col- 
lecting first destination data 
will, from 1969. provide more 
detailed information about 
graduates who have been pre- 
viously categorised as "not 
available.” 


1 HAVE a b A. in FINE ART and 
A SWISS flfWY KtfHFE’ — fS “THERE ANVWNff 
IN MIDDLE /AANA<3E/V\EWT THRT INVOLVES 
gUMMWNfr POUND THE V/O&LD FUU.-Tim€ 7 






David Richards. . 

Economic end Social Science 

Research Assoaatvm, 

j 77 VauzhaH Bridge Road, SB! 


PX. Haxby, 
Aston University, 
Asm Triangle, 
Birmingham 


From Dr A. W. SichoL 

Sir, Contrary to the views of 
W.W. Sweet (Letters, Septem- 
ber 16) and Michael Dixon, 
information about the destina- 
tions of new university gradu- 
ates, weighted by subject mix, 
is published by the Committee 
of Vice-CbanceOore and Princi- 
pals (CVCP) in -CVCP.UFC 
Management Statistics and 
Performance Indicators.” 

The next edition will be pub- 
lished on October 2 and will 
include, for each university, 
the number of graduates 
recorded as unemployed or In 
short-term employment, 
together with a predicted value 
based on the national propor- 
tion in each subject. To do this 
calculation adequately requires 

consideration of more than a 
100 distinct subjects, and It is 
impracticable to publish the 
underlying data in such detail. 

Some breakdown of the 


group "not available for 
employment” la being collected 
for the December i960 return 
and will be available next sum- 
mer, but ft must be recognised 
that university careers services 
are not weH placed to make 
inquiries of a group who arc 
inherently uninterested in 
their services. 

The timing of oar first desti- 
nation record is too early for it 
to be really suitable lor the 
kind of analysis hi which Mr 
Dixon is interested: that b not 
Us primary pro pose. Neverthe- 
less, some follow-up studies 
have been dona which show 
that very few university gradu- 
ates remain without employ- 
ment or training one year to is 
month* after graduation. 

Dr A W Nlcfaoi 

The Universities Statistical 

Record. 

PO Box IX, 

Cheltenham 


I ncredible though it may 
seem, Mrs Thatcher did 
Japan a service last week. 
Ia making her pitch for British 
stockbrokers, Scotch tttstmsra 
and Fair-Isle sweater knitters, 
she reminded her hosts that 
yesterday's ware are still being 
fought In the West By implica- 
tion and omission, she also 
confirmed that tomorrow’s 
problems, which ought to be 
about the full integration of 


fleets for a stable currency, the 
loan brightens the chances for 
wage restraint, and weakens 
the internal political opposi- 
tion to fundamental reforms. 

The western governments 
should also recognise that 
Poland's debt is now com- 
pletely unserviceable for the 
next twelve months, and Is 
substantially unpayable in the 
longer term. Therefore. 

• The Paris Club of Poland’s 
government creditors should 
simply refinance all debt ser- 
vice falling due in 1989 and 
1990, and capftahse late pay- 
ments from 1988. The commer- 
cial banks should similarly 
finance the interest due over 
the next year. After the dire 
gi twr gpTvry abates in 1990, the 
Government of Poland amid 
start discussions with the Paris 
Club and the to achieve 

a long-lasting reduction, by 
about one bait of the debt bur- 
den. 

The Wmwiriai assistance ft»t 
Poland needs Is a pittance for 
the West. A Jlbn stabilisation 
loan could easily be arranged 
in a morning through the swap 
networks of the central banks 
and finance ministries. The 
IMF and World Bank loans 
could be in place in 45 days. 
The package of debt redaction 
measures would merely make 
explicit what is already obvi- 
ous in practice. 

The stakes in Poland are 
enormous, not only tor the 
Poles, but for the whole world. 
Success will point the way for 
peaceful economic reforms and 
democcatisatian in the rest of 
Eastern Europe and the Soviet 
Union. Failure, especially if ft 
provo k es a new clamp-down in 
Poland, could poison the 
chances for reform far yearn to 
come, and throw Europe back 
into the bitter days of the cold 
war. 

If Poland's gov e rnm ent 
for lack of adequate west e rn 


take a back seat Her Chancel- 
lor's determination in Wash- 
ington this week to continue to 
Wot* Japan's deration to the 
number two spot in the lately 
national Monetary Fund ia 
awirfhw ca rna ge of fth sort of 
pervasive reckttviam. 

What the British govern- 
ment does and thinks about 
Japan is not Intrinsically very 
im p or t ant , unions ft comes to 
shape European attitudes, 

yhfefr it has not nmmh |g far 
or Is influential In the US, 
which ft leas the case now that 
the baton has been .passed 
from Ronald Reagan to George 
Bush. The trouble, as a recent 
visit to Washington amply con- 
firmed, is that what occasion- 
ally crosses the official British 
mind on Japan, when a Prime 
Minister goes to Tokyo or 
when a Chancellor goes to the 
IMF annual meeting. Is 
Increasingly common currency 
in Washington. 

The great American debate 
over Japan Je taking place in 
the cmen and at many different 
political. Journalistic and intel- 
lectual levels. It is good that it 
has been extracted from the 
narrower confines of diplo- 
mats, Japano lo gists andprotec- 
tfoadsts But, as currently con- 
stituted. the arguments are 
«*nt«ng to flow pretty much 
(me way. The following exam- 
ples give a flavour. 

• A recent edition of Fortune 
magazine, normally reasonably 
sober, carries an article under 
the headline "Where Japan 
will strike next” The language 
is not temperate. “If you think 


you have seen surprises from 
Japan stick around. Respond- 
ing to fire breathing challenges 
from Korea and other growing 
Asian dragons, the MW who 
brought you the Walkman, the 
VCR and the Honda are ready- 
ing a new assault . . . with 
the that Japanese com- 

panies have amassed at home 
and abroad, they are poised for 
a quantum Jump In their 
already impressive share of 
world markets.” And this is 
only in the first paragraph. 

• In the more cerebral Atlan- 
tic wia gmfwa in August, JamC8 
Fallows, of whom more later, 
launches a »Mfti«w on 

what he calls “the Japan han- 
dlers," those Americans who 


Foreign Affairs 


Time to 


bring Japan 
into the fold 


The Western debate about how 
to deal with Japan is worryingly 
one-sided, argues Jurek Martin 


to be an excellent dissection of 
the Japanese system which, ft 
anything, demystifies the prop- 
osition that Japan ft culturally 
abnormal- _ . 

But the crude synthetic con- 
clusion being drawn from all » 
that Japan cannot or will not 
/-SnrijTfr , that America cannot 
or will not- natch Japan, for 
cultural reasons on both sides 
of the Pacific, and that the 
answer, therefore, lies is the 
field of managed trade between 
the two, or toeing Japan to do 
what it might not otherwise 
want to. 

The counter arguments are 
Mitt a bit muted. Bin Emmett, 
the former Tokyo correspon- 
dents the Economist, ft about 

to Join the toy with the US 
publication of The Sun Also 
Sets, maintaining that Japan's 
current surpluses are not set to 

co n cr e te and that, in any case. 


have managed the re l ati on s hi p 
in the post-war years. In many 
respects it ft an excellent. 


informed piece, properly criti- 
cal of the protective and merce- 


calaftheprol 
nary inclinations of some of 
the breed. But it also accuses 
MDta ManaflaW, ambassador in 
Tokyo for U years until Ida 
retirement In January, cf 
something close to not repre- 
senting American interests by 
deliberately subordinating in 
his embassy commercial con- 
siderations to poUtical-mUftazy 
goals. In other Washington 
conversations, I heard Mr 
Mansfield described as "the 
anaesthetist” I thought I 
smelled a witch hunt brewing. 
• Up on Capitol Hill, Con- 
gressman Richard Gephardt, 


placed around the security 
relationship with Japan had 

bfMm ritotawHM 

Whether the evolution of US 

policy will be enhanced fay rite 
on the Jap- 
anese economy of Ur Robert 
Mosbacber, the Commerce Sec- 
retary, ia another matter 
entirely. However, the band of 
Congress in foreign policy 
wmfcfag ft grow in g more preva- 
lent ffwd am pfmnrktw tfnn OS 

passively inclined aa this may 
not choose to tight the trend. 

• It is, however, between hard 
co vers that the debate ft really 
raging. In the American comer 
are the so-called "gang of 
throe” - Mr Fallows On his 
book More Uke USX Karol van 
Wotferen, the Dutch Journalist 


Japan baa recently been and ft 
SUB experiencing extraordi- 
nary social and economic 
change. Two American aca- 
demics, Kent Colder (ft Prince- 
ton, fa a sophisticated analysis. 
Crisis and Compensation, and 
Gerald Cortftaf Columbia, In 
the teas questioning The Japa- 
nese Way of Publics, explain, 
with some sym pa t hy , tew Jap- 
anese pohey ft actually made. 

But, fa political terms, the 
defenders of the status quo 
with Japan (who aho proclaim 
themselves anti -managed trad- 
ers) ate finding h tough going. 
John Makfa. Japanese expert 
at the American Enterprise 
Institute, concedes , that the 
relationship with Japan "is a 
crisis waiting to happen.” He 
fears it might be brought on by 
some extraneous incident (a 
repeat, for example of the 
Toshiba affair). Re concedes 
that the works cf the gang of 
three have had an impact and 
can only bemoan that "fame 
address the central issue, 
which ft that US relations with 
Japan are themselves an anom- 
aly.”" ■ : . 

The State Dep ar tment, tew- 
ever, will cot even concede this, 
much publicly, contenting 
itself with the usual litany; 
that Mr Haifa's recent visit to 
Washington was "aaccesaftil.” 
that the throat of a non-LDP 
government fa Japan ft stffl 
pre tt y remote (not an unrea- 
sonable position) and that, fa 
any case, the Soviet threat to 
Japan and Aston security can- 
not be said to have daefined. 

WeB, maybe not as cf this 
precise moment. But there ft a 
Afferent world out there now 
and it is impossible to imagine 
the relationship between the 
US and Japan not changing 
white afl about ft is. fa the US. 
moat of the wooM-be architects 
of change veer towards the 
neobrutaUst A trip to Tokyo 
n*rt week may reveal the Jap- 

anon tfrad gn- ' 


The conclusion drawn is that if 
Japan cannot or will not change 
it must be forced to do so 


now Democratic majority 
leader in the House, will 


shortly introduce a bill requir- 
ing tiwMH Gw Mi u ft minis- 

ten with commercial briefs be 
included in a 2 National Secu- 
rity Council deliberations on 
Japan. Blanket admission has 
hitherto been to the 

foreign, defence and intelli- 
gence establishments. 

There is logic to this move. It 
may now be the case that the 
most powerful single US fevers 
fa the bilateral relationship are 
the Super 301 dement of last 
year’s Trade Act and the nego- 
tiations on structural impedi- 
ments to trade. Further, the 
resolution of the KSX contro- 
versy (Joint production of a 
new fighter fur foe Japanese 
military) in effect meant that 
the cordon sordudre which suc- 
cessive US administrations had 


(The Enigma of Japanese 
Power) and Clyde Prestowttx, 
the former trade negotiator 
(Trading Places). They are 
being abetted by a spate of 
America bashing in Japan, 
exemplified in a new book. The 


Japan That Con Say No, by 
Altio Morite. the Idiosyncratic 
Sony chiet and Shfataro fthi- 
bara, a right wing Japanese 
politician. 

All these books are very dif- 
ferent. Mr Fallows’* ft actually 

not very much about Japan, 
though he has been Uving 
there, but mostly about a per- 
ception of his own co u ntry. Far 
a writer of such intelligence 
and style, it ft disappointingly 
one ttiwiPTMdana! Mr mm Wat- 
feren’s ft &a about Japan - 
apart from, an obligatory final 
chapter on American responses 
- and seams to me generally 







AN INTERESTING DiVKMENDw 


While few issues seem as diverse as Third World debt and the environ 
tnent, they’ve now been linked in an innonuhe ’deix-for-ontm'’ Mop . 


lo (his swap, Third World debt is purchased by isdmriilited nations 
and donated to the debtor governments to reclaim land for environmen- 
tal preservation. 


At Salomon Brothers, for example, we recently purchased a significant 
amount of outstanding Costa Rican debt for the Kingdom ofSvcdcn. In 
teturn for Sweden’s forgiving the debt, Costa Rica committed to protect a 
210,000 acre tropical forest. 

By giving aid in this form. Sweden helped not only Costa Rica, but the 
entire world, because Costa Rica was due to maintain natural resources 
instead of having to sacrifice them for short tens gains. 

As for us, we were able to play a pan In the largest debt- for. nature swap 
to date More than that we had the chance to help enrich the world. 

In a much different way than investment banks usually da 


Salomon Brothers 
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FINANCIAL TIMES 


Tuesday September 26 1989 


GORBACHEV TELLS SUPREME SOVIET ECONOMIC REFORMS ARE CRUCIAL 

Soviet budget plans to cut deficit by half 


By A Correspondent in Moscow 


MR Valentin Pavlov, the Soviet 
Finance Minister, yesterday 
proposed an austerity budget 
to deal with his country's eco- 
nomic crisis. 

He plans to halve the budget 
deficit from 120bn roubles 
(SISSbn) this year to 60bu rou- 
bles neat, largely by raising 
new money and cutting the 
defence budget, and to issue 
bonds to cover the shortfall. 

He also revealed that the 
country’s external debt stands 
at 58bn roubles. 

The budget was announced 
in the Supreme Soviet on the 
day it reconvened for what is 


expected to be a make-or-break 
session. In the next two 
months, the Parliament is due 
to pass several critical laws on 
economic reform - on prop- 
erty rights, leasing and repub- 
lican economic autonomy. 

In his opening speech, Mr 
Mikhail Gorbachev said that 
unless these crucial decisions 
were made, the country’s eco- 
nomic slide would result in 
grave consequences "in the 
near future.” 

Part of the plan to cut the 
deficit is based on cots which 
will reduce total government 
spending by 6bn roubles next 


year to 488bn roubles. The 
main burden fang on defence 
spending which will fall to 
70.8bn roubles. This is 6.4bn 
roubles less than this year's 
figure and 12bn roubles less 
than the average for the past 
five years, enahiing Mr Pavlov 
to Hahn that the cuts fulfill the 
14 per cent reduction in mili- 
tary spending promised by Mr 
Gorbachev earlier this year. 

The composition of spending 
is also to change. To increase 
the supply of goods in the 
shops, Mr Pavlov said capital 
expenditure will be slashed to 
spend more on consumer-goods 


production, a measure long 
advocated by Soviet econo- 
mists. Money earmarked for 
current consumption and non- 
industrial construction will 
rise by 86 per cent. 

Most of the reduction in the 
deficit, however, will come 
from Increased revenues. Mr' 
Pavlov said that he expects' 
government income to rise by 
12J5 per cent to 488bn roubles 
next year. 

The new money is to come 
from the introduction of an 
income tax, as previously 
announced, and from a tax an 
companies' turnover set at 2&9 


Opec due to approve production ceiling 


By Steven Sutler in Geneva 


OIL ministers from the 
Organisation of Petroleum 
Exporting Countries (Opec) 
were last night due to meet to 
approve an agreement raising 
the production ceiling to 21m 
barrels a day. 

A breakthrough was 
achieved earlier in the day 
after an unexpected softening 
by Algeria in its opposition to 
any increase in the current 
production ceiling of 19.5m b/d 
before Opec had achieved its 
price target of $18 a barrel. 

A new production agreement 
is seen as a critical test of 
Opec's ability to discipline 
itself and to respond to chang- 
ing market conditions. It will 
also affect the organisation’s 
ability to manag e the market 
early next year, when many 
analysts expect a sudden soft- 
ening of demand for its crude 
oiL 


Although details of yester- 
day's proposed agreement have 
yet to emerge, it appeared 
likely to lead to an increase in 
oil production by the Opec 
members. Output is currently 
running at 22m b/d, some 2.5m 
b/d above the ceiling. 

The proposed agreement was 
understood to involve a pro- 
rata increase for all 13 Opec 
members. However, it 
remained unclear whether 
there would be any conces- 
sions to meet Kuwait's demand 
for an increase in its quota. 

Kuwait has refused to soften 
its demand for a special quota 
increase from 1.093m b/d to 
1.35m b/d before any pro-rata 
distribution. This raises the 
possibility that without a sig- 
nificant concession, Kuwaiti 
production at roughly 2m b/d 
could continue unrestrained 
while other Opec members 


raise their production to meet 
the higher quotas. 

Both Kuwait and Libya were 
last night understood to be 
awaiting instructions from 
their governments before sign- 
ing The accord, and either 
could block the new agree- 
ment. In June, Kuwait signed 
the Opec production agreement 
with reservations, and served 
notice that it would violate its 
quota. The United Arab Emir- 
ates is the other main quota 
violator. 

Both Saudi Arabia and Iraq, 
which have excess production 
capacity, had strongly backed 
the moves for a rise in the pro- 
duction ceiling. They were ini- 
tially opposed by a majority of 
members who wanted higher 
prices, but a compromise by 
Iran was the turning point 

By yesterday morning only 
Algeria stood out against the 


agreement on the grounds that 
it saw no sense in increasing 
supplies when Opec's price tar- 
get was still not being met 
However, Mr Sadek Boussena, 
the Algerian oil minister, later 
said that his country could 
back a ceiling increase pro- 
vided there were guarantees 
that others would not violate 
their quotas. 

There were fears at the meet- 
ing that by awarding an 
increase on a pro-rata basis, 
Opec would be throwing away 
an opportunity provided by a 
surge in oil consumption to 
satisfy Kuwait's demand for a 
higher quota while awarding 
increases to other members as 
welL 

Such an opportunity is 
thoug ht unlikely to arise again 
for at least nine months, rais- 
ing the possibility of persistent 
production indiscipline. 


Vietnamese leave Cambodia to civil war 


By Robin Pauley, Asia Editor, in London 


CAMBODIA'S war against 
Vietnam turned into a civil 
war yesterday as Vietnamese 
troops streamed out of Phnom 
Penh to end an ll-year occupa- 
tion. 

This leaves the Cambodian 
Government of Hun Sen, which 
the Vietnamese installed and 
supported, to fight alone 
against the three resistance 
groups, the most notorious 
being Pol Pot’s Khmer Rouge. 

Hun Sen. surrounded by 
Communist Party colleagues, 
waved goodbye to columns of 
Vietnamese soldiers from a 
dais by the Royal Palace. 

Officials said about 150,000 
people crowded the green in 
front of the palace and lined 
Lenin Boulevard, the main 
street of the capital which is 
still struggling back to its feet 
nearly II years after the Viet- 
namese invaded on Christmas 
Day 1978 to overthrow Pol 
Pot's government. The 
regime's policies resulted an 
estimated lm Cambodians dead 
in four years out of a total pop- 
ulation of about 8m. 


of Pol Pot Our country must 
never have anything like that 
again,” a student of English 
told a Reuter correspondent 
Hun Sen expressed his peo- 
ple's hopes at a news confer- 
ence: “AD countries involved 
in the conflict have promised 
to stop arms supplies to war- 
ring Cambodian parties after 
the Vietnamese troops are 
gone. Now they must carry out 
their promise.” 











The crowds waved Cambod- 
ian and Vietnamese flags 
h anded out by the authorities, 
but the exuberance of the occa- 
sion was tempered by anxiety. 

“We must prevent the return 


The US and China are the 
main arms suppliers to the 
Khmer Rouge. The US appears 
to be in some difficulty in 
deciding on a new Cambodia 
policy and the Chinese seem to 
have moved away from a previ- 
ous commitment to reduce mil- 
itary support once the with- 
drawal was complete. 

The Cambodian army, which 
Hun Sen says is strong enough 
to resist an expected offensive, 
was reported to be engaged in 
skirmishes yesterday against 
Khmer Rouge and non-commu- 
nist resistance forces from 
their bases along the western 
bonier with Thailand. Mortar 
and artillery exchanges were 
heard in hills just south of the 
Thai border town of Arany- 
aprathet, an area infiltrated by 
the Khmer Rouge. 

Background, Page 4 
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Sightseeing amid Beirut ruins faDs « n 

° ° G7 intervention 


Continued from Page 3 

closed at 450 to the Lebanese 
pound, having lost 17 per cent 
of its value In one week. 
Banks that could not provide 
dollars through the worst 
weeks of the conflict were 
awash in green paper. As 
Ghassan Tayara, a Hamra 
bank manager, pnt it: “We 
need Lebanese pounds now 
- thank God we got them in 
before the rush started.” 

Local entrepreneurs have 
been quick to take advantage 
of peace. There is scarcely a 
building without broken win- 
dows left and the price of 6mm 
glass has quadrupled from $3 
per square meter to $12. 

The stream of returnees is 
fiowingback into Beirut after 
the largest mass exodus from 
any city In the Middle East In 
recent years. 

A busload of Shia Moslems 


emblazoned with an Iranian 
flag spilled women tat chadors 
and men in black shirts of 
mourning onto the central 
square in the mountain town 
of Dar el Kamar: a pause for 
spring water from the foun- 
tain before the descent into 
Beirut Across the street from 
the Hizbollah headquarters in 
Ouzai, at the southern entry to 
the city, traffic backed up at 
the militia check-point that 
had been abandoned through- 
out the summer. The young 
pro-Iranian gunmen have also 
returned, wearing t-shirts 
bearing the image of Ayatol- 
lah Khomeini. 


Twenty-seven-year-old Kudi 
Homaidar and her husband 
Kamalwere among the tens of 
thousands who drove back 
into town. After three months 
living with Kamel's brother in 
the mountain town of Dfoun, 


WORLD WEATHER 


the young conple brought 
their two ntnail children, their 
possessions and important 
papers back to Beirut 

"Every night when the shell- 
ing started the baby would 
scream and the three-year-old 
hung on to her father and 
trembled,” Mrs Homaidar 
recalled. “Finally there was no 
more electricity or water and 
there were rumours that the 
shelling would get even worse. 
I am happy to be back in Bei- 
rut, but conditions aren't 
much better.” 

The confidence of the Leban- 
ese seeps back slowly. SalwaK- 
hai, so. a fflVng clerk, contin- 
ued sleeping on a neighbour's 
floor that was less exposed to 
shellfire than her own bed- 
room for two nights after Gen 
Aonn accepted the Arab 
League peace plan. "Last 
night. I slept in my bed for the 
first Bmn in a month mid a 
half," she said. “I was so 
excited I couldn't sleep. 1 * 


Continued from Page 1 


However, the real investors, 
the international institutions 
which move their capital into 
currencies for the long term, 
pay little attention to interven- 
tion, except to take advantage 
of the benefits. "Sometimes 
intervention means fund man- 
agers can buy their dollars on 
the cheap,” said an analyst 
"This is the dilemma of central 
banks: by intervening they are 
nffprtng cheap dollars to the 
market” 


US markets reacted rela- 
tively calmly to the fall of the 
dollar in Europe. But combined 
with a strong report for the 
first 10 days of car sales in 
September stock and bond 
prices fell Prices for 30-year 
Treasury bonds were more 
than a point lower to yield &29 
per cent, while the Dow Jones 
Industrial Average fell 22.42 to 
2859.19. 
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Bush weapons proposal 


Continued from Page 1 

In the first eight years of a 
chemical weapons treaty the 
US would be ready to destroy 
98 per cent of its stockpile pro- 
vided the Soviet Union joined 
the ban. 

The US is also ready to 
destroy all its chemical weap- 
ons within 10 years of a treaty, 
once all nations capable of 
budding such weapons sign 
that total ban treaty. 

Mr Baker and Mr Shevard- 
nadze agreed to exchange 
information about chemical 
weapons and to inspect each 
other’s plants. 


Mr Bush's proposal reflects 
the reported view of the US 
Joint Chiefs of Staff that an 
agreement should be pursued 
with the Soviet Union as an 
alternative to completing a 
global ban which will be diffi- 
cult to reach and verify. 

The State Department has, 
however, favoured a joint US/ 
Soviet initiative as a way of 
securing wider agreement. 

One of Mr Bush's central 
themes was the progress of 
democratic reform, not only in 
Eastern Europe but in other 
regimes in Latin America and 
Africa. 


per cent for 2990. 

Until recently, Soviet budget 
figures have not been consid- 
ered worth scrutiny because 
they merely validated the five- 
year plan. This budget, how- 
ever, mar ks a change not only 
in outlining a comprehensive 

plan for tackling the country's 

economic ills, but also in con- 
firming that a money market 
will be introduced in the Soviet 
Union next year. 

The 60bn roubles budget def- 
icit is to be financed by an 
issue of state bonds, pushing 
the country's internal debt up 
to 400bn roubles. 


UK Tories 
adopt team 
approach to 
win back 
voters 


By Philip Stephens, 
Political Editor, in London 


Britain's ruling Conservative 
Party yesterday unveiled its 
strategy to refurbish the Gov- 
ernment's public image and to 
emphasise its "team approach” 
tax the run-up to the next gen- 
eral election. 

Mr Kenneth Baker, 
appointed party chairman in 
July to plan tactics for the 
election, due by mid-1992, said 
a new slogan - "The right 
team for Britain's future” 
- would underline the Gov- 
ernment’s determination to 
respond to public concerns and 
the skin and experience of its 
ministers. 

The slogan, which wfll pro- 
vide the backdrop for Octo- 
ber’s party conference, sug- 
gests an effort to defuse 
opposition claims that the 
Government is totally domi- 
nated by Mrs Margaret 
Thatcher, the Prime Minis ter. 

Mr Baker denied that there 
was any attempt to downgrade 
her role, insisting that Mrs 
Thatcher was still very much 
"captain of the team.” But his 
comment that "the emphasis 
on tiie team is very impor- 
tant,” will be seen as an 
attempt to broaden the party’s 
support and to prepare for her 
eventual retirement. 

Along with Mr John Major, 
the Foreign Secretary, Mr 
Michael Hesehine, the former 
Defence Secret ary a nd Mr 
Chris Fatten, the Environment 
Secretary, Mr Baker is a lead- 
ing candidate for the leader- 
ship. 

Launching the conference 
agenda, Mr Baker said the 
party recognised that “quality 
of life issues", ranging from 
the global environment to 
Improving public services, 
would dominate the 1990s. 

Mr Baker wants the confer- 
ence to wl gwal the start of a 
turnaround in the Govern- 
ment’s fortunes. In recent 
month* its support in opinion 
polls has been as much as 10 
points behind that of the 
Labour Party, and the agenda 
suggests unease among party 
activists. 


US blocks IMF 
accord to raise 


new resources 

Continued from Page 1 


- The postponement of the 
quota decision deferred discus- 
sions on the knotty political 
problem of Japan’s wish to 
move up from number five in 
the IMF pecking order and 
replace Britain as the Sand's 
second largest shareholder. 

A Japanese proposal for a 
special quota increase that 
would have lifted its position 
in the fund was blocked in the 
meeting by Mr Then Waigel, 
West German Finance Minis- 
ter. Mr Ryu taro Hashimoto, 
Japan’s Finance Minister, said 
after the talks that "it wont be 
an easy task” for Japan to 
obtain agreement on a new 
pecking order. However, the 
Interim Committee agreed 
guidelines to determine an 
eventual size and distribution 
of fond quotas. 

The communique said quota 
increases and changes should 
maintain a balance between 
different groups of countries in 
the IMF and take account of 
changes in the world economy 
as well as the relative positions 
of members since quotas were 
last raised in 19824& The mem- 
bers also agreed that the fund 
should currently be able to 
carry out its responsibilities 
including those associated with 
the Brady plan for debt and 
debt service reduction. 

The Interim Committee 
agreed that all members 
should receive a meaningful 
increase in quotas and that 
uniform rules should govern 
the quota distribution. It said 
ad hoc quota increases such as 
that demanded in the meeting 
by Japan could form part of an 
eventual quota increase- 


.JUKI 

The Master Printers 

!ZS- 


THi: 1 1.x ( oi 


Seven up against 
the dollar 


While the scale of concerted 
intervention against the .dollar 
yesterday was highly impres- 
sive, its mPT" may have 
been to show a doubting mar- 
ket that the G7 stiE exists. The 
question is whether the partid-. 
pants retain their collective 
zeal when they get home; if 
not, the unchanged fundamen- 
tals suggest that after -a few 
weeks* intimidation the d ollar 
may resume its climb. 

But in the meantime, the 
pressure for higher interest 
rates in West Germany and 
Japan has certainly relaxed. 
Yesterday Japanese bond 
yields eased a little; and for 
Germany, looking chiefly to 
the European currencies and 
with no real domestic grounds 
for a rate rise, a dollar rate of 
DM1.905 seems perfectly com- 
fortable. 

If one therefore assumes that 
German rates are unfikefy to 
go up at the next Bundesbank 
meeting on Thursday week, 
the main threat to UK rates 
comes with today’s trade fig- 
ures. With typical market fick- 
leness, these are back at the 
centre of attention; and if they 
are not good enough to com- 
pensate for last month’s errati- 
cally bad figures, sterling may 
be under pressure again. But 
the timing is such that , the 
authorities may be very reluc- 
tant to raise rates in steriing’s 
defence. The party conference 
looms, and as long as higher 
mortgage rates are threatened 
in any case, 15 per cent base 
rates would in riffliwatte terms 
be a waste of powder. 

For London’s securities 
industry, a good set of trade 
figures is starting to look a 
necessity. The problem once 
again Is volume, which for sev- 
eral weeks has been dwindling 
to seriously uneconomic levels 
and yestenfey sank to much its 
lowest point so far this year. 
The wiflria»t remains becalmed 
between the opposing forces of 
fundamental valuation on the 
one hand, and liquidity and hid 
activity an the other. Even on 
down days, no-one is sefliiq?. 
Much more of this, and the 
next stage of London’s capacity 
crisis will be at hand. 
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Hays 

Hays may seem relatively 
bold in launching a £150m new 
issue ahead of water’s privatt- . 
ration, but the risk doubtless 
seems paltry to a. company 
which announced a manage- 
ment bnyout the day after 
Black Monday. And after some 
of the recent bad publicity 


about -• MB Os, it is worth 
remembering why they became 
so popular. In two years. Hays 
bra- achieved suffireni profits 
growth to be able to float, pay 

off its debts, and end up with a 
fikefy market capitalisation of 
around £450m - . 80 per rent 
higher than the buyout price. 

An this has- been achieved 
with ", a : hotchpotch of 
operations ranging from chem- 
icals distribution via employ- 
ment agencies to shipping ser- 
vices. Some of tiie distribution 
businesses are vulnerable to 
margin pressure, but the com- 
pany undoubtedly has several 
subsidiaries "with ‘growth, 
potential; take; for example, its 
Brifdoe subsidiary, which 
claims* to deliver letters over- 
night for twotiiirds of the cost 
of first class mail. And Hays 
also operate* in several niche 
mpritefe where the competition 
is not too intense and the mar- 
gins consequently higher. In 
personnel, it places accoun- 
tants rather than secretaries; 
in pared dettveryv it has con- 
centrated on fragile and spe- 
cialist items rather than trying 
to take an the . likes of TNT. 

However, the sheer diversity 
af Hays consigns it to the con- 
glomerates sector, where pre- 
mium ratings are only 
achieved by such as BTR and 
Hanson. The most obviously 
comparable company is BET, 
which is only accorded a pro- 
spective rating of around 1L5, 
In tine with tiie marke t. It is 
hard to see Schroders asking 
much more fln»» a'mnitiple of 
12 for Hays if tiie requisite pre- 
mium is to-he left for- the stags. 


side; but the day » -g 

trasi. the shares rose 4p to * *°P 

S, When the lontyngg 

SMATs creditoWe but stifl 

unexciting annual «**?**££ 
ff.mtegfi per share up 3 per 
55iat HL^) but still below 

their 1387 peak- 

What the stock, mar ketis 

saving, it seems, is tha t w* 
CataTHoIIick’s efforts to prod 
the City into ^bat he sees asa 
proper valuation of. MAI. via 
some deft restructuring, are off 
much less interest . fc han tne 
solid organic growth m poster® 
and market research. One or 
his next tricks is to be a sep* 
rate listing, come 1991. or 
MATs market research and 
information semcre side: and 
a sizeable part of the £50m 
r yah the group says it has 
available for expansion is ear- 
marked for that area. 

This may or may not be a 
shrewd idea. The first thing 
every analyst learns about MAI 
is that its sub-standard p/e 
ratio, usually below 11 times 
historic earnings, comes from 
rhn cyclicality of the money 
and securities broking 
-operations which still account 
for close to 58 per rent of pre- 
tax profits. The trouble is that 
the share price is unlikely to 
benefit much in the near term 
fmm something which. If the 
market's response to the Havas 
ri pai is anything to go by. could 
be something of a non-event in 
any case. 


RJR Nabisco 


MAI 


There is rich irony in the 
way the share price of MAI has 
behaved in the 11 weeks since 
it said it was merging its Euro- 
pean poster business with 
France’s Havas. The deal was 


intended, partly, to reveal the 
value hidden in MATs media 


With the KKR machine’s 
characteristic efficiency, the 
RJR Nabisco buyout seems to 
be proceeding to plan. The 
gl^bn sale of the pel Monte 
processed foods business to a 
management-led consortium 
wiRan.q the first year target of 
$5bn disposals has been 
reached with months to spare. 
Though KKR professes itself in 
no hurry to sell more, the right 
buyer could still pick up the 
d omin ant position in the US 
biscuit market with Nabisco, 
or brands like Planters, Life 
Savers and Fleischman marga- 
rine. It must all look very com- 
forting to Sir James Goldsmith, 
with one proviso. KICK'S 
immense financial firepower 
means that it can pick its tim- 
ing; Sir James, if he does get 
BAT, will be a man in a tear- 
ing hurry. 


environment than meets the eye. 


How can an empty can help the 


environment? 


champions of the quick exit. 


ata waste- 


are removed 


fi* recycling; more than 950 nafllonltist year. 
From tins to <Hm. We’re also . doing sotc 

about noiwj-poHntian. - ' i ■' 


do modi to redure nofee leveta ag feed-hoppers 


These are just two of the ways we’re 
value to our products. 


VEUE ADDING VALUE AST BRITISH STEEL. 






■ Changing attitudes towards 
public spending and state 
ownership: the new liberalism 
- and a revival of 
protectionism 
M How the world economy 
has changed. 

Page 2 


■ US prospects: the risk of 
recession remains. 

■ Profile: Alan Greenspan. 

Page 4 
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Hope for a 


Illustration by Davltl Worth 
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THE1980s look set to go onion 
a high note. , ■ •/. 

Tfae decade began withthe 
world economy reeling from 
the' inflationary oil price 
increases of the 1970s ^and < 
' entering a severe global recess \? 
sion. It Is ending wlth"’ther ; 
industrial countries looking 
back on one of the - longest pi 
odsaf growth since the Second. 
World War. 

A decade ago, lew observers^ 
would have placed bets cm’ title 
past 10 years witnessing a! 
renaissance of free marketcap-, 

. ftaHam. But for all fliMriwyn . 
factions, Reaganomics .and 
Thatcherism have provm : tri- 
umphant. ... - . 1 :. i. ■.> 

Hungary .Poland - and even ; 
the Soviet: Pinion are mo^mg; 
towards mate Bberal economic '' 
systems white thousands of ref- 
ugees from Bast Germany have . 
voted wxt»«halr feet against 
hard-lineHC ommunlsm and 
risked aU'ib move West- 

There are; of course, a multi- 
tudfi of problems that remain. 
Despite growth,unemplcnm»nt 
continues l» affect neai^y 2 8m ‘ 
people itithe imtastrialj world 
and is chronic in tfae^nms aml' 
shanty fowns of the 3 Third. 
World. Abject poverty is a 
sflemfng ^y intractable, running 
sore in much of sub-Saharan 

Africa, Ttangladnah and many 
other developing countries. 
Protectionism remains a. cone 
tinning threat to the growth jof 


prosperity in both rich and 
, poor nations.Much remains to 
be . done to resolve the Third 
' World debt crisis, now in its 

,tw^ thfai year wm 
a gro wing belief among policy 
-’makers, especially - in the 
industrial world, that some of 
their earlier concerns may be 
an the- mend: Symptomatic of 
.the new mood was the way 
year's economic summit in 
Paris of the Gfroup of Seven 
.. leading industriaLnatfons con- 
centrated- on ■ the long-term 
environmental. threats, to the 
future welfare, of the planet 
and barely touched on issues of 
economic crisis, management. 
. ;, .i Inflation -seems less of a 
threat than it did only six 
months ago. The chances of a 
new recession are slight, 
pmwdinp to latest World 
Economm Outlook from the 
Tntamatinnai Monetary Fund. 
The large Imbalances between 
Hui US cuzzent account deficit 
and the West German and Jap-, 
ahese surpluses, which have 
fille d economists with forabod- 
,ing . throughout .'the 1960s, 
appear less laden with danger 
to financial- markka and poli- 
cy 'makers alik e - r 

“The only tbfag I really fear 
is complacency" a senior G7 
finance ministry nffieiai admit. 
.ted recently. 

In marked contrast. to the. 
early I960 8 * ^ lead in g rndus- 
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trial powers have demon- 
strated their ability to work 
together. Admittedly, G7 policy 
co-ordination can be overrid- 
den by Turfinnai interests. For 
example, the notion of keeping 
exchange rates stable agreed in 
' the Louvre Accord of February 
1967 has evolved into a more 
flexible approach in which 
. market forces are same times 
given their head in preference 
tocostlycentralbankinterven- 
Hnn 

But anybody doubting the 
effectiveness of cooperation 
among the Seven need only 
reflect on the world's success- 
ful recovery after the global 
stock market crash, of October 
1967. 

The same spirit of coopera- 
tion rather than confrontation 
is apparent in the way many 
developing countries. Including 
most of the heavily indebted 
nations of Latin America, now 
view their relations with the 
industrialised world. For all 
the criticism levelled at the 
debt reduction programme of 
Mr Nicholas . Brady, the US 
Treasury Secretary, it symbol- 
ises, a determination on the 
put of the industrial and 


developing countries to tackle 
the debt crisis jointly. 

• This improved tone in the 
world- economy owes a great 
deal to economic growth. Last 
year, output in the industrial 
countries not only expanded by 
a strong 41 per cent in real 
terms- but was based on a 
healthy broa debased surge in 
fixed investment by busi- 
nesses. This holds out the hope 
of steady growth in the years 
ahead. 

The industrial country 
expansion was matched by a 
42 per cent gain in the overall 
gross domestic product of the 
developing countries, one of 
the highest growth rates of the 
past 10 years. 

Here, however, there was a 
marked variation between the 
performance of the various 
country groups. The newly 
industrialising countries of 
Korea, Taiwan, Hong Kong and 
Singapore grew by almost 10 
per cent. Investment and 
growth have stayed weak in 
the heavily indebted nations of 
Latin America and most of 
sub-Saharan Africa, where per 
capita incomes continue to 
declines. 


For this year, the Paris-based 
Organisation for Economic Co- 
operation and Development 
has projected a still robust 3.25 
per cent growth for the 24 
industrial countries that make 
up its membership. Looking 
ahead to next year, both the 
OECD and IMF see industrial 
country growth continuing at 
between 2.75 and 3 per cent. 

KEY ECONOMIC INDICATORS 
— see page 2 

About 18 months ago, it 
became apparent that strong 
growth was fuelling a resur- 
gence in inflationary pressures 
that prompted a general tight- 
ening of monetary policy in the 
major industrial economies. 
That growth is continuing, 
while inflationary pressures 
appear to have eased, suggest- 
ing that the action taken by 
the world monetary authorities 
to curb inflat ion has not yet 
choked off investment 
. In the US, Mr Alan Green- 
span, the chairman of the Fed- 
eral Reserve, appears so far to 
be successfully, "fine tuning" 
the economy onto a disinfla- 


tionary path while avoiding 
the perils of recession. 

In Britain, where Mr Nigel 
Lawson, the Chancellor, nearly 
doubled bank base rates to 14 
per cent in the year to May to 
clamp down on retail price 
inflation that rose to more 
than 8 per cent there has been 
remarkably little sign so far of 
a generalised investment slow- 
down. 

In West Germany, which 
tightened policy as inflation 
rose towards 3 per cent offi- 
cials are suggesting that the 
country could achieve its high- 
est growth rate of the 1980s 
this year. German gross 
national product grew at an 
annua! rate of 4 JJ per cent In 
the second quarter of this year, 
the highest rate ainra* the first 
quarter of 1980. However, infla- 
tion appears to be slowing: to 
an annual rate of 23 per cent 
in August after 3.0 per cent In 
July. 

Of the top five economies, 
only Japan, where the Govern- 
ment has been paralysed by a 
series of political scandals for 
much of the year, has still to 
bite the bullet of tighter mone- 
tary policy. Japanese domestic 


growth is strong and demand- 
led, giving a push to inflation. 

While other countries may 
only have to remain vigilant as 
far as inflat ion is concerned, 
Japan may have to act 

The battle against inflation 
is not painless. Some countries, 
like Britain, face a fairly bleak 
short-term economic future. 
But it seems possible that most 
major industrial countries will 
manage to curb infla tion with- 
out tipping into recession. If 
so, that could tell us something 
about improvements in the effi- 
ciency and responsiveness of 
the world economy during the 
1980s. 

In the industrial economies, 
there has been a rapid spread 
of technological innovation, 
especially of information tech- 
nology, while governments 
have focused on promoting 
supply-side and structural 
reforms. 

For a long time, the fruits of 
such efforts have been slow to 
appear. The OECD reported 
earlier this year that there 
were "major gaps between 
stated objectives and achieve- 
ments" and a “great deal of 
Continued on page 12 
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economic indicators that matter 
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■ THE TWO DEFICITS: The 
last few years have been dis- 
turbing for those who believe 
there is a simply relationship 
between fiscal policy and the 
current account of the balance 
of payments. After great 
divergence In the late 1970s 
and early 1980s the fiscal 


positions of the members of 
the Group of Five industrial 
countries converged. Most 
have also shown some 
improvement since the mid- 
80s, especially those of the 
UK and Japan. Only West 
Germany’s fiscal deficit has 
increased since 1985. Yet it is 
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West Germany that has the 
most stubborn current 
account surplus. By contrast, 
the UK has apparently done 
everything right fiscally, but 
its current account deficit sur- 
passed even that of the US, 
as a share of gross national 
product, during 1988. 


How the 
world 
has 
turned 


THE ECONOMIC world is 
nothing Hfc* the maps with 
which everyone is familiar. 
Western Europe balks as large 
as the rest of the Eurasian 
land mass. The UK Is as large 
as Africa. Japan is larger than 
the rest of eastern and 
southern Asia combined, while 
tiie US dwarfs T-wtin America. 

But relative weights have 
been changing, most strik- 
ingly with the rise of Japan. In 
1965, Japan accounted for only 
5.2 per cent of gross world 
product (here excluding the 
eastern European countries). 

By 1987 that share was 
nearly 16 per cent. Surpris- 
ingly, the US share in gross 
world product has hardly 
changed since the mid-1970s, 
following its earlier fall, while 
the shares of the major west- 
ern European countries have 
also changed rather little 

REPORT BY MARTIN WOLF 

Research by Sue Cockerlll; 

graphics by Bob Hutchison 
and Paul Saunders 

(though there have been inter- 
esting changes among them). 

Far those worried about the- 
environmental sustainability 
of economic growth, world 
commodity output rose almost 
threefold over a qua rter of a 
century, despite the downturn 
in the early 1980s. At that rate 
it would rise 81 times in a cen- 
tury. 

As has been the case ever 
since the Second World War, 
manufacturing output has 
grown faster than commodity 
output as a whole, while world 
trade has risen faster stQL The 
world economy gets bigger 
and more integrated all the 
time. 

More and more of it is in 
east Aria, too. The growth of 
Japan’s share in gross world 
product, as measured in mar- 
ket prices, has much to do 
with movements of exchange 
rates. Japan's share of world 
exports of manufactures has 
also risen since the early 
1970s, though modestly, from 
10 to 13 per cent 

The east Asian newly indus- 
trialising countries have been 
the great success. Their share 
of world exports of manufac- 
tures grew from 3.7 to 9.1 per 


Gross World Product (percentage shares) 
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cent in Just 14 years. None the 
less, the members of the Euro- 
pean Community (here shown 
with internal trade included) 
remain toe dominant export- 
ers of manufactures (and 
would still be toe largest if 
internal trade were excluded). . 

Alongside the longer term 
trends, the last two decades 
have seen considerable eco- 
nomic Instability, with partic- 
ularly devastating conse- 
quences for commodity 
exporting developing coun- 
tries. Perhaps the most stri- 
king single indicator of that 
instability is the price of oil. 
The real oil {nice is now below 
the level reached after the first 
oil shock and only a third of 
its peak daring the second oil 
shock. The market has tri- 
umphed over the “oil short- 
age”. It has wreaked havoc in 
the proce ss . The ham s of trade.' 
of toe ofi exporting countries 
have gone over an extraordi- 
narily steep roller coaster. 
Many of them are now in dire 
str ai t s. As might be expected, 
the terms of trade of the indus- 
trial countries have moved 
inversely with those of the oil 
exporters, but far less steeply. 

Meanwhile, for non-oil 
developing countries things 
have gone from bad to worse. 
The purchasing power of their 
exports tell by about 20 per 
cent between 1970 and 1987. 

The dismal behaviour of the 
terms of trade of the non-oil 
developing countries reflects 
toe Ml of commodity prices. 
Between their peak In the 
years preceding the first oil 
shock and 1987, real commod- 
ity prices (excluding fuel) fell 
by almost 50 per cent, before a 
small recovery in 1988. 

It was tiie fall in the real 
price of commodities flnelod- - 
ing oD) that, along with , the 
high nominal rates of Interest 
of the early 1980s, raised real 
interest rates on developing 
country defat to levels of much 
more than 10 per cent and pro- 
duced the debt swamp In 
which so many countries 
remain mind. 


Real debt 
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World commodity prices 
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Simon Holberton examines changing attitudes towards public spending and state ownership 

The new liberalism — and a revival of protectionism 


THE RECUMBENT figure of 
William Ewart Gladstone, that 
stem 19th century benefactor 
of good government, was the 
unlikel y image chosen to grace 
the Treasury's Christmas card 

lake most images, it has its 
own symbolic importance 
(though not one obviously 
associated with the season of 
giving). The Giadstonian Trin- 
ity of public finance - 
retrenchment, neutrality and 
balance - has Mr Nigel Law- 
son, the Chancellor, as a fer- 
vent believer, with a growing 
commitment to economic liber- 
alism and free markets. 

These ideas have energised 
much of the economic and pub- 
lic policy debate in Britain and, 
more broadly, throughout the 
leading industrial democracies 
in the 1980s. They have had a 
powerful effect on the behav- 
iour of governments toward 
State ownership and industrial 
assistance, and the regulation 
of labour and financial mar- 
kets. 

In the area of public finance, 
most of the members of the 
Organisation of Economic Co- 
operation and Development 
have attempted to rein in pub- 
lic expenditure and cut budget 
deficits. Some have been more 
successful than others; few 
would now go to their respec- 
tive electorates on a platform 


of higher government spending 
based on deficit finance. 

In the aggregate, members of 
the OECD have during the 
1980s contained the growth in 

g overnment spending and may 
ave even reversed what 
seemed like an inevitable 
march towards ever-greater 
consumption by the state. Most 
have attempted to simplify the 
taxation of individuals and 
companies and in many 
instances rates of tax have 
been reduced. Here too the 
growth in the share of taxes to 
national income may have 
stabilised. 

Of all “mar kets", the finan ce 
sector has been the biggest 
beneficiary of the new liberal- 
ism. New, virtually unregu- 
lated markets, such as futures 
and options, have blossomed. 
The rich countries have opened 
their borders to foreign finan- 
cial institutions. Restrictions 
on banks' ability to lend and 
take deposits has been relaxed 
so that in 1989 the ability of 
individuals and companies to 
use the financial system is as 
free and uninhibited as it has 
ever been. 

The great inflationary shock 
of 1979 (occasioned by the sec- 
ond oil price rise which 
occurred in that year) and the 
resultant recession of 1980-81, 
threw labour market rigidities 


into high relief. The inflexibil- 
ity of wages is seen as one of 
the main causes for the sub- 
stantial rise in unemployment 
that occurred at the beginning 
of the decade. 

In some countries, notably 
the UK, the response of govern- 
ment has been to outlaw cer- 
tain practices and make strikes 
more difficult to conduct. In 


Rich countries have 
welcomed foreign 
financial institutions 


others, such as Australia, a 
reduction in real wages has 
been delivered through agree- 
ment 

Questioning the role of 
government in economic 
affairs has been a key aspect of 
the 1980s. In countries where 
public ownership has been 
high, there has been a con- 
scious policy of privatisation. 
Britain, Japan and France 
have led the move towards the 
sale of state-owned companies 
to the private sector. In Aus- 
tria and Portugal, privatisation 
is under consideration, but in 
West Germany and Italy it has 
had little tangible impact on 
public policy. 

All of these reforms mark a 


distinct shift in the behaviour 
of the state and have been seen 
as positive for the economic 
development of the rich coun- 
tries. They have been wide- 
ranging, but they have not cre- 
ated a new order. 

But in the area of interna- 
tional trade, the world's trad- 
ing system is noticeably less 
free than it was 10 years ago. 
Non-tariff harriers to trade, 
which in many cases amount 
to no more than bureaucrats 
carving up markets, have 
grown. As Mr David Hender- 
son, head of economics and sta- 
tistics at the OECD, has noted, 
the mercantilist belief that 
exports are good but imports 
are bad has taken root 

The growing concern in the 
US and Europe that they are 
losing the race with the Japa- 
nese and the newly industri- 
alising countries, predomi- 
nately in south-east Asia, has 
spawned not only a revival of 
protectionism unrivalled since 
the 1930s but a flirtation, in the 
West, with industrial policy. 

It is not difficult to see the 
attraction of industrial policy, 
especially in the US where 
many of its leading academics 
and commentators locate 
Japan’s success in the close 
relationship between Japanese 
industry and agencies such as 
the Ministry of International 


Trade and Industry. 

The perceived loss of many. 
US industries’ “competitive 
edge” - to use a phrase associ- 
ated with this analysis ■- is 
fuelling the call for more gov- 
. eminent assistance to Indus- 
try. 

US manufact u rers have seen 
their dominance in industry 
after industry lost to foreign 
competition. In more and more 
rumps they are «»THng cm gov- 
ernment to provide for them, 
either through increased pro- 
tection or through toe use of 
taxpayers’ money. 

According to US Commerce 
Department estimates, US pro- 
ducers of semiconductors have 
seen their share of the US mar- 
ket fall from 89 per cent in 1970 
to 64 per cent by 1987. In 
machine tools, where US pro- 
ducers supplied all domestic 
needs in 1970, American manu- 
facturers accounted for just 40 
per cent of domestic sales in 
1987. A similar tale could ' be 
told of television sets and hi-fi 
equipment, telephone sets and 
machining centres. 

The US Congress has 
responded to the so-called 
threat to the US semiconductor 
industry by sponsoring Sema- 
tech, a consortium of 14 semi- 
conductor producers which 
have combined to improve 
manufacturing technology. 


The US Government this year 
will contribute $100m to the 
venture;.. 

Congress is also trader pres- 
sure, to: sanction government 
support for the developmental 
a US high-definition, colour 
television industry. -According 
to reports, other Industries lto-. . 
ing up for assistance- 
x-ray lithography, .random 

European voter* 
Increasingly worry 'V 
about the environment 


acce ss memory chips arid new 
generation matHaiii ' such. as 
ceramics. 

The reforms of the I980s 
have had little effect hi promo? 
ting a more liberal trading sys- 
tem and, for all their market- 
relatedness, they have been 
slow-working in engendering 
confidence among government 
and, to a lesser extent, Indus- ' 
t nalls ts m free and open mar- 
kets. 

Also, as a new decade 
dawns, it is already clear in the 
major industrial democracies 
that deregulation and non-in- 
terference cannot answer all 
the problems facing society. 
The threat posed by the envi- 
ronmental degradation of the 


planet is steering gover n ments 


dir igis me. anA free market eco- 
nomics: . .. _• /. ; 

F ailing another 

“shock to tiie world . economy, 
which like toe 1979. oil shock 
raargmaBsed^ toe 'em dro nmen- 


“wi hum iWk uiae in a inf 

riteBenge&fadhgtheGconomic 
POficymsafsrs fo'the 1990s. will 
be- arresting toe destruction of 
, thfi'plafiet.T' ♦rV'-'r-v - 
? = Pubhc opinion surveys show 
flat, the environment comes a 


ment toy the Hat- of things 1 

which worry European voted 
mosLBut chedtingth&deterio- 
"rattoib the environment- 
re poses, larg e ^roblems for . guv? 

. e n anei ite d a teate d. to^ntinirn- 
“iSmg stetejnfcsterence. in the - 
free operation of markets 
■ The scope of the. issue -was 
amply undarifoed'by toe heads ’ 
of government of the sewn 
leading industrialised coun- 
tries at -then^ summit meeting 
in Paris this July The environ- * 
ment occupied a. fluid of their 

crannumig ii^ .. • 

The -problems' are largely 
international, as' with sudd rain - 
in Canada and Scandinavia 
where the source of the pollu- 
tion is outside toe jurisdiction 
of toe country affected. Where 
the problems are local, as in 
thecase of the deforestation of 


Brazil or the des 
wildlife in Afrits 
countries have fa 
their attempt at 
response. 

But where gover 
deal with the prt 
• are signs that they 

• for market-based si 
. . .outright prohibi 

st^caBed “economi 
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Anthony Harris looks at US prospects 
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The economy could-expand by another five per cent this year 

inttoideii age for Japan 


PROFILE: MAKOTO UTSUMI 
Japan's Vice Minister of International Affairs 
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at Tokyo’s foreign axchana* market. 


cent this financial year, follow- 
ing a 15 per cent hike in 1988. 

The bank says it has 
recently . revised its .forecast 
upward by .the highest margin 
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strong in Japanese compa- 
nies.” Some of the investment 
is in improving the output of 
existing products. The car- 


. i t - U -Jm w oywi Ul fl* Will w IllVwfi Id vcij 

hasi^ss.c onHden ce. joods; hut household appH- strong In Japanese compa- 
— bttt Jv„fiosnT y^-apd 'nrs" . ances and, consumer electron- . ides.” Some of the -investment 
haul M see exactly ; kpa^ this . ics, ^especially video recorders ‘ is in improving the output of 
woiriAnappexu. : ' haver been relatively weak, existing products. The car- 

impondfirable Is However, capital. spending, by makers are ingtaitiTig so irmrfi 
the posBig uit y of an.- external ; . industry- remains very ■ high; new capacity, for p ywmpio . that 
shock ; jarticularty the risk ef . the ;Long Term Credit S the. Ministry of Trade and 
an u^wctewy s^rp ra<as-; . expects an ihcxehi^e of 125 per Industry ' has urged them to 
stohnfe. thsiBS. Thfr.-cunent,. -r _ ■ • ^ ^ • - • •- • - 

econan&rHffimi^ 

thin gtvnml Ihmi»ipst-‘smy!p > thw - _ 


econp^ i«fflansiop% ahMf : 
the -second Iongest 'smce -the 
Second World War, exceeded • Annuei pen 
only by a five-year-long period 1 8 
of Burfained growth inc.the late; - 
19G0S.*.- .■••.; ■ !; .v,'- -. - • • 

The late^;1980s have .turned-.' <r G 
into.; .ai goldeh age 

for Japao^m which the coun- , .- 
try - after- learuing. to cope*. - 
wlth . the ^disadvantages of a. ; 4 
sudden r^e in the value of Its 
currency; jy- is jeveOing: In the • . 
benefits, After growing at 5.1 • ^ 
per cod in the financed year : . 
to h^hlarcii, the eepnomy is ;• ' 
showing only slight Jsigns of-. : - 
slowing- down- C '••• ' l' ' V; . ' ° 

5g* 4,Moh 

by anothCT^pCT cent hi 
enrrent year, well above the-' 
government's official target of zs " 

4 per (^lL The Industrial Bank -- 
of Japan, -for example, /fore-- 20 
casta fiL&per cent: . • v-. r~' rr V- 1 
In^tfe follawij^g yeascvsoma -js. 
slow down is eap«ied,gaiihly- 
because sUwer ^rowth in the ' 1n 
US economy; fo forecast;' hot ^ 
few eoonomasts believie the rate; 
wilLfelT much. Below 4 pS^omt,' - .. S 
as long-as . there .are ii^nasty, . - . 
surpasses/ JPrivate cmmnngbm ■- o 
has sfow«l A ightiy, althongfr-rj/ 



UStbOon 
30 



1988.88 


slow down. Funds are pouring 1 
into factory and office automa- 
tion. 

But the proportion of invest- 
ment for developing and mak- 
ing new products has never 
been higher - especially in the 

electronics industry, which has 
taken over from vehicles, as 
t-h** f>n giw» of the manufactur- 
ing economy. For example, vir- 
tually every leading electronics 
combine is. now establishing 
production, lines for 4M-bit 
D-Ram chips - the new gener- 
ation of memory devices, 
which will replace lM-bit 
D-Rams, which were them- 
selves launched only in late 
1987. . . 

Mr Ken Courtis, senior econ- 
omist at DG CApital Markets, a 
subsidiary of Deutsche Bank, 
says Japanese companies were 
on the verge of another indus- 
trial revolution - one which 
would see the focus of indus- 
trial innovation moving 
increasingly from Western 
countries to Japan. 

The main: domestic economic 
constraint is the risk of infla- 
tion. A Labour Ministry survey 
found that Japan was short of 
2.06m workers. Some 60 per 
cent of 15,000 businesses had 
been forced to change their 
plans because* they lacked 
workers. . . 

In construction, there are 
frequent reports of companies 
preu-hing- workers directly off 
rivals’ sites. These pressures 
have been exacerbated by the 
recent fell in the yen coupled 
to the rise in oil prices, plus, at 
home, the introduction of the 
consumption tax. The latest 
figures for both wholesale and 
consumer prices show year-on- 
year increases of 3 per cent, 
relatively high in an economy 
which is used to stable prices. 

To ward off the risk of infla- 
tion, the Bank of Japan in May 
lifted the Official Discount 
Rate for the first time since 
1980. But international consid- 
erations put tight limits on the 
bank's freedom of manoeuvre. 
Any increase in Japanese rates 
puts pressure on (much higher) 
US rates - and an increase hi 
American rates might turn the 
soft-landing the authorities are 
trying to engineer into a sharp 
recession. 

However, the central bank's 
main current concern is the 
strength of the US dollar. In 
the Japanese view, the dollar 
has been buoyed by a flow of 


What lobsters and 
wristwatches have in common 
may be of uncommon 
interest to you. 
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What do wrisr.vHtche:? ; ; j ; d lobsters 
have in common? Both are among 
Mexico’s array of exports. Surprised? 
You're not alone-. 

Mexico oilers many surprising 
business opportunities which the right 
banking partner can turn into' protits. 
Tij maximize these opportunities, 
companies need a bank skilled uv trade 
finance . And with the experience' 
and contacts essential when advising: 
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capital into the US which will 
delay efforts to correct the 
gross imbalance on trade 
between the US and Japan. 

The Japanese trade surplus, 
like the US deficit, has been 
falling in recent months. But 
the dollar’s weakness Is expec- 
ted to provoke a sharp increase 
in Japanese exports by the end 
of tub year - especially as 
overseas demand for Japanese 
goods, particularly industrial 
and office electronics and 
machine tools, rem ains very 
strong. 

As a result, any decline in 
the trade surplus from $95bn 
recorded in the last financial 
year will be modest. Moreover, 
a decline in the first half of tfw 
year is likely to be followed by 
Increases in the second half. 


An irrepressible 
man of ideas 


. At the same time, the rate of 
import growth is slowing some- 
what. So, after two financial 1 
years in which the contribu- 
tion of net external demand to 
economic growth has been neg- ; 
ative, the position could be 
reversed this year. 

In other words, net exports | 
will once again be contributing ■ 
to growth. One danger is that ' 
this export surge will eventu- ; 
ally hit the currency markets i 
and force the dollar down dras- j 
tically. It will also exacerbate 
trade disputes. And, if the US 
and other world economies 
slow down foster than expec- 
ted, the surge in exports will 
die, to the detriment of the 
Japanese economy. 


One remedy will be for the 
Japanese Government then to 
stimulate the domestic econ- 
omy with a package of public 
works programmes. This was 
extremely effective in starting 
the current expansion in the 
first place, and could work 

a gain, as long as infiatinnar y 

pressures ease. They could weQ 
do, as industrial investment is 
unlikely to sustain its current 
record-breaking growth rate 
for a third year. 


Mr Ron Napier, an economist 
at Salomon Brothers, the US 
investment bank, says in a 
report: “Looking forward, it 
appears that business fixed 
investment will likely fade as a 
source of growth next year and 
that public works will return 
to take up some of the slack.” 


Stefan Wagstyl 


JAPANESE Government 
nffiHak have many qualities, 
but they are not, on the whole, 
renowned for their 
Inventiveness. 

Mr Makoto Utsumi, 55, 
recently appointed Vice 
Minister for International 
Affairs, is an exception to that 
pattern. He has long been 
known within the ministry 
as an irrepressible fountain 
of ideas, so much so that a 
leading politician once gave 
him the nickname of 
“manpachi,” jokingly implying 
that only eight of every 10,000 
ideas he came up with proved 
successful. 

Mr Utsumi’ s creativity has 
long been known in Japan but 
it recently received 
international recognition as 
well when he was declared 
policymaker of the year by 
a US fiwawrfat magazine. The 
award was mainly a tribute 
to Mr Utsumi's role in the 
development of the Brady plan 

for dealing with the debt 
burdens of some of the most 
indebted developing countries. 

There was a certain rough 
justice in this, in Japan, Mr 
Utsumi is credited with having 
designed the Miyazawa plan 
for dealing with the debt 
problem last year when he 
was director-general of MoPs 
international finance bureau. 
The US Government jeered 
at that plan when it was 
presented at the International 
Monetary Fund annnal 
meeting in Berlin last autumn, 
but then borrowed heavily 
from it in putting together 
die Brady plan. Mr Uts umi, 
to his credit, was not too 
proud to put his support fully 
behind the Brady plan, and 
it ultimately had Japan’s 
enthusiastic endorsement. 

On the surface. Mr Utsumi 
Is the identikit MoF official 
A graduate in law from the 
University of Tokyo, he has 
spent bis entire career in the 
ministry, shuffling in the early 
years through obscure 
positions at regional tax 
bureau, local tax bureau and 
currency bureau. Things 
began to change when he was 
posted to Japan’s embassy in 
Brussels in 1961. He became 
enchanted with Europe, 
managed to stretch his 
two-year tour to four and 
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Makoto Utsumi: a tough boss 


learned to speak French with 

pnndrfprnhlp flair . 

Returning to Tokyo, he 
re-entered Mop’s tax bureau 
and began to emerge as a tax 
expert. In the early 1970s, he 
also acquired useful political 
savvy, working in the Prime 
Minister’s office at a time 
when Mr Noborn Takeshi ta 
was chief cabinet secretary. 
More than a decade later, his 
expertise and that contact 
became useful when Mr 
Takeshi ta was Prime Minister 
and MoF was trying to pass 
its controversial tax reform. 

However, Mr Utsumi’s 
political sense let him down 
in 1979 when he proposed 
Introducing a green card 
registration for tax-exempt 
savings accounts with a view 
to wiping out widespread 
abuse of the system. The plan 
caused a public uproar and 
had to be scrapped, and Mr 
Utsumi considered resigning. 

He had a second stint abroad 
from 1983 to 19S5 as minis ter 
in the US embassy in 
Washington, where he was 
involved in negotiations 
leading to the Plaza 
Agreement to revalue the yen 
in 1985 and established good 
relations with US financial 
officials. 

Fittingly, he returned to 
become director-general of 
the international finance 
bureau, a post that brings 


with it the responsibility for 
managing Japan’s foreign 
exchange policy. In the early 
part of his tenure, the 
exchange markets were often 
volatile and he tried a number 
of tactics to make them more 
stable. 

One morning in May 1987, 
when the dollar was showing 
unusual weakness, he resorted 
to the unprecedented step of 
summoning the heads of all 
the big Japanese securities 
companies, banks and 
investment trust companies 
to his spacious office, asked 
that they refrain from 
speculative trading in foreign 
exchange markets and 
demanded daily reports 
henceforth on their 
transactions. He then called 
in successively the Japanese 

financial press and foreign 

financial correspondents to 
tell them what he had done. 

Critics said at the time it 
was a flamboyant bat futile 
gesture because the 
institutions could simply move 
to other markets to carry out 
their speculative transactions. 

A few months later, Mr 
Utsumi lashed out publicly 
at Mr Jacques Defers, the 
European Commission 
president for saying the US 
was prepared to see the dollar 
sink further. “It is a pity that 
Defers and some former US 
government officials who are 
no longer participants in 
major industrialised nations’ 
currency discussions have 
misguided foreign exchange 
markets,” he said. 

In the end, following 
various statements and 
agreements by top finance 
officials of the Gronp of Seven 
leading industrialised 
countries, stability was 
restored, and Mr Utsumi must 
get some of the credit. 

He is known in the MoF as 
a tough boss, imposing his 
ideas by force of personality, 
bnt he is respected for his 
analytical ability. In his spare 
time, he does not join the 
squads of Japanese 
businessmen and officials on 
the golf coarse. Rather, he 
jumps in his US-made 
all-terrain vehicle and then 
goes hiking . 


Ian Rodger 
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ON-LINE INTERNATIONAL INVESTMENT DATA. 


Fulling together all the international investment 
information you need can be a drag. Unless you use 
Datastream. 

Ours is the single most comprehensive source, 
covering the world’s major markets and financial instru- 
ments with breadth and depth. 

From equities and bonds to futures and options, 
our on-line historical data enables reliable, fast and 
detailed search, analysis, manipulation and comparison 


of the facts. 

And it*s all available with high quality graphics 
you can build instantly into reports and presentations. 

We can even tailor bulk-deliveries of data to your 
needs. So wherever you are, whatever you want to know, 
ask Datastream. 

t^l m for our fofor- Datastream 

matron pack. We could prove a M . 

powerful attraction. IntemHOOlial 
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TEL: LONDON (01) 250 3000, NEW YORX (212) 524 8400. ROTTERDAM (JO) 424 6666. HONG KONG (5) 240 076. TOKYO (3) 593 9350 
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THE 12 member-states Of the 
European Community have 
embarked on a further push 
towards economic and mone- 
tary union (EMU). Despite hesi- 
tations on the part of several 
countries and downright oppo- 
sition by Britain over the later 
stages of such a union, it is 
agreed by aH that at least a 
first stage move to greater 
monetary and economic co-op- 
eration will start by July l 
next year. 

On the face of it. it Is rather 
surprising that a majority of 
states should feel the need for 
change now - so long after the 
Second World War that was 
the initial impulse to European 
unity, at a time when the Com- 
mon Market at last seems to be 
working as it was originally 
intended, and when the West 
European economy is experien- 
cing its longest boom since the 
1960s. 

There are, of course, many 
reasons. Some of them are 
alm ost accidental The Euro- 
pean Commission happens to 
have at its head Jacques 
Delors. a former French 
finance minister whose first 
love is monetary policy. Grow- 
ing restiveness on the part of 
France and Italy for monetary 
change might not have led to 
anything, had they not bad an 
ally in Hans-Dietrich Genscher, 
the pro-federalist German for- 
eign minister whose desire for 
Germany to preside over a 
smooth EC summit in Hanover 
in June 1988 led to the creation 
of the Delors study on steps to 
EMU. 

But the most fundamental 
factor is the Euro-euphoria 
stemming from the astonishing 
progress so far of the Commu- 
nity's barrier-bre akin g single 
market programme. Despite 
problems over tax harmonisa- 
tion, side-disputes over accom- 
panying social policies and the 
big question of whether EC 
decisions will really be put into 
practice in all 12 countries, the 
Single market plan has got far 
further than anyone could 
have dreamt when it was con- 
ceived 4Va years ago. 

The EMU issues have much 
more sensitive politically. But 
success has a way of breeding 
success, or at least a feeling 
that it might now be possible 
to pay more than lip-service to 
Hie long-standing Community 
goal of EMU. 

This feeling is in large part 
related to the buoyancy of the 
European economy, which 
looked briefly like being torpe- 
doed by the October 1987 stock 
market crash but has bobbed 
up strongly thereafter (see 
table, below). Real growth in 
Community gross domestic 
product rose from an annual 
average 1.6 per cent in 1982-4, 


European economic and monetary union 

Single market progress brings 
long-standing goal nearer 



Jacques Delors: his first love 
is monetary policy 

to 2.6 per cent in 1965-87 and to 
an estimated 3.2 per cent in 
1988-90. The Commission in 
Brussels seeks to give EC poli- 
cies the credit for this happy 
development, which is of 
course due also to the current 
“soft landing” adjustment of 
the US economy to lower defi- 
cits. to third world countries 
struggling on to maintain 
imports despite their debt ser- 
vicing, and to a slight opening 
of Japan to imports. 

But the general strength of 
European growth is also due to 
the deregulation moves in sev- 
eral EC members - Britain 
most notably bat also coun- 
tries like France - which have 
been reinforced by deregula- 
ted and procompetition poli- 
cies at the EC level In addi- 
tion, investment in new capital 
plant has been booming as 
businessmen have been gear- 
ing up to an expanded EC mar- 
ket beyond 1992. 

The paradox, however, is 
that just as Europe’s politi- 
cians are plotting at least a 
first stage move towards EMU, 
the economic convergence of 
recent years between their 
economies is be ginning to dis- 
appear. 

The most notable differences 
now appear in the external 
positions of the Twelve. Those 
with the most serious current 
account deficits are the UK, 
Portugal, Greece (all of which 
happen to remain outside the 
European Monetary System) 
and Spain which has only 
recently joined the EMS. 


The other eight EC states 
show a substantial surplus as a 
whole, but this is largely due 
to the very large German cur- 
rent account surplus which 
amounted to 4.1 per cent of its 
GDP in 1988. and looks set to 
grow this year and next Mr 
Karl Otto Pohl, the Bundes- 
bank president, recently voiced 
the fear of many when he said 
the piling German trade sur- 
pluses should logically lead to 
a revaluation of the D-mark, 
but that everyone wanted to 
avoid an EMS realignment for 
political reasons. 

Inflation has generally risen 
in the Community since 1988, 
but at different paces between 
three groups of countries, 
ronghly according to their 
degree of adherence to EMS 
disciplines. That is to say, Ger- 
many, France, Denmark, 
Ireland and the Benelux coun- 
tries, which all keep their cur- 
rencies within the 225 per cent 
fluctuation marg in In the EMS , 
are seeing an Increase in their 
rates of price rises, but only 
probably to around 3 per cent 
this year. 

A second group of countries 
with inflation about double 
that of the first group is com- 
prised of Italy, whose lira 
moves within a 6 per cent band 
in the EMS, Spain, the newest 
EMS member, and Britain, 
which remains outside the 
EMS. Greece and Portugal trail 
the pack with double-digit 
Inflatio n. This pulling further 
apart of national inflation rates 
is hardly conducive to all EC 
states joining the EMS 
exchange rate mechanism dur- 


ing stage one of the Delors 
plan, due to come into effect by 
next July. 

A third area of divergence 
Occurs in the budgetary field. 
Britain, Denmark and Luxem- 
bourg are running budget sur- 
pluses; net public borrowing in 
Germany, France and Spain is 
below the Community average, 
and causing fittle concern; but 
budget deficits remain high or 
very high in the other six EC 
states. 

Closer co-ordination of eco- 
nomic policies would therefore 
seem to make sense in these 
circumstances. This is what EC 
finance ministers all endorsed 
at their mid-September meet- 
ing in Antibes when they 
agreed on the need to revise an 
outdated 1974 decision an eco- 
nomic convergence. 

Whether they are ready to go 
as far as the Commission 
would like is, however, another 
matter. The Commission is 
keen for Community countries 
to maintain a robust growth 
Strategy, SO as to minimis e 
social tensions and job losses 
arising from imports and, more 
important, from more cut- 
throat competition in the post- 
1992 single market. Second, 
Brussels would like to see EC 
finance ministers start practis- 
ing the fiscal and budgetary 
co-ordination prescribed by the 
Delors report for later stages of 
Emu. But the degree to which 
an eventual single currency 
would require the Twelve to 
run identical fiscal policies, 
and to accept binding ftmita on 
their budgetary deficits is cur- 
rently hotly debated. 


Nevertheless, the Commis- 
sion is already pushing s ome 
general guidelines which it 
hopes finance ministers will 
steer, by, once they have re- 
vamped (probably in Novem- 
ber) their 1974 economic con- 
vergence commitment. These 
guidelines would ensure that 
governments are subject to the 
same market discipline as pri- 
vate borrowers, that deficits 
should be covered by tax reve- 
nue and not by getting 
national central banks to print 
more money, and that tax rates 
should be lowered, tax bases 
widened and tax assessment 

With or without progress to 
EMU, the Twelve must hope to 
continue to generate a substan- 
tial amount of growth him 
trade within the Community 
itself. Tnftaed , if the. US read** 
deficit is to diminish, the EC 
can hardly hope fin: much fur- 
ther increase in. Us share of 
general world trade. High tech- 
nology is increasingly become 
a Community concern, with 
large amounts of money being 
funnelled into research and 
development at an EC leveL 

The worries to which R & D 
programmes respond are 
detailed in a recent Commis- 
sion study. This showed that 
with the exception of pharma- 
ceuticals and aerospace (in the 
latter sector the Commission 
does not bother to enforce its 
anti-trust and anti-subsidy 
rules). Community competi- 
tiveness ftarlirtoH in hi-tprfi 
products. 

David Buchan 



Britain's Chancellor Lawson and Prime Minister 


Tfealchef: not sharing -In *• Euro-euphoria 


Economic Improvement in the European Community through the 1980s 


1982-1984 

1985-1967 

1988-1990* 

Real GDP (annual avererage % change 

+ 1.8 

+2.8 

+3^ 

Investment (annual average % change) 

-0.1 

+3.8 

+8J5 

Employment 

- annual average % change 

- cumulative change over the 
three-year period (thousands) 

-0J5 

—1,845 

+09 

+3.138 

+15 

+4,700 

Inflation (annual average %) 

+8.7 

+ 4.4 

+4.3 

Intra-Community exports 
(annual average volume % change) 

+1.0 

+8.1 

+7.5 

‘Forecast for 1989 and 1990: In the Community, economic growth la continuing strongly, says the European 
Commission. Real output should expand this year (3^ per cent) and 1890 <3 per cent) at rates higher than In 
any ol the last nine years, except 1988. Employment Is increasing, with almost 2m net additional new jobs 
created in 1988, and another 2£m to 3m added during 1989-90. Source: European Commission. 


EASTERN EUROPE 


missing on 
the road to reform 



REFORM IN Eastern Europe 

is not a pVnnnwn^ ff nf tfa* 

wf-ISSla - which is part of 
the present reform's problem. 

Various sorts of 
rearrangements of the 
economic - and even, tba 
degree, political - furnitures 
have been tried in nearly all 
the Eastern European states 
withta their Communist 
period - beg i n nin g from the 
mid-1950s, after the death of 
Joseph Statin. - 

Hungary, Poland, 
Czechoslovakia and the Soviet 
Union itself all tried, in 
various ways, to loosen the 
grip of a central bureaucracy 
and an omnipotent party upon 
the economic systems. 

In the case of Hungary, ft 
“worked”wtthin its own tans* 
until the 1980s; In the case 
of Czechoslovakia, the 
economic apd paHtical refarms 
of the later 1960s under the 
leadership Ak-ratnWw 
Dubcek went so for, so fast 
that they prec ip i t ate d a Soviet 
invasion; In Poland potttkad . 
and economic restructuring 
from the 1950s produced' an 
economy hugely ove ri nvested 
in heavy industry. 

In the Soviet Union, many 
of the Khrushchev reforms 
- as for example the abolition 1 
of the central economic 



Are Focused On 
Technology 



MAC- Is one of die fcugest ATM MAwta in Ihe US-.wnti more 
Ilian 13 million antholdm r mlm g 31 ™in»n« renwtWw month. 


a technological leader in 
the banking industry 
Over the past ten 
years* CoreStates? focus 
on the intelligent appli- 
cation of tedxoofcgy has 
made its Money Access Center; MAC*, one of the largest ATM net- 
works in the US. 

In addition, CoreStates people have created cash management 
and information services that give corporate customers pinpoint 
control of their funds worldwide. For example, CoreStates leads in 
the new technology of Electronic Data Interchange (EDD payments 
services. 

In 1988 a strong, tedindogy-driven, fee-based orientation 
contributed significantly to CoreStates’ business. The strategy 
of using advanced technology to meet customer demands is a 

' tool in, the hands of 
people. 


The right technology in the right hands can be a 
powerful combination. CoreStates believes tet technology 
is an effective tod hr meeting the demands of financial 
service markets. 

CoreStates has ctsitinuously invested in good technoF 
Qgy and good people to manage it/ That’s how CoreStates 
has built amputation as 
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Fora G/reStates Qiiarterfy orAimual Report, contact the 
CoreStates hwes tor Relations Department, RO. Box 7618, 
PhUadetpiiia, PA 19101 , or call 215-973-3528. 

People Are At The Core Of CoreStates. 


CoreStates peopte developed CdmpuCash 2. a lading rife>imag*-basc<i 
system far automated iodibox processing. 
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ministries - were 
reversed by Brezhnev m the 
mid-1960s, though there was 
no return to the Stalinist 
“production through terror": 

- rather, a creation of 
production, through 
bureaucratic fiat. 

Yugoslavia is a fascinating 
but for om: puiposes/separate 
case - since its much less 
centralised pofioes, its 
reliance on an ostensible 
system of workers’ control 
audits relative openness to 
the West makes it a cross . 
between a socialist and a 
capitalist system which is “Sid 
generis'V 

The ultimate failure of an 
of these efforts became clearly 
and goierally virible to the 
West only In the 1980s (it Is 
hard to tufaesiberthai, in the 
1960s, political leaders in the 
West were fearful of the 
Communist states surpassing 
their own economic and 
tdentiftehcfalevementa). 

But they became risible In 

flip dafaw thmtiwi wMi iriwrii 

' earlier: visible most ufaB, of 
course, to the mass of citizens, 
especially to those who had 
Mnebwriedge of Weston 
cond iti o ns and could < 
relative material i 
Reforms were genaaHy 
made - especially in Poland 

- fa response to popular 
explosions: they were, . 
however , ebwfrw minlB dl 

i^^^^C^tybidRS 
and analysts - the group from 
which Gorbachev emerged 
r- that farther such explosions 
*re inevitable unless 
antkfoatory action were " 
taken. Hence perestrolfca,or 

“ r m f < Hm fwi-iwg— ,~- 

Iu what does it consist? Rs 
stated aim Is to breathe new 
life into socialism: literally 
so, for the Soviet reformers 
(and other East Europeans, . 
following: them) behave th at 
the Soviet economy was put 
' l tire wrong track in the late 
1820s, once Statin dropped 
the New Economic Policy and 
mate aTwfflftli dash for 
tadustrlalhratlan which took 
the fives of millions of 


enjoyed since the war. The 
pace of reform has thus 
differed greatly: very rapid 
indeed in Poland and 
Hungary, more h a l tin g m the 
Soviet Union, just beginning 
strictly limite d to the 
economic sphere) In 
Czechoslovakia and Bulgaria. 

How has it gone? It is just 
about time to make some 
assessments — after over four 
years of Gorbachev rule in 
the Soviet Union, and over 
a year of explicitly 
reform-oriented governments 
in P oland , and Hungary. 

First, each national 
experience is very different. 

In the case of Poland, the 
ec onomic on-nMjdad 
interacted with a political 
crisis which had been 


by martial law in the 1980s: 
it has helped force the pace 
of change, so that now a 
Solidarity-led government, 
which will contain a minority 
of Communists, will commit 
Itself to a new series of market 
reforms, hoping that these 
are better s u pported both at 
home aid abroad titan those 
of the Government of 
Mfecxytdaw Bakowslti only 
.a year ago. 

Xu Hungary, the party 
appears more in control of the 
reform process - hut perhaps 
only because it has not yet 
been forced to submit itself 
to an election. Both fanning 
midf industrial sectors show 
, -more efficiency, than theft* 


□ Under the banner of "glasnast, 0 ' or (roughly) 
‘‘openness," In the Soviet Union, a range of movements 
are emerging, some from above but increasingly 
from below. Which seek to democratise society and 
allow greater freedom of expression: in part this 

has different roots and responds to different pressures. 

□ Pictured above are demonstrators in the streets 
of Vifnius, in the Soviet Union, protesting -against the 
50-year-oW Nazi-Soviet pact which robbed the Baltic 
Slates of their Independence. 

□ Below: Soviet leader Mikhail Gorbachev Jeft, with 
Mrs Raisa Gorbachev, centre, greeting French President 
Francois Mitterrand during a three-day visit to France, 
in July this year. 


True sodatism, they say, 
depen ds on a devolution of 
power to those who do the 

work- the people employe 
wr the Hum!, in the eataprisa 
offices. They must be . 
freed, from s tiflin g state orders 
of aHkhMhkand allowed to 
sho w Inde pendence and 
ftiiti»itive.EnterprlnMi twinf 

thus became ■riff dhiandhg 
foreign trade opened uptoaH 
wfaowfeh to engage init; Joint 
ventures with foreign . 
compmiiesencouraged. 

■ ; With thin ha? gone what 
is known in the Soviet Union 
as ^glasuost’*, or (roughly) 
openness under that banner 
has been placed a range of 
movements, some from above 
bat increasingly fratabdow, 
..which seek to democratise 
society and allow, greater 

responds toiMflerent pres sure s 
- .tart ft la alsothe caaptfaat 


Enterprises, when 
told to be more 
profitable, have 
Sftnply raised pri ces 

Polish equivalents - though 
fine per capita foreign debt 
is higher - and there is 
greater evidence of interest 
from Western companies. 

•• However, the Hungarian 
Socialist Workers Party's aim 
tomove.to open elections in 
which it would expect to win 
a substantial share of the vote 
may be damaged both by the 

good showing of the 
Democratic Forum opp os ition 
rty at fty-elections, and by 
Steaming splitintbe HSWP 
between the reformists and. 
the harder liners 

the Soviet Union, whom 
~mqst interest must be focused, 
the perestroika has been - 
(^-confessedly mired in a 
deep and glutinous bog. A ! 
««riea of disasters, of which 
the eart h qu ak e fa Armenia 
fast December was the most 
appalling, has siphoned off 
prtOmnGesi hirt more 
Wortantlj; the legislative 
reforms aimed at freeing tim 
industrial and commercial 
environment have not evoked 

■ytfifeag tike the scale 
required. 

pe profitable, have simply 
reteed-prices, justifying the 
.rises by^ying that the goods 
J* tastier quality. Managers 


trouble 


summer, i 

advertised as t 

would generate 
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John Uoy<| 
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WEST GERMANY 


Profile: Karl Otto Pohl 


performance again Doyen of the banking world 


POR^THK sectma year 
; .succession. the perfprmarM 


;.OnIy. Just^evrar : iz- months 
' ipgo? -tb* Prsanjaafloo lbr Eco. 

nc^SR CkH^eratioa tad Dev6I- 
>^o5?ttejft was warning that the 
/Federal . Repnblic/faced -a 
^tvjcfotis drckTof tew growth* 
^investment and jofrcreation. 
Tfow,a«a resnltaf the boortto 
exports from the world- wide 
Investment boom, nd weU as 
unsuspected : buoyancy tn 
domestic economy. West Gat 
" many this' year experts a rise 
in - gross national product of 
iffnre than 4 per «vrt, *b4 W g ^ 
est since the 1970s. - - 

This is double the medium- 
term growth rate wtecfrmost 
consensus forecasters were 
predicting in M87B8. and frft.- 
- lows much better-than-ex 
ted growth of 3.4 per cent 
yiesr. The economy qppearsT lh 
good shape to ateorb a higher 
than expected inflow of refn- 

E from East Germany and 
rest of eastern European 
■nowseem likely to add 
around tm people - or L6 
xeht to the popula 
betweeni988 and 1990. 

Indeed, there have even been 
some optinusticassertiona that 
the Inflow of young, mobile 
and motivated workers from 
the East coold help curb some 
of the notorioos rigidities in 
the economy, ^vsh uuratft the 
new c om er s win also be a drain ■ 
on social spending, they win 
certainly both inject new 
demandintd the ebonmg mk| 
cooM_ateo represmit a modest 
supply-^e boost 
Both gross national prodnct 
- and domestic c^nand now He 

in 

fcefidaFdtiartar ofl982.- 
With the Government put- 
ting haward a forecast ofSpef 
cent expansion ffer the general 
etectlon year df 199ft, the con- 
tJrariBg upswing represents a 

Inject new demand 
Intb the economy ' " . 

piece rt h^ily w^ttane nlews 
foe Qiapceflor Helmut grid. ^ 
Throo^MUt 'the Jflfifls; ' West 
Germany maintained fits' place 

88 thelargest o £ the^ European 
ewmonde^. .and rtrode-to the. 
top . of the taMe inutile r worid 
e xpprflhgr! lefgnetBtttjtt - has 
hcenla^iflg^way Tre«T2r^?re- 
senflng a ppwer-^iouse. The 
astohishtng ' surge in activity 
this year seems Hkely.-to mark 
the first year sines >W&. (and 
only tiiethird time^mme^STO) 
that .the Federal TtepsSfte will 
grow, at 'above' fhe,avwpge of 
the OECH ecgflomi^PX; ! 

The" Job- 

lees figures, Jer seascmal rea- 
sons,- however fell below 2m 
thin, mminw , fljT the'flrSt'fimfi 
In 1962rfth0 ftn average level of 
less than 2xn to 1990 now 
seems possible. 

The Bundesbank has bad 

■ -csoisB'io monfetoyiped* 

icy tfiis year' to guard against 
the danger, of overheating, 
inflation im toga, boosted to 
around 3 . her ' ceht by an 
increase ih mdlr^ taxation 
which took effect' in January. 
Bnt this will probaWyhe only 
a temporary unx the xjse in 
consumer prices (poks hkely to 
fafl hart: to less than 8 per ctmt' 
next year. ' ' 

- The conseque nces of next 
yearns key wags round hi the 
nytfaii industry remain a canse 
for concern at tbe Bi rndw^ ia ok . 
But the chances of a genuine 
wage-price' spiral:.** which 
would force the central hank to 
' intervene with recovery-crash- 
ing interest rate. hikes-.-: seem 
fairiy remote. i • 
On the external front, west 
Germany has benefited far.. an. 
extraordinary' correlation of 
circumstances. .The D-Mark 
has been nnacc us t omedly 
weak In real terms, both 
a gginst the HnUar and «g»hift$ 
European currencies. 1- ' “ 
The Bundesbank has made 
no secret duxing the iust year 








■ Wwst German ChanccBor tirtmat KoM, above left, confei 
wtth US PresMant Gaorga Bosh al ihla year's summit mM 
to Paris of the Group of Seven IndustrtaQsed cotmtries. - 

■ Below: In Bohn, the new West German Finance Minister, 
Thao Walgel displays a rubber dollar Ml al the start of 

w ^Mnat maeHna on West Germany's budget lor 1990. 



of to wish to aD-Ma jk revalu- 
ation In the European Mone - 
toy System^ where the last 
realignment came in January 
1987. Because of low world 
commodity , prices, the disad- 
vantage in to m s df imported 
filiation has been qtrfte low. 
On- the other -hand, -German 


WestGemumy 


exporters have reaped tite fall 
benefit of a competitively 
priced currency at a time of 
high intPi ro^nnal /torwmd to 
West G«man rapital goods. 

Exports rose 19 per cent in 
flie first seven months of the 
year, increasing the trade sur- 
plus by 15 per centto DMfflhn . 
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The increase in the surphu has 
been concmitrated on trade 
with European countries, 
where the 1992 single market 
programme seems to have 
stimulated extra demand. 

The Bundesbank is forecast- 
ing that the c u rre n t account 
surplus will rise to DMlOObn 
this year from DM85bn last 
year. So to, however, growing 
weald current account imbal- 
ances between the US, Ger- 
many and Japan have been 
financed by autonomous capi- 
tal movements - and the Fed- 
eral Republic has not toed a 
repeat of the currency squalls 
which sent jitters through the 
export community in 1987. 

Domestic demand in 1989 
will benefit from DM25 bn of 
tax cuts coming into effect in 
the New Tear as part of the 
G o v e rn m ent’s long-planned ta* 
reform programme, fix a move 
which looks suspiciously hw» 
electioneering, Mr Theo Wai- 
gel, the populist new Finance 
Minister, has added to same of 
the tax reductions already 
planned by his predecessor, Mr 
Gerhard Stoftenberg. 

Two or three years ago, Mr 
Earl Otto Pohl, the Bundes- 
bank president, in line with 
some of the Government's crit- 
ics abroad, took Bonn to task 
for not speeding up tax cuts. 
Now, however, Bh owing how 
much the picture has changed, 
Mr Pohl has had cause to ask 
out loud whether next year’s 
tax give-aways wQl not add to 
the danger of over-heating. 

. Apart from the electoral 
implications, next year's tax 
measures In fact now seem 
nicely timed to counteract a 
lively deceleration in the US 
economy. 

Not all forecasters are san- 
guine about 1990. Dresdner 
Bank is predicting a farther 3 
per cent rise in gnp, hut the 
Kiel Economic Institute 
believes that expansion will 
tail off to 2 per cent as the 
overall world economy slows. 

For the moment, however, 
news from the West German 
corporate front seems rosy 
enough. Profits are surging, 
manufacturing orders were 
showing an annual rise of 8 per 
»nt *Mb summer, and capacity 
use is at the highest for 18 
years. German business senti- 
ment can be notoriously sensi- 
tive to external shocks - and 
the danger that the dollar will 
tmiBwi mafcg a “crash landing 0 
is an ever-present Damocles 
sword over exporters’ heads. 
But the economy seems robust 
enough to enter 1990 on a con- 
tinuing wave of confidence. 

David Marsh 


AS THE longest-serving head 
of a central bank in the West, 
Mr Karl Otto P5hl, the presi- 
dent of the West German 
Bundesbank, can Justifiably be 
called the doyen of the interna- 
tional banking community- 

Stocky, tanned and invari- 
ably well- turned out, Mr Pfthl 
is (me of the more colourful 
figures on the international 
monetary stage. His willing- 
ness to speak off the record 
makes ftfai popular among 
journalists, although some sug- 
gest his relationship with the 
press is to from a one-way 
street. Certainly, the canny 
Bundesbank president has 
been in the business long 
enough to know the value of a 

good on e-line r to guide news- 
hungry Journalists his way. 

Recant mouths have brought 


He knows the value of 
a one-liner to news- 
hungry journalists 


more stability on the Forex 

front, nmmiwg that it has been 

European issues, rather rhan 
the currency miripfiaiH , which 
have been attracting Mr P5hl’s 
attention. A member of the 
Delors committee on European 
ffqmnmiff and monetary inte- 
gration, he has been cautiously 
optimistic about the prospects 
for the European Community 
moving closer together in mon- 
etary and economic affairs. 

But unlike some members of 
the previous city administra- 
tion in the Bundesbank’s home 
town of Frankfurt, Mr Pdhl is a 
pragmatist, who nurses no 
plans to construct a new edi- 
fice to European cooperation 
alongside the Bundesbank’s 
current home just north of the 
city centre. For while some 
local politicians have por- 
trayed the city as the unques- 
tioned European financial cen- 
tre of the future, the urbane 
Mr Pohl has cast doubts on the 
need to set up a new institu- 
tion at all, let ainne find it a 
home. 

In that respect, he has been 
guided by two concerns: anxi- 
ety to preserve the Bundes- 
bank’s much-vaunted indepen- 
dence, laid down in a special 
law; and a stress, ever since 
the publication of the Delors 
committee report in April, on 
the need to move towards 




Mr Kart Otto POM, the long-serving Bundesbank president 
and a colourful figure on too international monetary stage. 


closer European monetary co- 
operation via a softly, softly - 
but ultimately workable - 
approach, rather than through 
grand, but eventually futile - 
designs. 

The first concern has occa- 
sionally ran««ri strains in the 
closer economic and monetary 
dialogue developing between 
the French and German gov- 
ernments. For while bilateral 
discussions between the EC’s 
two central partners are noth- 
ing new, the latest steps 
towards co-ordinating positions 
threaten to encroach on the 
Bundesbank’s constitutionally- 
•demarcated territory. 

Meanwhile, as his second 
priority Mr Pdhl has striven to 
ensure that the latest moves 
towards monetary collabora- 
tion should be taken on a prag- 
matic basis, with an emphasis 
on using the tools currently at 
countries’ disposal, rather than 
jumping to any new treaties, 
which would require political 
ratification by all 12 national 


parliaments. As a former 
senior civil servant in the 
Bonn Ministry of Finance, Mr 
Pdhl is sufficiently steeped in 
the workings of everyday 
power politics to know how 
unwise it can be to let ambi- 
tion get the better of political 
realities. 

In that respect, he has sue- 


The climate could 
become even less 
comfortable next year 


ceeded in adjusting to chang- 
ing realities rather well him- 
self. Originally appointed as a 
vice-president of the Bundes- 
bank by Chancellor Helmut 
Schmidt's Socialist-led Govern- 
ment in June 1977, after which 
he moved to the top job in Jan- 
uary 1980, he has stayed in 
charge despite the subsequent 
shift of power in Bonn away 


from the SPD to Chancellor 
Helmut Kohl’s right-wing 
Christian Democrats, who in 
June 1987 appointed him to a 
second eight-year term. 

Nevertheless, some Bundes- 
bank-watchers have wondered 
whether Mr Pdhl, for all his 
political agility, may have been 
finding the political climate in 
the top policy-making council 
less friendly of late. Matters 
could become even less com- 
fortable next year when the 
affable Mr Leonhard Gleske 
retires, to be replaced by the 
able and internationally experi- 
enced. but ambitious Mr Hans 
Tietmeyer, currently a state 
secretary, like Mr Pdhl himself 
in the past, at the Finance Min- 
istry. 

But while there have been 
suggestions that recent rises in 
German interest rates - nota- 
bly last April - were pushed 
through by senior regional 
Bundesbankers from its 
regional head offices against 
Mr Pohl’s own wishes, he has 
never hinted at any lesser com- 
mitment on his part to fighting 
inflation. If there were any dif- 
ferences over policy earlier this 
year, it was a question of tim- 
ing rather than direction, with 
some wanting an upward shift 
sooner than the Bundesbank 
president. How matters will 
change after Mr Tietmeyer 
parachutes in from Bonn 
remains to be seen, however. 

Inside his office on the mar- 
ble-walled top executive floor 
of the h ank, visitors have a 
chance to gain a closer glimpse 
of Pdhl the individualist. True, 
the bank’s stark concrete 
building hardly lends itself to 
the wood-panelled and leather 
bound image of its counter- 
parts in London or Paris, but 
Mr Pohl, who is often to be 
seen pictured alongside one of 
the modem works of art which 
enliven its utilitarian corri- 
dors, has given it a slightly 
more personal touch. 

It will be some years before 
the bank completes its long- 
awaited extension, which will 
allow all its F rankf urt staff to 
work more closely together. If 
some of the designs are any- 
thing to go by, the new build- 
ing should reflect just that 
extra touch of character that 
the occasionally unconven- 
tional Mr Pdhl likes to portray. 

Haig Simonlan 


Trading in Turkey: 
We hold the key. 

Countless business opportunities exist in Tur- 
key, and with the right key, you will find all trade 
doors are open to you. i§bank, Turkey's lar- 
gest private commercial bank, has 65 years of 
experience in opening these doors. We are a 


And more than-a bank, we are Turkey’s major 
business concern, industrialists in our own 
right, as well as commercial leaders. 




As a result, there is no market information we 
can’t obtain, no introduction we can’t make, 
no door we can’t open. Business opportunities 
in Turkey are there for the taking, and with the 
right key, you can gain access to all of them 
with speed and ease 
Come and use the key. 








EVEN AS late as autumn, it is 
not clear how Britain’s eco- 
nomic performance in 1989 will 
go down in the history hooks. 

It could be the year in which 
Mr Nigel Lawson, the Chancel- 
lor. proves he is a strategist 
par excellence - navigating the 
UK out of troubled waters and 
towards strong, sustainable 
growth in time for a general 
election in I9S1 or 1992. 

Or it could be the year that 
his six-year chancellorship 
starts to unravel, with large 
trade deficits and stubbornly 
high inflation wrecking any 
improvement in the underlying 
competitiveness of the econ- 
omy. 

What is evident is that 1989 
will be a turning point. The 
Government's high interest 
rate policy - brought into play 
in the summer of 1988 as infla- 
tion started to rise reraorsfly 
- shows all the signs of 
starting to work. Economic sta- 
tistics are - with a few nota- 
ble exceptions — pointing in 
the right direction. Even retail 
price inflation appears to have 
passed a peak. The snag is that 
the process of adjustment is 
ta kin g far longer - and could 
prove more painful - than 
probably the Treasury ever 
imagined. 

Having nudged the economy 
to point in the direction he 
wants, Mr Lawson has to be 
careful that high interest rates 
do not push it too far towards 
recession. There are gloomy 
economic prophets a-plenty 
who, in the event of a “crash- 
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landing", would smugly say: “I 
told you so.” 

His plan for combatting 
inflation has been simple 
enough. By the middle of last 
year, the economy was dearly 
growing too fast. Excessive 
consumer spending, lubricated 
by credit, was sucking In 
exports and allowing manufac- 
turers to push up prices. 
Unemployment was falling 
sharply, encouraging high 
wage demands and fuelling 
skills shortages. The result was 
an explosive increase in the 
current account deficit and a 
steeply climbing path for infla- 
tion. 

From May 1988, base rates 

Clearly, 1989 will be a 
turning point 

were raised 10 times, reaching 
14 per cent a year later. High 
interest rates, the Treasury 
argued, have both direct effects 
on the economy and effects via 
the support they give to ster- 
ling. The 1989 Budget, in con- 
trast to its immediate predeces- 
sor. was a model of fiscal 
caution - despite an abundant 
publicsector financial surplus. 
Spending by government 
departments has been brought 
to heeL 

Some effects of high Interest 
rates have already been pro- 
nounced. Feverish activity in 
the housing market has been 
firmly defeated. 

Consumer spending, too. is 
growing at a much slower rate. 
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BRITAIN’S ECONOMIC PERFORMANCE 

Uncertainty prevails 


financial 
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tern Mrs.Tbafcher tea 


adjustments- Lending 


Year-on-year growth in retail 
sales is back to levels last seen 
as the economy was recovering 
from the recession of the early 
1980s. Total consumer spend- 
ing in the first half of 1989 
increased by only 1 % per cent 

Despite the upward pres- 
sures from real wage rises, and 
changes to the National Insur- 
ance contribution system 
which take effect from Octo- 
ber, most City analysts expect 
only relatively slow growth in 
consumer spending for the rest 
of the year. 

In industry, the effects of 
high interest rates have been 
slower in coming through. 
UntU at least the mm of the 
year, it was not clear if any 
s i gn ifican t effect had been felt 

Subsequently, however, the 
Central Statistical Office has 
had to revise downwards its 
estimate of the underlying 
growth rate in manufacturing 
output as each month's figures 
are published. 

More forward-looking indica- 
tors, such as the confidence 
measures in the Confederation 
of British Industry’s industrial 
trends survey, could be point- 
ing to a still more marked 
slowdown - although there is, 
as yet, no indication that a 


IN THE anonymous world of 
British public service, where 
discretion is almost always 
the better part of valour. Sir 
Alan Walters, the Prime 
Minister’s personal economic 
advisor, cuts a rare figure. 

His outsider status, 
unpre<Uctability and liking 
for plain speaking and 
publicity mark him apart from 
the usual senior civil servant 
with whom he mixes and 
crosses swords. 

But despite, or possibly 
because of this, a collective 
sigh of relief was heard among 
the Whitehall manHarlnate 
last December, when Downing 
Street announced that Sir 
Alan would be returning to 
more permanent duties in May 
this year. 

“At least we will know what 
he’s saying to her,” one senior 
Treasury official said at the 
time, adding, “And he’ll have 
to keep his month shut” 

Since 1983, when he 
relinquished his full-time 
duties and returned to 
Washington, where be is an 
adviser to the World Bank and 
a professor of economics at 
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Mrs Thatcher; urging caution t o w ar d s me mber sh ip of Bra EM8 


recession is likely. 

There have been upsets for 
the Government, however. 
Most notorious have been the 


alleged rows between Mr Nigel 
Lawson and the Prime Minis. 
ter over exchange rate strat- 
egy. 


piaam Attfry Arttwood 


The Chancellor lobbied' 
for early membership of the 
exchange rate mechanism of 
the European Monetary SyS- 


-growtng by up to 20 per emit a 
year. Non-mortgage lending to 
tile personal sector appears 
largely indifferent to high 
interest rates. Pay settle men ts 
• in manufacturing and service 
industries are running at protF 
ably t hef r hi g hest rate since 
1981. ...... 

. For these aberrations there: 
are possible excises; trade fig- 
ures have been affected by a 
national dock strike and posst 
ble diffi culties with seasonal 


Profile: Sir Alan Walters, economic adviser 

An influential voice 


Johns Hopkins University in 
nearby Maryland, Sir Alan 
has been in regular contact 
with Mrs Thatcher and existed 
a quiet and little known 
influence on policy. 

He is widely, and correctly, 
regarded in the City of London 
as one of the most infinentfai 
voices in British econo mic 
policy today. “Alan can 
interpret the Prime Minister 
better than most," says one 
senior official- in recognition • 
of that, London's financial 
markets hang on his words 
and crave the latest gossip 
concerning his views. Sir Alan 
Walters matters. ■ 

He is an economist who 
believes that most of the 
problems with modem 
economies are c reated by 
governments Inter fer ing in 
markets. In Mrs Thatcher, the 
professor has found a 


Sir Alan Walters 

receptive student 
The key to his success and 
. longevity in office Is simple. 

As Lord Jock Bruce-Gardyne, 
a Tory peer and former 
Treasury minister, says: “The . 
Imp ort an t point is that he is 
good at de aling with the Prime 
Minister. He’s able to argue 
with her, and he’s not 
remotely phased by her.** 
tt is a testimony to the: . 
Prime Minister’s Ugh regard 
for Sir Alan that he got off 
so lightly after he had 
attacked the rhannrflnr of tiie 
Exchequer in the press last 
year. He was reminded that 
he was ha personal economic 
adviser, not the nation’s. Since 
then, be has kept Us counsel, ' 
declining to be interviewed 
flu this article. 

Sir Alan, who was 63 In . 
June, is a model of the - 
Tbatcberite outsider who has 


succeeded in the Britain of 
the 1980s. He grew up in 
Leicester, the son of a w orking 
rings member of the 
Communist party. He faiM 

tn distin guish hhwaulf at _ ' _ 

school — hke so many late -I V 
starters - and it was not until 
after h e had comp left’d 
national service and returned 

*ft ff»"dy that H« arndmiir 

talents were displayed. 

He came fhst in Us year ‘ 
at the London School of 
Economics - no mean feat, . 

as he was an external student : 
in Leicester at the time. After .. 
an unhappy year at Oxford, . 
he was head-hunted by Gilbert 
Walker, dean of the school . . 
of social sciences at 
Birmingham University. 

Prof Walker, who was the 
leading transport economist . 
of his day and passed on that 
interest to the young Walters, 
had a talent for spotting and 
employing bright graduates. ' ; 
A clutch of them gathered a& 

Rtnnlngham vtn t he fflrjy 

1950s: Terence Gorman and 
Frank Hahn, both - 
distinguished .theoreticians 
hi economics; and • • 

B erniathan and MirhaeT 
Beesley, who, Hke Sr Alan, 
were more inte r ested in-.- • 
micro-economic issues and 
made lmpartantcantribntions 
to tire literature. 

All were close friends, and 
he has kept in close contact 
with many of than. “We woe 
brash, spent a lot of time in - 


each other’s company and 
were ail unusually 
inquisitive," says one. . 

H, because of his current 
duties, he spends less time 

wWh hfa Wnnlngham fHe ndg, . 

the. other attributes, brashness 
andlnquisftivuness. have not 

(ftwlntelipH grtt ^ thng: 

. .. “Alan can be a.bttof i . 
tease," says one scnior official, 

who has known him since be - 
Joined Mra Thatcher's staff . 
lir l981. “He can stale logical 

htfilnrfc «U 

white, extreme terms.^ - 
His range of interest spans 
.file coflectihg of ISthand 14th = 
century Thai porcelain - a . 
habitacquiredln 1963, when ' 
he first visited HiaflaBidbar j 
an United Nations mission -*-'*: * 
18th century English 
drawings, and music. “Hie" 
picture of hfin as a narrow : . 
dogmatist is not tine.” says 
one old friend. “He is bherif 
the most catholic pecqdel 
know." . ; 

A number af themes recar . <■ 
whoi taDring' fo SfoAIan’s ' ^ 
friends andcoHeagues. 
float Is htf deep sceptfeism’' • 
about the abllity of ' - : ■ 
government to regulate the ' • 

economy and the concumtiant 
belief in fhewuridngs of tiie . - 
market^Thesecondlshis. ^ 
presentational skill: his abifity 
to rimphiy complicated ideas 
and toag gHie ftan, >_ 

these two tilings that Herat' - ' 


icy should be loosened in order 

to set the economy on the mast 
advantageous path - steering 
between threatened recession 
on one side aha contniuea- 
inflationary growth on the 
other. • 

With one eye on the history 
books and the other on the 
forthcoming election, that is 
not going to be an. easy deci- 
sion to make. 

Ralph Atkins- 


the ventre of his relati onsh ip 
with Mrs Thatcher - a 
r elationship that is tiie sole 
source of what tnflngm* and 


a very similar view of the 
world, -and he «*n make the 
technicali ties of economic 
policy transparent for her. 

During his first tour of duty, 
his influence was most 
directly felt in domestic policy; 
importantly, he provided the 
Prime Minister with the 
support she seeded to sanction 
a rise in taxes in the 1981 
Budget, widely regarded at 
the time as economic heresy 
and certain to push tiie 
economy' even deeper into 

XQCCSSlCML. 

That decision is now widely 
seen as crucial In the 
Government's success in 
getting inflation down and 
laying the foundation for its 
conquering of Britain’s 
endemic budgetary problems. 

L . It also cemented the Prime 
Minister's respectforhfru and 

- earheCMnr the accolade of 
having a track record. 

His batting record was not, 
however, perfect. In the early 

- 1980s, he was an advocate of 
' monetary base control, but 

lost that fight to the combined 
. might of the Treasury and the 

Bawk nfEn ghnJ, Who- Warned 

- that such- a procedure would • 
play havbdwithshort-terra 
i n terest rates and hence the 
politically sensitive mortgage 
rate. The Government settled 

. instead for targeting the 
growth of M0, which consists 
mostly of dotes and coins in 
circulation. 

. More recently, Ms interest 
has been spaxkied by work at 
the US Federal Reserve, the 

' Continued on page 9 
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JUST AS France has basked 
for months in a seemingly end- 
less hot summer, so the French 
economy is enjoying a sunny 
cycle of growth and prosperity 
which has proved much more 
sustained than anyone could 
have dared hope. For two years 
now, the shadow of an eco- 
nomic slowdown has repeat- 
edly been predicted to be lying 
just round the next corner but 
one. On each occasion, how- 
ever, the rate of economic 
expansion has proved to be 
more buoyant than expected, 
and the slowdown has once 
again been postponed to the 
next comer but one. 

Two significant clouds over- 
shadow this sun-lit scene. 
There is a substantial deficit 
on the foreign trade balance, 
which is worrying both 
because it is growing and 
because it is most acute in- 
trade in industrial goods; and 
the rate of unemployment 
remains recalcitrantly high 
despite the rapid’ rate of eco- ' 
nomic growth, and risks rising 
still higher, at least in the 
short tens. 

In this context, the most 
recent trade figures have pro- 
duced some bad news, with a- 
defidt of FFrT^bn in July com- 
pared with FFr3bn in June and 
FFr6. Tbn in May- As a result, it 
seems probable that this year 
will show a total trade deficit 
of the order of FFrtQbn, com- 
pared with FFi$3bn for 1988. 
Once again, the civilian indus- 
trial account is heavily in defi- 
cit, with a shortfall of FFttlbn 
in July, only partly offset by 
the vigour of agrofood exports. 

The most reassuring expla- 
nation for the disquieting fig-’ 
ures suggests that the import 
bill is still being swollen by the 
continuing hi gh level of indus- 
trial investment as well as by 
the buoyancy of household 
demand; and that the export 
effort has been sapped by the 
slowdown in the US and 
Britain. But the spectre at the 
feast is the fear that French 
industry, for reasons winch, are 


unclear, may be in same struc- 
tural sense less competitive 
than some of its main rivals, 
especially that of West Ger- 
many. ' 

Despite its sustained -growth 
rate, France still has one of the 
higher unemployment rates in 
Europe, with &8m out of work, 
or some 9.6 per cent of the 
active .population, though it 
has now-started to come down. 
The explanation is pertly one 
of delayed reactions: in the 
experimental excitements of . 
the Socialists* arrival in power : 
in 1961, the country was mower 
than most of Its European part- 
ners . to adopt remedial 
responses to the stagflation of 
tiie second oil shock. But it is 
also partly the result of a rela- 
tively buoyant birth rate, 
which means that the active 
population in . France is still’ 

Franee - 

Annual percentage ehange .• - 


expanding while those of Ger- 
many ana Britain are contract- 
ing. ; 

Like other European coun- 
tries, France has resorted on a 
large scale to work-training 
and job-creation schemes. But 
these schemes are now more or 
less markin g time "in Vtdume 
terms, with the result that the 
main burden of job creation 
has tacitly been haniferf bach 
to the market So far, it seems 
to be giving a moderately 
encoura ging res ponse: job 
losses in industry have slowed 
right down, virhfle'the rest of 
.the. economy is' creating jobs at 
a rate of about 250,600 a year, 
'nils Is very slightly foster 
than the nujnber of new appli- 
cants coming onto the jobs 
market, but it £s not feat 
enoug h to promise a return to 
frill employment In the old 



memiiM; of the term, and it is 
critically dependent on con- 
tinuing sustained expansion. 

The problem with these 
looming clouds is that they 
could in time become objects of 
serums anxiety, because they 
could threaten France’s Euro- 
pean strategy. in a radical 
abandonment of traditional 
French reflexes of protection- 
ism and nationalism, the Gov- 
ernment of Mr Michel Rocaxd 
is firmly committed to the 
opening up of the Single Euro- 
pean Market as from 1993. The 
stress of adapting the French 
economy to the increasingly 
competitive international envi- 
ronment, of which the Commu- 
nlty market Is the starkest 
a part hi 
the initial rise In French unem- 

pioyment and there is little 
J 1 ®? contributed 
substantially to the upsurge of 
extreme nrht-wiii? 
National Front to lK jSS 
Presidential elections. 

_By most meBsures, however, 

toe French economy is per- 
fenntag remarkably satisfecto- 
to* 8 , set to go on 
2J2* 80 ' * or A considerable 
>**=«*» 
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ravottrable 
economic cycle, 
Pattiy .because the pr^ent 

^ its 

Gaphtet predecessor have both 
pursued cautious and -«^<nh 1r 

riv e policy on .salaries in the 
' * na ^ n govern- 

■: tos beenthe 

■•2 2 for last four 
years, and is aqiected to be 
. - even lower in 1990. 06 
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Charles Leadbeater on skill shortages and population trends 
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A prominent econom ic advisor 


Continued from 


D5 central tei*, on ^star-r*;. 
a measure of the long-term . ; ; , 
equilibrium terel of Inflation 
- wMcb he Is befievedtfp-Tmve 
brought to the attention of'.-/,; 

the PtSimMhIsUJ, -njjrir- jij‘,7 

imdgrttr^ng 1 his yont! luring 
tntmstin better wayft^ f ' f- 
mutotsfamd money. .-,- r riy.^V' 
Although, as one ftranar 
associatenoted, AewnLlm. - 
ke&h)KAu«fP on flee &£ 

Am inffejWBM BT. *to.MQBS 
sore then: ■ - 

back-sHdtng^oathe • . * 

against ii»Dattua, tldsr.aey^ *: 
around tfaefawes arokagd y-. 


•■_. > fa farnatiminl fliiil Bmwpwin 

, The most pressing. issue being 
Mtk Thatcher is Brnwimfe mwi 

- nunflte y rnifaw fRMT ) anti 
" RrH»»fa > « parH rlpiHnn m flip 
r anJ u B g a ww*«iiMi» 
(ERM) of the European 
7 Monetary System (EMS). 

' S9s views on tte EMS are 
r- •: fairly welt known, and they 
i t -• have helped bolster the Prime 
. f Minister’s more instinctive 
J: f aversion, to file system* He 
; believes Britain would forgo 

: r m .r soverelgirfyovra: her monetary 
♦ ^ policy if she Ware to . 

*:• . participatefnlly . He finds the 
EMS ‘TW-veriie’’ and “messy ”, 


a system which works in the 
opposite direction to its main 
aim, the co nver ge n ce of 
economic perf ormance, 
because it requires countries 
with low faflalim to rim a 
re stri ct i ve monetary policy* 
and those with high inflation 
an expansionary monetary 
policy. 

In ids view, which to many 
Joses substance by the day, 
the loose fixing of exchange 
rate s between countries in the 
. BM hn pBgg HpnHffl il nominal 

interest rates. With di fferi n g " 
cates of inflation among 
member countries, the 
HbaBhoo d TaaH gmiam te can 


also lead to destabOising 
capital flows. 

A quality of Sr Alan is his 
ability to surprise. So, addle 

Hm> Ohimepllnr h a< « Mb 

o ppo rit e nmnbers a merry 
chase on EMU — promoting 
such ideas as making member 
countries’ currencies legal 
tender in all — Sr Alan may 
wefl be developing a posHlaa . 
for the Prime Minister that 
embraces exchange 
after monetary and budgetary 
convergence has been 
attained, independently, of 
coarse. 

Simon HoKrorton 


ned 



MEDIUM^ AND LONG-TERM . 
CREDIT INSTITUTE' - 
■ Capital and Reservest. 1,688 billion. 
RSsk Provisions: t; 1^194 billion. 
Loans outstanding: L19.326 billion. 

(Incorpbrat^ u/kl^ pul^ law in 

1919) , \ ‘ 

.□ LOANS TO INDUSTRIAL. . 
COMMERCIAL AND SERVICE 
COMPANIES 


O LOANS TO PUBLIC 
AUTHORITIES AND THEIR 
AGENCIES “ ' " . . 


□ EXPORT CREDIT 


HEAD OFFICE 

ROME 

Via Quintino Sella, 2 

TeL 06/47711 

telex 611020 CRDPRO : 


REGIONAL OFFICES: 

MILAN 

Via Brera, 19 

mua 

Via Emanuele Fillberto, T4 

ROME 

Via di S. Nicola da Tolentino, 5 

NAPLES 
Via Medina, 40 

BARI 

Via Roberto da Bari, 119 


ASSOCIATED COMFHNIES: 

□ AF1N SPA / Rome 
Financial Advisory Services 

□ a FIN SR* / Rome 
Factoring 

□CREDIOP FINANCE PLC / London 
Investment and funding operations 
on international markets 

□ CREDIPAR SPA / Rome 
Capital investments ' 

□ CREHD SPA/ Milan 
Trust Company 

□ PROMOTJO SPA / Milan 
Portfolio Management and 
Financial Brokerage 


Martin Wolf on 

the economics 


of the 


environment 


The 

global 

sink 


THE CONFIRMATION of the 
hole in the ozone layer above 
tiie Antarctic was the immedi- 
ate cause of renewed environ- 
mental cancan. Bat it is no 
accident that environmental- 
ism has burst so forcibly 
through tiie front-door of 
global awareness as commu- 
nism was leaving by the 
Worship of Gaia is, like messi- 
anic socialism, a religion. It is 
?»Tgn a weapon In the nn™>CT<=7nf> 
war of the western intelligen- 
tsia th«» market econ- 

omy. 

Environmentalists argue 
that the businessmen hpm*»g of 
the capitalist system are poi- 
soning thu globe. Yet it would 
be perfectly reasonable to turn 
this view on its head. The 
problem is not that there is too 
much of the market economy , 
but that there is too little. 

The policy issue is how to 
value, and ensure appropriate 
use ci, those scarce resources 
- clean air and water, the 
ozone layer, tropical forests, 
blue whales and the view of St. 
Paul’s Cathedral - that 


Links between environment and economic growth 



Consumption 


! Society's Choice I 


nobody owns. Since govern- 
ments exist both to enforce 
property rights and provide 
those public goods which will 
not be delivered by the market, 
they will play a central role. 

They will have enormous dif- 
ficulty in doing so. Some of the 
externalities that reflect mar- 
ket failure are on a local, 
regional or national scale and 
can, at least in theory, be 
solved by existing layers of 
government 

Unfortunately, the most sig- 
nificant problems — particu- 
larly those associated with use 
of the environment as a sink — 
are so precisely because they 
are international or globaL 

It is at this level, that gov- 
ernment failure will be great- 
est since those problems can 
be tackled only by extensive 
international co-operation, 
with each country tempted to 
let others bear the costs. 

Not infrequently, environ- 
mentally sound policy will con- 
tribute directly to economic 
activity or would do so if that 
activity were measured cor- 
rectly. More usually, however, 
economic activity will have 
negative effects on the environ- 
ment. In this sense, the envi- 
ronment is a constraint But it 


is also an objective. The sur- 
vival of a species cannot be 
marketed. In such cases, an 
increase in the benefit implies 
sacrifice of conventkmallyinea- 
sured consumption. 

The intellectual framework 
used to integrate environmen- 
tal objectives and constraints 
within conventional economics 
is •‘sustainable development. 1 * 
The Brundtland Commission 
rirfinwi this as "development 
that meets the needs of the 
pwmt without compromising 
the ability of future genera- 
tions to meet their own needs.” 
Both this and all other defini- 
tions are both vague and ten- 
dentious, bat the underlying 
notion is clear enou gh . 

K is that the capital stock, 
both man-made and environ- 
mental, left to our children 
should be at least as large as 
what we inherited. 

Unfortunately, this does not 
take us very far. It does not tell 
us whether man-zuade capital 
can be substituted for environ- 
mental capital; nor does it tell 
us whether one form of envi- 
ronmental ca pital can be sub- 
stituted for another; nor does it 
mean that the various ele- 
ments of the capital stock can 
even be valued. It does not 


Cycle of expansion in France 


Continued from page 8 

tistical Ins titute (INSEE) sug- 
gests that the economy may 
have started to slow down, 
from a growth rate of L3 per 
cent during the first quarter of 
this year to 0.7 per cent in the 
second. Nevertheless, this is 
still a sustained rate of growth, 
mid it rn«mg that the outcome 
fix' the year will still be an 
increase In output of over 3 per 
rant, whatever happens in the 
remaining months. 

Next year, according to the 
latest prediction by the eco- 
nomic research institute Obser- 
vatoire Francais des Conjono 


tores Economiques (OFCE), 
the French growth rate will 
subside to 2.4 per cent; but the 
sense of this "slowdown” 
acquires a different Savour 
when one notices that in three 
of the following four years 
OFCE expects growth of at 
least 2J& per cent This may not 
be the rate of growth France 
enjoyed in the 1950s. but it 
should help enormously during 
the difficult transition to the 
more integrated European mar- 
ket. 

The rirffi ra rities of that tran- 
sition will doubtless be felt in 


all parts of the economy, from 
smoke-stack industry to bank- 
ing and flnanrial services, from 
fa rmin g to distribution and 
retailing. But it will pose par- 
ticularly acute problems for 
the Government’s budgetary 
strategy. 

The opening up of the Single 
European Market will require 
France to reduce its rates of 
Value Added Tax, and to 
lighten its taxation on savings, 
s*nr . p both of them are above 
average for the Community. 
However, these types of tax are 
also very important sources of 


9o»«weBqytPtfehShrtQoup 

even tell us whether the 
bequest should be judged per 
head or in absolute terms. 

The practical requirement, 
however, is to solve particular 
problems. Economic analysis 
- improved national accounts 
and cost-benefit analysis - 
and economic instruments — 
taxes, subsidies or markets in 
pollution rights - all have a 
useful role to play. But they 
are no m a gic wand. 

Consider the greenhouse 

effect. If prognostications are 
correct, this is potentially cata- 
strophic . Even a small proba- 
bility of disaster requires 
action and, in this case, that 
action must begin decades 
before the potential disaster. 

The solution would be a 
sharp reduction in the emis- 
sion of greenhouse gases. To 
achieve this, global agreement 
will be required, but this will 
be enormously difficult 
The Hemanrf for oil, gas anti 
coal per head in Japan is 40 per 
cent of the US leveL In the 
Soviet Union it is 71 per cent 
(despite much smaller output 
per head). In Latin America it 
is U per cent of the American 
level, while In the Far East 

Continued on Page 30 


government revenue. Thus, the 
Community’s Single Market 
will have the un covenanted 
result of requiring the Socialist 
French Government to go 
much further in restraining 

public s pending than mm Mr 

Michel Rocard would have cho- 
sen. In theory, the logical 
response would be to seek 
alternative resources, by 
broadening the income tax net, 
which is currently scandal- 
ously narrowly-based. 

So far, however, Mr Rocard 
has rigorously end publicly set 
his face against any such 
move; so presumably he is con- 
fident that he can get away 
with a continued real reduc- 
tion in public spending. 

Ian Davidson 
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Frozen cow 
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Only Coding gets 

you off the horns of the difemma. 


The closer the quality of your shipped 
beef to the original, the greater your profit- 
able edge: And now your produce can be 
fresher than ever because refrigeration and 
freezing problems are finally overcome with 
NYK’s Fine-Tuned Cooling Hyo-on System. 

A Fine-Tuned Cooling (FTC) container, 
for example, keeps temperature and humidity 
absolutely stable at a precise point between 
0° and 0 -5°C, The produce is not frozen, but 


the freshness, savor and color of beef, for 
example; are preserved for a month and a half. 

Covering trucking storage depots, shipping 
containers and supermarket displays, FTC is a 
revolutionary and economical technology. Like 
all of NYK’s many special services, FIC assures 
tangible and significant client benefits. 
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HOWEVER THE inte rnational 
debt problem is finally 
resolved - whether through 
confrontation or conciliation — 
1989 will probably be seen as a 
taming point 

The new international debt 
initiative, launched in March 
by Ur Nicholas Brady, the US 
Treasury Secretary, has pro- 
vided that watershed. The 
Brady proposals switched the 
focus of the international strat- 
egy towards a reduction of 
debt burdens to commercial 
banks, rather than the provi- 
sion of new loans. For the first 
time, official resources pro- 
vided by' the International 
Monetary Fund and World 
Bank would be used to support 
debt reduction operations for 
those countries agreeing to 
economic reform. 

From the point of view of its 
supporters, the initiative has 
meant an overdue interna- 
tional recognition that the 
large debts of some developing 
countries constitute a signifi- 
cant obstacle to their economic 
recovery. 

In the words of the IMF’s 
April 1989 World Economic 
Outlook, the debt overhang 
“may have contributed to the 
weakness of investment in 
debt-problem countries. More- 
over, factors contributing to a 
debt overhang may have exac- 
erbated the political difficulties 
of sustaining appropriate 
adjustment policie s -" 

The message is dean while 
reducing debt is no panacea for 
developing countries, large 
debt burdens could well be hin- 
dering proper economic adjust- 
ment Therefore, debt reduc- 


New international debt initiative 


A watershed year 


tion may in some 
circumstances be a precondi- 
tion to economic recovery 
rather tha n merely a conse- 
quence of it, as conventionally 
viewed in the past. 

On tile other hand, the view 
fafciai by some bankers is that 
the Brady initiative threatens 
to end the co-operative 
approach to the debt issue 
which has been adopted over 
the seven years since the crisis 
began. They suggest that the 
incentives to default have been 
heightened by the proposals. 

This is why many bankers 
endorse the position of Sir Jer- 
emy Morse, the chairman of 
Lloyds Bank, who has 
described “a darkening out- 
look" for developing country 
debt, as an increasing number 
of debtors resort to interest 
arrears as a way to finance 
payments deficits. 

Yet as Mr John Reed, the 
chairman of Citicorp, has 
suggested, bankers probably 
brought the Brady focus on 
debt reduction upon them- 
selves by insisting that new 
loans for developing countries 
would soon become impossible 
for them to arrange. 

As others have pointed out, 
it is hardly credible to blame 
Brady for encouraging debtor 
countries to tan into interest 
arrears, when those arrears 
were already significant when 


the initiative was announced. 

The reaction of bankers is 
understandable, since the 
Brady initiative and related 
changes which allow, for exam- 
ple, the IMF to disburse funds 
to debtor countries even when 
they are in arrears to banks, 
have shifted the balance of 
power away from the commer- 
cial hanks- 

Some bankers also argue 


Mexican negotiations - the 
first blueprint for Brady - the 
level of official intervention in 
the negotiating process, both 
from the US and other govern- 
ments and from the interna- 
tional financial institutions, 
has been unprecedented. 

Moreover, as the Mexican 
deal has turned oat, the provi- 
sion of new loans by banks is 
essential for the debt reduction 


While reducing debt is no panacea for 
developing countries, large debt burdens could 
well be hindering proper economic adjustment, 
says Steven Fidler 


the initiative will not bi 
about the “critical mass” of 
debt reduction needed to cut 
the debt overhang and thus be 
e ffe ct i v e . There is little doubt 
that the Mexico package will 
result in hardly any net dimi- 
nution of that country's more 

than Sioobn foreign debt. 
Instead, US officials now jus- 
tify the change in strategy by 
taking a dynamic view: in the 
future, Mexico's foreign debt 
wttLbeJess than it w ould have 

package 


that the ability of the hanking 
system to accommodate the 
losses implied by the Brady 
Plan has been exaggerated. 
Others see themselves being 
used as an instrument of a US 
foreign policy which has the 
continued political stability of 
some countries such as Mexico 
as a prime objective. 

Yet even those who favour 
the general approach of the 
Brady initiative concede that 
the approach presents impor- 
tant, yet probably unforeseen, ' 
drawbacks and contradictions. 

For example, negotiations on 
debt accords were to have been 
a matter for the debtor country 
and its banks. However, in the 


package to work. This appar- 
ent contradiction arises 
because the amount of off i cia l 
resources to back the package 
- some $7bn - will not be 
sufficient if all banks choose 
the debt reduction option. Fur- 
thermore, debt and debt ser- 
vice reduction alone would not 
be sufficient to cover Mexico’s 
flnmchg needa 

The mathematics of some 
countries’ debt burdens also 
means that even a complete 
wiping out of bank debt would 
not provide the balance of pay- 
ments support that a country 
needs. This is true in the case 
of the Philippines, for example. 

There are also worries that 


Of course, debt reduction is 
not costless for the debtor 
country. Some argue that it 
pushes into the future a 
“return to the markets." Less 
arguably, it uses official 
resources that could otherwise 
be used to imports. 

In the package, «wnft 

$5.7bn of the $7fan is being pro- 
vided by official institutions, 
including the Japanese Ex-Im 
Bank, to back debt and debt 
service reduction. So some of 
the reduction in hawk debt 
servicing is being offset by the 
increase in official credits. On 
top Of that, is iwnliig 

bonds in exchange for -old 
loans that it has agreed not to 
reschedule. This reduces signif- 
icantly the country's future 
flexibility: more official credits, 
some of which cannot be res- 


cheduled, and bonds which the 
Government has agreed not to 
reschedule. 

There has b een criticism of 
the Mexico package as too com- 
plicated. Neverth e less, the flex- 
ibility inherent in the Brady 
ideas that other coun- 

tries will take other routes. 
The Philippines has decided on 
a debt buy-back; using 
resources from the interna- 
tional financial Institutions to 
hoy its -&b£ ‘M to 

frig e value instead of 'using 
those funds as collateral as in 
the M exican pac k age. 

The Mexican deal was made 
poss&de in part by tiw expendi- 
ture of significant political cap- 
ital by the US Government, 
pressure which is unlikely to 
be sustained over a long 
period. 

Fer tile richer countries such 
as Venezuela, many bankers 
still believe that debt reduction 
is inappropriate. For those 
such as Argentina, relations 
have been poor between gov- 
ernment and banks, and 
arrears are such that agree- 
ment would be Other 

needy countries also do not 
stand to benefit much from the 
Brady ideas, such as those 
which owe most of their tends 
to other governments or offi- 
cial fraHttrtlnnft. 

Even though agreements 
between the banks and Mexico, 
Phili ppines and a number 
of other countries are well 
advanced, the applicability of 
the approach across a broad 
ZTOnt of debtors is thus yet to 
be tested. - 


Labour markets 
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year, with more than 28 m 


Stephen Fidler 


SSmpeoi. 

Jle Jut of work, l7J25m of them 
in Europe. A large share of thm 
is accounted for hy adult 

long-term - 

As yet, it seems that employ- . 
era faced with a decline in the 
number of young people are 
not keen to turn to the 
long-term unemployed as a n 
alternative source of recruits. 

But even this, does not ade- 
quately capture the possible 
ramifications of . the, demo- 
graphic changes to prospect. 

• The change to the age 
structure could, have conse- 
quences for skills training and 
the introduction of new tech- 
nology. The increasing impor- 
tance of professional and scien- 
tific iobs to the 1990s may well 
require more young people to 
stay longer to education. Bid 
hi gher youth pay rates wffl dis- 
courage this. 

Policies towards the retrain- 
ing of nirtm- wdikers will need' 
to be addressed if they are t c 
keep abreast of technological 
ch anges. 

• raw economies, afford to 
allow the non productive share 
of their populations to increase 
? This may require a rethtnk- 


aHy the structure^* 

demand to tee economy .TC»- 
rise in youth wages cOuW 

make theiMOs an 
five youth culture. Old peopk* - 
. also ha-re distinctive 
Older households consumer 
relatively more food and spend 
more on accommodation ana 
■ maintenance than 
people and relatively^ less on 
clothings transport and leisure. 

' Providing services and care 
for the elderly could become* 
crowing business, along with. 
/•hiM care provision if more 
women are encouraged into 
emp loyment to make up for 
the shortfall to young people. 

The to the number os 

young people may appear to 
bold oat a solution to the prob- 
lems of youth unemployment 
It could well help to how 
unem ployment d own despite 
slowing economic growth. 

Yet it is not a simple calcula- 
tion of entrants into the labour 
market and the jobs available. 
The effects on unemployment 
will depend on interlocking 
changes stretching from retire- 
ment policy and health care.to 
the structure of final d emand 
and job creation. 


Michael Holman examines the bitter debate over troubled African economies Africa's total debt 


gbUon 


Complex reasons for failure 


"RECOVERY has begun," 
declared a joint World Bank- 
United Nations Development 
Programme report on African 
economies, published in March 
this year. The words set off a 
furore which continues to 
re v erberate, as other develop- 


ment- agencies, non-govern- 
and some 


ment organisations 
leading economists vigorously 
assert that the continent’s eco- 
nomic crisis is getting worse, 
not better. 

What is more, they maintain 
that the Bank’s structural 
adjustment policies in Africa, 
applied with the backing of the 
International Monetary Fund 
(IMF) and adopted by about 30 
of the 45 sub-Saharan African 


governments, are exacerbating 
rather thaw easing the crisis. 

Further fuel was provided 
earlier this month for what has 
become a bitter debate, when 
the UN Conference on Trade 
and Development (Unctad) 
joined to Adjustment pro- 
grammes, said Unctad in its 
1989 Trade and Development 
Report, t “have so far produced 
mixed results and achieved at 
most limited success.” 

The real loser in the debate 
are the impoverished millio ns 
in Africa. The danger is that 
reforms under way will lose 
momentum if the governments 
adopting them begin to doubt 
their efficacy; white those gov- 
ernments which advocate alter- 


natives have not been able to 
win backing from the main 
lending and aid organisations, 
with the result that decline 

rn n Himpg 

One thiwg all contributors to 
the debate agree on: the past 
decade has been a development 
disaster for Africa. Only Mauri- 
tius and Botswana stand out as 
successes, the former for rea- 
sons set out in a separate 
article, the latter the result of 
pragmatic handling of its dia- 
mond windfall. Question 
marks now surround two coun- 
tries once held up as develop- 
ment models - the Ivory Coast 
and Kenya - while Nigeria, 
home of one in five Africans, 
squandered its oil wealth dur* 


tee 1970s and is today a 
debilitated giant 

The reasons for the failure 
are complex. A colonial inheri- 
tance which saw governments 
take office with a relative 
handful of gkffipd personnel is 
one; and weak management 
characterises nearly all Afri- 
can states to this day. 
Increases to oil prices in the 
1970s, while providing a 
bonanza for a handful of Afri- 
can producers, had a severe 
im part as did the rise in inter- 
est rates. Drought and war 
have also takan foelr trill. 

But the World Bank-UNDP 
report* is at its most persua- 
sive when it argues that pom 
g ove rnm ent policies have been 
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a major factor. 

With currencies overvalued 
by perhaps a third when com- 
pared with competitors, 
Africa’s competitiveness in the 
international marketplace was 

rmriprmtwgrfi- “If African coun- 
tries had simply maintained 
their 1970 share of non-oil pri- 
mary exports from developing 
countries, their export earn- 
ings would have been $9-10bn 
higher a year in 1988-7 " says 
the report, in one of its most 
tailing observations. 

“This shortfall is gimflar in 
magnitude to sub- Saharan 
Africa’s gnrmai debt service 
payments, or donor assistance. 
If Africa's export growth had 
matched that of other LDCs, its 
debt service ratio would be 
about half of what it is today.* 

Differences between the 
Bank and its critics have been 
at their sharpest, however, 
over the remedy for thg mal- 
aise, rather than the reason. 

Structural adjustment poli- 
cies have included devaluation, 
cuts to budget deficits, higher 
producer prices in agriculture, 
the redaction or efimtaation of 
food and other subsidies, and 
either privatising state-owned 
enterprises or putting them on 
a commercial footfall?. 

The joint Bank-UNDP report 
acknowledged that drawing 
general -conclusions about the 
benefits is difficult- Neverthe- 
less, it said, “evidence suggests 
that reforms and economic 
adjustment generally have led 
to better economic perfor- 
mance in the region.” 

Food production grew twice 
as fast in countries that had 
either liberalised food market- 
ing or did not enforce controls, 
average annual export growth 
in countries frkfag the “adjust- 
ment medicine” was about 
double the rate of non-reform- 
ing countries, and decline in 
investment was halted, com- 
pared with continuing decline, 
observed the report 

The findings prompted an 
angry counter-blast from the 
UN Economic Commission for 
Africa (ECA), based to the 
Ethiopian capital of Addis 
Ababa. 

Africa’s decline, for from 
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being reversed, “continued 
unabated," said the ECA It 
accused the Bank of ^airing 
“selective and inconsistent” 
use of economic data, and of 
overlooking the adverse conse- 
quences of adjustment policies' 
on the poor. 

Reference periods, the ECA- 
argued, “seem to have been 
chosen, at least in same cases, 
to -fit preconceived concto- . 
sions.” It complained: “Coun- 
tries that are not adhering to 
IMF and World Bank-supported 
structural adjustments pro- 
grammes are being penalised 
and starved of resource flows.* 

Last July, the ECA published 
its own report#, el aborati ng on 
its crit i cisms and putting for- 
ward policy alternatives: multi- 
ple exchange rates, selective 
subsidies, cats in defence 
spending, differential exports 
subsidies and limited use of 
deficit financing for productive , 
and infrastructural invest- 
ments. to tiie me antime , efforts 
continue to find, ways to .ease- 
tile burden af-Aftica’s $240bn 
external debt, one of thefaig- 
. gest obstacles to the conti- 
nent’s recovery. This month 
tiie World Bank is expected to 
announce a twin initiative to 
ease the debt burden of the 
world’s poorest countries (most 
of which are in Africa) as well 
as re du ce the plight of mfrd i** 
income debtors, such as 
Nigeria. 

The combination of farther 
defat relief and continued donor 
support may assist what on the 
face of it might seem a modest 
African recovery in the 1990a- . 

** Africa’s Adjustment and. 
Growth in the 1980s," World 
Bank, 1818 B Sheet, Washing- 
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The global 
sink 


Continued from page 9 
(excluding China) it is early 7 
per cent . 

Any agreement to curb emis- 
sions would, therefore, involve 
the most delicate international 
negotiations. India or China 
would have to be generously 
compensated for not being as 
wasteful as the US. 

The equitable solution would 
be to allocate the rights to gas 
gmiwrimi, globally, on an equal 
basis per head. Those emitting 
more than their share would 
then have to buy that right, so 
compensating the less 
advanced countries for the 
damage being done to a global 
‘common’, the atmosphere. 

National emission. rlghtB 
must then be turned into con- 
straints on individual behav- 
iour.. An argument for using 


the price me chanis m is that it 
ould tin 


Aflrfli 


rofwoffcfctffe official . 
development assistance^) 
30 


28 


20 


15 
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ton DC 20433, USA 
+■ “Trade and Development 
Report 1989,* UNCTAD. Palais 
des Nations, Geneva 
# “African Alternative 
Framework to Structural 
Adjustment Programmes,* Eco- 
nomic Commission for Africa, 
PC Box 3 001, Addis Ababa, 
Ethiopia. 


would teen be easier to iden- 
tify whether other countries 
are cheating. A high price of 
gasoline is relatively visible, 
while controls are for more 
Impenetrable to- the outsider. 

Monitoring wifi also be 
required, to ensure that only 
agreed quantities are being 
emitted and to update know- 


ledge of the relation between 
emissions and atmospheric 
concentrations of gases. 

All these mechanisms are 
merely a way of making pain- 
ful adjustment more effi- 
ciently. The pain remains. 
Given av ailable technology, 
the desi red reduction to emis- 
sions may force radical 
changes in life styles. Con- 
sider, for example, the effects 
on Am e ric an society of gaso- 
nxte at $10 a gallon. It is diffi- 
cult to believe that politics will 
. .permit such changes, merely to 
ward off a potential threat a 
generation hence, . 

.Economic analysis and meth- 
od can help to clarify and deal 
.wite major environmental 
-problems. But those probl em s 
have much wider ramifica- 
tion. If any attempt is to be 
made to curb the global emis- 

a pervasive 
industrial waste as carbon 
maride, a radical transform 


torn of international relations 
and -: domestic economic 
“^tegpments will be required. 

^ Indeed the problem, 
fits difficult to believe politics 
will allow a solution. 
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CoHoii -ffleidag Jn-lteuiWn^ .aM iBtaDd** GDP. has bom growing at 6J2 per cent ■ year, olnco 1*80 


■ AFRICAN CASE STUDY: 

brwfcftrough 

WHILE, several sub-Saharan 
countries show promising 
agosjal turning the economic 
carnffli—^most notably Ghana, : 
Ni^rift; i &nd. Kenya — only 
two. Botswana and: Mauritius, 
have made the breakthrough 

th£ is typical, vUbrB^nan- 
a’s snceess alm ost w holly reh- 
atitmrithe eafolcatatian of rir.h 
diamond. deposits, while Mauri- - 
tftzr izas: parsueda- path of 
' export-fed industrial growth - 
uni«ne.'to the region, j . 

adfliifisall nthe ~tooi^isrifkhig : 
because it fllustrates-how a 
sugar mono-economy,, starting 
from a position, of rampant 
inflation: and high jmemploy- 
meut, made' the transition to 
NIC (newly-industrialising 
country) status within ^ 10 - 
years. Since I960, GDP' has- 
been growing. at 6 2 per cent s 
year — outpacing some of the 
top AsHir prafiiimara" such as 
Singapore (6 per cent); Thai- . 
Iand<5.7 per cent) and Maiay- 

sto v (4-7 1 pefoeifl:)- 
The? mam source of this' 
growth has been manufacture 
ing industry, -where val- 
ueadd^ has -been iheredsing' 
at more that'll : j«r oent a - 
year, mftidhg the island's 
industrial' sector one of the 
fastest growing in theworicL - - 
This success is exphuned by 
two ; toairi influences' -^ an 
appropriaiemacroecohbndc' 
policy mix'andtbe existence of - 
the'tiecessmy supply capacity 
in- - -terms'--- of - capital; - both - 
domestic^ mft foreign, and of" 
entrepreneurial andtieetaiical 
skills: fir Africa, it is tidsTmter 
input that-is invariably^ mdas^ 
ing, casting doubt on tfae capa- 
bility: of : other 1 sub-Saharan- 

... p -r -.-t 


Ambitious 

initiatives 


countries to adopt the Mauri- 
tian approach. 

While the Export Processing 
Zone ■ (EPZ) has been the 
engine of economic growth, 
doubling' its share of GDP in 
the last seven years, sugar 
with 9 per cent of national 
product continues to play- a 
crucial role. Indeed, much of 
the_ island's recent economic 
success is attr ib uta ble to the 
far-sighted recyling of sugar 
profits Into textiles in the EPZ 
and also into tourism. 

This diversification out of 
sugar must now be followed by 
diversifying away from tex- 
tiles. Clothing and cur- 

rently account for 88 per cent 
of EPZ valueadded which has 
made the Island extremely vul- 
nerable on two counts - quota 
restrictions in the US market, 
and the recent weakening of 
itemanrf in the vital EC market 
where a succession of warm 
winters has undermined 

itomnQri for g armontfl , . 

At the same time, ' the export 
drive is being threatened by - 
supply-aide constraints. The 
most serious of these 
short-term constraints is the 
emergence o£-fuH employment 
on the island^ with the unem- 
ployment rate down to 23 per 
cent in mid-1989 from 23 per 
cent 10 -years ago. Textiles and 
the entire EPZ developed on 
the strength of a plentiful sup- 

e of well-educated workers, 
this has now dried up. 
resulting in widespread poach- 
ing of workers, increased 
labour mobility and sharply 


higher wages. Employm ent 
growth and new venture cre- 
ation has slowed too, forcing 
managers to opt for more capi- 
tal-intensive production tech- 
niques which in- turn require 
more high]y-skQIed personnel. 

The Government has reacted 
to both the demand and supply 
constraints by' mapping out a 
new industrial strategy for the 
1990s, with the focus s hifting 
upmarket towards greater val- 
ue-added products. At the same 
tim^ manpower training h«« 
been given far greater weight. 
Mr Vishnu Lutchmeenaraidoo. 
the Finance Minister, warns 
that unless Mauritius makes 
the transition to . a more capi- 
tal-intensive economy, it will 
stagnate as “a half-baked NIC." 

Mr Lutehmeenanddoo is the 
architect of the island's 
planned shift to a service econ- 
omy. Barclays recently became 
the first bank licensed to oper- 
ate an offshore branch in Mau- 
ritius and the Government 
hopes to issue half a dozen 
sum licences in the next year. 

Port Louis is to become a 
free port and entrepot centre, 
offering warehousing facilities 
to foreign manufacturers seek- 
ing markets in Africa. 

Some of these amhitkras ini- 
tiatives may come to nothing; 
but the mere fact that the Gov- 
ernment has struck out along 
this path underscores its recog- 
nitian of the dynamic nature of 
economic development. 

In the early 1980s, Mauritius 
courted foreign investment on 
a unselective basis. It offered 
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If you’re faced with a wall of paperwork, link into the 
one proven communications network that can sort out roe 
confusion simply and dearly. Established in 1973, the 
SWIRE network handles over a millioa fi nancia l mes- — 


a uaj. t „ 

Each In a standardised format that allows A 
you to make the roost of high-speed automated 
processing systems. • I 1 

A S.WLEE link is the first stq>M st gamlm i ng ri 
your total, securities operation. With S.W.LET. V 
standardisation, you'll Improve your accuracy, > 
minimise the z isk of settlement feiluie, guarantee 
security and gam more rime to trade for profit - 


[SWEET 


A &WJ.ET link will streamline your back office once 
and for all Using a common link and a common language in 
every transaction, you'll maximise your - success rate on 

g '~«’ftnnatiott. of settlement throughout the 24rhour 
odd trading day. 

The Society for Worldwide Interbank Financial 
Telecomm uni cation s.c currently connects over 
2,9ti0 -users, globally- ISSA Recommendation 11 
rails for just the kind of standardisation we offer . 
And you can be a part of it sooner than you think. 

Contact S.WLF.T. Service Partners before the 
nil bursts through: Avenue Ernest Solvay 81, 
B-1310 La Hulpe, Belgium. 


S.W.I.F T. -THE WAY THE WORLD IS HEADED. 


General Agreement on Tariffs and Trade 

Bold plan to shape the 
world trading system 


cheap labour, a good infra- 
structure and an extremely 
attractive tax environment. 
With high unemployment, 
quantity rather than quality 
was what counted. Today, for- 
eign investors are required to 
perform different functions. It 
is the technology and expertise 
they bring, along with the 
access to International mar- 
kets. that is Important. 

While the labour and skins 
constraints are the two factors 
most likely to result in slower 
growth over the next few years 

- GDP will grow at 4 per cent 
this year after 5.7 per cent last 
year and an average of 8.7 per 
cent In 1986-87 - two other 
infin Anrra chnnld not be over- 
looked. The first is the sheer 
pressure on. infrastructure and 
space on this small, crowded 
island, and the second is pollu- 
tion which is an Increasingly 
serious problem that threatens 
to Hamag p the tourist industry 

— the third largest foreign cur- 
rency earner after textiles and 
sugar. 

The lessons of the Mauritian 
economic miracle are that 
rational budgetary, monetary, 
and interest and exchange rate 
policies are required to create 
the appropriate environment 
for private initiatives to take 
root. But macroeconomic poli- 
cies are not sufficient for sus- 
tained export-led growth. Two 
other prerequisites must be 
ftatigflpd - unrestricted access 
to intproaHrmai markets which 
is increasingly difficult for 
developing countries once they 
reach a “threshold" of market 
penetration in North America 
or the EC, and, even more 
important, the domestic capa- 
bility to develop non-tradi- 
tkraal exports as distinct from 
exploiting an available natural 
resource like oil or copper. 

Tony Hawkins 


JUST OVER a year from now, 
the General Agreement on Tar- 
iffs and Trade is set to com- 
plete its most ambitious round 
of multilateral trade negotia- 
tions ever. 

In late November 1990. 
around 100 trade ministers will 
come together in Brussels to 
set the seal on a set of agree- 
ments that are supposed to 
determine the shape of the 
world trading system for the 
new de c ad e-r 

Much store has been set by 
this negotiation which was 
launched in 1986 in Punta del 
Este, Uruguay, as the antidote 
to forces of protectionism 
which, then as now, were per- 
ceived as growing as the US 
sought to grapple with its bal- 
looning trade deficit with 
Japan. 

It is still too early to say 
whether the Uruguay Round 
will succeed in averting what 
sceptics fear is a dangerous 
slide to bilateralism and pro- 
tectionism in international 
trade policy, but as the Uru- 
guay Round moves into its 
final stages three, seemingly 
contradictory trends have 
become apparent. 

■ First, the Round has pro- 
ceeded much foster and more 
smoothly than many expected 
despite an ambitious agenda 
which includes, for the first 
time, the notoriously diffic ult 
items of reforming world trade 
in agriculture and textiles as 
well as new issues such as 
trade in services, intellectual 
property rights and trade 
related investment 

■ The second is the seeming 
acceleration of the US drift to 
unila teralism in its trade deal- 
ings, typified in its decision to 
cite Japan, Brazil and India 
under as unfair traders under 
the terms of last year's Trade 
Act. 

■ The third is the surge in 
world trade volumes, which 
has cnntinned despite the evi- 
dent st rains affecting the sys- 
tem. Gatt is now forecasting' 7 
per cent growth in world trade 
in goods this year, only 
slightly down on last year’s 8£ 
per cent 

On the surface, it is hard to 
reconcile smooth progress in 
the Round with the rise in US 
protectionism. Closer consider- 


ation might suggest that the 
emphasis now being placed on 
the positive by trade officials 
around the world itself reflects 
their underlying concern about 
what may happen if the Round 
falters. 

The US decision to cite 
Japan, Brazil and India under 
its Omnibus Trade Act Is not 
the only example of unilateral 
trade action this year. It has 
also issued warnings to a num- 
ber of other countries that they 
could face sanctions if they foil 
to change their policies on 
trade in telecommunications 


threat to national security as 
Japanese financial and techno- 
logical power grows. 

The evidence so for suggests 
that the Bush Administration 
is yielding little to these pres- 
sures. Despite the outcry 
which followed its citation of 
Japan, India and Brazil, most 
trade experts agree that its 
action was little more than the 
rni nii PMra required under the 
law. Similarly, the more recent 
decision to extend steel import 
restraints for just 2V- years 
compared with the the five 
years sought by the domestic 



Japanese goods, ready for export: a crucial consideration for 
Gatt poOcy-makars Is bilateral trade relaUons with Japan, 
where the US is atm In defied to the tone of over $S0bn. 


and the protection of intellec- 
tual property. 

Equally worrying for many 
trade policy experts, it has 
refused to accept a ruling that 
part of its Trade Act dealing 
with patent protection 
infringes Gatt rules. 

In Europe, the fear that the 
Community could retreat 
behind fortress walls in setting 
trade policies for its single 
market has abated somewhat 
since last year, but member 
states still face some difficult 
decisions in specific areas like 
trade on automobiles and local 
content requirements. 

Yet it is to the US that trade 
policy-makers now look to set 
the tone, and here the crucial 
consideration is bilateral trade 
relations with Japan, where 
the US is still in deficit to the 
tune of more than $50bn. The 
Administration* is under 
remorseless pressure from Con- 
gress to deal with this problem 
which is seen not only as an 
affront to US pride, but also a 


industry betrays a White 
House predilection for liberal 
trade. 

The Uruguay Round plays a 
pivotal rale in this policy. It 
would be a means of demon- 
strating to Congress that tough 
rules are in place to ensure a 
level playing field in interna- 
tional trade, that it is no longer 
possible for foreigners to plun- 
der US technology or to exploit 
its own economic openness 
while keeping their markets 
closed to US goods. 

The idea is that Gatt should 
emerge from the Round 
strengthened and more 
respected, which is why the US 
has put its support firmly 
behind a tough schedule to fin- 
ish the Round on time in 1990. 

Yet Congress has long been 
sceptical of the Gatt and time 
is short Despite the speed and 
relative ease with which the 
groundwork has been com- 
pleted, the Uruguay Round 
talks have so far skirted 
around serious issues in areas 


like textiles, agriculture and 
intellectual property. Between 
now and the end of the year, 
the Idea is tbat players in the 
Round will make their posi- 
tions clear in all these areas. - 
That will be fallowed by a 
period of bargaining up till 
mid-1990 and then an agree- 
ment will be refined. 

In the course of this process, 
some real political sacrifices 
will be demanded of all key 
players if the Round is to pro- 
duce a meaningful result. 

The risk remains that these 
will not be forthcoming and 
the final document will repre- 
sent a compromise that is low 
an substance. 

Without a willingness to 
open its markets more to tex- 
tile imports from developing 
countries, for example, the US 
may foil to achieve the stron- 
ger rules it wants for protec- 
tion of intellectual property. 
The fear then is that Congress 
may not buy the agreement or 
that the A dminis tration may 
be tempted to adopt an even 
stronger unila teral line. 

The received wisdom is that 
this would lead to the forma- 
tion of regional trading blocs 
and bilateral managed trade 
arrangements. 

Some experts view the US/ 
Canada Trade Agreement as 
harbinger of things to come in 
this regard. 

Europe’s Single Market 
could be another example, and 
more recently pressures have 
been growing for greater trade 
and economic co-operation 
among the countries of the 
Pacific Rim. 

The chances of such total 
fragmentation of the system 
are slim, however. What is 
more likely is that trade dis- 
putes would increase and that 
without a strong Gatt to police 
the system, lawlessness would 
prevail, leading to managed 
trade in certain products 
which would squeeze develop- 
ing countries further out of the 
system and impede growth in 
the industrial world. 

Against this backdrop, it 
would be surprising if the 
recent strong performance of 
world trade flows could sur- 
vive. 

Peter Montagnon 
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Nationale-Nederianden is one of the world's leading 
insurers with 26,000 employees in 22 countries. 

IfayJavoumMe first half 'year 

In the first half of 1989 revenue increased by 21% to 
DFIs 122 billion and net profit by 30% to DFls 389 A million. 
A vigorous organic growth of revenue and profit was 
reinforced by the contributions of the new holdings in 
North America. Capital and surplus have increased from 
DFls 7.7 bDlion to DFls 93 billion since 31 December 1988. 
The interim dividend per share ofDHs 1.40 in cash or 
DFls 0.0625 (2 .5 %) in shares is payable on 4 September 
1989. 


First half year 1989: 

revenue advances by 21% and profit by 30% 


Results first half year- 


1989 

jC M. 


1989 

DFls. M. 

1988 

DFls. M 


2553 

Premium income 

8 699 

7 099 

+23% 

3569 

Revenue 

12 168 

10 042 

+21% 

114 

Net profit . 

390 

299 

+30% 

2724 

Capital and surplus 

9286 

7 697 

+21% 

0.81 

Profit per share 

DFls. 2.77 

DFls. 2.45 

+ 13% 


Exchange rate: 1£“ DFls. 3.409 


Expectation 

For the whole of 1989 the Executive Board expects strong 
«venue growth and a profit per share which at least equals 
the 1988 level 

Further information 

The full half-yearly report can be obtained from: 
Nationale-Nederianden NY, Johan de Wittlaan 3, 

2517 JR The Hague, the Netherlands. TeL: (70) 58 16 57. 


Nationale-Nederianden 
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The battle is not yet over for the world's equity markets, says Daniel Green 

Caution is still the watchword 


THERE WAS once a time when 
stock markets seemed to pro- 
vide a good leading indicator of 
the state of a nation's eco- 
nomic health. 

If that were still the case, the 
buoyancy of world equity mar- 
kets since the start of 1989 
would mean that investors and 
analysts had decided that the 
world was not heading for 
recession. 

However, a mixture of tech- 
nical factors have this year 


Upward pressure on 
interest rates seems 
to be easing 


conspired to suggest that this 
is not the whole story. 

Most bourses have this year 
broken through all-time highs. 
Tokyo, for instance, was trad- 
ing earlier this month at a pre- 
mium of almost 30 per cent 
over its value the day before 
the crash of October 1987. New 
York was more than 20 per 
cent better. London was only 
4:3 per cent higher, but the 
FTSE-100 index had grown 34.7 
per cent since the start of the 
year. 

Part of the rise can be 
ascribed to relief that the 1987 
crash and the monetary action 
taken in its wake have not led 
to a slump. Upward pressure 
on inflation and interest rates 
seems to be easing, especially 
in the US where txmd yields 
have fallen. 

International trade flows 
have turned a corner; not only 
do economies appear to be on 
the long road away from huge 
imbalances, but in a world of 
easy capital flow, they are 
reduced in importance. 

Growth in traditionally 
strong economies, such as 
Japan and West Germany, is 
once again leading those of the 
rest of the industrialised world. 
In terms of their share price 
performance this year, how- 
ever, those countries are excep- 
tions. 

Although it has reached suc- 
cessive record highs, the Nik- 
kei- Dow has advanced only 
slowly since January. Confi- 
dence has been restrained by 
the unfamiliar uncertainty 
arising from political scandal 
and the emergence of a mea- 
sure of infla tion. 

West Germany has differed 


from other OECD members 
this year in putting on a spurt 
of economic growth. The 
resulting inflationary pressure 
has been only mild, so quoted 
companies have been re-rated. 

The balance between the 
need to control inflation and 
the effort to limit the damage 
done to an economy by expen- 
sive money is more delicate in 
the United States and the rest 
of Europe. In the UK it is par- 
ticularly awkward. 

Such variable certainty 
might have been expected to 
dampen the popularity of equi- 
ties. The saving grace has been 
a string of technical factors. 

Equity dealers are jittery. 
Memories of Black Monday are 
fresh, and many younger trad- 
ers still bear a raw scar that 
twinges whenever optimism 
rears its head. 

Dealers are unwilling to take 
big positions in any one stock. 
The result is an almost perpet- 
ual stock shortage, which exag- 
gerates the effect on a share's 
price of buying or selling. 

While the dealers struggle to 


keep as few shares as they can 
on their books, their clients are 
sw imming in cash. The corpo- 
rate finance fashions of the 
late 1980s have conspired to 
put liquidity into a market 
which is running short of 
vehicles in which to place the 
hinds. 

Leveraged and management 
buy-outs have combined with 
debt-laden corporate raids to 
exchange stock held by inves- 
tors for cash. 

Buy-outs and takeovers usu- 
ally take place at a pr em iu m to 
the market value of a stock. In 
a market, share prices can 
swing wildly as dealers fight to 
find the shares needed to fulfil 
buy orders. 

The squeezing of supply is 
exacerbated by the continued 
popularity of junk financing, 
and its spread from Drexel 
Bu rnham Lambert to the rest 
of Wall Street and now to the 
UK, as demonstrated by Hoy- 
lake’s £13bn bid for BAT Indus- 
tries. With that trend has come 
a reduced flow of rights issues, 
which would have sopped up 


some of the liquidity. Accord- 
ing to the T^agarine Business 
Week, US companies this 
decade retired nearly SSOOhn in 
equity while piling on almost 
$i, 000 bn in debt 
Such is the baying power of 
investors that cash is sent 
spinning out of domestic mar- 
kets in search of foreign equi- 
ties. Salomon Brothers esti- 
mates that in value terms the 
market for equities traded out- 
side their home country has 


Rising markets are 
likely to be tempered 
by small corrections 


grown at an average rate of 
36.6 per cent a year compound 
since 1979. Some of that the 
liquidity has even spilled into 
junk equities traded on embry- 
onic or Third World exchanges. 

The Portuguese Govern- 
ment's privatisation pro- 
gramme, far example, has been 


Recovery of equity markets 
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a magnet for British, Spanish. 
West German and French buy- 
ers this summer. The local 
index rose 28 per cent in five 
weeks to September 4. Hardly a 
week has gone by this year 
without news of a onoe-sleepy 
stock exchange accelerating to 
new highs. South-east Asia 
heads the popularity list, along 
wife New Zealand, Austria and 
Mexico. 

In fact, despite rising Indi- 
ces, investors' endorsement of 
equity markets is not whole- 
hearted. Trading volumes are 
significantly lover they 
were in the first XO months of 
1987. 

In a sense, equity markets 
have suffered from some infla- 
tionary pressure, not unlike 
that In the wider economy; 
investment money supply has 
grown much more quickly 
than the supply of investment 
goods. 

It is not inflation in the 
sense that the intrinsic value 
of shares varies. Price/earnings 
ratios have long been deemed 
unsatisfactory as guides to the 
value of equities, but no ade- 
quate alternative has been 
found which command the 
respect of investors. In the 
resulting menagerie of valua- 
tion tools, market players can 
choose one which one best fits 
their decision to buy or selL 

Some analysts seek to justify 
the strength of world bourses 
in terms of the changing scen- 
ery on the world’s political 
stage. In the past, political cri- 
ses, such as the Arab oil 
embargo of 1974, Middle East 
wars and attempts to assassi- 
nate US presidents have 
caused a night of capital from 
equities to gold. But where are 
the sources of such world 
instability today? The Warsaw 
Fact seems to be dismantling 
traditional communism, China 
is preoccupied with internal 
matters and Middle East oil 
exporters seem emasculated by 
low prices and overproduction 

of olL 

The prospect of a liberal 
democratic capitalism span- 
ning a world without danger- 
ous opponents, at least one US 
analyst argues, has done pre- 
cisely what it should for equity 
prices. 

Most observers are more cau- 
tious. Equity markets have 
stffl to wrestle with the conse- 
quences of an economically lib- 
eralising Eastern bloc, the 
establishment of a single Euro- 
pean market; and the possible 
dampening of growth as the 
environmental lobby gains sup- 
port With the Brady Flan, the 
US h«R trted to seize the initia- 
tive in the battle to 
Third World debt The battle is 
not yet over, and interest rates 
remain uncomfortably high for 
both corporations and nations. 

Such widespread caution 
mpanQ that r ising markets are 
likely to be tempered by small 
downward corrections rather 
than a crash. But if one came, 
it might surprise fewer people 
than its counterpart two years 
ago. 


FINANCIAL MARKETS 


US dollar is the tail 
that wags the 



IN THE complex and uneasy 
relationship between the 
world’s financial markets and 
fee global economy, it has once 
again-been fee US dollar which 
has dominated economic poli- 
cy-making this year, l ea d i n g 
some commentators to label 
the US currency "the tail that 
wags the dog” of the world 
economy. 

There is no doubt that fee 
monetary authorities of the 
world’s leading economies 
have spent a good part of the 
year attempting, not always 
successfully, to control the 
excesses of the dollar, employ- . 
tag the dual weapons of central 


The relatively high US 
interest rates continue 
to attract foreign 
capital 


hank i n toprmtj nn to the inter- 
national foreign exchange mar- 
kets. and the raisin# of domes- 
tic interest rates to combat 
imported, dollarTed inflation. - 
The difficulty in restraining 
tire dollar’s rise which, in spile 
of June's sharp downward cor- 
rection, looks like being main- 
tained at a steady “pace in the 
coming year, has been rooted 
in a number of factors. : _• 
The perception that fee US 
economy will not now sink 
into recession, rather that it 
will grow at a respectable 2 or 
2J5 per cent in 1989, has led to a 
marked improvement in US 
j ftjflTmmw- sentiment. 

Worries about US inflation 
appear to have bean , equally 
overdone, as fee high interest 
rates of 1988 and early 1989 
succeeded in putting the neces- 
sary brake on domestic con- 
sumption. . ' • 

The relatively high US inter- 
est rates (the key Fed Funds 
rate currently stands at 9.25 
per cent) continue to attract. 
fhrpign r-apital to ftfl US, 3S 

has an easing in concern about 
fee trade dp fifit which some 
observers believe may have 
peaked (and is actually i 
relative to gross national; 
net). .... 

p olitical turmoil «nd uncer- . 
tainty in the Far East have 
made something of a safe 
haven of US assets, and a gen- 
eral confidence in US monetary 
policy, and in particular in the 
stewardship of Mr Alan Green- 
span, chairman of the Federal 
Reserve, has only made the 
dollar more attractive. 

The movement into US 
assets has been smoothed by' 
t he co ntinued liberalisation of 
capital and financial markets, 
which has allowed interna- 
tional capital to move ever 
more freely and quickly from 
one market to another. This 
shift of money into the US has 
been most marked from Japan, 
where surplus savings and cap- 
ital have moved into dollar 


assets, a trend which has led to 
both a stronger dollar and a 
firmer US treasury bond mar- 
ket. .. ... ;• .. 

Yet fee intemationahsataon 
of capita) has created consider- 
able problems for economic 
policy-makers, leading some 
commentators occasi o nally to 
ascribe to financial markets 
-and the dollar In particular 
- the power to shape interna- 
tional monetary policy. 

Mr Mark Chffe, international 
economist at Nomura Research 
in London. . believes capital 
flows (mostly info fee US) in 
the past year have placed a 
greater emphasis on co-opera- 
tion among international mon- 
etary authorities. ■ 

"We have semi, and not just 
in Japan bin in the US and 
Europe as well, a tendency for 
financial institutions to 
increase fee proportion of for- 
eign assets in their portfolios. 
This is a structural trend 
which the monetary authori- 
ties are currently -having to 
grapple with, and which puts 
them under pressure to co-ordt 
iwte their policies and be ever* 
vigilant about the conse- 
quences of their actions for 
fhwiH»i»i markets.” 

The strong fl pTlflr has had its 
greatest effect on monetary 
policy outside the US. The 
greatest concern is the threat 
from dollar-led inflation; oil 
and world commodities are 
HprmmtnateH in HnTlarw, and a 
strong dollar pushes up energy 
and raw material costs, fuel- 
ling inflation in developed 
economies.- -■ 

This has forced monetary 
authorities, particularly in 
Tokyo, Frankfurt and to a 

The strong dollar has 
. had Ite greatest effect 
on tnonetary policy 
. outside the U S 

lesser extant, London, to raise 
domestic Interest rates (and 
keep tbem tdgh) to counterbal- 
ance the inflationar y inflnence 
of the dollar. 

In Tokyo the rise in fee- offi- 
cial discount rate at the end of - 
May from 2J5> to 825 per. cent 
was in part required, to put the 
brakes an & rapidly growing 
economy, but there was also a 
need to bolster a flagging yen 
against the dollar.- ;' 

The dHTkaiit triangular rela- 
tionship between -.financial 
markets, in this case repre- 
sented by th«» AiHar , m oneta r y 
policy and file -real economy, 
was neatly encapsulated in a 
recent comment- on fee Japa- 
nese economy from Goldman 
Sachs, the US investment 
bank. - -■ • 

Its assessment of the future 
direction of Japanese monetary 
policy i n c lu ded the following 
warning:' “Further increases in 
shortterm interest rates seem 


probable, essentially » cod an ‘ 
overheating domestic econ- 
omy, although such movesara 
likely to be actually triggered 
by events in the foreign 
exchange markets and are 
unlikely to occur until fee ool- 
Tax's recent correction is seen 
to be deariy over.” 

The dollar creates another 

problem for 

ties in that central bank inter- 
vention In foreign exchange 
markets to hold the dollaris 
rise alters the shape of the 
domestic money suppl y; to 
effect, it reduces the monetary 
base. Because intervention has 
b een requited so often in fee: 

The authorities seem 
quite happy to see the 
dollar stay at Its 
p resent level 

.past two years, the unsettling 
effect on fee monetary base of 
the UK, West Germany and 
japan has been considerable. 

In an attempt to counteract 
the effect of the selling of dol- 
lars on the monetary base, ceo-. 
tral have in fee past two 
years practised more of what is 
known as “sterilised” interven- 
tion. 

This is when, for example, 
the pa«k of Rn glamf, having 
sold dollars (most probably to 
commercial banks) in 
exchange for sterling to stem 
fee dollar’s rise, is forced into 
the money markets to replace 
the resultant lost liquidity fay 
purchasing domestic assets via 
the redemption of gilts held by 
those commercial banks. 

If sterilised intervention 
were not practised, the subse- 
quent reduction in the UK 
monetary base. wouliLhave led 
to tighter conditions in the 
money markets and placed 
upward pressure on already 
high interest rates. In other 
words, central banks are being 
forced by the dollar ’s strength 
to tinker wife their own money 
supplies in order to maintain 
domestic monetary stability. 

- The worry now is that the 
dollar will remain, high. 
Although the monetary stance 
of the US authorities is likely 
to ease in the craning year, it 
will probably be insufficient to 
take file gloss off the dollar. 

More important, the US 
authorities seem quite happy 
to see. file dollar stay at its 
present level, ' rejecting 
demands to talk it down. The 
Fed also, appears ready to toler- 
ate steady, rise in the Hnilgr 
fhroughout the remainder of 
1989 and into next year, all of 
which will maintain pressure 
on other monetary authorities 
to keep interest rates high in 
fee battle against inflation. 
The dollar, it seems, has some 
more wagging to da 

Patrick Harverson 


Hope for a better future 


Continued from page 1 
unfinished business’* in such 
areas as deregulating labour 
markets, competition policy, 
liberalising trade, dismantling 
subsidies, wiaWwg agricultural 
production more responsive to 
market forces and generally 
rolling back tfaerole of the state 
in the economies of its 24 mem- 
her states. 

dot work carried out inside 
fee Paris-based “think tank” 
points to an increase in the 
annual non-inflationary 
growth potential of some of the 
leading industrial countries of 
about half a percentage point 
from the 2 per cent annual 
rates estimated in the 1970s. 
Such seemingly small percent- 
age point changes translate 
into a lot of gross domestic 
product 

The sight of the major econo- 
mies co-ordinating policies to 
promote world growth may 
also ha ve bols tered confidence 
among entrepreneurs and con- 
sumers and so helped stimu- 
late the investment boom of 
the past two years and last 
year’s impressive 9 per cent 
growth in world trade. 

Financial markets, remem- 
bering that fee October 1387 
crash was preceded by a public 
row between fee West German 
Bundesbank and the US Trea- 
sury, have responded favoura- 
bly to the way in which the G7 
leaders and finance ministers 
now go out of their way to 
spread a message of harmony. 

On fee foreign exchange 
markets, recent strong 
upwards movements of the dol- 
lar against the Deutsche Mark 
and the Japanese yen have at 
times made a mockery of the 
exchange rate limits that were 
supposed to exist under the 
Louvre Accord. But foreign 
exchange operators retain a 
healthy respect for central 
bank intervention and have 
seemed content to take small 
but assured profits from rela- 
tively minor currency move- 
ments rather than speculate on 
a massive scale. 

Economists believe that 
regional trade pacts such as 
the US-Canada trade agree- 
ment and the European Com- 
munity programme for a barri- 
er-free internal market by the 


end of 1992 have also acted as a 
stimulus to- investment, 
employment and growth. 

But as companies in Europe 
and outside rush to adapt to 
fee new conditions of the 
1990s, there are also fears, 
especially outside file EC, that 
fee 1992 project could turn out 
to be trade restricting rather 
than trade enhancing, despite 
all Brussels’ protestations to 
the contrary. 

Such fears are understand- 
able. Among the many pitfeBs 
confro nting world policy-mak- 
ers, protectionism is one of the 
most serious. 

On the (me hand, optimists 
can point to the rapid progress 
that has been achieved in the 
Uruguay Bound of trade liber- 
alisation talks, despite fee 
presence of difficult subjects 
such as agriculture and ser- 
vices on the agenda. On the 
other, the US decision to use 
the controversial Super 301 
provisions of its 1988 Trade Act 
to brand Japan, Brazil and 
India as “unfair traders’* 
smacks dangerously of the 
kind of unilateralism and bilat- 
eralism that could spell the 
demise of the multilateral 
world trading system . 

The issues of trade protec- 
tionism, the cu r re nt account 
imbalances between the US, 
Japan and West Germany and 
the perennial problem of fee 
US budget deficit are all 
linked. All are far from solu- 
tion. If fiie world economy has 
an Achilles* heel, it probably 
lies in the threat posed to its 
trading system. 

hi the shortterm, however; 
it is fee financial markets that 
will keep policy-makers on 
their toes. In an age in winch, 
capital flows freely and mas- 
sively between countries, the 
foreign exchange, bond and- 
equity markets act as a Systran 
of checks and balances. The 
markets restrain the whims 
and fancies of finance minis-, 
terg and central bankers and 
impose a degree of conformity 
on economic and financial poli- 
cies. 

The markets can provoke 
policy changes and the depar- 
ture of familiar faces. The 
transfer earlier this year of Mr 


Gerhard Stohenberg, West Ger- 
many’s long-serving former 
Finance Minister; to fee Bonn 
Defence Ministry can be 
largely traced, to the huge 
DMmbn outflow of long- and 
shortterm capital from West 
Germany that followed his 
ill-starred plan for a 10 per cent 
withholding tax on D-mark 
assets. The D-mark has stiU to 
regain its previ o us strength in 
file pantheon of world curren- 
cies despite West Germany's 
large and growing trade sur- 
plus. 

It Is a sobering thought that 
the FT*s last two annual sur- 


veys of the World Economy 
painted a generally favourable 
picture of trends, only to be 
followed by upheavals on the 
financial markets. In 1987, 
there was the global stock mar- 
ket crash. Last year, the dollar 
experienced a precipitate foil 
after the election of Mr George 
Bush as US President. - 
New. upheavals are alwi 
possible. But if economic 

cy~makers can keep up I 

-recent record of successfully 
"muddling through,” the world 
looks as if it will be sailing into 
a new decade in for better 
shape t h an it did 10 years ago. 
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Soviets explore 
links fit oil 

■ The Soviets are so keen 
to get western assis- 
tance In oil and gas 
exploration and develop- 
ment both ih the Barents 
Sea and on-ehore in Sib- 
eria, toe Caspian region 
and the Arctic Circle, ' 
that ’ they have been 
showing surprised west- - 
em geologists data that 
even western companies 
would keep secret in 

the Brezhnev, era, offers of help to develop the 
Barents fields were turned down, but the 
perestroika of President Mikhail Gorbachev 
(above) has changed that policy. Page 38 


Black news from A. Goldberg 

Unfortunately tor. A. Goldberg, the Glasgow- 
baaed stores group fighting a hostile £32m bid 
from Blacks Leisure, it has had. to tell share- 
-holders that operating losses in the first five 
months of the year have been incurred at a 
.higher rate than. In the second half of 1988/9. 
Paradoxically; this dfsrhaf warning may have - . 
given toe company Ha best chance of surviving' 
the attack. Page 35 - 


Jolts shako Jordanian finance 



MU 


Petra Bank of Amman expanded aggressively 
in the IflBOs.during. Jordan's economic boom, 
but in August, the Government took it over 
under martial law regulations as financial 
irregularities were discovered. Foreign bank- 
ers now wonder if they are In for any more 
shocks from Jordan's notoriously overcrowded 
banting market Page 29 


Bo l ste ri ng M Italian bank 

| Professor Antonio. Longo does not like people 
to saythat he is mounting a "rescue” for 
BanceNazionale < deiUavoro(BNL), the scan- 
dal-ridden Italian bank which is soon to receive 
$1.4bn of fresh capital. $1.1 bn from Istituto _ 
NazionaJe dalle AssfeuraztonL thesiate fnsur- " 
ance concemthat he chairs. “BNL doesn’t 
haveariy-Iiquidftyjxpbtopi^ We are just help- 
IhgtoftortO bolster Ibeir capital ratios," he . 
say&.Pag«28 • 


Divided thsy cannot nils 

Independence has 
been the watchword 
tor Weal Germany’s 
leading financial 
house Matuschka 
since ft was formed 
in 1970 by its chair- 
man, Count Albrecht . . 
Matuschka. it 
remains the priority as the group sells a 25 per 
cent stake to six International institutions, 
including the Japanese financial house 
Nomura (logo, above). The largest atake is five 
per cent splitting the holding stops the group 
being controlled by one shareholder. Page 31 
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US studies BA role in UAL buy-out [S5 te 


By Roderick Oram in New York and Paul Belts In London 


THE US Department of 
Transportation has launched a 
study of the buy-out of UAL, par- 
ent of United Airlines, focusing 
in part on the role British Air- 
ways proposes to play as a share- 
holder in the second largest US 
carrier. 

- The study, coming just before 
BA launches a rights issue to 
fond its UAL stake, heightened 
speculation in the US and the UK 

atQ dfc nmrira tai that thw TTR nagnla- 

tors might force changes in the 
structure of the $&8hn UAL buy- 
out _ 

Despite the latest initiative by 
tite transport authorities, BA was 
.widely expected last night to go 


ahead with the launch today of a 
£300m rights issue of hybrid con- 
vertible securities to raise part of 
its $75Gm contribution - about 
78% of the equity - to the buy- 
out 

Mr Jeffrey Shane, assistant 
transport secretary for policy and 
international affairs, has asked 
UAL to answer an extensive list 
of questions on the proposed 
buy-out by October 10. 

Judging by the six-page ques- 
tionnaire and two page cover let- 
ter sent by Mr Shane to Mr 
Steven Wolf, UAL’s chairman, US 
regulators are increasingly con- 
cealed about the influence for- 
eign airlines hope to have cm US 


carriers and about heavy debt 
loads incurred in buy-outs. 

The Transportation Depart- 
ment was trying to "analyse 
whether the acquisition will 
affect United's fitness and citizen- 
ship." Mr wrote. 

The authorities’ Initiative has 
cast a cloud over the proposed 
senior management buy-out. UAL 
shares fell in New York on wor- 
ries that the US Government may 
seek to cut the equity stake BA is 
planning to taka in tibe carrier. In 
London, BA shares closed 2p 
down at 216 p. 

In return for its 78% contribu- 
tion, BA will receive a IS per cent 
voting stake while UAL’s employ- 


Del Monte process food 
side sold for $1.48bn 


By James Buchan in New York 

RJR NABISCO, the US tobacco 
and food group which is trying to 
raise cash to reduce its debt bur- 
den, has sold most of its Del 
Monte processed food business 
tor $L48bn after Merrill Lynch, 
the Wall Street investment bank, 
stepped in to rescue the 


The new package, which brings 
in KiMmmfln, Japan’s largest soy 
sauce- producer, as an In v e stor, 
was assembled by Merrill lynch 
after the Federal Reserve, which 
regulates the US hawking indus- 
try, expressed reservations about 
Citicorp, a commercial bank,, 
leading the transaction. Small 


Business Administration Act reg- 
ulations hwiit commercial banks’ 
rnrlrigfHftl holdings. 

The sale of most of Del Monte, 
(me of the world’s largest canners 
of foods, means that RJR has 
raised $4£bn in asset sales as 
part of its plan to pay off the debt 
taken on its record-breaking 
$25bn leveraged buy-out. Mr 
Louis Gerstner, RJR chairman, 
said yesterday: "Hie Del Monte 
transactions bring RJR Nabisco 
fllnflfl tO <*wimpTgHnw of OUT plan 

to reduce overall debt by 
$&5bn.” 

Under the new arrangement, 
Merrill Lynch, which was advis- 


ing Citicorp, win now take the 
biggest equity stake. An investor 
group consisting of Merrill, Kik- 
knmaw Del Monte management 
and Citicorp Capital Investors, an 
aim of the venture capital organi- 
sation, will invest $225m in 
equity. However, Citicorp will be 
involved in lending to the deal 
RJR is to hold on to Del Mon- 
te’s Canadian business and its 
Venezuelan operation. 

• Polly Peck International 
shareholders have approved the 
company’s $875m acquisition of 
the Del Monte fresh fruit 
operations. 

Lee, Page 24 


Polly Peck tries on 
Carmen Miranda’s hat 

Vanessa Hoolder looks at the group’s purchase of Del Monte’s fresh 
fruit business and the rapidly changing face of the industry 


F ar-reaching changes to the 
dlstxlbatioxr system for 
fiutt-and vegetables, trans- 
forming it from a series oif small, 
locally-based businesses to an 
increasingly international indus- 
try, lie behind Mr Asll Nadir’s 
announcement last month that 
his Polly Peck International will 
pay RJR Nabisco of the US 2557m 
tor the fresh fruit operations of 
its Del Monte subsidiary. 

The signs of change ace to be 
seen on the fruit and vegetable 
shelves of the local supermarket, 
where something of a revolution 
has taken place over the past few 
years. 

Hitherto unknown varieties 
such as mangos, papaya, fe nne l 
and kumqnats now jostle for 
attention, with the . more tradi- 
tional types of fruit Moreover, 
Ihe days when produce had a sea- 
son have been swept aside by a 
wave of imports. Accordingly, the 
last two decades have seen a six- 
fold increase in the range of fruit 
and vegetables, so that now 
supermarkets often stock some 
400 varieties. 

This is a worldwide trend 
according to Mr Tony Millar, 
rhatrmm of Albert Ksber, a dis- 
tributor with interests in Europe 
and the US. "The consumption 
trends are very similar with more 
and more international traveL 
People are exposed to new tastes 
and are willing to experiment,” 
he says. 

Fresh produce counters are the 
most profitable part of supermar- 
kets, and the increased range - 


margins on its existing products. 
It points to the US, where it reck- 
ons branded products get a 20 per 
cent price premium over their 
unbranded counterparts. 

But this question of branding 
is somewhat contentious, particu- 
larly where Europe is concerned. 
“There is a feiriy lively debate 
about the value of branding,” 
says Mr Dong Henderson, fruit 
director of Geest, the UK fresh 
produce group. For one thing, 
there Is a tendency among multir 
pies to prefer Hmi* own labels, he 
says. For another, total control 
over every stage of the distribu- 





akmg with the zeal for healthier 
agWng — is pushing up nwrginw 
and sales. Volumes are growing 
by an estimated 3-5 per cent each 
year worldwide, expanding a US 
market w orth $30bn (£L9bn), and 
a European market worth £20bn 
of which the UK accounts for 
about £3bn. 

Polly Peck, which began 10 
years ago by handling produce 
from citrus groves in Cyprus, 
now imports from every corner of 
the globe in an attempt to pro- 
vide fruit all the year round. Its 
deal with RJR Nabisco makes 
Polly Peck the third 
largest fruit dis- 
tributor in the « 

world, rivalling the US 
companies United NgS? . 

Brands and Castle & V/' 
Cooke, which have the Dole N** 
and Chiquita brands. Del • 
Monte brings with it 48 per cent 
of the North American pineapple 
market and 19 per cent of the 
North American banana market, 
both of which are unusually con- 
solidated markets for the fruit 
industry. 

Dei Monte is expected to 
strengthen Polly Peck's position 
in the North American and Far 
Eastern markets. In addition, 
Polly Peck intends to use the Del 
Monte brand name to enhance 


tion chain is needed to protect 
the quality of the produce. 

Polly peck has integrated the 
early stages of its distribution 
chain, but it still relies heavily 
on wholesalers. In an attempt to 
achieve a greater degree of verti- 
cal integration it has recently 
bought its own distributors in the 
Netherlands and G ermany . 

The experience of Del Monte 
makes Polly Peck even more 
eager to bypass the wholesaler. 
Over the past three years, Del 
Monte Him succeeded in ^nhig go 
per amt of its produce direct to 
supermarkets, which increases 
its profitability and gives it an 
extra murkwring edge. It has, for 
example, boosted its pineapple 
sales three-fold in stores where it 
has installed automatic pineapple 
cutters. 

However, selling direct to 
supermarkets can be an unforgiv- 
ing business. In the UK, where 
just five chains control about 
half the market, distributors’ 
margins are squeezed very tight. 

This is one reason why some 
UK dis tributor s have been find- 
ing the going tough. Those which 
have been most vulnerable, 
according to Bill Myers, an ana- 
lyst at Henderson Crosthwaite, 


have been those exposed to the 
risks of fruit growing (a bout of 
disease or frpst can decimate 
profits) and an emphasis on 
lower margin products, such as 
apples, oranges, or bananas. 

One consequence of the power 
of retailers and their demands for 
high volumes and consistent 
quality is a degree of rationalisa- 
tion of the fresh produce distribu- 
tion trade. Given the heavily 
fragmented nature erf the market, 
acquisitive companies are rapidly 
able to amass large market 
shares. 

Another side effect of the 
increasing clout of retailers is 
that they can demand technical 
improvements such as tempera- 
ture-controlled distribution. They 
also can exert a positive influ- 
ence by working with producers 
to improve growing techniques 
and create a wider range of pro- 
duce. 

The influence of major retail- 
ers, however, is not the only fee- 
tor prompting a c han ge in sourc- 
ing patterns. In Europe, these 
have been affected by the EC and 
the rise of Spain’s fresh produce 
industry. 

Although the climate is a con- , 
stradnt, these factors may result i 




m more trade within Europe than 
at present Europe grows just 
over two thirds of the fruit which 
it consumes. 

“With the emergence of the 
EEC and the impact of legislation 
in Brussels, there is no doubt 
that the EEC is progressively 
more self-sufficient in food sup- 
ply,” says Mr Henderson of 
Geest 

Even tho se products that can- 
not be grown in Europe are being 
affected by the prospect of disap- 
pearing trade barriers In 1992. 
Some banana-exporting compa- 
nies, for example, are concerned 
about the prospect of altering the 
rules which have provided some 
protection for growers in former 
French and UK colonies. 

There has also been a sharp 
rise in the Importance of South 
America, largely because it has 
become an increasingly impor- 
tant source of out-of-season pro- 
duce to the US, which has tripled 
its consumption of imported 
ft* fresh fruit since 
\ 1980. It is not clear 

whether the rise of 
\ imports and the trend 
towards greater variety for 
y the consumer will continue. 

Food buffs frequently criticise 
the incongruity and lack of fla- 
vour of out-of-season produce. 

However, the supermarkets are 
confident that the consumers’ 
interest in a large range of fruit 
and vegetables is here to stay. 
And if the distributors are to 
meet these demands, they will 
have to become increasingly con- 
solidated. international and tech- 
nically sophisticated. 


ees will have 75 per cent and 
management 10 per cent 

US law bars foreign airlines 
from holding more than 25 per 
cent, but regulators are worried 
that if BA contributes the lion’s 
share of the equity it will have 
influence in UAL’s affairs. 

The department has expressed 
similar concerns in the acquisi- 
tion of NWA, parent of North- 
west Airlines. Mr Samuel Skin- 
ner, Transportation Secretary, 
met Mr A1 Checchi, leader of the 
buy-out group, on Friday to give 
him the department’s verdict of 
the deal. 

ttt.m Royal Dutch Airlines is 
due to invest 9400m, or 57 per 


cent of the equity in the Checchi 
group, in return for a 5 per cent 
voting stake. According to US 
reports, the Transportation 
Department Is seeking a reduc- 
tion in KIATs iwft»«Hnn to a maxi- 
mum of 25 per cent, or 9175m. 

Representatives of NWA, Mr 
Checchi and KLM said they 
would have no comment until the 
department makes its findings 
public later this week. KLM said 
it was still confident the deal 
would go through although there 
could be “ min or changes." 

The department is also likely 
to enforce a closer review of 
NWA’s activities on a monthly 
rather than quarterly basis. 


Merieux raises 
Connaught offer 
to C$37 a share 


By Robert Glbbens in Montreal 
and William Dawkins in Paris 

THE BATTLE for control of 
Connaught BioSciences, the 
C anadian vaccines producer, 
intensified yesterday when Insti- 
tut Merieux, the French biotech- 
nology company, lifted its offer to 
C$37 a share cash, valuing the 
Toronto-based group at C$942m 
(US$798m). 

The new bid from Mdrieux, 
which is a subsidiary <rf state- 
controlled Rhdne-Poulenc, is well 
above the C$30 cash offered two 
weeks ago by Ciba-Gelgy, the 
Swiss drugs and chemicals group. 

Connaught shares were the 
most active stock on the Toronto 
Stock Exchange yesterday morn- 
ing, jumping C$3% to C$37 V* by 
midday. On Thursday Co nnaug ht 
shareholders meet to consider 
the Merieux offer, which is 
pitched at 31 times Connaught’s 
1988 earnings. 

The Connaught board has 
accepted the new offer on behalf 
of ail shareholders- It replaces an 
earlier deal with Merieux involv- 
ing a. share exchange and a 
spin-off of Connaught* s research 
operations into a Dutch subsid- 
iary. 

Merieux, whose president; 
Alain Mdrieux, is grandson of the 
founder, is the world’s second 
largest vaccines maker. It has 
been stalking the Canadian vac- 
cine and bioresearch group for a 
year. Success would create the 
world’s largest producer in an 
increasingly global market 

But a takeover is also attrac- 
tive for Ciba-Geigy, which 
launched its C$764m bid jointly 
with Chiron, a small Californian 
biotechnology company. Chiron 
has several collaborative 
research programmes with the 
Swiss concern. 





Alain Mdrieux, president 
and founder’s grandson 

Other bidders, including Merck 
and Du Pont, have been reported 
as taking an interest in Con- 
naught However, it is unlikely 
that a new bidder would emerge 
at this stage, as the Merieux bid 
seems designed to shut out any 
opposition. 

Both CibarGeigy’s bid and the 
latest Mgrieux offer contain guar- 
antees to maintain Connaught’s 
operations in Canada and expand 
them. The fete of Connaught has 
aroused nationalistic feelings in 
Canada, and this week a Univer- 
sity erf Toronto court action try- 
ing to halt the sale of Connaught 
is due to be heard. 

The university, a long-standing 
shareholder, argues that Con- 
naught must remain Canadian- 
controlled under previous agree- 
ments. 


profit rise 

By Andrew Hill 
in London 

HAYS, the UK business services 
group, yesterday heralded its 
immin ent stock-market flotation 
by unveiling a 30 per cent rise in 
operating profits - up from 
£40.4m to £52. 7m ($83.3m) in the 
year to June 30, before interest 
and exceptional items. 

Pre-tax profits increased 16 
per cent to £34.4m, against 
£29. 6m in 1987-88. Turnover rose 
from £5 12m to £596m. 

The Hays issue price will be 
announced on October 11 and 
dealing s in the shares will begin 
on October 26. To whet inves- 
tors* appetites. Hays has pro- 
duced a “pathfinder” prospectus 
- a draft document with the cru- 
cial figures blobbed out 

Hays, which dates back to the 
17th century, owns a range of 
service companies, from BLenta- 
crate, which hires equipment for 
office removals, and the parcel 
carrier Data Express, to Accoun- 
tancy Personnel, the specialist 
employment agency. 

The flotation is expected to 
raise between £150m and £200m. 
Some 10 per cent of the Hays 
shares will be reserved for pref- 
erential applications by the 
group’s 5,000 employees, and cer- 
tain executives will be granted 
options over a further 1.5 per 
cent of the group’s capitaL 

The company lost its original 
stock-market listing in 1980 
when it was taken over by a 
Kuwait Investment Office subsid- 
iary. Two years ago Hays was 
the subject erf a £254m buy-out 
from the KIO by the current 
management 

The October flotation should 
value the company at between 
£400m and £450m. 

Hays is still burdened with 
residual debt from the buy-out, 
and the pathfinder prospectus 
shows that the group has a nega- 
tive net worth of £49.7m. The 
issue proceeds should erase that 
and substantially reduce interest 
charges, which increased from 
£6.9m to £l&3m In the year to 
June 30. 

A property revaluation has 
already improved the balance 
sheet, realising a surplus of 
£37.3m over book value. 

In 1988-89, specialist staff 
recruitment agencies returned 
operating profits of £19.4m, np 
from £15. 6m, while specialised 
distribution made £23.7m 
against £17.9m last time. Office 
support services increased oper- 
ating profits from £6.9m to 
£9.6m. 

Mr Lionel Stammers is to join 
the Hays board as non-executive 
director, a position he holds at 
BTR and McKechnie. 

Lex, Page 24 
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j sees lint-year 
climbing by 40% 


By William DuWorce in Geneva 


ALUSUISSE, the Swiss alu- 
minium and chemicals group, 
expects consolidated net earn, 
mgs before extraordinary items 
to climb by more than 40 per 
cent to over SPr450m ($268m> 
this year. 

With the extraordinary 
account also showing a profit, 
the parent company is forecast- 
ing an earnings increase of 
around 50 per cent The board 
indicated yesterday that share- 
holders could expect a higher 
dividend than the 8 per cent (0 
per cent plus 2 per cent bonus) 
disbursed last year, when Alu- 
suisse resumed dividend 
payments after a three-year 

lapse. 

The -Zurich-based group 
returned to profit in 1987 after 
suffering losses totalling 
SFrUbn in 1985 and 1SS6. A 
management shake-up, a cor- 
porate restructuring, a shift in 
emphasis from the manufactur- 
ing of primary aluminium to 

Purchase in US 
helps Pechiney 
double profits 

PECHINEY, the French state- 
controlled metals group, has 
more than doubled first-half 
net profit, partly reflecting the , 
first-time consolidation of 
American National Can, its US 
packaging unit, reports AP-JDJ. 

Consolidated net profit after 
minorities was FFrl.73bn 
fS2tv)-4mX up from FFr744m a 
year earlier. 

Revenues rose 83 per cent 
from FFr24JJ5hn to FFr44.69bn f 
over FFrl4bn of which was 
attributable to the US pur- 

ctl3S0 

Opentting profit climbed 93 
per cent to FFr4.S2bn from 
FFr2.49bii 

Consolidated net profit for 
the whole of 1988 was FFr2bn 
on revenue of FFr51 .31 bn. 

Asko to sue 

Asko, the West German 
retailer, is to sue Ahold, the 
Dutch retailer, over the cancel- 
lation of co-operation talks 
between the two, Reuter 
reports. Ahold broke off the 
talks on August 23 after Asko 
bought a 12 per cent stake in 
Dutch group. 


specialty products of higher 
added value and a programme 
of acquisitions brought about 
the recovery. 

Yesterday Alusuisse posted a 
23 per cent increase in first- 
half sales to SFr3.55bn and a 72 
per cent surge in cash flow to 
SFrSOOm. Due to the relative 
weakness of the Swiss franc, 
the currency factor has been 
important; in local currencies 
the turnover increase was just 
under 16 per cent. 

Sales in the aluminium divi- 
sion grew by 19.4 per cent to 
SFr2.38bn while turnover 
climbed by 30.9 per cent to 
SFrl.l6bn in the chemicals 
division. All business units, 
except plastics, contributed to 
the rise in earnings. 

For the year, Alusuisse fore- 
cast a 15 per cent increase in 
group sales to SFr6.9bn and a 
cash flow of more than 
SFr850m against last year’s 
SFr658m. The cash flow would 


finance large investments and 
acquisitions and bring about 
a further Improvement in 
the group's self-financing 
ratio. 

Mr Hermann Haeni, execu- 
tive vice president, said 1989 
was an exceptional year, with 
economic conditions, alumin- 
ium prices and exchange rates 
combining to effect a favoura- 
ble result 

A repetition of this year's 
result was unlikely in 1990. 
However, the group could 
experience another good 
year if economic growth 
continued, even at reduced 
rates. 

Alusuisse expects to com- 
plete by the end of the year the 
sale of Consolidated Alumin- 
ium Corporation, the US unit 
that manufactures semi-fin- 
ished products and aluminium 
foil. Conalco has annual net 
sales of around 8400m and 
returned to profit in 1387. 


UBS subsidiaries 
improve sharply 


By William Dullforce in Geneva 


UNION BANK of Switzerland’s 
subsidiaries in London. New 
York and Tokyo are still not 
generating profits, but they are 
showing a sharply unproved 
earnings trend, Mr Robert Stu- 
der. president of the UBS Exec- 
utive Board, said yesterday. 

In London, where earlier this 
year UBS announced that it 
had made losses totalling 
£115m ($184m) on its Phillips 
and Drew subsidiary since 
April. 1987. the performance 
was negative in the first half, 
but greatly improved. 

UBS Securities in New York 
was close to the break-even 
point and the Tokyo operation 
had been slightly in the red as 
the result of extremely difficult 
market conditions. The bank- 
ing subsidiary in Frankfurt 
was still below break-even. 

Nevertheless, Mr Studer said 
that based on the first-half fig- 
ures and the business trend in 
July and August, UBS could 
well report record-high results 
at the end of the year, provided 
no major setbacks materialised 
on financial markets. Very pos- 


itive earnings were being gen- 
erated. 

Last year Switzerland’s big- 
gest bank posted consolidated 
net earnings of SFr778m 
($463m) and paid shareholders 
an unchanged dividend of 
SFrl20 per bearer share and 
SFr24 per registered share. 

Mr Ulrich Grete, executive 
vice-president, said the goal of 
reaching break-even on the 
investment banking operation 
in London by 1990 was capable 
of being achieved. 

0 The 72 per cent stake 
acquired by UBS in June in the 
newly created holding com- 
pany for Nissan UK’s dealer 
and financial operations was 
not intended to be a long-term 
investment for the bank, Mr 
Grete said yesterday. UBS had 
already been approached by 
potential buyers. 

The purchase had been 
effected by UBS (Luxembourg) 
because legal complications 
prevented it being done from 
London and Swiss Federal 
stamp duty made it impossible 
to do it from Switzerland. 


| Bond faces 
suspension 
oyer timing 
of accounts 

By Our Financial Staff 

BOND Corporation Holdings 
faces a suspension of Its shares 
from trading on the Australian 
Stock Exchange in October 
because it cannot produce its 
annual accounts on time. 

The company said in a state- 
ment that it cannot meet the 
Australian Stock Exchange 
(ASX) September 30 deadline 
to lodge its profit and loss 
statement for the year to June 
30, or the October 31 deadline 
for its annnat accounts, and 
has applied for an extension. 

Bond said It made the state- 
ment "with a view to main- 
talnlng an informed market.'’ 

Sir Simon Cato, the fisting 
manager of the Perth Stock 
Exchange, said Bond would 
face automatic suspension 
from trading boards If it failed 
to supply the information 
within 16 working days of it 
failing doe. Mr Cato said he 
did not believe the exchange 
had ever granted an extension. 

Bond Corporation acknowl- 
edged that it was aware there 
was no provision for exten- 
sions to be granted within the 
ASX listing rules. 

Inquiries by the National 
Companies and Securities 
Commission (NCSC) and the 
ASX had diverted management 
time from preparing the finan- 
cial statement and accounts 
for its latest financial year. 
Bond said. The delay affected 
Bond Corporation and other 
publicly listed companies 
within the group. 

Bond did not name the other 
companies, but its subsidiaries 
Bond Media and Beil Group 
also have June 30 balance 
dates. The NCSC is studying 
dealings involving Bond Cor- 
poration, its 58 per cent-con- 
trolled Bell Resources and 
Bond International Gold. 

Bond said the inquiries into 
what the NCSC says involve 
suspected "offences” by Bond 
group officials were doubly 
inconvenient, since they are 
heard in Melbourne. 

0 Hariln Holdings, the pri- 
vate investment arm of Mr 
John Elliott, the Elders IXL 
chairman, and his associates, 
now holds over 50 per cent of 
Elders, under the terms of its 
$3.00 a share takeover offer 
which closes tomorrow, a Bar- 
lin official says. 


Lomas files for protection 
as debt negotiations fail 


By Anatole Kaletsky in New York 


LOMAS FINANCIAL, the 
Dallas-based real estate and 
financial services business 
which was until a few years 
ago the largest mortgage 
banker in the US, has filed for 
Chapter ll bankruptcy protec- 
tion after the failure of a 

three-month effort to renegoti- 
ate its crushing debt burden of 
over $2bn. 

Lomas's troubles began in 
early 1987 as it became appar- 
ent that it was being hard bit 
by the collapse of the Texas 
property rnarfep * 

The company’s main prob- 
lems. however, were due not to 
direct real estate investment, 
but to the de clining number of 
mortgages it was able to origi- 
nate through its relative high- 
cost mortgage banking net- 
work. 

The rise in interest rates 
from 1988 onwards had a par- 
ticularly marked effect on 
Lomas business because it spe* 


cialisedin refinancing existing 
mortgages. 

Sunday’s bankruptcy filing 
meant the suspension of pay- 
ments on SUEtbn of bank debt 
and senior notes, $185m in 
senior teal estate debt and 
$700m of publicly traded junk 
bonds. The compa ny's jun k; 
bonds were trading yesterday 
at less than 40 per cent Of their 
face value 

Lomas equity, which peaked 
at almost $40 a share in early 
1987, fell $1 to $2% in Wall 
Street trading yesterday morn- 
ing. ’ 

However, Mr Jess Hay, the 
company's robust chairman, 
re m ai ne d unbowed. "Although 
the senior creditors will be 
momentarily disrupted, there 
really Is no question in my 
Tpfod that we will emerge in a 
relatively short period of time 
from Chapter 11 with a plan 
not only to provide 100 per cent 
payment tor all creditors but 


also with, our equity firmly 
intact," he was quoted as say- 

^Lojnas declared bankruptcy 
after two of its bank creditors ■ 
refused to go along with a 
restructuring plan. Involving 
the senior debt. Among the key 
elements of the plan was-to 
have been the sale of a profit- 
able commercial leasing, unit. 
Equitable Lomas Leasing. Tfca 
company had . hoped to raise 
about 3300m through this : 
transaction, and use the money 
to pay down . Ite. senior 
debt . '■ - " - •• 

Several Lomas operating^ 
subsidiaries, including the 
company's mortgage banking 
and^ommertdal leasing subakt 
iaries, were unaffected by the. 
ban k rup tc y filing. The only 
operating business, to have - 
been put into bankruptcy , 
along with the holding com- 
pany was Lomas Realty USA; . 
the company said. 


oeueve tne excnange ____ _ _ m . , • - 

TI and IBM in automation pact 

mt -St wa« avara tfiore • *. 


By Louise Kehoe in San Francisco 


TEXAS INSTRUMENTS, the 
US electronics manufacturer, 
has joined forces with Interna- 

HnnaT Business Marti inns in an 

effort to boost sales of auto- 
mated manufacturing systems 
to the electronics industry. 

The companies have agreed, 
to pursue jointly large-scale 
automation and manufacturing 
contracts involving computer- 
controlled electronics manufac- 
turing plants. 

TI will serve as the systems 
integrator, providing engineer- 
ing and product design, while 


IBM will supply computer 
equipment including indus- 
trial, pftrsnnal and area com- 
puters and links to corporate 
and mainfr ame systems from 
■ the factory floor. 

The partnership, which is 
the first such agreement 
between IT and IBM, reflects a 
trend towards alliances 
between leading computer 
manufacturers and suppliers of 
automated production equip- 
ment 

Both TI and IBM have 
invested heavily in computer 


integrated manufacturing over 
the past few years;. droough 
the CJM market in the US has 
been slowtodevdofr- 

"In general, manufacturers 
have focused npcn automating 
portions of their qperattons, 
rather ^ban full-scale automa- 
tion,” said Mr David Penning- 
a Dataquest analyst . 

Both Hand IBM had become 
more aggressive in the automa- 
tion market, be added, and 
their partnership reflected a 
determination to jump-start 
tiie market foe GDI. : _ • 


Philips Industries to be sold for $750m 


By Our Financial Staff 

PHILIPS INDUSTRIES, a 
Dayton-based manufacturer of 
components for the building 
and transportation industries, 
is to be acquired by MLPI 
Holdings, a new company 
formed by Merrill Lynch for 
$35.50 per share, or a total .of 
about 5750m. 

The company, said Mr Jesse 
Philips, Philips chairman, sup- 
ported the transaction. 

Philips, unconnected with 


the Netherlands electronics 

■mnll-inatinnal, mill the merger 

was subject to approval by the . 
holders of a majority of its 
shares and to the arrangement 
of financing. 

It said MLPI has received 
commitments .from Merrill 
Lynch for up to $25Qm of sub- 
ordinated debt and team Mer- 
rill Lynch’s Merrill Lynch Cap- 
ital Appreciation Fend II 
affiliate for up to $150m of 


equity. 

Philips that under the 
merger agreement its board 
may provide .information, to 
other parties in response to 
unsolicited requests and may 
participate in merger or asset 
sale negotiations. 

Mr Jesse Philips said the 
company and his foundation 
together owned t-fim of IhQr 
Spa’s 2gJkn shares. Philips has 
annus! sales of about $700 hl , 


Rockwell 
Jullsout of 
N-plant 
contract 

l By James Buchan 

in New York : ■ 

ROCKWELL, the California 
defence contractor, is pulling 
out of its contract to run the 
Rocky Hate- miefear weapon 

pfent for the BS^Government. . 

alarmed at tJse.thraat of enzut 
imL prosecutkaifor the way -ft 
has handled perilous waste 
frumtiie plant . ' " . 

The decision to pull out, 
which was agreed with the 
Department of Energy late last 
week, is unprecedented hi the 
factory of the giant US nuclear 
weapons industry. But the 
decision frees' Rockwell from 
whait it believes is an intolera- 
fete dttenmta over the runnin g 
of the .plant. Rockwell’s fee Is 
thought to have been at best a 
modest $Wm a year. 

The which makes plu- 
tonium triggers for nuclear 
bombs at a site near Denver, 
Colorado, will now be run. by 
EG&G, a Massachusetts-based 

- contractor which already man- 
ages. three plants in the 
far-flung nuclear weapons pro- 
gramme. The company said 
yesterday that it had been 
indemnified by the Energy 
Department, which adminis- 
ters the programme, against 
damage and prosecution. 

Rockwell's departure, which 
wwriw the first time a contrac- 
tor has quit a bomb plant in 
-the middle of a contract term, 
comes a year of deterior- 
ating relations with the Energy 
Department over safety and 
environmental practices at the 

p lant 

- But Rockwell’s departure 
became inevitable only last 
week when the company sued 
the Energy Department and 
other government agencies. 
Rockwell claimed In the suit 
that it was being placed in an 
impossible position by an 
Intra-govemmental feud. 

. Rockwell said Its problem 
was that it faced prosecution 
under laws administered by 
the Environmental Protection 
Agency unless It stopped prod- 
ucing the radioactive and toxic 
waste that was an insepar- 
. able part of the production pro- 


But if Rockwell shot d own 
fiie plant, the company said it 
would he sued by the Energy 
Department far breaking its 
contract • 
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Turkish Grain Board 

U.S. $ 50,000,000 

PULSE EXPORT FINANCE FACILITY 


Lead Manager 

Banque Internationale de Commerce 
Co-Lead Managers 

Banque Internationale a Luxembourg S_A. 

BRED, Paris 

Caisse Nationals de Credit Agricole, Paris 
Managers 

GenosscnschaftJiche Zentralbank AG, Vienna • Banco Espafiol de Credito, S.A. 
Bank Fur Gemeinwirtscbaft AG a Rabobank Nederland. • The Mitsubishi Bank, Ltd 
Union Bank of Finland (France) S.A. • Union Bank of Switzerland, London Branch 

Co-Managers 

Banque Cantonale Vaudoise • Moscow Narodny Bank limited m The Arab Investment Company SJVA. 

Funds Provided by 

Banque Internationale de Commerce • Banque Internationale b Luxembourg S.A. • BRED, Paris 
Caisse Nationale de Credit Agricole. Paris • G e nosse nsebaf tliche Zentralbank AG, Vienna 
Banco Espahoi de Credito, S.A. • Bank Fur GsmemwirtschaTt AG • Rabobank Nederland 
The Mitsubishi Bank, Ltd • Union Bank of Finland (France) S-A. * Union Bank of Switzerland, 
London Branch • The Arab Investment Company S.A.A’. • Banque Cantonale Vaudoise 
Moscow Narodny Bank Limited a Banco di Sicilia, Paris Branch ■ Banco Fortugues do Atlantico, 
Paris Branch • Bank of New Zealand * Banque Hervet • Credit Lyonnais, Istanbul Branch 
Hamburgische Landesbank Gfrozentrale m Mehta Bank International Ltd (San Paolo B ank Group) 
Sparkasse in Weis • The Bank of Kuwait and the Middle East K.S.C., Kuwait. 
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of Chile &A. 




U.S. $60,451372.96 

debt conversion intoinvestments in Chilean securities 
pursuant to Exhibit 2 to Chapter XlX of the Chilean Compendium 
of Foreign Exchange Regulations 


Lead Sponsors 

International Finance Corporation Mkfland Baok plc 

. Co-Sponsors ' 

The Hongkong and Shanghai Banking Corporation. . 

Marine Midland Overseas Corporation Banque Sudaxneris 


Anticipants 

Midland Bank pic 

Union Bank of Switzerland 

Hie Hongkong and Shanghai Banking Corporation 

Marine Midland Overseas Corporation 


Fund Manager 


Lloyds Bank Pic 
Banque Nationale de Paris 


Arranged 


Samuel Montagu & Co. Limited ’ 


International Finance Corporation 
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HB IB Interim Report Highlights 1989 

Hongkong Land 


Profit after taxation 
Earnings per share 
Dividends per share 


+ 43% 
+ 41% 
+ 23% 


Portfolio 9S% leased. 

HK$2 per share paid to shareholders in corporate restructuring. 

"Hong Kong Land's portfolio is almost fully leased and, with supply still limited, the 
prospect for positive rental reversions both this year and next year is encouraging. 
The rate of earnings growth in the second half of the year will be lower, due to the 
interest cost of the HK$2 per share paid to shareholders in May. Nevertheless, we 
expect results for the full year to show a very satisfactory increase ~ 

SIMON KESWICK, Chairman 
Hong Kong, 22nd September 1989 


Sk months ended 30 ih Juw bnax&sd) 

HK$ 

Interim H 
1989 

tew te 

1888 

Anwri iWf 

1968 

Profit after taxation 

767m 

536m 

1,217m 

Earwigs par share 

30.19 

21.49 


Dividends per sham 

16.09 

13.0C 

38.0C 


ThQ share registers wiU be dosed from 6th to 17th November 1989. both days inckisivB. 
*<s * 0 Share certificates must be lodged with the Comparr/s Registrars by 4,-00 p.m on 
' jt 3rd November 1989. 



Hongkong Land Holdings United 

incorporated in Bermuda with Smited GabiSty 

One Exchange Square, Hang Kong 
Telephone: 53428428 Facstmfe: 5-8459226 
Tetoc 75102 LANDS HX 


A member enfca. 
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Interim Report Highlights 1989 


Jardine Matheson 


Profit 

Earnings per share 
Dividend 


+41% 

+44% 

+24% 


Substantial profit growth from aR major businesses 
Further growth expected 

"The significant increase in profit in the first six months is unlikely to be repeated to 
the same extent in the second haff, due partly to the slowdown in tourism and 
consumer spending in Hong Kong, following the recent events h China. The broad 
functional and geographic spread of the Group's businesses should, , however, enable 
a satisfactory rate of profit growth to be maintained and the outlook for the M year 
is most encouraging. ’ 

Henry Keswick, Chairman 
Hong Kong, 25th September 1989 

S lUnauSwO . 



Sb iwonUw 

mM 

Year sodad 


30th Jom 

31«t Oacwntwr 


1989 

1983 

1988 


HKSm 

HKSm 

HKSm 

Turnover 

6,337 

6,077 

14317 

Profit after taxation end 




minority interest* 

634 

450 

1,113 

Extraordinary items 

260 

— 

(33) 

Profit attraxitnMo to shareholders 

894 

450 

1.080 

Dividends 

<1311 

(105) 

(404) 


763 

345 

676 


HK$ 

HK$ 

HK$ 

Earnings per share 

1.14 

0.79 

Z04 

Dividends per shoe 

0^1 

0.17 

0.65 


JarcSne W to th wo n Holdings Limited 

Incorporated in Bermuda widi limited liability 

Jaidirte House, Hong Kong Telephone: 5-8438388 Telex: 73255 JMGHO HX Facsimile: 5-20051 2 
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Italian insurer spreads its livings 

Alan Friedman explains the ambitions of the state-^ontroll^I INA 

P rofessor Antonio tango ersbip of INA in 1979, is a. Together Wlth.fteI^Wbn^j 025bn. Prof 

member of the board at BNL that his 

say that he is mounting because INA owns a 12 per dmaj*4fe»g wffl JJSJSdKS has 200 agents 

•n “ * Cm- D.nm KTonnrtflla mnt ctalra nF ihe* hjinlr TNA X>2-OOOun OI LTfeSil C8PUU tO, OqjHlllB*UVM • *_ — — 4nll 


P rofessor Antonio tango 
does not him people to 
say tbat he is mounting 
a **709000* for Banca Nazionale 
del Lavoro (BNL), the scandal- 
ridden Italian bank which is 
soon to receive $l-4bn of fresh 
capital, moat of it fro m INA, 
the state insurance concern 
that he chairs. 

"BNL doesn't have any 
liquidity problems. We are just 
helping them to bolster their 
capital ratios," says Prof 
tango, a 63- year-old actuary 
from Piedmont 
He is keen to explain his 
strategy for INA a state con- 
cern that is little known out- 
side Italy in spite of the fact 
that it had 1988 premium 
Income of more than L3,000bn 

(*2.1 ton). 

INA - which stands for the 
Istitnto Nazionale dells Assi- 
curazloni - was founded by 
royal decree in 1912. The insur- 
ance group, which three years 
ago floated 40 per cent of the 
shares of its Assi tails, subsid- 
iary on the Milan Bourse, is 
not owned by the Treasury, as 
is toe case with BNL. 

INA has no direct juridical 
shareholder, «Win«gh it does 
come under toe supervision of 
the Ministry of Industry In 
Borne and. ISVAP, the Italian 
Insurance watchdog authority. 
Some 50 per cent of INA’s prof- 
its go to the Treasury which 
guarantees the company's poli- 
cies. 

Prof tango, a sometime lec- 
turer in mathematics and 
finance who took over the lead- 

Coors in 
$425m deal 
with Stroh 

By Roderick Oram 

in New York 

ADOLPH COORS Company of 
Colorado is to buy most of the 
brewing assets of Stroh Brew- 
ery in an effort to secure its 
position as a national force in a 
beer market dominated by 
Anheuser-Busch and Philip 
Morris. 

Coors and Stroh, both fami- 
ly-owned breweries, have been 
courting each other for mouths 
since the Detroit-based com- 
pany decided to quit the beer 
business rather than try. to 
reverse Its declining fortunes. 

Other brewers interested-in 
buying Stroh included Heile- 
man, the straggling fifth-., 
placed producer owned by Mr 
Alan Bond of Australia. 

Coors will buy all Stroh’s 
brands, such as Scblttz and Old 
Milwaukee and five of its seven 
breweries for $425m in cash 
and the assumption of some 
Stroh's debt Stroh will retain 
its shareholding in Cruz del 
Campo, the largest brewer in 
Spain, and non-beer busi- 
nesses. 

Stroh's US market share 
plunged 10 per cent in the first 
half of this year to third place 
at 10.9 per cent, according to 
Beer Marketer’s Insight, the 
leading industry newsletter. 
Coots’ share slipped 1 per cent 
to fourth place at SB per cent 
Coors will also be tackhng a 
different brewing technology at 
the Stroh’s plants than its 
non-pasteurised process which 
has brought it national feme. It 
has kept a tight hold on its 
quality by producing beer only 
in Golden, a town in the front 
range of the Rockies west of 
Denver. It is the largest singl e 
brewery company in the world. 

“The acquisition of these-, 
brands and facilities will make - 
us a strong competitive num- 
ber three,” said Mr Rob King- , 
man. Corns vice president ’of , 
development. 

Mr Peter Stroh, whose great- i 
grandfather established the 
brewery in Detroit In 1850, said 
Coors was toe most appropri- 
ate brewer to continue the 
Stroh legacy. 

Trelleborg buys 
mining company 
in US for $60m 

By Robert Taylor 

in Stockholm 

TRELLEBORG, the Swedish 
industrial conglomerate, has 
bought through its interna- 
tional mining company Boliden 
a mining business in Maine for 
880m from Chevron Resources. 

• This is only a week after 
TreDoborg acquired 50 per cent 
of the ownership of Falcon- 
bridge, the world’s second larg- 
est nickel producer. The com- 
pany, Bald Mountain, is 
involved in open-cast mining 
in copper, zinc and precious 
metals. 

A special company. Boliden 
Resources, has been estab- 
lished to run the new concern 
with its head office in Port- 
land, Maine. 

“This is a farther step we 
have taken to achieve a better 
balance between production 
costs in different products as 
well as to protect ourselves 
from the great uncertainties 

over future energy sources and 
costs which Swedish basic 
industries are being forced to 
live with,** said Mr Efeli Nfla- 
son, a Trelleborg executive 
with special responsibility for 

tnrnfnp ar yl metmS. 


ersbip of INA in 1979, is a 
member of the board at BNL 
because INA owns a 12 per 
cent stake of the bank. INA 
was planning to subscribe a 
BNL rights issue even bef 
ore the eruption of the 
bank’s scandal over $3bn of 
unauthorised Iraqi loan com- 
mitments. 

INA had previously agreed 
to put up XAOObn, a sum that 
was to have been matched by 
INFs, the state pension fand 
that owned 8.4 per cent of 
BNL. 

This combined LBOQbn injec 


L2,000bn of fresh capital to, 
BNL, Which at present has A 
capital base of around 
iASQffin. - • - 

Of BNL Atlanta's $3bn of 
loan commitments •. soma 
*L85bn has. already been 
bursed, bat only STDfin is cov- 
ered by guarranees from toe 
US Commodity Credit Corpora- 
tion (CCQ. .. 

But what of INA? What does 
Prof tango get in return for 
committing of BNL s 


INA’s goal is to integrate Its insurance 
products with BNL’s distribution network. 
INA might eventually sell other financial . 
services products supplied by the bank. . 

tion will sow go ahead, boost- gL4hn recapitalisation? . 

i MI. T mvr ' <rr_ .u. Minna * V, 


tag INA’S nhUTTptM^IfHng m BNL 
to 20 per cent, that of JNPs to 
around 15 per cent and at the 
same time diluting the state's 
control of BNL from 74JS per 
cent to less than 80 per cent 

The second phase of the BNL 
recapitalisation will see INA 
supplying toe hank with a sev- 
en-year LL2Q0hn subordinated 
loan at an interest rate that is 
likely to be higher than 1&20 
per cent. 

The INA debenture for BNL 
will be considered as capital 
for supervisory purposes 
altho ugh it is not convertible 
. into equity. 


“In the first place,'' Prof couple of insu* 
Longa explained, "we get a , abroad such as 12 
.good deal becausa the interest WestGennany s 
paid on the subardinated loan. Laban and 70 1 
is much higher than what .we France's Ca rnal 
could earn otherwise. Butotn: The manoeuvre 

BNL stake is also a strategic future ownership i 
investment and our goal is to * by no means fini 
integrate our Insurance prod- least some of Prof 
acts with BNL’s distribution . rations could be 
network while we 0 at '..INA decisions .that h 
might eventually sell other' been taken ch: an 
fiuanriai services prodnetssnp- toe time being, ti 
plied by toe bank.” _ . is a generous, wil 

INA is not poor. The state supplier of fresti 
insurer had a 1988 operating BNL. As for the 
cash flow of L2,800bn and scenario, that zi 
enjoyed combined premiums > much to he seen. 


and 2300 sub-agents up and 

down the Italian pentoiufe 
while BNL has ^0. 
we have an exedtank 
tion network," Prof Longo 

B3 ?fce INA dbtef says toft Iraqi 
scandal demonstrates cleariy 
the paiBfill inadequacy or toe 
hank’s internal controls. He 
-adds flat central management 
at BNL is in urgent need of a 

reor^utisation,^bisraatter 

will betoe responsibility of Mr. 

Glampiero Ga io '-ltoe ixw»m- 
jng chairman, and' Mr P adO 

Savona, the hew director gen- 

INA is undoubtedly a 
wealthy and well managg 
insurance group with 3,300 
employees, net ca pital of 
LI JBSta. technical reserves or 
nearly L8300bn and even a 
couple of insurance stakes 
abroad such as 12 £ per c ent or 
West Germany's Nuemberger 

Leben and 70 per cent of, 
France’s Cams! 

' The manoeuvres ove r BNL s 
future o w ne r ship are, however, 
by no means flrdshwt, and at 
least some of Prof tango’s aspi- 
rations could be affected by 
decisions that have not yet 
i*>f »n taken <x announced. Fur 
toe time being, therefore, ZNA 
is a generous, willing and aide 
supplier of fresh capital for 
BNL. As for the rest of the 
scenario, that remains very 


WHEN CHOOSING LUXEMBOURG 
DO IT WITH 

KREDIETBANK S.A. LUXEMBOURGEOISE 



Tbtri balance sheet "■ 255366 • 281941 - 331.707 

Customer deposts ~ 148,968 177.791 218J24 

Capital and reserics * :r r . . 3Q.QJ9 - 9.724 lft552 

Pwiak ms „ ; 7 1L561 14D14 16057 

Net profit , - , • ~r ; - 829 ’ • L122 - - • 1.380 

• kfaaf j in A' haga jbrwnfc ArAtritHirf pwfti • 


Set op m 1949, Khedfotbaok 5. A. 
Luxenibooigeoiac now ranks among the 
■ top tMmira fa ftmfinaiirpl centre -of 
Luxem b ourg. 

KBL belongs to the Ahnanij- 
Kredietbaiik Grotq}, an interuatfonal 
bankmg and financial group better known 
in die EintMuaricet worid under the name 
of Kjcedi e tt an k lg te r aa t icmal Group. 

KBL provides a broad range of 
banking services such as financing of cor- 
porstkm and pnblk: institutions by means 
of Euro-credits and Euro-issues, mainly in 
Xjnemboing Francs. KBL b also active 
in the primary market of new issues, izt 
bond trading and in die financial se rvic in g 
of securities. ' 


•With 1992-in mnHLamtiu onkrto 
offer its txrifioteers aprofesskmal and pet- 
' hemal aerricy, KBL has ie n t rusted someof 
its activhiea to anew m m ptoy hwlA* rtm 


for such activities a more flexible and 
independent ffametrodLThc following 
services - Holding Companies, UKier- 
taldqgs ifar Collective Investment, ft«t- 
fobo M a na g riu emfor private and muti ny, 
tidnri clients -have been transferred to 
the new entity, KREMETRUST. 

:• .To dbtaiu our Ammal Bqiortand 


1 Department. 




in tte 



KREDIETBANK 

Sj\. LUXEMBOURGEOISE 

43, bd Royal * L3955Lnxembcnig • Tfih 47971 * Tflcac 3418 * Taf&x 28267 

Member of tiwgOlnittij - 
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„ 1 international companies and finance 

Jordan feels; from another banking blow 


A s If they did not 
already' have enough 
economic problems to 
contend with, the Jordanian 


S--J: >M 

- t ' -<o -lO 


fa ' Amman nod te Washingr- 
too, officials , uf Jordan's Cen- 
tral ^Bank are pfcktng over the 


leaving,” he explained to 
Internatfamal news agencies. 

- - The Economic Security Com- 
mittee, insisting that Mr ChaL 
afci had left the country by 
ed: 




to co-o perate with the 
management and rtinf^nm* 


repeatedly discussed the issue 
with the central bank in the 
first few months of thus year 
and that twice warned Mr Zaid 


books appears to have revealed 
a much more complex mess, 
stretching from Amman to 
* — — — The 


foreign pTrhang p disaster.” 

However, the almost univer- 
sal question is why nothing 


KaHI 




management committee adds ; 
“Petra Bank -survived for four 


dom’s third-largest bank, and a 
smaller inattention,. Jordan 
Guff Bank, both of which are. 1 
now under government control . 
following the discovery of . 
financial irregu lariti es. Mr 

n^^has left the cronyri ^mt dF 
threat s^ l egal; actagon ah^ tts; ; 
chief . currency dealer ; is in J 
Jafl. . 

The. ' .Government,. . which- 
tdans.ta.mmge the two banks, 
is ipw, about how much.it: 
wfll erid Up having to fink out:' 
- a*eamr m localCTireiicy OT 
precious foreign exchange — to. 
support^ them- And foreign 
bankets ( are left wondering', 
whett&’lhey are. in fin: any.' 
more .shocks from . Jordan's 
notoriously overcrowded bank- : 

ing market. 

Th&sdga began on August 3, 
when, the Government’s Eco- 
nomic Security Committee 
used martial law regutattona to 
annmmce tt -was' taking over., 
the two .banks and merging : 
them, to “meet the require- ! 
ments of international banking 
transactions." A new manage- 
ment committee, chained by Mr 
WaHd Asfour, a former , trade 
and industry minister, was 
appointed to replace the bank 
boards and Petra executives 
we re ba rred from leaving- the 
country. 

While the test of Amman’s 
financial community was not 
completely surprised to dis- 
cover that Petra Bank had 
problems, it was stunned by 
the Government’s move, for 
which no detailed explanation '■ ' 
was given. Immediately after 
the announcement, there was a 
run on both Petra and Jordan 
Gulf and interbank lines Were 
severed, p romp ting the Central 
Ran ir to pump in an estimated 
JDioom ($l64m) to keep the 
two institutions liquid. 

Mr Ad Sarraf, Petra’s chief 
dealer, was arrested trying to 
board a flight for London, . 
apparently carrying bank docu- 
ments. Mr Chalabl left the. 
country last month — on holi- 
day, as he later claimed, while 
protesting his innocence. “No 
oik told me I was banned from . 


Andrew Gowers on the consequences for 
Ahinian of financial irregularities at Petra 
Barit and Jordan Gulf Bank . 


the bank’s troubles, but he 
chose to run away from his 
duties and leave the country 


. The style of the chairman’s 
r exit was astonishing ' to ordi- 
nary Jordanians. In the 12 
, years since he founded the 
bank, Mr Chalabi, scion, of a 
. wealthy Iraqi Shia family, ban 
: developed a reputation not 
only for his commercial ambt 
; tions but also for his high-level 
political contort s 
.Petra’s expansion was 
aggressive: during Jordan’s 
ill-fated economic boom in the 
early to mid-1980s, it lent 
widely to the private sector at 
uncomfortably competitive 
spreads, notably in connection. 
. with trade to Iraq, and 
'■ launched a pioneering credit 
card operation. By 1987 - the 
last year for which a balance 
sheet has been published - its 
assets of JD291in ranked it 
third In the country, b ehin d 
. Arab Bank and the specialist 
-. Housing Rank 

The Chalabi family main- 
tained a stake in two other 
banks - Jordan Gulf and 
Cairo- Amman — as well as in 
-an investment company and 
many other businesses in_ Jor- 
dan. Abroad, they set np banka 
in Lebanon and Switzerland 
under the name of Mepco and a 
subsidiary, Petra International, 
in Washington. 

Many bankers had har- 
boured suspicions about Petra 
atrica a minor run an the bank 
two years ago. In particular, 
they worried about the solidity 
of its loan portfolio, some 30 
per cent of which was invested 
in companies where ft had a 
stake of 10 per cent or more, 
and its currency trading activi- 
ties, invrbich it worked closely 
with an informal network of 
money changers now virtually 
closed down by the Govern- 
ment. Senior officials at the 

- central bank were also 
undoubtedly aware that some- 
-thing was wrong. 

- One local banker says he 


Jardine Matheson profits 
rise to HK$634m halfway 

By Michael Murray in Hong Kohg : ' h * ' 

JARDINE MATHESON Hold-' were buoyant, with distrlbu- 
ings, the Hong Kong-based am- tors Zung Fu, who have the 
gomeraie at the centre of the lucrative Mercedes franchise in 
Keswick family’s business Hong Kong, registering a 121 
empire, has reported profits per cent increase in profits. In 
after tax and, uiftibrities Tof. .. the engineering and construc- 
HK$634m (US$8L6m) far. the tian sector Gammon’s perfor- 
ate months to Jane.' ft expert - -mance was encouraging, 
enced strong performances despite continuing difficult 
throughout its widerange of ■ market -conditions in Hong 
businesses, from property and Kong: 
retailing to financial services - Mr Keswick said that Jar- 
and trading- • ' ; . .. dine Insurance Brokers per- 
Extramtiinary items arising formed well to increase its 
from the first-half sale of the earnings in a market -continu- 
Aaian 7-Blevea S g wfeh lteh t»^1ng~ to suffer from ‘ oversupply 
store burihesses to^fiiyEarin and Jardine Fleming again 
amounted to HKjaGtei, boost- • achieved good results in all its 
ing attributablfr lprafiis to aerations. 

HK$894m**whfle turnover rose--* - Three separately listed oper- 
by 14.7 per cent to HK|6^37bn. ating companies within the 
Mr Henry Keswick, Jardine' Jardine Matheson Group, 
Matheson chairman, said in a retailer Dairy Farm, property 
statement that the significant company Hongkong Land and 
increase in profits was unlikely hotel owner and operator Man- 
to be repeated in the second darin Oriental, all recently 
hah; dne partly to the slow- repeated healthy increases in 
down fa tan riwm mvl cnnff n Twer their own first-half earnings, 
spending In the territory fob up by. 26 per cent, 43 per emit 
lowing the recant unrest in. and 31 per cent respectively 
China. However, he said the over the same period in 1968. 
broad range and geographical Jardine Matheson has 
spread of the group's busi- declared an interim dividend of 
nesses meant the foil-year out- 21 cents per share, up from 17 
look was still encouraging. cents at the halfway stage last 
Wfthin-the group motor sales year; 


Secom unit to buy HMSS 


By Our Financial Staff 

SECOMER1CA, a unit of 
Secom, toe Tokyo-based com-' 


rity-related services and last 
year began providing emer- 
gency medical services in the 
US, is to acquire the Houston- 
baaed HMSS for $50 a share, or 
about 8250m. 

HMSS specialises In in-home 
administration of intravenous 


medications, nutrients and 
' fluids, which Secom erica 
described as “the fastest- 
growjbag segment” of the US 
healthcare services industry. 

Secom is expected to finance 
the transaction in casta, with 
probably “some borrowings.” 
H is thought S e comerica will 
begin a tender offer this week 
for outstanding HMSS shares. 


jin 

Korea Exchange Bank 

£50,000,000 Floating Rate Notes due 1095 

In accordance with, the provisions of the above Notes, nodoe is 


20 December 1989, the Notes will cany an interest rate of U'4% 
jMf annum# 

The interest payabte on e*cb £5,000.00 and £50,000.00 Note 
on the relevant interest payment date, 20 D ecember 1939, 
against Coupon 18 «9] be £177.64 and £1,776.37 respecrivdy. 


Agent Rank: 



Lloyds 

Bank 


years on the fringes of the law 
and through its loopholes, ft 

committed many unorthodox 
banking transactions." 

What seems to have brought 
the problems to a bead is the 
foreign exchange wiwh Jordan 
has suffered during the last 
year. ... 

When the free-markefc value 
of the dinar plunged last 
autumn, it was common know- 
ledge In Amman that Petra 
Bank was among the most 
active purchasers of dollars. 
Yet when the central bank - 
now under firm new manage- 
ment - sought to enforce a 
requirement on banks to 
deposit 35 per cent of their for- 
eign exchange holding s with it 
as part of its efforts to prop up 
the currency, Petra was unable 
to comply. One of the authori- 
ties' aims in taking over the 

two banks was probably to 
assert their control over the 
currency. 

However, examination of the 


the bank's assets and liabil- 
ities are complete. However, 
two central preoccupations 
have emerged: 

• The need for provisions 
against likely loan losses in 
Jordan. It remains unclear 
whether the central bank, 
which has promised to honour 
the “legitim ate commitments 
of the two banks,” will be 
forced to inject capital and, if 
so, how much. 

• The international network, 
and in particular the Washing- 
ton subsidiary, in which Mr 
Chalabi's brother Talal h«g a 
30 per cent stake. A senior cen- 
tral bank official is in Wash- 
ington »«mriniTip Petra Inter- 
national, which is reported to 
have been a principal outlet for 
the Amman parent's foreign 
currency holdings. Depending 
on the use to which that 
money was put, the central 
bank may find Itself also faced 
with liabilities in foreign 
exchange, at a time when it 
can ill afford to spare any. 

No one in Amman doubts 
that decisive action was 
needed to save Petra Bank 
from itself. As one foreign 
banker put it “If Petra Bank 
bad gone down, it would have 
added one hell of an econ- 
omic shock on top of the 


central hank 

It is already abundantly 
clear that these friends did not 
include Dr Mohammad Said 
Nabulsi, the widely respected 
new central bank governor. 
Since being reappointed to the 
post in May, he has asserted 
his institution's independence 
and taken a firm 'grip on 
exchange rate policy. The 
Petra Bank issue may prove to 
be an equally important credi- 
bility test 

However, independent bank- 
ing analysts believe that in act- 
ing swiftly last month, the cen- 
tral bank has contained the 
problem. “The hanking system 
itself seems to be in reasonable 
shape.” says Mr Ramin Habibi, 
chief economist at Capital 
Intelligence, the Cyprus-based 
bank rating agency. Jordanian 
banks generally “are pretty liq- 
uid and conservative - even 
duIL" 

Ultimately, assuming the 

imiwMtiflta ffnanriBl diffi culties 
can be overcome, the effects 
could even turn out to be salu- 
tary. Dr Nabulsi wants to 
strengthen the Jordanian 
financial sector by encouraging 
some of the 13 local banks to 
merge. The Petra debacle 
might be just the sort of jolt 
the system needed. 


This announcement 
appears as a matter 
of record only. 


UNITECH pic 

Reading, United Kingdom 
has acquired 

Wells Electronics, Inc. 


We initiated and arranged 
this transaction on behalf 
of UNITECH pic. 
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/" Arranger and *ieater : on £50m 

Sterling Commercial Paper Programme. 


August 1989 
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Joint- broker to Carlton in the £508m 
V. _ ; acquisition of UEI. 


July J989 


BARCLAYS de ZOETE WEDD 

















FT GUIDE TO WORLD CURRENCIES 

TTie table below gives the latest available rates of exchange (rounded) against four key currencies on Mondaj.September25.19S9 . In some eases the rat* b nominal. Btartsrtratsaratiiemerage of buying and aelHng 
rates except where they are shown to be otherwise. In sane cases market rates hare been calculated from those of foreign currencies to which Jrer are tied. 


£ 5TG US 5 


D-MARK YEN 

Of 1001 


£ STG US S 


D-MARK YEN 

(X 1001 


£ STG USS 


D-MARK YEN 

DC 1001 



39.9751 20.9787 

4.5056 2564$ 

1.7371 0.9379 

2.7463 1.4412 

6.4903 3.4061 

1-6568 08694 

2LQ258 1L0342 


Denmark (Danish Kroner) 11.9275 
DJIbQutl Rep IDJIb Fr) 277 JO 
Dominica (ECarribS) 43484 
Dominican Rrp ID Peso) 103233 


7.4152 3.8915 5.1971 

172.5209 905383 120.9150 

2.7033 1 4187 1.8947 

6.4179 33681 44981 


Taiwan <S 41,15 

Tanzania (Shi 1 1 tog) 232-10 

Thailand IBalnJ 4150 

Togo Res CCFAFr) 51888 

Tonga Is (Pa Ansa) 2.0417 

TrtaHdad/To&ago (5) 65446 
TtmJsJa ( Dinar) 15374 

Turkey (Lira) 3*99.46 

Tories & Caicos (USS) 1.6085 
Tuvalu (AtmraflanS) 2.0417 

Uganda (New Shilling) 322.48 
UAE (Dirham) 5.9210 

United Kingdom (£1 LM 
United States CUSS) 1.6085 
UrogMy (Peso) 109751 

USS* (Ronble) 1.0064 


2S5K8 

1443999 

255004 

3225862 

1.2693 

333 

21755046 

1 

13693 

200.4849 

3.6810 

0.6216 

682.1945 

05269 


1195658 626427 
13755159 722.0228 


13.4257 

75.7259 

135399 

1695920 

0,6661 

22331 

05015 

1141.7487 

05247 

05661 

1052137 

1.9318 

03262 

0.5247 


17.9302 

101.1328 

18.08Z7 

226.0915 

0.8896 

2.9823 

0.6698 __ 

1524.8191 

0.7006 

0.8896 

1405141 

25799 

0.4357 

0.7008 

478.1307 

0.4393 

83.6601 

9642701 


Special Drawing Rights September 22,1989 United Kingdom 0.26488 United Slats SI 24937 Germany Wejt D Mart 242865 Japaa Yenm.971 Eimjpean Cm 

United Kingdom 0.47B82 United Slates $1.08904 Genoa West D Mark 207158 Japaa V ra 155.2 98 

Abbreviations: (a) Free rate.- (W Banknote rater (c) Commercial rate ; (d> Contralto) rate; « Essential tawortx (g) Ftawcla) rate; tb> bPO« CO Non cnmmenl al rate; (fl B alnea rates 
00 Buying rate; (I) liirarj goods; Cm) Market rate; Co) Official rate; (p) preferential rate; (q> cwwertttle rate; (r> parallel rate; (s) Selling rate; (X) Tourist rate; 

Some data supplied by Bank of America, Economics Department, London Trading Centre. Enquiries: 01 634 4360/5. 

Monday.Sencembw 25.1989 


Currency Unit Rates September 25,1989 
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THE CEEDIT EISK MANAGERS 



01-739 4311 

OYEBDHE 

ACCOTJHTS COLLECTION 


Tkawttb«w4« flin ^ n wntenwi— SrfThrbmSiWSBdMmnlilv 
tforaf KrapJoa md Ok gtfdUn at Mari InW (-*»= tot* Eater*} * *» ■« swale m mUnoom 
tomy pcua n ratacribc (or w ra portae itana. 

Aretam bra torn to (be Condi oTTV Smck Odante Sir Or «» «f panln etol in Or (May 
Stans rf F*J>. HrtUnp (d*. « Wc UiinS Sarafan Mnfaa n DAtei nd Uorin fUSM") mi <fcdlap »e 
opened to enmromc c n SOcntar. 1W9. fa n i rnph iii ml rira no ippiicginp bratoi nrt far ihm imimcno 
be nfrram ri ra Lads* 


F.B.D. Holdings p.l.c. 

ilMOTVtrotd nod rtgourtd wdh Hmud liobthi? im Inland madtr lit Ctmpatda Aar, ISO to ISOS 
- ftguwwfhfe IX»S» 


PLACING 

in connection with admission to die USM 
Ar rang e d by 

DAVY CORPORATE FINANCE LIMITED 
Thmogh 

J&E Davy and Bloxham Maguire 

of 

4,500,000 Ordinary Shares of IRSOp each at IROSp per Share payable 
In fall on application 
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THE NETHERLANDS 


The Financial Times proposes to publish this 
survey on: 

19th October 1989 

For a full editorial synopsis and advertisement 
details, please contact: 

Mr Richard Willis 
on (020) 23 94 30/22 56 68 

or write to him at: 

Financial Times (Benelux) Ltd 
Herengracht 472, 1017 CA Amsterdam 
Fax (020) 23 55 91 



DISTRIBUTION 

SERVICES 


The Financial 
Times proposes 
to publish this 
survey on: 

18 th 

OCTOBER 

1989 

For a full 
editorial 
synopsis and 
advertisement 
details, please 
contact: 

NEVILLE 

WOODCOCK 

on 01-873 
3365 

or write to 

him at: 

Number One 
Southwark 
Bridge 
London 
SE1 9HL 



FIRST AUSTRALIA PRIME INCOME INVESTMENT 
COMPANY LIMITED 
Inter na tional Depositary Receipts 
Issued by 

Morgan Guaranty Trust Company of New York 

Notice is hereby given to the shareholders that 

Payment of coupon Nbr. 11 of the international 
Depositary Receipts will be made in US dollars on 
or after September 22nd, 1989 at the rate of US$ 
0,09355 per ordinary share at the foiowing offices 
of Morgan Guaranty Trust Company of New York: 

-New York, 30 West Broadway 

-Brussels, 35 avenue des Arts 

-London 1 Angel Court 

-Frankfurt, 44/46 Mainzer Lands trasse 

The dividend is not subject to any Australian tax. 
The Belgian withholding tax will be applicable to 
IDR holders presenting their coupons to the office 
of the Depositary without the appropriate Belgian 
non resident certificate . 

MORGAN GUARANTY TRUST COMPANY OF NEW YORK 
BRUSSELS OFFICE, AS DEPOSITARY 


US$250,000,000 
ML TRUST XVI 

CoUatcraliaed Mortgage Obligation* 
Floater Class A Bonds 


In accordance with the provisions of the Bonds, 
notice is hereby given that the Rate of Interest has 
been fixed at 9.375% for the tenth Floater Interest 
Period of 20th September, 1989 through to 19th 
December, 1989. Interest accrued for this Floater 
Interest Period is expected to amount to US$12.17 
per US$1,000 Bond. 


PSXNCIPAI. PAYING AGENT 
Texas Commerce Bank 
National Association 


P AYING AND 
TRANSFER AGENT 


at the office of its agent at Citicorp Investment Bank 


Texas Commerce Trust (Luxembourg SA. 

Company of New York 16 Avenue Maxie-Thetese 
80 Broad Street 1X2012 Luxembourg 

New YorfcNew York 10004 

Merrill Lynch International Bank Limited 

Agent Bank 


£50000*00 

AU NIPPON AIRWAYS CO., LTD. 

(Zan Nippon Kuyu KobushSa Kasha) 
GUARANTEED FLOATING *A7E NOTES DUE 7W7 




Ua c o nd MoPOpy o°d frr a vipc o bJy onarantcad as to payment of 
principal and m+srsst by 
The Long-Tens Credit Bank of Japan, Limited 
Nofice is hereby given that the Rate of Interest hat been fixed at 1 4.1 25% 
and that the interelf payable an the relevant Interest Payment Date. 
27,1989 against Coupon No. 20 in reused of £&000 nominal 
M w3 be £1/9.95- 


Septambor 26, 1989, London m -- 

By: Gt&ank, N A (CSS Dwpt), Agent Bank CTflBANC O 
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INTERNATIONAL C APITAL MARKETS_ 

Volatile dollar casts cloud 
over investors and issuers 



By Andrew Freeman 

A CTIVITY DROPPED to low 
levels on the Eurobond mar* 
kets yesterday; "with many syn- 
dicate departments deleted by 
the demimds of the Interna- 
tional Monetary Fund meeting 
in Washington. There were 
several new issues, but* in gen- 
eral, both, investors and issuers 
were taking stock after the 
choppy recent performance 
from the US dollar. 

Swiss Bank Corporation 
tapped a becalmed Ecu sector 
with an EcolSQm debut inter- 
national bond issue for AB S 
Asea Brown Boverl Capital, 
the financing arm of the Swiss/ 
Swedish engineering-' 


cany a aeepweu agreement 
from the parent company, were 
priced at 101% with an 8% per 
cent coupon to yield aai per- 
cent. 

- Demand for the paper was 
steady rather than spectacular, 
with interest reported by syn- 
dicate members from Scandina- 
vian investors and from Swit- 
zerland. The lead manager was 
QuotiSK the bonds at less 182 
bid, a discount inside full 
underwriting fees of 1% -per 

wmt 

Syndication was along tradi- 
tional lines, although there 


was a very small group of 
underwriters and uw ie*d 
manager charged only a nve 
cent praedpuum, the fee paid 

to the lead members of the syn- 
dicate for their extra wort in 
launching the deal. There, was 
competitive .bidding for the 
mandate. . . 

An ABB official confirmed 
that the proceeds' were 

INTERNATIONAL 

BONDS 

swapped into floating-rat e US 

dollars to achieve an attractive 


Proceeds were (inswapped- . 

AniSsto 1 (J' 

Toronto Dominion Australia, 
cnajanfeed by the parent trank. 
Im^aunched by Hamhros 

pan ic Th© issue, with its. 16% 
per cent coupon, is aimed 
almost exclusively at retail 
investors and is expected to 
a ttr a ct enough d emand to see 
the bonds successfully placed, 
proceeds were swapped, proba- 
bly into floating-rate US dot-, 
lairs, although Hambros 
declined to elaborate. ; 

KUdto’s flOOm equity war- 
rants deal for Johan Kdsan was 
tradin g at Mi% bid, while 
Nomura’s $l5Gm deal tor Koka- 

t c^nrldns the hmlrnram 


Borrower mob . uv» |>i»iw<i»v 
visited toe Euromarket, but is 
recognised by European inves- 
tnrs as a hlne^ajto namei. The 
official said toe company was 
planning regular fund-raising 
visits to the market as part of 
its general capital markets 
strategy. 

Svenska International was 
toe lead manager of a SKzSOQm 
three-year deal for Aga, the 
Swedish Industrial greup. The 
bonds offered an UK per cent 
coupon and were trading at 
less 1% bid, a discount equiva- 
lent to ton underwtiting fees. 




both above their par issue 
prices. 

In Germany, - a DMioOm 
equity warrants deal for Mary 
Industries was launched by 
Nomura to a fine reception. 
The bonds traded at 103% bid, 
well above their par issue 

price. ■ , . • 

• Moody’s Investors Service 
may upgrade Uniroyal Good- 
rich Tire’s B-2 rated senior sub- 
ordinated notes,- and its B-s 
sided subordinated debentures. 
About $4L5m of long-tenn debt 
would be affected. 


NEW INTERNATIONAL BOND ISSUES 



AUSTRALIAN DOLLARS 
Toronto Dominion Australia^ 


1992 . V?2 Hambros Bank 



7 »y *2 " Svonsks InL 


YBi 

SkopbankO 

Credit Com- 4e Fnmce4(b) 


# Final terms. WWi equity i 


2bn 7 101% 1902 Vfe Bankers Trust Int 

I . . • . t7Sbn ' 65 101% 1933 1* Mocqan StanJey Int. 


warrants. iFioetlna me note. a)20bp over emootti Ubor. ^Redemption currency Unked. 


FT INTERNATIONAL BOND SERVICE 
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INTERNATIONAL CAPITAL MARKETS 


Matuschka sells shares to fund expensive lifestyle 

Haig Simonian on why a West German finance house has taken on board six influential shareholders 


T he sale of a 25 per cent 
shareholding in the 

Matuschka Group to six. 
prestigious . 

tutions both c onfirms the com- 
pany’s status as West Ger- 
many’s leading indep endent ' 
financial house and provides - 
the basis for sustained gro w t h 
over the forseeable future. 

Matuscbka's list- of new: 
shareholders is impressive.: 
Nomura, the largest erf Japan's 1 
mammoth securities houses, 
has been joined by General 
Electric Capital of the US, fire 
French Suez group. Charter- 
house, the UK merchant hank, 
Akros, the Italian investment 
house; ' and Willowbridge* 
Investments,. a UK investment^ 
company-' . 

‘ Neither details of the size of 

bettings nor their price have 
been revealed. But the biggest 
grottps/will buy 5 per cent' 
each, while smaller partici- 
pants will have stakes of 2-8 
per cent Japanese analysts 
hupp estimated that Nomura 
wdhldpay around Ylbu (86.8ml 
for tts S per cent. On that basis, 
the- entire deal, will raise 
aioimd $35m~ '■ 

The figure could have been 
higher had Matuschka sold a 
single 25 per cent sharehold- 
ing. But obtaining the maxi- 
mum price was not the motive; 


according to Mr HoK Christoph 
Dienst, Mataschka's chief exec- 
utive. 

. .'More important, gpfl ttfng the 
outside shareholding reduces 
the- chances of the company, 
which now has some 830 
employees and offices in 17 
locations, coming too closely 
under the control of one big 
shareholder. Independence has 
been one of the group’s watch- 
words since Its creation in 1370 
by Count Albrecht Matuschka. 
fts 45-year oJd chairman, ami 
three other partners. 

Why ^ group, which 
has hitherto made much .Of its 
iconoclastic /unction in Ger- 
man finance, suddenly- seek 
outside shareholders? * The' 
answer has probably more to 
do with the simple need for 
add it ional capital than all the 
puhhorelations rhetoric about 
forging “a.- global network of 
strategic alliances.” • - 

Matuschka has grown rap- 
idly both geographically and in 
terms of its products. While 
fund management, often for 
wealthy private clients, still 
forms its core business, it has 
broadened into mergers and 
acq uisitions, corporate £ mmc*, 
venture capital and buy-outs. 
Even real estate has been 
added to the list And recently, 
& was revealed that the com- 


pany had applied to set up a 
life insurance operation. 

On the surface, the compa- 
ny’s success comes despite - 
or because of - the drive of 

Count Matuschka. An inces- 
sant talker who interrupts con- 
stantly while barking out 
orders, he ran make a frustrat- 
ing trass, whose single-minded- 
ness can stretch the patience of 
many colleagues. 

D ay to day control lies 
more with Mr Dienst, 
under whom, the group 
has consolidated its reputation 
for deal-making beyond the 
shadow of Germany’s big uni* 
versal banks. But Count 
Matuschka himself can wield a 
powerful spell over private cli- 
ents. while Ms efforts at stir- 
ring Germany’s y*fii sometimes 
very complacent banking 
world should not be underesti- 
mated. 

Yet meeting ihe growing list 
of challenges he would like to 
tackle is proving increasingly 
expensive - helping to explain 
fixe decision to overturn previ- 
ous policy and bring in outside 
shareholders. Although 
Matuschka does' not tie up its 
own capital by making mar- 
kets, preferring to work on a 
fee-earning its expansion 
has been costly. 



Count Albrecht Matuschka: 
single-minded chairman 

Details of its financial perfor- 
mance are not revealed, so 
judgments by outsiders about 
profitability or expenses are 
conjecture. Moreover, informa- 
tion about the performance or 
size of its funds under manage - 
ment is also met with silence. 
While many of its staff are 
believed to be on relatively 
low-base salaries, topped up by 
large, profit-related bonuses, 
costs have steadily increased. 

Expansion so far has largely 
been met by internally-gener- 
ated funds. But financial 
requirements will rocket if the 


company pushes ahead with 
some new ideas. Building up 
Matuschka Private Finance, a 
financial services network for 
high-income earners requiring 
up to 400 salesmen, 'could 
involve an investment of up to 
DMIOQm ($5L3m), according to 
Mr Dienst. 

Such rapid growth was 
clearly outside the group’s pre- 
vious resources. Even now, 
Matuschka is in negotiations 
which eventually may see up 
to 49 per cent of its shares Haw 
by outside partners, Mr Dienst 
says. 

Many of Matuschka’s exist- 
ing subsidiaries could become 
sources of capital should the 
company sell stakes in them. 
Nomura already has 25 per 
cent of Main Anlage Trust, the 
group’s Frankfurt-based fund 
management operation. 

Count Matuschka himself 
concedes that the group 
appears disorganised as new 
ventures have been steadily 
added on. Thus one useful 
side-effect of the new share- 
holdings will be to tidy up the 
group structure. A new com- 
pany, Matuschka Group Lim- 
ited Partnership, is being set 
up in Bermuda, which will 
acquire proportionate stakes in 
all the other subsidiaries. 

Meanwhile, the number of 


partners owning the 75 per 
cent not being taken by the 
new outside shareholders is 
going up to 33 from 24, 
although Count Matuschka 
and his three co-founders will 
continue to hold the lion's 
share of the equity. Much of 
the cash being pumped in by 
the new shareholders will be 
taken out by the founding part- 
ners, while part will be used to 
buy out some other older part- 
ners to make room for new- 
comers. 

One of the aims of the new 
structure is to make more 
room for young blood. All the 
existing shareholders, includ- 
ing the institutions, have 
agreed on the dilution required 
to make room, and the group 
could well have 40 partners by 
the end of next year. 

Among new ventures likely 
after the capital infusion are 
trig projects with Nomura, pos- 
sibly including a scheme to 
manage Japanese offshore 
tends out of Luxembourg, and 
a potential link with General 
Electric on acquisitions in Ger- 
man-speaking Europe. 

But the relationships with 
the new shareholders should 
not constrain the group's abil- 
ity to strike one-off deals with 
non-shareholding companies, 
according to Count Matuschka. 


Canadian bank 
to form new 
subsidiary 

By David Owen in Toronto 

CANADIAN Imperial Bank of 
Commerce, the country’s sec- 
ond hugest bank, is to merge 
its domestic investment man- 
agement operation with those 
of Wood Gundy, its majority- 
owned- securities trading mrit, 
to form a new subsidiary, 
CISC Investment Manage- 
ment 

The new arm will initially 
manage over C$Um (USfSSOm) 
in assets. This will swell to 
more than C$2bn Jf interna- 
tional investment manage- 
ment operations are taken into 
account. The Hawk intends to 
offer equity participation to 
senior affiem in the new unit. 

Canadian Imperial Is Can- 
ada’s tirird largest commercial 
h awk. Last , published annual 
profits totalled C$59 lm and 
fixe group, had total assets of 
C$94,7tufc. - 


US Treasuries dip as investors react to falling dollar 


By Karan Zagor in New York and Rachel Johnson in London 


US TREASURIES moved lower 
across the board yesterday on 
the beds of a plunging dollar. 

- The debt market was also 
shaken by stronger-than- 
expected car sales in mid- 
September and the poss- 
ibility that OPEC might 


GOVERNMENT 


raise its oil output cefimg: •• 

In late trading, the Trea- 
sury’s benchmark 30-year bond 
was quoted 1& point , lower at 
9B&, yielding &29 per cent At 
the short end of the -yield 
curve, the two-year Treasury 
band was down A point, yield- 
ing 8u41 per emit . 

The Federal Reserve 
arranged . four-day system 
repurchase agreements when 
Fed tends were at 9& per emit 
They, closed at 9 per cent 


The debt market moved 
lower on fixe back of a weak 
dollar, which slipped sharply 
after the Group of Seven indus- 
trial nations said they wanted 
to see a lower dollar, antt fol- 
lowing a round of intervention 
by foreign central banks. 

In ifltg trading; the dollar 
was changing hands at Y142J. 
and DML8995. well below Fri- 
day’s Y146.05 and DML9530. 

The market is now looking 
. to today’s release of August 
durable goods orders, which 
are expected to lire by 0.5 per 
cent to 1 per cent 

■ THE DOLLAR’S volatility 
gave dealers an excuse to 
remain on the sidelines yester- 
day, waiting for clearer tr ends 
to emerge both on Wall Street 
and on the foreign exchanges. 

The German government 
bond market opened stronger 
on the expectation that bond 
prices would shadow the 


BENCHMARK GOVERNMENT BONDS 
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Date 

Price 

Change 

Yield 

Week 
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Month 

ago 

UK GILTS 

1&500 

9792 

105-25 

-2/32 

11.17 

11.15 
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96-19 

+5/32 
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10.34 
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9.81 

9.54 
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7.12 

AUSTRALIA 
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Irields: Local market standard 
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D-mark. But that did not hap- 
pen: prices drifted down during 
the day, to close virtually 
unchanged from Friday’s fix- 
ings. “The main focus is the 


dollar, save for some expected 
inflation data ." one dealer Raid, 

■ THE TOKYO government 
bond market was “strong on 


the back of a thrusting yen,” 
one dealer said. The market 
was impelled upwards by the 
weekend statement from the 
Group of Seven ministers that 
the dollar’s rise was inconsis- 
tent with pmnnmip fundamen- 
tals. 

The benchmark No. Ill 
closed to yield 5.145 per cent, 
down from 5.175 per cent on 
Friday, amid some heavy trad- 
ing in both cash and futures 
markets. 

■ DESPITE the excitement sur- 
rounding the dollar’s activities, 
the UK government bond mar- 
ket remained torpid. “There 
was not much retail interest, 
nor from market makers,” said 
an analyst. Dealers stayed 
undecided ahead of today's 
August trade figures, which 
were “overhanging every- 
thing." The cash and futures 
markets both finished up % on 
fixe day's trading. 


Tokio plans to 
buy 10% stake 
in Delaware 


By Stefan Wagstyl in Tokyo 

TOKIO FIRE & MARINE, 
Japan’s largest casualty 
insurer, yesterday announced 
plans to buy a 10 per cent 
stake in Delaware Manage- 
ment, the fifth largest US inde- 
pendent investment advisory 
company. 

The deal is the fourth this 
year between a Japanese finan- 
cial institution and a US 
investment advisory group, 
hi g hlighting Japanese compa- 
nies’ willingness to buy spe- 
cialist skills which they have 
not yet developed for them- 
selves in Tokyo. 

Tokio is to pay $42m for the 
stake in Delaware which has 
$24bn in assets under manage- 
ment. The Japanese group, 
which has assets of Y7,675bn 
(S52.9bn), said it wanted access 
to Delaware’s knowledge of the 
US market. 

Tokio is interested in 
expanding the proportion of its 
portfolio invested overseas 
from the current level of less 
than 10 per cent. 

Mr Keqji Ito, a manager in 
the financial planning depart- 
ment, said: “We want to 
increase our overseas invest- 
ments and to manage them 
more efficiently. Delaware can 
help us.” Toldo will send staff 
for tr aining at Delaware. 

Delaware, which was 
founded in 1938, is privately- 
owned. It has a reputation for 


active m anag ement - which 

means its managers are 
trained to select and trade 
stock actively, not to rely on 
computers to manage funds for 
them by tracking indices, for' 
example. 

Earlier this year, Nikko 
Securities, Japan's third larg- 
est stockbroking house, paid 
$125m for a 50 per cent stake in 
Wells Fargo Investment Advi- 
sors, a subsidiary of Wells 
Fargo Bank. Also, Long-Term 
Credit Bank established a joint 
venture with Miller, Anderson 
and Sherrerd, and Meiji Life 
bought an undisclosed stake in 
Alliance Capital Management, 
a subsidiary of Equitable Life 
Insurance Company, one of the 
biggest US insurers. 

■ Nippon Credit Bank, the 
long-term credit bank, plans to 
pay $68m for a 45 per cent 
stake in a South Korean leas- 
ing subsidiary of Manufactur- 
ers Hanover, the debt-encum- 
bered US back. The Japanese 
h ank said the acquisition 
would strengthen business 
with South Korean companies. 

Manufacturers Hanover 
recently announced the sale of 
a stake in CTT Group, its US 
financing arm, to Dai-Ichi Kan- 
gyo Bank. Dai-Ichi Kangyo also 
took a 5 per cent interest in 
Manufacturers Hanover itself 
The total package cost the Jap- 
anese bank $1.4bu. 


Bundesbank in Iosco row 


By Haig Simonian in Frankfurt 


THE WEST German Bundes- 
bank and Ministry of Finance 
yesterday added to the debate 
over capital requirements for 
European securities firms by 
sharply criticising the report 
prepared for last week's meet- 
ing of the International 
Organisation of Securities 
Commissions (Iosco) in Venice. 

The Bundesbank said Mr 
Karl Thomas and Mr Georg 
Wittich, senior figures in the 
central bank and finance min- 
istry respectively, had made 
clear to Mr Jeffrey Knight, 
chief executive of the Interna- 
tional Stock Exchange in Lon- 


don, that the conclusions of 
the report prepared by Iosco's 
executive committee were 
unacceptable for West Ger- 
many. 

The West German experts 
said the findings leaned too 
heavily towards the British dis- 
tinction between banks and 
brokers, to the disadvantage of 
German-style universal banks. 

The criticisms re-open an 
argument, apparently patched 
up in Venice, when the Federa- 
tion of German Stock 
Exchanges strongly opposed 
the findings, which it argued 
should be redrawn. 
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RISES AND FALLS YESTERDAY 
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TRADITIONAL OPTIONS 


First Dealings 
Last Dealings 
Last Declarations 
For settlement 


Sep 11 
Sep 22 
Dec 7 

Dec 18 


For rale indications see end ot 


London Share Service 
Calls In Norex, Untd News, Atlan- 
tic Res, Oliver Res, Mining & 
Allied, Polly Peck, BPS, Mad! race 
Wmts, Bods, Christie lot, Euro- 
tunnel Wrote. Put Jaguar 


LONDON TRADED OPTIONS 


NEWS THAT American Telephone 
& Telegraph has scheduled an 
important announcement In Lon- 
don this morning set British Tele- 
com wires buzzing yesterday 
lunchtime, so that both the under- 
lying BT shares and the options 
were heavily traded. 

The stock ended at 282p, up 6p 
on the day. with a turnover ot 
some 9.5m shares and a total ot 
5,274 options. Of those 3,017 lots 
were in put series, with 2,050 in 
the November 260 puts. 

Dealers reported brisk two-way 
business in calls, with the opti- 
mists who believed the AT&T 
statement could concern a stake 
in BT well balanced by those who 
did not believe a word of iL 
A number of Investors were 
also reported to be closing out 

oats puts 

ftl JtD ft U ft % 


put positions which had been 
written when the stock was at a 
lower level. 

FT-SE Index options recorded 
one its busiest sessions for many 
weeks, with a total turnover of 
20,337 tots, predominantly in puts 
series (16.083 contracts). This 
was particularly noteworthy on a 
day when turnover in the slock 
market itself was distinctly slug- 
gish. 

A lot ot the business related to 
closing of positions, and was 
largely confined to Intermarket 
trading. Activity was spread 
across a number of series, 
although one institution was said 
to have assembled a 4,000 lot put 
spread In the October 2,150 and 
2,200 series. 

Asda options trading was 

CALLS POTS 

« ftr to ftr 


mostly in call series, with a total 
of 2.995 lots including 2,543 calls. 
The busiest series was the 
November 200 calls, with 1.759 
lots. This apparently represented 
one arm of a straddle sale, the 
call side of which had been 
crossed. 

Other activity was very limited. 
The gyrations of Jaguar's share 
price continues to inspire some 
options positioning, particularly in 
hedge form. But yesterday's total 
was only 1,016 contracts, 794 of 
which were calls. 

Meanwhile British Steel volume 
amounted to 1.528 contracts, with 
1.328 calls — 819 ol them concen- 
trated in the October 145 calls. 

In British Gas. total turnover 
was 1,368 oontracts, split between 
671 calls and 717 puts. 
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UK COMPANY NEWS 


Lacklustre market leaves Myson static 


By John Thornhill 

MYSON GROUP, the boiler 
and. radiator manufacturer 
which has been the subject of a 
takeover tussle between Blue 
Circle industries and Yale and 
Valor, reported virtually static 
profits at the half-vear 
stage. 

In the six months to June 30 
1989, Myson reported pre-tax 
profits of £8.7m (£8.61m) on 
turnover marginally ahead at 
£80.72m (£79.07m). 

Mr Ray Wheeler, chairman, 
said this result reflected the 
impact of a more difficult home 
products market, which was 
estimated to be down by about 
5 per cent to 6 per cent on the 
previous year. 

However, new fire and boiler 
products continued to be devel- 
oped and successfully intro- 


duced to the market, according 
to the company. 

Trading profits were slightly 
down to £&27m (£8. 86m). but 
receivable interest of £431,900, 
compared with previous inter- 
est charges of £247.000, resulted 
in the gain at the pre-tax 
level 

Myson is awaiting the out- 
come of the Monopolies and 
Mergers Commission's investi- 
gations into the two takeover 
offers. 

Yale and Valor, the security 
and home products company, 
launched a recommended 
£180m offer in July, which was 
followed two weeks later by an 
agreed £l96m bid from Blue 
Circle, the diversified cement 
company. 

Both bids lapsed after their 


referral to the MMC but may 
be relaunched if clearance is 
forthcoming. A decision is 
expected by the end of Novem- 
ber. 

Mr John Salkeld, chief exec- 
utive, said the two bids had 
affected the company, but only 
at the top management level as 
they bad been Irasy submitting 
reports to the MMC. “It gives 
less time to get around the 
units but basically things 
are going on as normal,” be 
said. 

The board has declared an 
interim dividend of 2.55p <2^p) 
payable from earnings per 
share of 6.87p (6.31p)- 

• COMMENT 

Myson lingers in a state of 
Umbo, waiting for the MMC to 


deliver news about its fate. 
Meanwhile, the company plods 
dutifully on. recording a 
respectable performance in a 
rather lacklustre market This 
result caused few surprises and 
the eyes of Myson’6 followers 
are still steadily fixed on the 
day the MMC reports. The City 
consensus seems to suggest 
that both bids may be given 
the nod, making it worthwhile 
for investors to hang on to 
their shares until then. Even if 
both bids are blocked, another 
may yet emerge, especially 
given the senior management’s 
seeming inclination to sell. 
Pre-tax profits tor the year may 
rise to £24m giving Myson, a 
prospective multiple of about 
il That naturally contains a 
good dose of bid premium, but 


Myson Group 


Sham price (pence) 
240 



140 


. agag | ^ m ■ H 


1988 


1989 


the shares may fan much 
because of the g<^«nmp tirr n that 
Myson is up for safe. 


GT Japan assets 
advance to 376.9p 

GT Japan Investment Trust 
improved its net asset value to 
3765p per share as at June 30, 
against 358 £p a year earlier. 
Net profits for the year to the 
end of June were almost dou- 
bled at £1.26m (£646,000) 
reflecting a sharp rise in fixed 
income investments to £3.05m 
(£2 .25m). 

Earnings per share were 
4.03p (2.l2p>. There is a final 
dividend of l£p (lp) making a 
total of 2p (1.4p) and a special 
payment of 1.6p (0.6p). A one- 
for-one scrip issue Is proposed. 


House of Fraser confirms sale of Irish 
stores to Ewart for undisclosed sum 


By Maggie Urry 

HOUSE OF FRASER, the 
department store group owned 
by the A1 Fayed brothers, has 
confirmed that it is negotiating 
to sell Switzer. Us four-store 
chain in the Irish Republic. 
The proposed buyer is Ewart, a 
property development and 
investment group based in Bel- 
fast, Northern Ireland. 

Switzer was rumoured to be 
op for sale last month, at a 


price suggested at I£35m 
(£30-5m). The terms of the sale 
to Ewart are to remain confi- 
dential. House of Fraser said 
yesterday. 

If the deal goes through, 
Ewart said it would continue 
to run Switzer as a retailer, 
and would open further 
outlets. It has a number 
of retail property inter- 


The sale of Switzer would 
leave House of Fraser with 60 
department stores in mainland 
Britain, and various other busi- 
nesses such as Turnbull and 
Asser, the shirt maker, and 
Kurt Geiger, the shoe com- 
pany. 

Ewart was the subject of a 
bid approach in August, but 
earlier this month talks 
ceased. 


Capita Group 
ahead to £502,000 

In Its first interim statement 
since flotation on the USM in 
April, Capita Group, a public 
sector management consul- 
tancy, unveiled pre-tax profits 
of £502,000 - a rise of 61 per 
cent cm the £811,000 reported in 
the corresponding period last 
year. 

Turnover in the six months 
to end-June totalled £3.01m 
(£L97m), While namlnga per 2p 
share increased from 2.3p to 
4.4p. As forecast in the pro- 
spectus. the interim dividend is 
set at 0.8p. - 


Cheers ! to the new success of Societe Generale. 


For the first time 

on the Philadelphia Stock Exchange, 

A FOREIGN BANK IS THE SPECIALIST 
IN DEUTSCHMARK OPTIONS. 

As a result of its extensive expertise in currency options 
worldwide, Societe Generale is now present on the world’s largest 
organized market for options on foreign currencies : appointed by 
the Federal Reserve Board and the Philadelphia Stock Exchange, 
Societe Generale will be acting as the specialist in deutschmark 
options, the most actively traded contract on the Philadelphia 
Stock Exchange. 

Societe Generale will thus be responsible for maintaining 
liquidity on this market. As specialist, our ability to more closely 
monitor the market’s fluctuations will enable us to provide even 
better OTC pricing for our corporate clientele. 

We look forward to finding the best options solutions 
to fit your objectives. 

Today, our commitment to provide you with the highest 
level of service excellence has never been stronger. 

For further information, please contact Mrs S. Leblanc or Mr Pb . de Rozieres at 
our London office . Tel. number: (441) 9295271 . 



SOClfiTE GENERALE 

Lets combine ourtalentS 


TEL: PARIS l331» 40 98 56 19 - TOKYO (813) 597 94 97 • FRANKFURT (49 69) 71 746 • GENEVA (41 22) 79813 33 . SYDNEY (612) 225 75 90 -NEW YORK (212) 830 682a 

Member of AF3D and TSA 


Nissan 
eliminates 

By John Thornhill 

DC COOK Holdings, the 
USM-traded motor , dealer and 
property developer, yesterday 
reported a drastic fan, front 
£5 .2m to £514^)00, in pre-tax 
profits for the year to April 
3a . • - ■ 

This resulted from the loss of 
several Nissan dealerships 
after a change of franchising 
policy by the Japanese ear 
maker. 

The stock market had been 
warned this month of 

Cook's difficulties and yester- 
day shaved only ip oft its 
share price to 7Qp. In February 
the shares stood at a high of 
193p. 

Mr Derek Cook, chairman, 
said the results included sub- 
stantial losses directly attribut- 
able to the closure costs of the 
terminated dealerships, 
although ha said it was diffi- 
cult to quantify these losses 
because of the knock-on effect 
they had on the whole busi- 
ness. 

Losses in the motor division, 
however, amounted to £5.76m 
compared with profits of 
£2.49za the year before. There 
was also an extraordinary loss 
of £621,000 resulting .from 
rationalisation and reorganisa- 
tion costs. Cook has widened: 
its franchise representation 



blow almost 
profits at /DC Cook 



and currently has 20 
ships with six car manufactur- 
ers. .v- :• : 

Overall, operating profits 
were- £4£im <£6.77m) f :htit 
higher- interest charges. (of 
£4. 34m (£L62m) knocked down 
the gain at the pretax teveL v 

The property division expan- 
ded its profits ftmn £L99ttt to 
£5-7m, while profits in the 
financial services . division 
advanced : from £517,000 to 

£776,000. 

The gnrapfe retail services 
activities running 20 garage 
forecourt shops - incurred 
losses of. £203,000 (profits 
£205,000), although they 
included substantial start-up 


advanced strongly 

to £22L99m <£158A8m). Losses 
per share amounted to QilSp, 
co m pa re d with previous earn- 
ings of lOlp. roe final -divi- 
dend Was passed. 1 
Mir Cook said: “ft has beerra 
tough and traumatic year ' but 
there has already been a tom- 
round. I am confident the mea- 
sures taken will put us backan 
the i n*** to fixture iwaht inT. 
ity-" V. 

• COMMSMT ’ 

DC Cook was markedly; reti- 
cent, in ajpboratingon M s dtffi- 


culties yesterday because of 
fearsthat it may preJudicep«K 
.stole legal action. This made jtt 
difficult to assess how much 
tbs problems were due to 
external factors and how much 
cf the company's own making. 
That all was not going swim- 
mingly tor the group, irrespec- 
tive of the Nissan disruption, - 
was * evidenced by the change 
of auditors during the yearand 
the departure of two directors 
- in that time-honoured 
phrase - “to pursue other 
interests*. However, the com- 
pany’s record should wm tt the 
frpipfit. of the doubt, although 
the mettle of its management 
will now be tested as it grap- 
ples with the problems. The 
new franchises it has won are 

rep or ted to be perfcerming weli. 
tiie retail side looks promising, 
and. -the property division 
■' kee ps: thing s perky, bu t It win 
he a long hard struggle to 
.restore profits aad credibility. 
with disposals, Parm roreGo r- 
d ffn for ecasts pretax profits id 
up .to £4m next year. This puts 
Cook on a prospective multiple 
of. just under 9. But much 
firmer evidence of recovery 
and an improvement in the 
overall state of the car market 
will be needed before Cook 
warrants a second look. 


Cornwell Parker held in check 


By Andrew Hill 

HIGHER INTEREST rates and 
the cost of complying with new 
flammability regulations hit 
results at Cornwell Parker, the 
manufacturer of fabrics and 
farnitnre, in the year to July 
8L 

The group, formerly known 
as Parker Knoll, reported a 
slight decrease in profits to 
£9.2m before tax, compared 
with £9 .27m in 198798. Turn- 
over rose from £74J22m to 
£8L44m. 

Mr Mart in Jonrdan, chair- 
man, said yesterday: “Despite 
the fact that the consumer 
durable market has been hit by 
high intere st cates, l thfnk we 
have done jolly well — this is 
mainly due to the strength of 
our brands. 0 

But he added that other 
unexpected costs, totalling 
about dm, had hit results ha 
the second half of the year. In 
particular, the group suffered 
from the cost of complying 
with new legislation on flam- 
mability of upholstery fabrics, 
and fllm had to Spend JnOTB 
than expected on TBnr garridng 
County Kitchens, the fitted 

Stanley Miller 
dives to £22,000 

Pre-tax profits of Stanley 
Miller Holdings, the building 
contractor, plunged from 
£315,000 to £22£00 in tile first, 
half of 1989, in spite of turn- 
over advancing 43 per cent at 
£27 58m. 

The directors said, however, 
that all group activities were 
now trading profitably and 
they were confident that the 
full year would reflect the real 
progress now being made. 

An extraordinary loss of 
£570,000 comprised £695,000 
from losses to date of sale and 
o ffi ce closure expenses, less 
£1254)00 from the proceeds at 
sale. 

Loss per lOp share was 0.03p 
(5p earnings), while the 
interim dividend was main- 
tained at 0.75p. 


kitchen specialist bought in 
February. . " 

Destocking uf- cabinet fumi- 
ture by retailers worried about 
interest fate rises -meant the 
group was imahfe to offset the 
£3L5nt cort of a new factory. 

Trading profits for the 
• group’s fmruture. operations 
slipped from £-L57m to SAL Ifan, 
while textiles increased- to 
£&28m (£5.03m). The balance 
sheet had been strengthened 
by a revaluation surplus of 
£8.7m on group properties. 

Mr Joufdan satal the g roup 
would probably steer dedr of 
acquisitions while -the market 
continued to be tough. ■ 

“Our job In 1 the next 12 
months is to keep our heads 
down, really' work as hard as 
we can and' maxindse perfor- 
mance w it h i n the company. 0 

A lower tax rate meant there 
Was a 9 per -cent -increase In 
after-tax profits, ! to . £6 -31m 
(£5-97m), for Mirtwpi of m 9p . 
<15.6p). The final dividend is 
3JBp fat atotalof &2p(48p). 


Cornwell Parker’s insistence 


on the importance of its 
upmarket brands is under- 
standable in the current eco- 
nomic frHnurtn But the group's 
enthusiasm 'will not be enough 
to persuade investors that the 
shara are worth buying; Corn- 
wall and Its shareholders can 
only .wait for consumer 
demand to r ev i ve. Meanwhile, 
the group says it has sorted 
out m arketing problems at its 
Baker and Parkertex fabrics 
subsidiaries, amalgamating the 
railes forces and streamlining 
administration. In the current 
year, there should be no recur- 
rence of the problems at 
County, but the group may suf- 
fer from th e costs of maintain- 
ing higher levels of stock, as 
interest rates continue to bite, 
and marketing the new range 
of flame retardant textiles. 
Analysts are adding back the 
am cut from tire figures for 
1988-89 to give a pre-tax fore- 
cast of approximately £10m for 
the current year. The A shares 
: slipped. 5p to 198p l yes terday 
and are on a prospective multi- 
ple of about 12 - high 
enough. 
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High-Point rises 
17% to £2.44m 

High-Point, the project 
promotion and consultancy 
group, lifted pretax profits 17 
per cent from £2. 06m to £&44m 
in the year to May SL The emit 
paratfre figures for 1988 have 
been restated as Rendel Palmar 
& Tritton has been treated as a 
wholly-owned subsidiary and 
not an associate as previously. 

The rise in profits was attri- 
buted to 'strong organic gr ow t h 
backed by continuing reinvest- 
ment of profits. 

Turnover was up from 
£3LS4m to £43.4fim and operat- 
ing profit was £&29m (£2.64m). 
After tax of £912JW0 (SS26.00QX 
earnings per lp share emerged 
at' 3Llp (2€L3p). The dividend 
goes up from 5.75p to 6.75p 
with a proposed fin al of Asp. 


““no inh tMtupi wnsre omarwtse tantort 
•Equrvrient after allowing for scrip issue. ton capita) increas e d by 
rights and/or acquisition issues. SUSM stock. Wlnquoted stock. *ThJrd 
market^ Includes apodal dividend of Ulpjaep). 
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Metalrax 


Broad spectrum engineering spectetlsts 



Record interim results 


- Six months to 
90 June (unaudited) 

1989 1988 


lUmbver 


£000*3 

29,643 


£000*9 

24,814 


+19.5% 


Group profit 

before taxation 


3.174 2,645 +20.0% 


Dividends 


-510 


418 +20*% 


Earnings 
per share 


3fi8p 3-23p +20.1% 


■^temb^wlUtovwysafefiedvi^ttoraautteto 
iheyearasawhoie". . 

JohnVfertfle Chairman - 


Fufl Nedm report The Secretory. Metalrax Group Pic, 
Ardathftoad, Kings Norton, Birmirighain S389PN 
IMestoone: 021-4333444 
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4 Media activities behind 

s rise to £55.2m 



v: =% 

^■s 

- . -ir?: 

: -S 

... •’n.* 

i- •* ■■« 




- . i 5 i 

<^*a m 




• ■•’ i**; • ’ 


Z'i 




By John Ridding 

A STRONG INCREASE in its 
media, activities, which are in 
the process of being formed 
into Europe’s largest outdoor 
advertising, operation, lifted 
MAI; the (fivers ffied advertis- 
ing .and financial services 
group-, , to pre-tax’ profits of 
£552m for the. year to June 30. 

' The results, which represent 
an Increase of 12 per cent over 
lad: -year's figure of £49£9in, 
also reflect a reversal of the 
interim downturn at its core 
money and securities brokhig 
ivisKHr.. 

r-'- Tbe 1 increased jiroportion' of ■ 
oversea business prompted an - 
iricreree in the tax chaise, and 
earnings per share rose only to 
-ia3p-(wp)..: . . : 

lifr Give Hollick, group man- 
aging director, said the media 


and market research compa- 
nies " continued to show exc el- 
lent growth”. 

The media division increased 
profits from £9.3 im to £14.72m. 
reflecting the strong d eman d 
for Outdoor advertising in the 
UK and the ; returns on the 
group’s 21 per cent cxosshold- 
lng in- Avenir, the advertising 
arm of the French Havas 
group. 

In July. MAI announced ****** 
its media division would be 
merged with Avenir. Mr HoL- 
Bck expects the deal to be com- 
pleted -by November and said 
that on the’ basis of Avenues 
current market price, MATS 36 
per cent of the enlarged group 
would have a value of about 
Elffim, 

The Avenir merger reflects 


MATs policy of obtaining sepa- 
rate Sittings to reduce the con- 
straint placed on its share 
price by the relatively lowly 
rated securities and money 
broking businesses, hi this 
respect, the group also has 

plans to finer*" off )ta mfnrma. 

tlon division, which raised 
profits from £L66m to £&34m. 

■ The money and securities 
broking activities remain the 
group’s largest division. Profits 
increased from £30.43m to 
£32^5m because of a strong 
performance in foreign 
exchange broking and 
increased money broking vol- 
umes. But activity in Euro- 
bonds, corporate bonds and UK 
gilts remained depressed. 

The retail financial services 
division saw profits relatively 


Ferranti demerger proposal 


Ely row? Dixon' and' Terry Dodsworth 


HILL SAMUEL, the merchant 
bank, has been invited to put a 
proposal to the Ferranti Inter- 
national Signal board about 
demerging the troubled 
defence, group, and pooling its 
'naval and avionics interests 
those of Thom EMT, the 
electronibs and retailing 
group. v 

Hill Samuel and Murray 
Johnstone; the-Scottish fund 
managers, spent yesterday in 
meetings with Barings 
Brothers, Ferrantfs merchant 
bank, and Thorn. They have 
also .contacted about a dozen of 
Ferranti's institutional share- 
holders representing around 20 
per cent of the company’s 
share capital. 


Several Institutions said they 
thought the Hm Samuel/Mur- 
ray Johnstone plan Was inter- 
esting but they were sceptical 
that it could be made to run. 

Other rescue options for Fer- 
ranti would involve selling all 
or port of the group to a major 
international defence group. 
Shareholders feel that, in such 
circumstances, they will be 
paid only the ahsolute mini- 
mum for their shares. 

However, the Hill Samu- 
el/Murray Johnstone plan 
would mean that shareholders 
would have to put up new 
equity to plug the hole that 
Ferranti thinks has emerged in 
its balance sheet as a result of 
a£200m fraud. 


• A delegation of seven 
Labour MPs yesterday met Mr 
Tom King, the Defence Secre- 
tary, and pressed him to act to 
secure the future of Ferranti, 
writes John Mason. 

Although they won no com- 
mitments from the Defence 
Secretary, Mr Gavin Strang, 
the MP for Edinburgh East, 
said Mr King h»ri been "helpful 
and constructive. He . made It 
dear that Ferranti was a very 
important supplier to the Min- 
istry of Defence. They are des- 
perately worried about it” 

Mr Strang said the company 
had to remain independent 
with any infusion of capital 
aimed at developing operations 
and securing jobs. 


Gaparo accuses Armstrong oil profits 

By Jolpi Rlddbig '. 


CAPARO GROUP, which Is 
bidding £96m for Armstrong 
Equipment, has accused the 
engineering company of over- 
stating profits and says there 
are discrepancies in its asset 
position. 

In .the formal offer document 
Caparo states that a £1.5m 
extraordinary item relating , to 
rationalisation of Armstrong’s 
fastenings business should 
have been taken above the line 
in the accounts for the year to 


July 1989. 

Caparo claims that this 
would have caused pre-tax 
profits to fall below the fore- 
cast made at the beginning of 
the year when Wardle Storeys, 
made a hostile bid for Arms - 
trong. 

■ Canaro also 'claims discrep- 
ancies in Armstrong's asset 
position. It says that on July 1 
1989 net assets were £9.9m 
lower than the pro forma fig- 
ure' announced in May 1989 


andthat profits on disposals 
of businesses were £8.9m 
lower than had been indic- 
ated. 

Armstrong rejected the criti- 
cisms as “ill informed". 

Mr John Pratt, finance direc- 
tor, sa id that the bulk of the 
rationalisation costs, which are 
aimed at increasing the effi- 
ciency of the faste ning s busi- 
ness, are yet to be incurred and 
should not impact on the 
1988-89 profits. 


UK COMPANY NEWS 


MAI 


Share price (penca) 



flat at £7.12m because of the 
increasingly competitive car 
loans market. 

Net assets increased to 
£21lm and will rise to £305m 
following the proposed merger 
of the media division with 
Avenir. Mr Ho Llick said MAI 
had resources of about £S0m to 
pursue further acquisitions in 
all of the operating divisions. 

During the period, group 
turnover increased from 



Clive Hollick: £50m resources 
to pursue farther acquisitions 


£302-45m to £342. 93m. The pro- 
posed final dividend is being 
increased &3p l3.05p) giving a 
total of 4L5p (4L25p). 

See Lex 


Administrators estimate 
Eagle arm’s debt at £12m 


A BOARD meeting of Eagle 
Trust, the UK mini-conglomer- 
ate, on Sunday evening 
spawned further meetings with 
lawyers yesterday but no offi- 
cial announcement on the 
replacement of Mr Malcolm 
Stock dale, the Chairman, by 
the expected candidate, Mr 
David James, a company doc- 
tor. 

A consortium of Eagle’s 
creditor banks asked Mr Stock- 
dale to step down last week. 
The Serious Fraud Office is 
investigating Eagle's affairs, at 
Mr Stockdale’s invitation, fol- 
lowing the discovery of a sum 
of £13.5m which could not be 
traced by the group’s auditors. 

Meanwhile creditors of MCP 
Building Supplies, one of the 
main constituent parts of the 
Eagle Trust group until insol- 
vency proceedings began last 
month, learned that the com- 
pany had gone into administra- 
tion with debts of nearly £23m. 

Cashflow problems that 
emerged at MCP in 1988 were 


exacerbated by the resignation 
and non-replacement of the 
company’s finance director, the 
creditors’ meeting in Birming- 
ham was told. The administra- 
tors were railed in on August 4 
when Eagle withdrew financ ial 
support for the subsidiary. 

After realisation of assets, 
the administrators - Mr John 
Powell and Mr Michael Jordan 
of accountants Cork Gully - 
estimate that the net defi- 
ciency could be £i2m. 

However, Mr Powell told 
creditors that some aspects of 
MCP’s financ ial affairs were 
still not clear. The net defi- 
ciency did not include, for 
example, some £L2m from the 
sale of MCP trading outlets 
because some were in the 
name of other Eagle compa- 
nies. 

The administrators are also 
looking at MCP's indebtedness 
to other Eagle companies. 
According to the directors' 
statement of affairs. MCP owes 
group companies £6 .85m. 


Assets expansion by Jove Inv 

Net asset value of Jove tied forward would help ensure 
Investment Trust increased steady increases in dividends, 
from 5L8p to 5296p per income Pre-tax profits were £889,741 
share and from 84.71p to 104^p (£633,496) and tax took £224^10 
per capital share in the six (£164,325) leaving pqmings at 
months to August 3L 4-7p (3-31p). The interim divi- 

The company said the dead per income share is 3.45p 
higher-ihan-usual surplus car- GL06p). 


Brent Chemicals up 21% but 
earnings growth is restricted 

By John Ridding 


INCREASED DEMAND from 
aerospace, defence and packag- 
ing customers lifted pre-tax 
profits at Brent Chemicals 
International, to £6.11m for the 
six months to June 30, an 
increase of 21 per cent over the 
1988 period. 

But earnings per share only 
edged ahead, from 6p to 6.1p, 
because of a higher tax charge 
and the impact of dividend 
payments arising from last 
August's preference share 
issue. 

The group also announced 
the acquisition of Verbeeck & 
Marien, a Belgian manufac- 
turer of flexographic printing 
plates, by taking a majority 
stake for a total cost of 
BFT88.4TO (£l-36m.) 

Mr Stephen Cuthbert. chief 
executive, said that with the 
exception of the pre-press ser- 
vices division Brent had bene- 
fited from the underlying 
growth of its major markets. 

The pre-press businesses saw 
profits fall by about 20 per cent 


because of the downturn in 
consumer expenditure, but 
market share was Increased 
from about 32 per cent to 39 
per cent. 

“1 regard this downturn as a 
blip” Mr Cuthbert said. “We 
expect recovery in the UK and 
the market continues to grow 
across continental Europe." 

Mr Cuthbert described yes- 
terday’s acquisition as “an 
important move in establishing 
our graphic arts business as 
truly European.” 

About 55 per cent of the com- 
pany's sales are in the Nether- 
lands and the balance in Bel- 
gium. 

The acquisition used up 
Brent’s cash holdings but by 
the year-end. it expects to have 
cash holdings of about £3m. 

Group turnover increased 
from £39-65xn to £42 .06m. The 
interim dividend is raised from 
L25p to 1.4p. 

O COMMENT 

Brent's results would have 


been more disappointing yes- 
terday had recent brokers’ 
downgradings not provided a 
forewarning. But confirmation 
of the impact of the first-time 
preference dividend payment 
and evidence of slowing in cer- 
tain markets still sent the 
shares down another 4p to 
140p. The dividend has a one- 
off impact in terms of earnings, 
and will only affect the growth 
rate in tbe current year. The 
markets are less certain, how- 
ever, with pre-press services 
looking sickly and electronic 
chemicals slowing. The stron- 
ger businesses, such as the air- 
craft cleaning products, will 
continue to show steady 
growth but are unlikely to 
push pre-tax profits above 
£13.1m for the full year. With 
lacklustre earnings growth and 
more difficult markets the 
shares are fully priced on a 
prospective multiple of 10.7. 
But with a prospective yield of 
over 6 per cent, there is little 
downside either. 


Lloyd Thompson ahead 25% 

By Eric Short 


A NEAR 25 per cent increase 
in pre-tax profits, from £5.15m 
to £6.4m, was reported by 
Lloyd Thompson Group, the 
Lloyd's insurance broking con- 
cern. for the year to June 30. 

Attributable profits were 22 
per cent higher, at £3 .87m 
against £3. 17m. with fully 
diluted earnings at L 28 p per 
shar e, compared with ll.lp. 

Turnover grew by nearly 28 
per cent to £15.01m (£i 1.76m), 
with all areas of business gen- 
erating increased brokerage, 
despite continued difficult mar- 
ket conditions with widespread 
premium reductions. 

Wholesale marine brokerage 
rose from £7 .8m to £8.5m, 
wholesale non-marine broker- 
age from £l.lm to £ 2 m, and 
brokerage from reinsurance 
and political risks business and 
earned brokerage from £2Rm 
to £4J>m. 

Trading expenses jumped by 
35 per cent from £8.74m to 
£ 11 . 8 m. reflecting the rapid 
growth of the company. 

However, this expense 
growth was partially offset by 
a 50 per cent rise in other oper- 
ating income, reflecting the 
strong rise in both dollar and 


sterling interest rates. 

Mr Ken Carter, chief execu- 
tive, stated that the group's 
development strategy contin- 
ued to follow the route of 
entering new classes of busi- 
ness by recruiting leading pro- 
fessionals in those classes. 

Next month, Lloyd Thomp- 
son will be expanding its non- 
marine operations with the for- 
mation of an international 
global and non-marine whole- 
sale operation. That, said Mr 
Carter, would enable the group 
to fully participate in the 
opportunities arising from the 
single European market 

The dividend is raised from 
5p to 6p, With a final of 4.1p. 

• COMMENT 

Since Lloyd Thompson was 
floated on Black Monday in 
October 1987. the highly com- 
petitive world insurance mar- 
kets, particularly the US, has 
put it through an ordeal by fire 
from which it has emerged 
truly tested and well placed to 
expand rapidly when market 
conditions revive. Insurance 
broking is a “people” business 
and the group policy of hiring 
leading professional brokers 


and remunerating them for the 
job, in salary and options, 
should ensure it retains the 
necessary calibre of broker. 
Such a policy is essential if 
Lloyd Thompson is to continue 
its development strategy of 
diversifying and expanding its 
operations world-wide, while 
still operating primarily in spe- 
cialist areas. The market was 
expecting these results and the 
share price dropped lp to 225p. 
The p/e of 15 on fully diluted 
prospective earnings for tbe 
current year, up by a fifth on 
last year, does not fully reflect 
the group’s potential once 
insurance market conditions 
improve. 


Finlay Packaging 

Technical difficulties which 
affected production for several 
weeks left Belfast-based Finlay 
Packaging 41 per cent lower at 
£331,000 pre-tax, against 
£563,000 last time. 

Sales fell 9 per cent to £4. 45m 
for the six months to June 30. 
Ear ning s per share were 2.5p 
(4.26p) and the interim divi- 
dend is maintain ed at 0.75p. 
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lew products, markets, 

and opportunities 

The world of finance is changing as never 
before. day brings new products. New 
markets. New opportunities. 

But can you harness these changes to meet 
yowr evolving needs? 
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nr multxmarhet capabilities can help 

The Sanwa Bank can help.. 


With our vast resources, global presence, and 
comprehensive financial services, we can create 
die products you need. Uncover Port uni ties 

you overlook. 

And pur you on top of the worlds financial 
markets as never before. 

Visit Sanwa today. You’ll be one step closer to 
your busi n ess goals. 


Sanwa bankers are working for you everywhere. 
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FRIGHTENED 
BY JAPAN? 



Find out more about the 
prospects for significant capital 
gains with a money back 
guarantee bv returning the 
coupon. 

Hurry! Applications for 
investment can oni\ be accepted 
up to I5tit November 1989 when 
the issue will be dosed. 
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The land of the Rising Sun has without question provided the 
investment success story of the 1980's and now the unrivalled 
opportunities look sec to continue well into the next decade. 

How unfortunate that most level-headed investors, though 
aware of this, arc still frightened to invest in Japan and not 
prepared to risk precious capital in unfamiliar situations so far 
afield. 

The new M1M Britannia Guaranteed Nippon Warrant 
(1994) Fund removes all the risks but NOT tbe potential 
for reward. 


HOW DOES IT WORK? 

Part of your investment goes into the existing Nippon 
Warrant Fund - by far the most successful Japanese equity 
warrant fund of the last three years and the best performing 
offshore fund in the world over the past year. 

(Source: Lipper Fund Performance Tables). 

k The Nippon Warrant Fund started on 21st August 
j \ 1986 and has appreciated by 771% since launch. An 
| ) investment of S5.000 into the Fund on 21st August 

| mJw 1986 had produced a capital eain of $33,580 
f by 21st August 1989. 

Whilst you enjoy the prospects of substantial growth, part of 
your investment purchases a Promissory Note which is issued 
by Citibank N. A., Jersey Branch. This will ensure chat 
sufficient capital is provided to repay S10 per share for each 
share held for the full five year term of the Fund. 

Thus all the risks attached to the Japanese equity 
warrant market are removed. 

Investors should note that past performance is not a guide for 
che future and thar rhe value of the portfolio associated wirh the 
Nippon Warranr Fund can go down as well as up. 

The MIM Britannia Guaranteed Nippon Warrant (1994) Fund 
is to be launched on 2nd October 1989 and the minimum 
investment will be USS5 ,(H‘k‘i or £3.500. 


THE MIM BRITANNIA 

GUARANTEED 


NIPPON WARRANT 



To avoid ik'liv wnif direct to your clamt oifitf 

headquarters 

MIM BRITANNIA INTERNATIONAL LIMITED. 

MIM Britannia House. P O. Box 271. Grenville Siren, St. Hclier. Jersey. Channel Islands. 
Telephone: ('>53-11 731 H Telecopier 7}I74 

REGIONAL OFFICES 

MIM UPITANNIA INTERNATIONAL (GIBRALTAR) LIMITED. 

Suite 21 1. Neptune House. Mituu Bay. Gibraltar. 

Telephone: Gib Tek copier. Gib 7rfu:H 

MIM BRITANNIA INTERN ATM. INAL LIMITED. 

Monce Carlo Sun. 74 Bd d’ltalie. Bureau Mu, Monte (Jirlo <Mil. Monaco. 

Telephone: Monaco "O 25K7UI. Tclccophi. Monaco yj 
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CAPITAL & COUNTIES plc 


Property Valuers to Capital & 
lacina of a further tranche of 


Matthews & Goodman 

Counties pic for the placing 

£50.000,000 9 7 A per cent First Mortgage 
Debenture Stock 2027. 
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01-248 3200 

44a kv Dh CbcapUdc Umbo tt*5t W* 


1; GRAN 

fit 

[ I 

. L 

H 

j SPONSORED SECURITIES 




Gross 

Yield 

High Low Companr 

Price 

Change 

dtt (pi 

% P/E 

342 295 Ass. Brit tad. Ordinary 

... 342 

0 

103 

3.0 9 2 

38 28 Armltagr and Rhodes 

... 31 

0 

- 

- 

210 249 Barton Group ISO 

-. 197 

0 

43 

22 19 .1 

12 105 Barton Group C*. Prel. CSE) 

_ 121»d 

0 

6.7 

53 

123 85 8 ra» Technologies 

... 85 

-1 

59 

6.9 73 

ZIO 105 BrerntjlllCom. Pref 

_ 105 

0 

11.0 

103 

104 100 Brenrhlll 8 1 . % New C-C.R.P .. 

- 104 

0 

U.O 

10.6 

305 285 CCL Group Ordinary 

- 288 

0 

14.7 

5-1 3.6 

17b 168 CCL Group 11% Coar.Pref lta 

0 

14.7 

8.8 

22 M0 tMnPkfSEl 

_ 22 

-*5 

7 b 

34 133 

U0 109 Cart>o73% Prrt GO — 

110 

0 

103 

9.4 

7.5 3.12 Magnet Gp Non- Voting A Cm*. 

- 3.875 

0 

- 

- 

5 1-375 Magnet Gp Non-VaUc; 8 Cm*. 

_ 1875 

0 

• 

- • 

130 119 tsls Group .. _ 

_ 128 

0 

ao 

63 73 

145 58 Jackson GrtmpCSQ 

— 117 

0 

3.6 

30 136 

322 261 MuKilntHr NV WmstSE) - 

- 295 

0 

. 

. 

158 98 Rohm JenfcftB. 

- 156 

a 

10.0 

6.4 5.7 

467 370 Send tons „ 

- 370xd 

0 

18.7 

5.1 9.8 

297<a 270 TonlayA Carlisle.. 

- 297«j 

0 

93 

33 10.4 

117 100 Tonlay & Carlisle Cm Pre, — 

... no 

0 

10.7 

9.7 

122 92 Tmlan Holdings (USM) 

... 113 

+8 

2.7 

2.4 12J2 

138 106 Unlstrut Europe Corn Pref 

- 138xd 

0 

93 

6.7 

395 355 Veterinary Drag Co. Ltd . _ 

_ 385 

0 

22.0 

5.7 9.4 

370 327 W .5 Yeam.— 

- 329 

+2 

163 

4.9 27.4 

SeoHlia designated (SD and (USM) are dealt In ssOIect to 

the ruin ana regulations ofTfte 

ISE. Other securities listed abme an dealt In subject to the rules of TSA 


These securities an dealt In strlair on a matched banal" basks. Neither Granville & Co. 

UmlUd nor Granville Davies Limited an market makers W these securities 


* These securities an dealt as a restricted basis. Farther details available 


Granville & Co. Limited 


Granville Davies Limited 

77 Mansell Street, London Ei 8AF 

77 Mansell Street. London EI 8AF 1 

Telephone 01-488 1212 


Telephone 01-488 1212 

Member of TSA 

KSa 

Member ofThe ISE & TSA 



LET tops City hopes with 



By Paul Cheeserlght, Property Correspondent 


LONDON & EDINBURGH 
TRUST, the diversified prop- 
erty and financial services 
group, yesterday announced a 
39 per cent increase in taxable 
profits. 

Pre-tax profits for the six 
months to end-June were 
£30.8m compared with £22 .2m 
in the same period of last year 
and £50.4m for the whole of 

1988. 

“The diversification of our 
property-related activities is on 
course and results over the full 
year should not disappoint 
shareholders.'’ promised Mr 
John Beckwith, chairman. 

The figures, which empha- 
sised the trend towards 
sharply higher earnings among 


property companies, were at 
the top end of City expecta- 
tions. But, in a flat property 
sector, the immediate reaction 
was to prompt a modest rise tn 
LET shares of lp to 14flp, 

LET, which has been widen- 
ing its property portfolio both 
by type and by geography, saw 
increases in revenue from its 
activities in Spain and West 
Germany and from associated 
companies like Rutland Trust 
in the finaTtr-fai services sector 
and London & Carlton Interna- 
tional, which operates serviced 
offices. 

At the same time it has 
taken development profits 
from projects in the City of 
London and on the M27. 


But expansion has its price 
and interest payable in the 
first half was £il.4m, more 
than doable the amount in the 
first six months of 1988. 

Helped by acquisitions, 
LET’S investment property 
portfolio has increased in value 
by a third over the last six 
months to £487-5m. 

FuUy diluted earnings per 
share were 8j6p (7 Jp) and the 
interim dividend is raised from 
1.5ptoL875p. 

• COMMENT 

The market jilted LET after the 
October 87 crash and latterly it 
has been lan gnishing on a p/e 
of less thm a. It is time for a 
re-rating. LET is not now a 


property developer-trader of 
the type the market has loved 
to hate. Its asset base is too 
solid for that; mar the whole 
year it should produce £28m in 
rental income with another 
£12m coming through later on 
reviews. If the property market 
gets rougher in the UK - and 
recent abnormally high returns 
are bound to slip - there is 
some protection from overseas 
earnings, likely to be a quarter 
of the total this year. Pre-tax 
profits this year should com- 
fortably top £62m and; more 
importantly for the market, the 
set asset value should come 
out around isop, p uffing the 
shares on a prospective dis- 
count of 22 per cent 


Metalrax rises to £3.2m 


MAINTAINED MARGINS led 
to the Metalrax Group of engi- 
neering specialists raising pre- 
tax profits from £2.65m to 
£3. 17m in the first half of 


And Mr John Wardle. chair- 
man, said he was “in the happy 
position of having little con- 
cern about the second half*. 

Substantial capital invest- 


ment, particularly in hi-tech 
equipment, helped the group to 
hold its profitable position in 
the wwtrt f1aw>- 

The 20 per cent halfway 
Increase was generated from 
sales ahead a similar amount 
to £29. 64m (£24£lm). 

Earnings rose to &88p (3£3p) 
and the interim dividend is 
lifted to 0.96p (O.Sp). 


Cassius profit doubled 


A STRONG performance from 
its northern housebuilding 
subsidiary, coupled with 
higher rental Income, enabled 
Cussins Pr o p er ty Group to lift 
interim pre-tax profits by 91 
percent 

While turnover for the first 
half of 1989 rose 29 per cent to 
£836m, taxable profits grew 
from gi . ism to £2-l4m. 


However, the joint aonftent 
residential operation with K 
Green suffered the effect of 
subdued market condtttonsand 
reported a lower than, budgeted 
profit. 

Earnings per 20p share 
increased to 19.48p (UUSp) and 
there is an Interim dividend of 
3.75p (3J5pX 


Group to challenge GPG break-up proposals 


By David Waller 

A GROUP of small 
shareholders in GPG is plan- 
ning to “kick up hell” at 
today’s extraordinary general 
meeting at which they will be 
asked to approve the break-up 
of the finan cial services group 
via the sale of three 
businesses to management 
Led by Mr Ron Sansom, a 
retired civil engineer, the 
investors intend to challenge 
the principle of the break-up 
plans as well as the price at 
which they are to be 


effected. 

Their aim will be to get file 
meeting postponed so that the 
issues could be considered In 
more depth and a white knig ht 
encouraged to come forward. 

Mr Sansam said that some 30 
small shareholders met last 
week to decide on a plan of 
action, and 130 more had writ- 
ten letters expressing their dis- 
quiet about the transactions. 

Mr Smiwwn qairi that the b08ld 

would be “harassed on every- 
thing" at the Tnagring . 


Specific objections to the 
proposals Include: 

• The fact that directors of 
subsidiary companies have 
threatened to resign if their 
buy-ont proposals were 
rejected. Hus applies to both 
Fenchnrch. the UK insurance 
broker, and ForetxnannLefl, a 
US fund management opera- 
tion. 

• The price. Forstmann-Leff, 
for example, is to be sold for 
$25m (about £l5J5m) cash plus 
an element of deferred pay- 


ment and a small stake In the 
buy-out 

Mr Sansom pointed out that 
this compares to the fSlmGFG 
paid for the business in 
1986. 

# The fact m m >nt mem- 
bers of the board speak for 
only 8,000 shares between 
them. 

Mr Saraom contended that 
the board did not represent the 
views of shareholders in gen- 
eral, let alone the 3*600 minor- 
ity 


Queens Moat may 
issue shares to 
disgruntled holders 


By Clay Harris j 

QUEENS MOAT Houses, the 
hotel group, is considering 
making a new issue of about 
500,000 shares to satisfyjSO 
shareholders whose applica- 
tions arrived too late to qualify 
for a recent rights offer. 
Another possibility is a com- 
pensatory cash payment 
The company yesterday 
asked Chart er house Bank, its 
fjwawrfai adviser, to explore 
ways to help extract it from an 
e afarxassmg situation .which, 
arose, in part, because of a 

printing error on the pro vi- 

sional allocation form. 

Shareholders were 
instructed to send their appli- 
cations to National Westmin- 
ster. Bank’s new issues- depart- 
ment in London^ Commercial 
Road, but the form incorrectly 

listed the postal district as EC2 
rather than El. . T 
Mr Martin Mbxcus, .Queens 

Moat’s deputy chairman and 

joint manag in g director, said 

y e ste rday tbatTthe error was. 

discovered shortly -after the 
forms were posted. TWe were 
assured 100 per cent (by Nat- 
West] that arrangements had 
been made [with, the Post 
Office] to cover it,” Mr Marcus 
sa id, 

"What seems to . have hap- 
pened is that cheques posted 


about 


££ said. who. Posted 

on September 10 got their 

^The issue officially cteed-at 


day that it had kept ap ply* 
Sons open for a 11 ***** 

^That was mat long enough 
for Mrs Vivien Dyson, who 


on September 7 and was told 
that it arrived on September 

14 A Queens Moat shareholder 
for more than eight years, she 
said yesterday that ghenafl 
always taken up her rig hts in 
the Essex-based hotels opera- 
tor. “L don’t want the cheque, I 
want my shares," she sai d. 

It is a refrain that Mr Marcus 
has heard repeatedly from 
aggrieved small shareholders . 
in recent days. 

“If there’s anything that we 
can possibly do to put it right 
we will do so," he said. Mr 
Robin Grant, of Charterhouse, 
described the events as a "cata- 
logue of accidents," but Mr 
Marcus said: “We as a com- 
pany have the ultimate respon- 
sibility." 


Strong second half 
lifts FII 26% m year 


A 60 per cent increase in 
second-half profits at FIX 
Group, the footwear manufac- 
turer, lifted the foil year result 
to £7 .06m pre-tax. 

This represented a 28 per 
cent rise over the previous 
annual figure. 


Turnover in the year to May 
31 moved ahead to £66m 
(£603 fin). 

Earnings per share worked 
through at 36.6p (30.yp). The 
recommended final dividend of 
&5p (5.75p) makes total for the 



Looking for tailor-made business research? 
Speak to the bespoke service. 


Whether you require business information about a 
company in the UK or on the other side of the world, it 
pays to get it made to measure. 

At the Financial Times Business Research Centre 
each request is treated individually, so you are assured 
of a service that’s tailored to your exact requirements. 
And confidentiality is guaranteed. 

With the full resources of the Financial Times at 
your disposal, there’s no-one better to speak to for 
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Seasonal nature of activity 
leaves Spear deeper in red 


THE SEASONAL nature of 
activity, both in tits UK and in 
France, coupled with the 
impact of reduced export sales 
resulted in "apparently high 
loss figures” at JW Spear & 
Sons, the games and toys man- 
nftctnw r. frl the six month* to 
June 30. 

Losses before . tax were _ 
£899,000 (£747,000) on turnover 


just ahead at £5A5m (£5. 16m). 
The company .said that cost 
savings were expected to flow 
from improvements in TJK pro- 
duction activity, but not folly 
until later in the year and 
beyond. 

The company also blamed 
increased toy fair costs and 
redundancy, costa for_ the 
depressed results. -" 


Interest payable rose to 
£126,000 (£84,000), though tax 
receivable was up at £335,000 
(£289,000), leaving losses per 
share of IL59p (9.41p) at the 
basic level and lA24p (8L31p) 
foBy diluted. 

There was an extraordinary 
credit of £91,000 (nil) relating 
totitesaleoftheHayter jigsaw 
factory, less' closure costs. . 


£7.4m acquisition for 
Porter Chadburn 


PORTER. CHADBURN,.. a 
holding company with inter- 
ests in consumer and leisure 
products, specialist distribu- 
tion, and manufacturing and 
packaging, is to acquire Fleck- 
hope Group for a maximum 

£7 .35m. 

Fleckhope is a distributor 
and wholesaler of fishing 
tackle. 

The consideration is 

£&7m, payable on completion 


and satisfied. by fi.6Sm cash, 
and file issue to certain of the 
vendors of £3-fl2m nominal of 
lean notes In Porter 
Chadburn. - - 
The deferred consideration, 
to a maximum of £650,000, is 
payable if Fleckhope’s pre-tax 
profits for for 3989 before 
nonrecurring directors’ pen- 
sions and after the amount 
attributable to minorfty. inter- 
ests - exceeds flm. 


Mow Group jshows - 
increase to £2.4m 

The How Group increased 
turnover 18 per cent and pre- 
. tax profit 19.5 percent in the 
half year-to June 80. 

... This building services con- 
tractor produced sales - of 
£100.52m (£85m) and profits of 
£2.44m (£2D4m). The directors 
said results were much in tine 
with expectations. The year 
should continue satisfactorily 
in view of the amount and 
quality of contracts. 

Earnings came to asp (&2p) 
and the interim dividend is 
L35p(L125p). 


GILT-EDGED GIFTS 
FROM 

THE FINANCIAL TIMES 



- The exclusive FTCoBCction has an unrivafled 
reputation for businessgifte which both enhance 
efficiency and reflect good taste. 

Oar new, free catalogue for 1890 has something 
to suit all tastes, all budgets... diaries, organisers, 
portfolios and much more. 

Useful additions to the Collection include the FT 
Appointments Diaiy, -the FT Wallet Diary, the FT 
Slimline Pocket Diary, and an extended choice of 
accessories in tire FT Essentials range; 

There are substantial discounts too -up to 25% 
on orders of 25 or more items (not necessarily of one 
type or range). Gifts can also be personalised witii 
goldstamped initials or company logos. 

Foryour FREE copy of the new catalogue use the 
conpon below. /VI ~ 

Or phone. X/XT 



Tte PI (Mhctfea, FTB1 Ltd, W> Flow HHH Bn»4w*A St ixwmb Ml London SW1H (IDS., 
LI P2mk Mod (be ant KM PrCrfhcteatetagM. 


ium. 

Cos** 


Mdren. 


Mali. 


FT BBdaewlBti»wetlBaUd^Bertd«nd On c e. Ha ndi er Oae.g M t lnn* Bi*i«» 
uri “ m “ n 




THE TRAPDOOR 

iPn^niuiniers often 
build a ' trapdoor* into 
software (tallow users 
to get round normal 
' system security 
procedures. 

But trapdoors often let 
in unauthorised users, 

. such as hackers or 


THcom Custodian slams 
the trapdoor on 
unauthorised users, with 
a range of hardware- 
based security measures 

thne-synchronised 

paaaword cpnfroL Phone 
THeom on 0240263951 
.-for more details about 
how to protect jour data 
networks. 


Tricorn 

‘ n *~nif j, ii,,,, |i|, 

. °*fard Hoad SftAmrfMtA 
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The use of forecast losses as a defence 

Nikki Tait snms ^p tbe various arguments behind Blacks’ bid for Goldberg 




■* j - :v-# 


• . 


I N A conventional Wi-feat 
tie, the defen ding , -com- - 
pany, anxious to, see off a 
hostile predator, mages a prof- 
its forecast which is as high as 

it can sensibly deliver and low 
enough' to be credible. 

Not A Goldberg. - As the firmf 
dosing date looms tomorrow, 
in the . unhappy £32m tussle 
with Blacks Letetne, this Glas- 
gow-based stores, group has 
been, obliged to tell sharehold- 
ers that operating losses in the ' ; 
first, five months of the year 
have been incurred at a w gw 
rate than in the second half of 
1988/9. hi that period. Goldberg 
mao? a trading loss of 
paradoxically, however,; the* 
question now is whether this , 
dismal: warning may have 
given the company its best 
chanc e of surviving the attach. . 
For 1 Blacks has . made no' 
atfceinpt.tb underwrite its alt: 

■ papertenns as a result 

And that, in turn, has left 
sharfehdders with a start and 
ariearable three-way choice. 

' They can accept the original 
22-far.-ohe share swap offer 
from 'Blacks; they can retain 
their .Goldberg paper, or they 
can try to. sell into tbe : market 
'Blacks^ of course, is anxious 
to stress the advantages of the 
first optiqn. The camping and 
sportswear .retailer rests its 
case .iny three points. First, it. 
r-lahiift that its own manage- 
ment team could" bolster Gold- 
berg’s internal resources; sec- 
ond, it suggests that Blacks’ 
menswear and womenswear 
suppliers could help oh. the 


tnfetchandlse front; 'and third, 
it maintains that indigenous 

Blacks businesses could use- 
fully expand into some of the 
Goldberg retail space. 

' Elaborating on this last 
pdipt , ’ Mr' Simon Bentley, 
Bl a ck s .chief executive, argues 
that as" many as 40 retail out- 
lets belonging' to Goldberg 
could 1 be redeployed as either 
Blacks camp ip g outlets, or be 
utilised by its Alpine and Rrst 
Leisure chains. 

What has never been any 
secret is that Riqefrg would 
also sell Goldberg's department 
. store, sites, in .Glasgow 
Ed inb urgh- At the start of the 
bid, .Blacks 4 , suggested that 
some ttgm might be realised 
here — virtually double lat- 
est book value. •' 

-And tiffs,, cotmledwiih Gold- 
berg’s relatively strong asset 
base, could uSefhlly strengthen 
the Blacks balance sheet. On a 
.crude pro, forma basis - 
which, admittedly, ignores the 
effect of the. recent Goldberg 
losses — analysts that 

gearing far the' merged group 
might staiid at around 50 per 
cent, while Blacks/ on its own, 
put net debt 'in August at 
£i0.4m, against a February net 
asset figure of £7_3m. 

T he problem faced by the 
market is thht Blacks, 
as a retail proposition, 
is something of an unknown 
quantity - with the result that 
analysts’ views on this com- 
mercial case are sharply 
divided. 


Blacks itself is keen to disso- 
ciate itself from its former 
jw^g p as (me of the b ull mar- 
ket's highest-flying shell com- 
panies. But even if the recent 
management changes are 
taken to signal 's new order, 
the fact remains that Goldberg 

shareholders have little evi- 
dence of the . “new” Blacks 
record on which to base any 
judgment 

It should be added that these 
“industrial’* arguments have 
never formed the cornerstone 
of Goldberg’s case, although it 
has questioned the extent of 
Blacks' current f ashio n retail 
experience, its own contribu- 
tion - aside from the profits 
warning - has been a sharp 
attack on the wisdom of 
accepting Blacks paper, plus 
some general indications that 
it is attempting to tackle the 
trading problem with a mix- 
ture of retail initiatives and 
cost controls. 

On the latter score, analysts 
are less than enthused. Full 
year forecasts for 1988/9 range 
from a tym fteficit to aa much 
as £3m to £4m, although most 
carry the caveat that sensible 
predictions are virtually impos- 
sible. And while there is some 
acknowledgement that Gold- 
berg could have recovery 
potential in the longer term, 
few expect a significant profit 
before 1391/2.' 

To the Goldberg ode of the 
picture, should be added the 
shadowy figure of Fletsand. the 
company resulting from the 
management buy-out of the 


NEWS DIGEST 


Memec falls 
in ‘difficult 
conditions’ 

MEMEC (Memory and 
Electronic Components), the 
Oxfordshire-based distributor 
of electronic components, 
microprocessor systems and 
related equipment, experienced 
“difficult marke t conditions” in 
the first half of 1989, leading to 
a decrease in gross and net 
margins amt a fall m pre-tax 
profits. 

The taxable figure of £&39m 
(£4.1m> was struck on -sales 21 
per cent ahead at 249:94m 
(£4Q.42m>. The company said 
that sales- growth Came from 
geographic expansion and fur- 
ther additions to the product 
range. '•* 

Earnings dipped ■ to' 7.79p 
(9.74py‘per share,’ though -' the 
interim-dividend . is- lifted- to - 


L5p(l-4p). 

The company expected con- 
ditions to remain diffic ult, but 
was confident that sales could 
climb and that, with- Its rigor- 
ous inventory and cost control 
programmes, - long-term profit- 
able growth could be achieved. 

Rockfort profits 
virtually unchanged 

Profits in the first half of 1989 
from Rockfort Group have 
been' maintained mvfar a new 
accounting policy which capi- 
talises interest on nan-residen- 
tial developments. 

Profit of this property devel- 
oper - worked through at 
£2.79m, against a restated 
£2.78m. Under the old system 
of taking interest costs 
through the profit and loss 
account, it would have fallen 

from £3.03m to £2.4o. 

•- Turnover increased to 
£27 An (£20 An)' and operating 
profit - was. 44.4m. (£3-1 5m), 


before interest charges of 
£1.61m (£367,000). Earnings 
were 4.2p on higher capital 
(6-2p) and there is an initial 
interim dividend of L4p. 

Mr Roger Smee, chairman, 
said on the commercial side 
the principal contributor was 
the office development in Read- 
ing; al so a <nibsfamtia1 amo unt 
camp fr om the gala of King- 

sway Hall, in London. In the 
second half a number of 
schemes were due for comple- 
tion. 

Carbo progresses 
to £2.2m 

Carbo, the abrasives and plas- 
tics group, lifted pre-tax profits 
from ct-ffim to vg-ftm in the six 
months to June 30. Sales rose 
by £L9m to £S2.62m. 

Interest payable was up at 
£89,000 (£71,000). Earnings were 
12 per cent ahead at 95p per 5p 
share. The 'Interim dividend is 
raised to 2.5p (2-lp). . 


INTERIM RESULTS 


27 weeks ended 7 26 weeks ended 


Turnover 

‘ Operating Profit ' ‘ 
Profit before taxation 
Profit after taxation 

' Dzvjden^^er sbaze 


5 August 1989 • 
372,045 

1 ' 183*68 v 

16,721 . 
10,772 

“ 5.06p 

030p 


.30 July 1988 
^000*s 
275,862 
12,980 
13,841 
8,865 

4.08p 

0.275p 


52 weeks ended 
28 January 1989 
£000’s 
603,659 
28,742 
32^51 
22,092 

10.49p 

L15p 



Turnover ixorase 34.9% ' 

Operating profit maease 46 J% 

* Profit before natation increase 20.8% 

Interim report and statement may be obtained from: 
The Secretary, Wm Morrison Supermarkets PLC, 
Hilmore House, Thornton Road, Bradford, 

'West Yorkshire. BD8 9AX. 


The wider product and 


much greater scope for 
future development and growth 


Lewis's stores from Sears last 
year. Fletsand has marfc some 
modest share purchases of 
Goldberg stock, and suggested 
that if the Blacks bid fails it 
would reopen friendly discus- 
sions with the defending camp. 

Again, however, analysts 
tend to be sceptical - pointing 
that, no up-to-date accounts are 
available for Fletsand and if 
the notion is some sort of 
reverse takeover, the benefits 
to shareholders remain 
unclear. 

T he third option - on 
which most commenta- 
tors have alighted - is 
to sell in the market Unfortu- 
nately, while this route may 
have some attractions for 
small shareholders, brokers 
were suggesting yesterday that 
it is scarcely a feasible option 
for anyone wishing to deal in 
significant amounts. Blacks 
itself, which could buy up to 10 
per cent of Goldberg, has made 
no market forays. 

So where does this leave 
shareholders? 

A suggestion, made public 
by Goldberg’s advisers, that 
Blacks should underwrite its 
paper at 6p a share and that a 

forthcoming, brought no 
response. Perhaps, one impres- 
sion designed to flow from this 
was that the Blacks price 
might not be underpinned at 
this level if the bid went 
through. In the event, one ana- 
lyst has suggested that the 
downside could be closer to 4p; 


Mr Trevor Egan, chairman , 
said the interest expense would 
be hi gher in the second halt 
reflecting the higher level of 
borrowing to finance the £2 im 
pcqnisTtjp n in July of General 
Moulders. 

Telfos surges 
to midterm £2.9m 

Substantial growth on the 
engineering side enabled Telfos 
Holdings to lift pre-tax profit 
from £1.96m to £2£9m in the 
first half of 1989. 

Turnover was more than 
doubled at £22.68m (£10J5m) 
while operating profit moved 
up to £3 24m (EL .85m). Interest 
charges rose to £751,000 
(£ 101 , 000 ). 

The directors said engineer- 
jug contributed £2Jttm (£L06m) 
to pro fits . Manufacturing sub- 
sidiaries should continue to 
benefit from higher order 
books in the second half. 

Earnings worked through at 
lip (7.5p) and the interim divi- 
dend Is 3.6p on capital 
increased by a rights issue (3p). 

Cut in costs helps 
Platon reduce loss 

A substantial reduction in 
administrative costs enabled 
Platon International, the 
USM-quoted maker of flow and 
pressure measuring and con- 
trolling instruments, to cut 
losses from £957,000 to £561,000 
in the year to March 3L 

With turnover down at 
£5.63m (£7.Q2m), distribution 
costs were reduced to £644,000 
(£730,000) and administration 
costs to £L45m (£2Llm). There 
was no exceptional debit this 
time (£374,000), though interest 
payable rose to £394,000 
(£354,000). 

USM for Insurer 
tagged at l£38.65m 

FBD Holdings, the farmer-con- 
trolled diversified insurance 
group, has applied for its 
shares to be traded on the 
Unlisted Securities Market in 
Dublin and London. At the 
same time the company 
announced a I£4-32m (£3.75m) 
share placing. 


rtf 


Chairman and Chief Executive ■ 

• Pre-tax profits increased by 18-8% on sates 
03% higher 

• Semi-automated Polybau factory in 
Switzerland commissioned * - - 

• Two new acquisitions in injected moulded 
plasticsbusiness - 

INTERIM RESULTS 

Slx monthsto 30th June 1989 ; 1988 

• £’0QO £’000 

Sales 32,167 30,265 

Profit before taxation 2,196 1,849 

Taxation . . 944 740 

Earnings per share 9-5P * &5P 

Dividend per 5p Ordinary share 2-5p 2-1p 

Capias o» the fun Interim Report are available from H- Kirk, Cwno pte. 

lafa«idftBQ.BcaS&'Baffo«iPftri<.Manchagter.W7itlP- 


LLOYD THOMPSON GROUP pic 


WHOLESALE INSURANCE AND 
REINSURANCE BROKERS 

PRELIMINARY RESULTS 
For the year ended 30 June 1989 


Turnover 

15,009 

+28% 

Profit before taxation 

6,405 

+24% 

Diluted earnings per share 

12.8p 

+15% 

Dividend 

6.0p 

+20% 


For a copy of the 1989 Annual Report please 
contact: 

The Secretary, 14 Lovat Lane. LONDON EC3R 8DT. 
Telephone: 01-623 5616 


another goes for 6p. 

This point, however, should 
be countered by consideration 
of where Goldberg might end 
up if Blacks fails. Blacks has 
pointed out that Goldberg itself 
effectively set a safe price of 
132p ou the group. 

And again, analysts are 
rather more gloomy, suggest- 
ing that the downside could 
take the price nearer to lOOp. 
The only nope is that both the 
presence of Charterhall’s 29.9 
per cent stake, clearly up for 
sale, and Fletsand-type specu- 
lation might provide some on- 
going speculative prop, at least 
in the short term. 

In practice, however, the out 
come probably rests with a 
handful of institutions — in 
particular, Scottish Amicable, 
holding over 6 per cent of the 
shares and rumoured to be 
wavering. Blacks has already 
claimed control of 35 per cent, 
including the Charterhall 
stake; on the other side, the 
Goldberg family with 17 per 
cent can be expected to reject 
the Blacks paper. 


A s ever, decisions may 
be last minute and dif- 
ficult. But. somehow 
the prospect of adding a 
little-known management team 
and additional debt to a situa- 
tion which is troubled enough 
in the first place does not seem 
the sort of solution which insti- 
tutions are normally keen to 
embrace. If so, Goldberg may 
yet live - at least, to attempt 
to find a happier solution. 
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Premier Portfolio 

Premier Portfolio Group pic 

Private Placing 
of 

2,306,000 Ordinary Shares 
and 

6,918,000 Convertible Preference Shares 

Arranged by 

County NatWest Wood Mackenzie & Co. Limited 

& The NatWest Investment Bsnk Group 


To the Holders of 

Province of Quebec 

(Canada) 

US. $60,000,000 

9 % Bonds Series EHM Due November 1st, 1995 

NOTICE IS HEREBY GIVEN that pursuant to the provisions of the Fiscal Agency Agreement dated November 1st, 1977 between the 
Province of Quebec (“The Issuer") and the Bank of Montreal (“The Fiscal Agent”) the following bonds hare been drawn for 
redemption to satisfy the requirements of the Issuer^ 1989 Sinking Fund as at November 1st, 1989. 

The Issuer will redeem the following 1800 Bonds at 100% of the principal amount plus accrued interest to the redemption date: 
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3352 

8467 

10911 

13388 

16433 

20113 

23266 

26997 

29237 

32405 

3S885 

40239 

43823 

48048 

50163 

52719 

57033 

38 

3396 

8505 

10928 

13395 

16507 

20139 

23278 

27007 

29263 

32409 

35919 

40271 

43827 

48088 

50185 

52741 

57834 

141 

3405 

8581 

109% 

13408 

16512 

20164 

23283 

27061 

29287 

32416 

38943 

40294 

43837 

48103 

50194 

52760 

57859 

168 

3435 

8583 

10962 

13445 

16517 

20208 

23307 

27087 

29338 

32432 

35957 

40343 

43847 

48152 

50203 

52771 

57088 

176 

3623 

8588 

10967 

13506 

16521 

20211 

23333 

27088 

29381 

32483 

35077 

40361 

43883 

48165 

50204 

S2776 

57912 
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3524 

8595 

10978 

13559 

16564 
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23338 

27102 

29403 

32509 

36011 

40381 

44006 

48189 

50259 

52802 

57915 
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3527 
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11003 

13585 
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20227 

23351 

27133 

29433 

32533 

36062 

40409 

44014 
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50271 

52837 

57943 

217 

3532 

8609 

11011 

13591 

16814 

20413 

23653 

27159 

29459 
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40431 
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48210 

50291 

52S46 
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9478 

11609 

14761 

17435 

21063 

24463 

27684 

30348 

33607 

36988 

41283 

45457 

48805 

50803 

54478 

58333 

1195 

5203 

9506 

11616 

14782 

17483 

21068 

24507 

27707 

30372 

33616 

37019 

41332 

45485 

48806 

50816 

54495 

58341 

1196 


9513 

11622 

14791 

17555 

21077 

24518 

27731 

30413 

33661 

37031 

41347 

45492 

48835 

50841 

54512 

58367 

1205 

5218 

9521 

11692 

14804 

17556 

21089 

24532 

27792 

30464 

33683 

37083 

41433 

45730 

48868 

50865 

54541 

58378 

1239 

5228 

9522 

11759 

14962 

17566 

21112 

24584 

27804 

30493 

33752 

37108 

41481 

45731 

48S98 

50920 

54563 

58388 

1268 

5377 

9532 

11804 

14963 

17585 

21116 

24687 

27811 

30543 

33785 

37157 

41532 

45739 

48911 

50942 

54583 

58397 

1340 

5381 

9557 

iieio 

14983 

17594 

21174 

24604 

27837 

30553 

33806 

37195 

41567 

45791 

46932 

50952 

54596 

58404 

1343 

5448 

9602 

11822 

14891 

17602 

21178 

24608 

27863 

30564 

33831 

37203 

41583 

45810 

48958 

50967 

54603 

58411 

1406 

5465 

9607 

11966 

14998 

17609 

21279 

24678 

27882 

30605 

33867 

37229 

41596 

45659 

48963 

50938 

54612 

58442 

1408 

5468 

9621 

11993 

15002 

17615 

21284 

24684 

27903 

30635 

33882 

37257 

41604 

45894 

48995 

50995 

54644 

58467 

1435 

5473 

9645 

11998 

15003 

17616 

21289 

24714 

27932 

30671 

33933 

37303 

41613 

45932 

49011 

51005 

54698 

584S1 

1592 

6480 

9663 

12006 

15011 

17641 

21296 

24754 

27968 

30719 

23989 

37342 

41637 

45956 

49037 

51006 

54706 

58486 

1597 

6481 

9667 

12061 

15012 

17666 

21307 

24757 

27977 

30759 

34002 

37394 

41681 

45994 

49038 

51035 

54728 

58503 

1598 

6497 

9703 

12088 

15039 

17679 

21313 

24765 

27999 

30796 

34025 

37409 

41736 

46007 

49071 

51041 

54751 

58532 

1602 

8514 

9727 

12133 

15055 

17694 

21335 

24784 

28003 

30808 

34038 

37451 

41784 

46016 

49099 

51075 

54762 

58538 

1606 

6528 

9733 

12162 

15065 

17695 

21342 

24791 

28005 

30838 

34109 

37491 

41804 

46021 

49122 

51099 

54789 

58564 

1661 

6542 

9741 

12188 

15105 

17727 

21364 

25605 

28016 

30887 

34133 

37533 

41833 

46535 

49138 

51148 

54797 

58568 

1670 

6608 

9804 

12204 

15111 

17746 

21379 

25812 

28019 

30892 

34190 

37552 

41867 

46563 

49156 

51171 

54803 

58575 

1671 

6828 

9808 

12254 

15114 

17757 

21504 

25838 

28041 

30913 

34203 

37595 

42005 

46589 

49185 

51193 

54852 

58582 

1672 

6726 

9813 

12285 

151B0 

17763 

21508 

25858 

28059 

30941 

34239 

37802 

42018 

46605 

49193 

512CS 

54899 

58593 

1843 

6730 

9881 

12291 

15181 

17768 

21512 

2S883 

28078 

30969 

34312 

37639 

42068 

46611 

49205 

51238 

54910 

58604 

1891 

6770 

9882 

12367 

15187 

17777 

21 538 

25884 

28127 

30996 

34339 

37656 

42066 

46637 

49214 

51262 

5<9t1 

58609 

1940 

S777 

9907 

12396 

15193 

18003 

21543 

25913 

28158 

31008 

34365 

37705 

42132 

46693 

49232 

51275 

54928 

58636 

1941 

7027 

9957 

12403 

15197 

18012 

21554 

25918 

28192 

31019 

34397 

37757 

42183 

46717 

49251 

51282 

54938 

58881 

1992 

7052 

9978 

12403 

15202 

18013 

21885 

25923 

28204 

31068 

34405 

37781 

42211 

46733 

49307 

51303 

54954 

58685 

1993 

7132 

9966 

12417 

15207 

18019 

21691 

25937 

28231 

31112 

34439 

37818 

42238 

46734 

49333 

51337 

54986 

58704 

2000 

7136 

9992 

12531 

15212. 

18025 

21696 

2S954 

28261 

31145 

34511 

37831 

42287 

46779 

48353 

51353 

54992 

58708 

2011 

7162 

10015 

12589 

15388 

18039 

21785 

25957 

28288 

31197 

34529 

37888 

42331 

46783 

49384 

51368 

55930 

58729 

2040 

7186 

10017 

12594 

15394 

18064 

21779 

25984 

28316 

31208 

34581 

37935 

42309 

46791 

<9393 

51396 

55957 

58734 

2041 

7204 

10095 

12620 

15397 

18083 

21791 

25988 

28332 

31263 

34596 

37954 

42397 

47335 

493S8 

51406 

55973 

58741 

20B6 

7232 

10131 

12663 

15411 

18103 

21803 

2S993 

28353 

31312 

34609 

37987 

42404 

47363 

4S406 

51431 

55977 

5E771 

2093 

7258 

10136 

12756 

15413 

18107 

21848 

26002 

28371 

31339 

34652 

37997 

42413 

47368 

49422 

51483 

55986 

58795 

2169 

7310 

10138 

12784 

15418 

18153 

21911 

26005 

28393 

31386 

34703 

36008 

42438 

47383 

49423 

51515 

55993 

58801 

2206 

7335 

10402 

12791 

15423 

18157 

21920 

26015 

28399 

31396 

34737 

38019 

4248S 

47397 

49446 

51554 

56334 

58815 

2209 

7381 

10403 

12797 

15427 

18164 

21924 

26020 

28405 

31407 

34759 

38028 

42534 

47410 

49464 

51563 

56365 

58844 

2283 

7377 

10419 

12803 

15484 

18171 

21986 

26034 

28435 

31461 

34794 

38034 

42583 

47436 

49483 

51568 

56396 

56669 

2286 

7389 

10420 

12806 

15487 

16191 

22005 

26046 

28462 

314S9 

34803 

38411 

42605 

47461 

49507 

52045 

57214 

58894 

2326 

7404 

10432 

12813 

15528 

16201 

22011 

26055 

28479 

31545 

34839 

384 87 

42639 

47493 

49532 

52071 

57243 

58932 

k 

7409 

10456 

12814 

15534 

18202 

22044 

26063 

28502 

31585 

34867 

38634 

42671 

47499 

49567 

52084 

57264 

58939 

2405 

7415 

10462 

12822 

15553 

18203 

22135 

26078 

28532 

31605 

34883 

38583 

42698 

47523 

49596 

52092 

572S5 

58957 

2412 

7416 

10513 

12862 

15658 

18209 

22157 

26093 

28543 

31634 

34935 

38594 

42721 

47542 

49604 

52102 

57311 

58963 

2416 

7447 

10521 

12885 

15661 

18230 

22159 

26097 

28569 

31652 

34989 

39595 

42743 

47543 

4961 1 

52117 

57336 

58991 

2492 

7452 

10527 

12906 

15586 

18258 

22213 

26536 

28594 

31691 

35019 

38811 

42803 

47556 

49633 

52141 

573S1 

59002 

2438 

7518 

10536 

12911 

15591 

18262 

22215 

2S541 

28S99 

31744 

35032 

38685 

42817 

47579 

49658 

52167 

57381 

59029 

24S9 

7543 

10557 

12931 

15599 

18264 

22219 

26565 

28603 

31792 

35084 

38739 

42865 

47605 

45682 

52178 

57391 

59051 

2603 

7561 

10583 

12972 

15603 

18272 

23008 

28571 

28612 

31807 

35137 

38808 

42884 

47609 

49708 

52192 

57394 

59079 

2654 

7587 

10591 

12987 

15609 

18410 

23021 

26585 

28619 

31858 

35161 

38882 

42931 

47641 

49746 

52206 

57403 

59108 

2664 

7631 

10592 

12992 

15614 

18418 

23034 

26594 

28669 

31891 

35193 

38957 

42962 

47642 

49769 

52231 

57431 

59141 

2716 

7657 

10609 

12996 

16006 

18443 

23037 

26605 

28676 

31925 

35205 

39019 

43008 

47666 

49777 

52280 

57481 

59148 

2784 

7684 

10627 

12997 

16011 

18517 

23063 

26611 

28685 

31932 

35259 

39088 

43054 

47686 

49780 

52317 

57488 

59183 

2793 

7685 

'10635 

13003 

16012 

185S5 

23091 

26623 

28731 

31993 

35281 

39161 

43091 

47703 

49802 

52326 

57514 

59204 

2803 

7704 

10683 

13007 

16038 

18559 

23113 

26649 

28786 

32005 

35332 

39212 

43143 

47752 

49809 

52332 

57522 

59210 

2821 

7712 

10687 

13027 

16056 

18566 

23117 

26656 

28783 

32 037 

35363 

39261 

43156 

47720 

43819 

52350 

57546 

59214 

9099 

8213 

10716 

13143 

16064 

18579 

23118 

26679 

28796 

32081 

35394 

39307 

43196 

47795 

49843 

52373 

57570 

59218 

2838 

8214 

10718 

13163 

16082 

18583 

23131 

26708 

28813 

32121 

35411 

38406 

43206 

47B03 

49863 

52332 

57578 

59245 

2913 

8252 

10719 

131 57 

16088 

18599 

23158 

26742 

28888 

32163 

36439 

39431 

43216 

47804 

4S881 

52383 

57592 

59255 

2927 

8287 

10762 

13177 

16195 

18730 

23157 

28756 

28913 

32198 

.35482 

39485 

43223 

4781 9 

49906 

52485 

57604 

59269 

3010 

8327 

10787 

13185 

16197 

18737 

23171 

26777 

28933 

32204 

35535 

39915 

43806 

47831 

49936 

52S14 

57612 

59278 

3058 

8331 

10806 

13196 

16205 

18757 

23174 

26800 

28356 

32212 

35567 

39836 

43618 

47847 

49967 

52531 

57638 

59300 

3059 

8333 

10813 

13203 

16207 

18839 

23202 

36012 

28983 

32238 

35684 

39947 

43642 

47881 

49936 

52569 

57663 

59436 

3155 

8353 

10615 

13207 

16233 

18892 

23207 

26836 

29006 

32265 

35602 

40010 

43662 

47308 

50003 

52576 

57688 

53452 

3177 

8386 

10841 

13220 

16236 

18921 

23209 

28846 

29027 

32296 

35639 

40039 

43683 

47932 

50011 

52592 

57709 

53462 

3196 

8390 

10353 

13231 

16364 

18922 

23213 

26883 

29106 

32324 

35683 

40061 

43711 

47953 

50036 

52603 

57733 

59487 

3267 

8403 

10858 

13235 

16391 

19071 

23221 

26914 

29143 

32346 

35739 

40137 

43708 

47966 

50069 

52631 

57758 

59503 

3268 

8404 

10865 

13242 

16406 

20019 

23234 

26949 

29171 

32369 

35782 

40158 

43784 

48005 

50089 

52648 

57763 

59518 

3274 

8405 

10878 

13311 

16414 

20065 

23245 

26952 

29199 

32377 

35794 

40184 

43804 

480)2 

50114 

52686 

57793 

59556 

3344 

8463 

10884 

13341 

16416 

20088 

23257 

26986 

29205 

32383 

35823 

40213 

43813 

46025 

50136 

52706 

57808 

58568 


Interest will cease to accrue on the Bonds called for redemption on and after November 1st, 1989 and Bonds so presented for payment 

should have attached all Coupons maturing after that date. 

Bonds to be redeemed will become due and payable on November 1st, 1989 at the offices of: 

The Fiscal Agent in London and Montreal, the office of S.G. Warburg & Co Ltd in London, the principal office of Bank of Montreal Trust 
Co mpa n y in New York City, the main office of Kredietbank N.V. in Brussels, the main office ofWestdeutsche Landesbank Girozentrale in 
Dusseldort the main office of Commerzbank Akriengcselischaft in Frankfurt/Maln. the main office of Kredietbank SA. 
Luxembourgeoise in Luxembourg, the main office of Credit Lyonnais in Paris, the main office of Banco di Roma in Rome and the head 
office of Credit Suisse in Zurich. 

Bonds drawn for the 1988 mandatory Sinking Fund and not yet presented for payment: 


2S3 

781 

2516 

3060 

5798 

7710 

8639 

SI 50 

9443 

10784 

11736 

12200 

12445 

12990 

14883 

21070 

40724 

gga 

1008 

2599 

2305 

6671 

8510 

9002 

9175 

9452 

10804 

11768 

12238 

12575 

13282 

14988 

22749 

52060 

589 

2515 

2637 

3962 

7220 

8574 

8149 

9190 

9822 

11652 

12087 

12368 

12576 

13510 

16363 

385% 

52061 


BANK OF MONTREAL, LONDON 
Fiscal Agent 
September 26th, 1989 
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COMMODITIES AND AGRICULTURE 


EC reaches agreement on 
New Zealand produce 


By Tim Dickson In Brussels 
EUROPEAN COMMUNITY 
Agriculture Ministers last 
night concluded an important 
three-way deal, securing agree- 
ment on the level of New Zea- 
land butter and Iamb imports 
over the next three years and 
finalising the terms of the EC's 
newly-reformed sheepxneat 
regime. 

The breakthrough, which 
came after months of dead- 
locked negotiations, will be 
greeted with relief In New 
Zealand where farmers will 
now be able to plan their meat 
and dairy exporting pro- 
grammes with greater cer- 
tainty. 

By formalising the outline 
political accord on sheepmeat 
reached by the EC Farm 
Council in July, yesterday's 
deal also marks another step 
along the road to a more 
market oriented EC farm 
regime. 

The terms of the agreement 
which has been struck with 
the New Zealanders are exactly 
the same as those negotiated 
by the then Agriculture Com- 


missioner, Mr Frans Andries- 
sen, and New Zealand’s Trade 
Minister, Mr Mike Moore, in 
the autumn of last year. 

On butter, it provides for an 
EC import quota {exclusively 
for the UK) of 64.500 tonnes 
this year, failing in equal steps 
to 55,000 tonnes by 1992. Last 
year, the quota was 74,500 
tonnes. 

The levy paid on these 
imports was previously 35 per 
cent but has now been reduced 
to 15 per cent. 

So far this year, New Zea- 
land Is estimated to have sent 

55,000 tonnes - because the 
agreement has been back-dated 
to January 1 this means that 
quantities sent between now 
and the end of the year will 
certainly have to be scaled 
back. 

Several member states - 
notably France and Ireland - 
had been anxious to go for a 
larger reduction but their 
opposition appears to have 
been dropped in the face of the 
European Commission's firm 
stand. 


On sheep-meat. New Zealand 
will be allowed to send 205,000 
tonnes under a new voluntary 
restraint agreement, compared 
with the theoretical 245,000- 
tonne allowed under the 
terms of the previous arrange- 
ment There will also be an 
explicit limit of 6,000 tonnes of 
bulled New Zealand meat 

The new internal EC sheep- 
meat regime marks the dis- 
mantlement of Britain's vari- 
able sheep-meat premium and 

represents a move towards a 
two-tier heavy lamb/light lamb 
subsidy system for the yeans to 
come. 

• The UK Agricultural Supply 
and Trade Association 
(UKASTA) estimates the 1989 
British wheat harvest at 14£ 
mip tonnes, 600,000 tonnes 
more than the official 
Agriculture Ministry forecast 
issued last week, reports Reu- 
ter. 

The total UK grain harvest is 
estimated at 23.03m tonnes, 
compared with 22L5m tonnes by 
the Agriculture Ministry, 
UKASTA said. 


Glasnost comes to the So viet <tostry 

Karen Fossli on a new eagerness for co-operation followings Baix^fitsc Sea gas water8 

W ESTERN OIL compa- — —~7 reluctance to and ttoi 

U***mmm***t . LJSLI^^SS£ SoS* Ift&w been at 


Drought forces Turkey to import grain 


SHIPPING CONTRACTS for 
the import of 2.58m tonnes of 
grain have been awarded by 
Turkey's state-owned Soil 
Products Office, writes Jim 
Bodgener in Ankara. 


Drought this year has 
reversed last year’s net export 
surplus for Turkey’s grain out- 
put, forcing the import of 5m 
to 6m tonnes costing up to 
$lbn. 


The grains, mostly wheat, 
will be supplied from diverse 
origins - Argentina. South 
Africa, Saudi Arabia. Spain, 
Yugoslavia, the UK, the US, 
France and West Germany. 


Cuba boosts nickel supplies 


By Kenneth Gooding, Mining Correspondent 


CUBA IS emerging as an 
increasingly important sup- 
plier of nickel to the West, 
Shearson Lehman Hutton 
points out in its latest annual 
survey of the nickel market. 

Communist countries 
already account for about 10 
per cent of the nickel supplies 
to the West contributing 74,000 
tonnes in 1988. So far. the bulk 
has come from the Soviet 
Union, but Shearson forecasts 
Cuban exports to the West, 
estimated at 12,000 tonnes in 
1988. will rise to 14,000 tonnes 
this year and to 18,000 tonnes 
in 1990. 

This will help boost commu- 
nist nickel exports to the West 
to 80,000 tonnes this year and 
“we expect net supplies to be 
maintained at these levels dur- 
ing 1990,” says Mr Jim Lennon, 
co-author of the report 

For some years severe oper- 
ating problems have held back 
output from the Punta Gorda 
nickel smelter in Cuba, which 
has an annual capacity of 

30,000 tonnes. Soviet experts 
helped the Cubans to overcome 
the difficulties, he says. 

The report also suggests that 
the bull market for nickel will 
end late in 1989. There will be a 
surplus of supply over demand 


of about 46,000 tonnes this year 
after seven consecutive years 
of deficit 

Consequently, Shearson pre- 
dicts that the London Metal 
Exchang e cash price of nickel 
will foil to an average of $4.25 a 
lb next year from a forecast 
average of $6.20 in 1989 and the 
actual $6.27 last year. 

The surplus will partly arise 
from cuts in stainless steel 
production, which accounts for 
about 60 per cent of nickel 
usage. Shearson estimates that 
stainless output will decline 
from 10.52m tonnes last year to 
10.41m tonnes this year and to 
10.21m tonnes in 1990. 

Meanwhile nickel production 
will increase as a result of 
higher operating rates and 
expansion at existing smelters. 
Production is forecast to rise 
from 558,000 tonnes last year to 
577,500 in 1989 and to 616,400 In 
1990. Consumption is predicted 


UHWWDMVK STOCKS 

(Change during week ended last Friday) 
ion nag 


Aluminium 

Copper 

Lead 

Nickel 

Zinc 

Tin 


+ 1.12S to 82.400 
+ 135001a 110,700 
-1.575 to 36425 
+ 702 to 4.44S 
+ 1,200 to 69.025 
+730 to 4,250 


to fall from 670,000 tonnes last 
year, to 666,000 in 1989 and to 

650.000 in 1990. 

Shearson 's annual review of 
the silver market has also been 
published. Ms Rhona O'Con- 
nell, the group's precious met- 
als analyst, says silver's inves- 
tor appeal has waned over the 
past 18 months. The core of 
physical investment activity is 
concentrated in the US and 
there has been so much disin- 
vestment from North Ameri- 
can small bar holders that 
pressure has been put on refi- 
nery space. 

In the next six months 
industrial demand might take 
the silver price up to $8 a troy 
ounce, suggests Ms O'Connell, 
but then the lack of private 
investor interest will drive it 
back down towards $5 again. 

Consequently, silver prices 
are predicted to average &50 
an ounce this year, down from 
$6-53 in 1988. Next year prices 
are expected to range between 
$4J35 and $6 an ounce and to 
average $5.30. 

Annual Reviews: World 
Nickel Industry 1983: World Sil- 
ver Industry 1983. free to clients 
or £1,000 or 82,000 each from 
Shearson Lehman Button, 1 
Broadgate, London EC2M 7BA. 


W ESTERN OIL compa- 
nies have responded 
enthusiastically to 
recent active overtures from 
Moscow casing for their partic- 
ipation in the exploration and 
subsequent development of oil 
and gas fields in the politically 
sensitive Soviet Barents Sea. 

The Soviet Union is reported 
to have marie five natural gas 
discoveries and identified 19 
additional structures in the 
Barents Sea since exploratory 
drilling began in 1982. accord- 
ing to sources. Exploration 
efforts have concentrated on 
the discovery of oil deposits for 
the country has become 
increasingly hooked on hard 
currency revenue from ail 
exports. Since the early 1980s 
ofl has accounted for 60 per 
cent or more of this Income. 

According to researchers at 
the Fridtjof Nansen Institute in 
Oslo: “It is believed that 35 per 
cent of all expected offshore off 
resources are accumulated in 
the European part of the 
USSR. . . Soviet estimates 
from the 1970s indicated a 
potential of 2^00m tonnes of 
oil in this area (and). . . may 
explain some of the Soviet 
interest for exploration drilling 
in the area.” 

Last month Soviet nffiriala 
visiting Norway gave details of 
two big offshore gas fields, 
believed to be the world's larg- 
est, discovered in the Barents 
and Kara Seas. 

Norwegian officials and dele- 
gates attending an oil confer- 
ence in northern Norway were 
given a display of glasnost not 
previously experienced In oil 
industry circles. 

Well logs detailing rock 
properties in two boreholes 
drilled in the Schtokmanov- 
skaya and Russanovskaya dis- 
coveries were exhibited to a 
very surprised audience. 


IMtatpornmempeckice 



reluctance to allow foreigners 
a i&y role '■ fir offshore 
operations in .these strategi- 
cally important waters.-'; J 
The perestroika polidesjof 
Mr Mikhail Gorbechev, the 
Soviet president, -have', subse- 
quently cleared the wajMfor 
joint venture agreements 
between Soviet and western 
companies and have 'already 
allowed concrete partnerships 
to be fiwmed.'Geoteaa, a Nor- 
wegian geophyskadexptoration 
company, has; -been given 
exclusive commercial rights to 
explore and map petroleum 
reserves in the Soviet Barents 




line principle which follows 
the Geneva Oonvoitipn ofl985 
Sad the 1982 United Nations 
Law of Sea Convention Tins 
nuts the boundary farther east 
than the sector-iine 
favoured' by the Scjnrt 
• last year Mr Nikolai Ryzti* 

kov, the Soviet Prime Mimst^ 

called tor Norway andthe 
Soviet Union to “jointly admin- 
ister” as a flfty-Gfty 


Sea-In addtttem-the-agreement the dis- 

. gives Geoteam -the exclusive- -economic co^Feraoon 
commercial rights to act as an puled zone. Norway, • 


Geologists from a number of 
Norwegian and foreign oil com- 
panies attending the speech 
and visual display by Mr Ostap 
Sheremeta, a senior official in 
die Soviet Ministry of Oil and 
Gas, said that well fogs were 
seldom, if ever, displayed pub- 
licly because they had a com- 
mercial value; bnt this time 
the exercise was undertaken 
by the Soviets in. an effort to 
capture western Interest 

Norsk Hydro, Norway's larg- 
est publicly-quoted company, 
which has interests in oU and 
gas, hosted a luncheon for Mr 
Sheremeta and Ms entourage 
as part of its effort to 
strengthen the company's posi- 
tion while seeking inclusion, in 
Soviet petroleum projects. : 

Norsk Hydro last year 
opened an office In Moscow 
and is discussing with the 
Soviets several possible areas 


of co-operation in specific pro- 
jects ranging. 


“We axe interested to see if 
there is a basis for feasible 
petroleum activity - in the 
(Soviet) Barents Sea.* Mr Svefn 
Breivik, Jaead of Hydro’s inter-' 
national division, . explained 
recently. He also expressed 
interest in participating .. in 
developing Soviet Barents Sea 
ofl ana gas fields. 


The Soviet Union has n rarfa 
three major gas discoveries in 
the Barents and Kara Seas, for 
which if. needs western tech- 
nology and development exper- 
tise. Previously; - during the 
Brezhnev .era, Norsk Hydro 
and Saga, Petroleum another 
Norwegian oil - -company, 
offered to help the Soviets in 
offehore oil exploration. How- 
ever, the offer is befieved to 
have foundered on Soviet 


commercial rights to act as an 
agent on behalf of the Soviet 
Ministry of Geology to sell geo- 
physical and geological data, 
gleaned from Hjhfi/CSoviet) Bar- 
ents' Sea; to western oil compa- 
nies.*' 

One seismic ■ svirvey has 
already been completed by 
Geoteam which b currently in 
the process, with tiie Soviets, 
of analysing data- obtained by 
the Soviet survey shty Geotog 
Dimitry Nalivkin. {*, • 

This- is tbe first Bme a weSt- 
em company has worked from 
a Soviet research vessel to map 
oil resources in Soviet waters.' 
The Geotaam agreement seems 
to confirm earlier- western 
scepticism about Soviet ' capa- 
bility to prdcfess geological 
data. Zh the pre-Gorbachev era, 
the Soviets denied western 
companies access to this data. 
The exploration vessel, how- 
ever, u surprisingly' well 
equipped with, western technol- 
ogy. It was* built in 1985 In Fin- 
land- 

"Last month Mr Thorvatd 
Stoltenberg, the Norwegian 
Foreign Minister, Issued- a 
warning that oil companies 
mint restrict their Barents Sea 


hasmade cle» that it wfll hot 
accept co-operative arrange- 
ments for the disputed area. 

This was reiterated recently 
by Mr Stoltenberg who said 
that Norway's main goal was 
to achieve a permanent demar- 


cation. ~ ■ 

hi 1963 the Soviets identified 
a natural gas structure (Severe 
KiHimskaya) bordering .the 
median line in the southern 
part of the Barents Sea, though 
no further efforts have been 
made by t frgm to develop the 
■find. 

Murmansk High, another 
Soviet Barents Sea gas field 
east af the disputed area * is 
fwh&t has captured the interest 
'of western oil companies. 

Here the Soviet Union is 
evaluating a plan which calls 
for gas-fired power generation 
for the Kola Peninsula in tan- 
.dsm with pipeline export of 
natural - gas to Finland and 
Sweden, in competition with 
Norwegian gas supply. . 

Western interest, however, 
may be expected to shift to the 
two new. gas discoveries 
because of . their size and 
export possibilities. 


Tapping Siberia’s more difficult reserves 

Quentin Peel explains why Moscow is seeking western :f!naaice and expertise 


T HE SOVIET authorities 
have launched a new 
bid to attract the capital 
and expertise of western oil 
companies for the opening up 
of difficult new on-shore oil 
fields in Siberia, the Arctic Cir- 
cle, and the Caspian region. 

Large packages of geological 
and geophysical data have 
been prepared for the ofl com- 
panies to assess the sort of 
joint ventures they might 
undertake in six huge explora- 
tion areas. 

In particular, the Soviet 
authorities are looking for 
western companies with exper- 
tise in strato graphic explora- 
tion and the production of 
heavy crudes. In two major 
areas bordering the Caspian 
Sea, they need technology 
.capable of identifying hydro- 
carbons through layers of salt 
- a problem already encoun- 
tered by oil companies in the 
North Sea. 


Packages of data are also on 
offer for two Mg areas of east- 
ern Siberia — Tungnska 
NepskL The former is virtually 
unexplored while the latter’s 
known oil and gas deposits are 
in very diffimlt geographical 
conditions. 

The marketing is being han- 
dled by Jebco Seismic, a Brit- 
ish company which last April 
signed an exclusive contract 
with the Soviet Ministry of 
Geology to process, package, 
market and sell the raw statis- 
tics. ..' .,'.,in. 

However, even before thefig- 
ures have. been passed ‘o®. To 
the a£L companies - the first 
packages will be ready for 
delivery in October -'several 
have already visited Moscow 
for preliminary discussions 
with the Geology Ministry and 
the newly- a malgamated Minis- 
try of Oil and Gas Productkra. 

“The western companies are 
fascinated,” said Mr Ian 


Edwards, ^general manager .of 
Jebco. "This is the first oppor- 
tunity western industry, has 
had to gain access to large vol- 
umes of geological and geo- 
physical information, which 
they need to evaluate the 
potential for jatat ventures. ... •• 

“Up Until now this infini rma- 
tion was all classified as secret, 
strategic information. The 
response we- have had to date 
is nvprwh rimlnp - ** 

The Soviet side Is leaving all 
Urn details of joint .ventures 
cpan-^oxrnegxdiaikm with, pro- 
spective partners* .depending 
<to;dtetai^a;^hfiE-.<chioose. In 
themry'ft<westef$.^ pawner could 
control up to 99 per cent of. a 
venture, although the Ministry 
of Geology Is keen to partici- 
pate in both exploration .and 
production. 

Two areas in the for north of . 
the Soviet Union, liman and 
Pechora, require str a tographic 
exploration for possible hydro-. 


carbons In reef deposits; -That 
is a precise technology in 
which western --companies 
have much, more experience 
than their' Soviet counterparta, 
thanks to thefr experience in 
the Narffifiea-ahd'Mezaoo. 

The other main -feature of 
Timan and Pechora is the exis- 
tence of heavy-crude oil In 
deposits already identified. 
“They would seek to enter into 
joint ventures with oil compa- 
nies that either- have experi- 
ence of production: of heavy 
crude^-ar caU-hrifigTechiiOkigy 
tq the, tahlrf a&parfeof fhefnput 
for the joint omsntizre,^ Mb 
Edwafla said.. ^ .isitj. f. 

The Mhdstry of Geology is 
prepared to enterlinto produc- 
tion-sharing agreements; simi- 
lar to deals, western oil compa- 
nies haveidcam in other parts 
ofthe worid ii - w 

TwozonesintiwPri-Caspian 
areatiorth-eastof the Caspian 
_Sea.flIso have a. long history, of 
•• - ‘ 


oil and gas exploration, but 
now require state-o f-th e-art 
drilling techniques to control 
sob-surface .high pressure and 
corrosive gases. The geophysi- 
cal exploration problem is the 
Mpafgrlffe of salt layers which 
distort seismic signals - a 
problem -'western companies 
-have also learned, to deal with 
in the-North Sea. ■, 

In Siberia, theNepski area 
has significant known quanti- 
ties of ofl. and gas, but no infra- 
structure^ expfoftlthem. The 
Sfrtigtypka- area. bas‘ yet to- be 
expffli^heQBUse.af ite inacoes- 
aHlityl, " 

MhxtstryVfisflf wants to 
be mvplved in bbth exploration 
and development,. "Jrat there 
are opportunities perhaps in 
the fixture fin- different propos- 
als from western Industry,” Mr 
EdWards said. ^The Ministry 
may be a tough negotiator, but 
... they are open to -any . ideas the 
' all companies propose.” .. 


WORLD COMMODITIES PRICES 


LONDON MARKETS 


CQCOft ~ I imilnn POX 


COPPER prices fell on the LME 
yesterday on news that stocks in LME 
warehouses rose by 13.500 tonnes to a 
four-month high of 110,700 tonnes. The 
market has turned bearish, traders 
said. The next major price move will 
probably be mainly dictated by the 
mood of US traders when they come to 
London next week for the LME annual 
dinner. Aluminium prices eased in long 
liquidation in the afternoon, failing to 
respond to dollar weakness and to the 
power cut following Hurricane Hugo at 
the 200,000 short tons a year Mount 
Holly. South Carolina, smelter owned 
by A I Umax. A protracted loss of power 
could lead to pots freezing and a 
prolonged shut-down. Coffee prices 
eased as the International Coties 
Organisation's annuel two-week 
meeting got under way. Traders are 
pessimistic over attempts to revive 
coffee export quotas. 

SPOT MARKETS 



Close 

Prevtous 

High/Low 

Sep 

735 

740 

740 734 

Dee 

781 

790 

787 777 

Mar 

746 

751 

751 741 

May 

753 

750 

757 750 

JUl 

768 

770 

770 765 

Sap 

784 

785 

788 783 

Dec 

810 

812 

811 B10 


LOW POM —TM, PtCHAMOa 

CIqm Prevtous 

M m d alu m, 887% Parity (5 per tonne) 
Cask 17QM 1726-33 

3 months 1702-5 1722-5 

Capper, Grata A (£ par tonne) 


(Prices auppBad by Amalgamated M al l Trading) 

HlflWLaw AM Official Warp close Open Irttarast 

Wng turnover 74,026 tonne 

1718 171541 

172571690 T715-6 1 BBS-700 31317 Ms 


US MARKETS 


1 BBS-700 32JT7 lota 

Ring turnover 25379 tonne 


Turnover: 2998 (4847) lots of 10 tonnes 
ICGO indicator prices (SDRs per tonne). Daily 
price lor Sep 22 888.02 (912-23) -.10 day overaue 
tor Sop 25 9HL48 (918.88 ) 

COFPBB - London POX tAorme 


Cash 1750-1 
3 months 1755-6 


175071745 

178371732 


17554) M.67B lots 

Ring turnover 6.975 tome 


Coon 460.5-1 
3 months *59.5-60 



Close 

Prevtous 

High/Low 

Sep 

753 

758 

755 744 

Nov 

785 

774 

772 733 

Jon 

777 

789 

778 770 

Mar 

793 

604 

796 780 

May 

812 

820 

Bll 808 

Jut 

8Z7 

888 

B27 8Z7 

Sep 

645 

855 

6*0 


Metal (S per tonne) 


*88-7 12S71 lots 

Ring turnover 1.110 tonne 


Cash 10900-25 
3 months 10825-50 


10900-60 

10550-90 


10B50710B2S 

10600/10*00 


10850-1100 

10575-800 


Turnover 2069 (3582) lota of S tonnes 

ICO indicator prices (US cents per pound) lor 

Sep 22: Como, dally 07.56 (89.13). 15 day aver- 

aqe 69. S3 [69.78) 

MIQM — London POX (8 per tonne) 


Tta [S per tonne) 

Cosh 8000-20 8090-5 

3 months 8080-100 8T90hS 

Ztac, Special High Qrsds (5 per tonne) 
Cash 1065-70 1645-50 

3 months 1645-50 16*045 

Zinc (5 per tonne) 


10630-80 SJ01 lots 

Hiltg turnover 810 tonne 


8160-80 5J91 IWg 

Ring turnover 7.300 tonne 


IBS 1/1855 
165571820 


1040-5 14X9 tots 

Ring turnover 3490 tame 


Cash 1590610 
3 months 1575-85 


i oil (per barrel FOB) 


Dubai Sl5^0-5.45«j *- 076 

Brant Blend $17 *5-7. Mw -.046 

W.T.I. tl pm eat) Sl9.4Qa.4aq +0.10 

09 products 

(NV7E prompt delivery par tonne DP) + or - 


Previous Hlgh/Lnw 

Oct 323J30 320.20 326.80 320.00 

Dec 31B.Q0 317.20 31Q.00 314 00 

Mar 316.20 312.40 319.00 312.80 

May 310.90 307.40 313 60 308.00 

Aug 303.60 301.00 306.00 300430 

Oct 290.00 290.20 291.60 290.00 

Whtta Cloaa Previous mgn/Low 
Dec 4094)0 404.00 410410 *04.00 

Mar 399 JO 393.00 401.00 398.00 

May 337.00 390.00 396.50 

Aug 395m 397.60 394 JO 

Oct 383.00 370.00 


1590-800 

1580-80 


Premium Gasoline 
Gas Oil 
Heavy Fuel Oil 
Naphtha 


5216-218 
Si 88-169 
591-33 
S151-1S3 


LUC dosing E/S rate: 

SPOT: 1.6086 


3 months: 1.5890 


6 months: 1-5738 


B months: 1J9S7S 


POTATOES - BFB 


In the metals, gold rallied to a high of 
375 basis December, as, tfte,weekQiTds f >. 
economic meeting proved bearish for r 
the U.S. dollar, reports Draxe) 

Burnham Lambert Platinum also 
advancer? following the strong gains in. 
the gold. Sliver was higher fin early' 
baking until profit taking pared gains 
later In the day : Copper prices tell as 
the higher LME and COMEX stocks 
weighed on the market In the softs; 
sugar prices closed up 21 basis 
October on news of tender business- 
Coffee and cocoa were up slightly after 
lacklustre trading. The grains featured 
two-sided action for most of the day 
with prices dosing nearly unchanged. 
The livestocks hod lower prices in the 
belly futures due to profit taking and 
sell stops. Live hogs and cattle were 
mixed with local participation, seen. 
Cotton prices raided from commission 
house activity. The energy complex 
was firm following the recent OPEC- 
talks. 


OQfPPr2S,000 Has pantaflha 

Qns Previous IffighTlxm 




Sop 133.50 138-20 18490 13880 

'*Ote"’vfcBL80 155885 ■.'TWCO'" JltThOt 1 ;: 

: nov - '«4-3o 127 jo o 1 ,'•• o ;. • 

' Dae -122-80 128.40 12M0 . - -..12220 


8QYAgEAK9 5JQ0 tw min: MOTtn/COft bus/Hri 
ri,V. . Pravtpua . WgWUjw , 


CawraOe.(UtflQ42J)WU3o a n»ytarT B l 
Latest Previous HgtaTLow 


Nov 

fBXB 

1928 

19.48 

; 1600..- 

Dee' 

19X1 

19.12 

49X0 

- 1688 

Jon 

19.10 

18X8 

,19.14 

\ 1678 . ' 

Feb 

-18X8 

18X6 

18X7 

18X1 r- 

Apr 

16,72 

. MX7 

;»72: 

1646. 

Jut 

18X0 

1820 

1650 

1649 


:"..' rXV. . i -.1’ ■ 

N0v SM72 67870 58874: 

, ' Jan . GB378 • 58578 - - 586/0 - . GBQTO, 

Mar 507/2! BOOT*'. 50874 50274'. 

dr-Jtay .808/2 ’ 80572 1 607/2 ' B0270' 

-- M - '01172 I" eiOTO 61274. .■ G087D - 

4 lAog 80670. 80874 610/0 . r 60670 '. 

VSap .80(70 . 66570 . 501/0 . . 688/0 

• -Nov 89074 \5ra/4' BB1TO B78/4 


SOYABEAN OIL 80,000 ftw; cenisTto 

Ctosa Pre»rio«s Higti/Low 


tS^ATPWlOa. 42,000 U8 gtfte. gtete/ua grts 


Oct 

Latest 

5746 

Previous 

8807 

nStJOm 
5755 . 

Nov 

5780 

5783 


Dee 

5810 - 

5780 

Jon 

5750 

5712 

8785, .. 

Feb 

5820... 

«B2 • 

082D. /. 

Mar 

8380 ;V 

«»•" -'.SUSP 

Apr 

0153 -rr 


X17D 

May. 

4880 -.v*BZ • 

5000 


" 'Oc* 

'18.18. 

1613 ' 

' 19X5 

18X9 

. Dec 

19X1 


19.74 

. . 19.43 

-• •yan - 

! t9JBt r 

■ 19X8 

10X8 

1670 

Mar 

20X8 

20X5 

20-39 

20.15 

May 

aaxs 

20 X0 

20.70 

20X5 

Jid 

20X7 

21.02 

21X6 

20X0 

- Aimr' 

-•20X7- 

-• 21X0- 

20X8 

21X0 

Spp 

20X5 

21X0 

20X0 

21.00 


eOYAOUM MBU. no tons; S/ton 



Close 

Previous 

High/Low 

Nov 

137.5 

1360 

138.0 135X 

Feb 

165.0 

167.0 

1620 

Apt 

200.5 

201-5 

202.0 196X 

May 

227.5 

228.0 

223.0 2220 


Goto (flno or) S pricu 


E uqufvatant 


Tumenrer 425 (3S5) »» o( 40 Humus. 


Cktaa -387 V. 

Opening 367^308 

Morning fix 368.78 
Artsmoon fix 3B7S5 
Day's Mgti 3694NB>a 

Day’s low 368^-38941 


2274.-228^4 

229.18 

227.716 


New York 


COCOA- 10 torinus^Ttaw 

Ctosa Pnurtoti m Hltfi/Low 
,Ota 1067 ; 1054 ~TO74 ' - «W1 


9QU> 100 troy ozj 3/troy o 
Ciasu Previous 


Petroleum Argus Estimates 


OBitr + or 

Gold (per troy «>+ 5367.00 +1.76 

silver (par troy OZ)+ 528c +2 

Platinum (per troy oe) 8*95 00 +6^5 

Palladium (par JOy oz) 81*2,3 +0J 

Aluminium (froo markot) S171 5 +5 

Cappor (US Producer) 1*2%-I44e -ij. 

bead (US Producer) 405c 

NicXel liras marKen 505c 

Tin (Kuala Lumpur market) zi.50r -0.29 

Tin (Now York) 3785c +6.0 

Zinc (US Prime W«»m) 80.2Sc 

Cattle Hive vroiflhtlt 1 1855p + \&t 

Snaep (dead welgnat i*Z39p +6M 

Pigs (live weignqr i05.66p -3.63" 


Turnover: Raw 9900 (02O*)tota ot 50 cornea. 
White 1722 (1511). 

Porto- White (FFr per tonne): Dec 2890. Mar 
2S95. May 2575, Aug 2583. Oct 2500. Dec 248a 


S/barrel 

Previous Htgti/Low 


Close Previous Htch/Low 

Oct 148.00 149 50 

Dee 142.00 748.00 142.00 

Feb 144.00 146.50 


£ equivalent 


High/Low 


London dally sugar (ram) S356.4y 
London daily suoar (while) $d33y 
Taw eng Lyle import price £336.5 

Barley (English toed) EiCB 5v 
Maize (US No. 3 yellow) £123 
Wheat (US Dark Northern) £124 


Nov 

17.47 

17X0 

17X0 17.18 

Dec 

17.43 

17X3 

17.43 17.18 

Jan 

17-26 

17.43 

17X8 17.17 

Fob 

17.00 

- 

17.00 

Mar 

16X7 

. 

1697 16X5 

IPE Index 17.57 

17X3 


Turnover 4SI4 (465*) 

GAS OH 

L - BriC 


S/tonne 


Close 

Previous 

Hlgwure 

Oct 

16675 

16675 

187.00 IBS -25 

Nov 

105.73 

16675 

163.75 153.75 

Dee 

164-60 

186 00 

IS* SO 163X0 

Jan 

152.75 

164.00 

162.75 161.90 

Feb 

159.50 

161X0 

159X5 139.00 

Mar 

1*4.00 

15600 


Apr 

131.00 

153.00 

151.00 

May 

152.00 

135X0 

131.00 

Jun 

152X0 

153X0 

149.00 


Turnover a (0)iota at 20 tonnes. 


HUWOTmTUBB - mem sio/lndex point 


Maplelaat 
BriteDOU 
US Esfita 
Angel 

Krugerrand 
New Scv. 
OM Sav. 
NoMe Plot 


377^-3825, 
377 1* -382 4| 
377* >382* 
378-381 
3681* >389 It 

88>a-e71a 

88I2-8712 

49oaO-«98J» 


23372-2384| 

228-230 

634-5*12 

S3l|>64l2 

30SJJ5-3QB.S 


Stop 

3686 

3862 

3662 

3862 

Oct 

3768 

3667 

370X 

388X 

Nov 

872.7 

3860 

0 

0 

Dec 

374.8 

3767 

375X 

3725 

Feb 

378X 

874J5 

379X 

3768 

Apr 

3827 

3765 

3828 

3620 

Jun 

3868 

3827 

3865 

3856 

Aug 

391 X 

3BBX 

0 

0 

Oct 

Ml 

391-* 

3B4X 

W4.0 


Mar 1087 1087 1073 .1063 

May 1063 . 10TO 1088 1079 

Ail 1103 . 1083 1098 ' 1068 

Dec 1146 1137 1148 '- - 1146 



Ctose 

Previous 

High/Low 

-■.Oc* 

187,1 

187X . 

..■187.5 

Doc 

182* 

i861 

■wax 

-’Jan 

181.1 

1616 

1820 

Mar 

me- 

. 1803 

1BQX 

May 

1722 

" 1725 

179X 

' Jid 

T77X 

‘ 177.7 

178X" 

Aug . 

1T8X 

1767 

1755 

Sap 

1736 

1762 

174X 

9MITF 5X00 txi min; oente/569) bustud 


‘ COPPEE 37^00lbs; cahte/tea. • , ^ '■ 

CSoae . Previous Htgti/Low . 

Dw 8120 80.6S 8229 8000- 



Ctoee 

Previous 

Hlgh/Low 

Sop 

1417 

1425 

1420 1415 

Oct 

1466 

1472 

1470 1463 

Jon 

1541 

T6« 

15*5 1538 

Apr 

1580 

1595 

1580 1574 

Jul 

1368 

1390 


an 

1424 

1425 



SBvorfh p/mwoz 


US Cte aqutv 


Spot 330-10 

3 months 34135 

B months 383-05 

12 month! 37W0 


PLATINUM SO troy ere Vtroy oz. 

Close Previous HigU/Low 


Mar 83S4 .-'82,70 ' . -84jS0 - V82JU. 
May "8&90.~ ..8430 .8800 B4JW 

Ju£ -• 88JXJ Bare 8825 8850 ' 

Sep- 88JS - 904)0 .9088 0028 
Dae 9300 - - 4ELB3 .8350 BS2JR1- 


Cloae Previous rtgh /Low 

230/4 230/0 230/6 

23870 237/D 23310 

243/0 34Sn. 243/2 

24578'. 24572 24Sffi 

439« Saws 340«J 

23772 233/0 23772 

24418 24370 0 


CTSOOObu mb i; oants/aottHushal 
Cloaa Pravtous Ktfi/Low 

3«>72- 3M« 38U0 


Turnover 198 JI06) 


ctfuuwi - an 

WbMt Close 


~ w gflanna 

Close Previous hlgh/Low 

10620 107.15 107.15 108JB 


AkanWaa (99J%) Cal» Puts 

SirBce price S tomte Nov Jan Nov Jan 


1ia95 111.15 

114.10 114JS 


RuMnr (spor/tP 57.0p 

Rubber (Nov)Y 60.50p 

Rubber (Doc)V 812Sp 

Rubber (KL RSS No 1 OcQ 236.5m 


Turnover 7719 (0372) tote d 


117.15 117J5 

I1&60 11320 


11123 11020 
114.40 114.16 
11726 117.1S 


iso me az 

48 SB 34 81 

13 23 97 125 


Capper (Grade A] 


Coconut ott (Philippine*# S5l0v 
Palm Oil (Malays ian)9 S327 Sw 

Copra (PhihppIneaJS 5315 

Soyabeans (US) C173 

Cotton “A" Index 0125c 

Woo hops (54s Super) SOOp 


£ a tonne unless otherwise stated. p-penceAg 
c-cents/lo. r-rirtQQiifkQ. y-OcVNov. x-Ocl/Dcc. 
t-Aug/Sop. v-Sep/OcL w-Oct <i-Nov. z-Dec. 
TMcat Commission average latstock prices. * 
change from a week ago. ▼London physical 
marfcot. jCIF Rotterdam, (k Bullion marset 
close. m-Maloyslan cents/kg. 


There were 22283 packagw on oHer. 
Including 1,000 otfshoro. reports the Tea 
Brokers' Asoociatlon. New season's Assam 
teas attracted strong competfOon with top 
quality sons particularly Pekoe dusts dearer 
by up to 20p per kilo. Plainer varieties obio 
realised improved levels but mediums 
showed some irregularity with quality. 
Africans also camo to a strong market and 
were 5p - idp dearer. Ceylon* proved the 
strongest feature with prices again showing 
subsumul advances. In tna offshore 
suction Ceylon toes were well supported. 
Cuotations: quality - 200p (195). medium - 
ISOp (1*5), tow medium - i3Sp (120). 


Bottey Close Prevtous Hlgh/Low 

Nov 10325 10X45 10326 

Jon 107*0 107JS0 107.70 107 AO 

Mar no.40 110.50 hq.sq 

Turnover. Wheal 237 (2171, Barley 24 144). 
Turnover ion of 100 tonnes. 


«8 161 50 117 

MB 118 90 189 

M 80 148 231 


Nov Jen Nov Jan 


Oct 

4861 

4900 

*867: 

4844 

Nov 

4869 

«0X 

4665 

4865 

Jan 

*90-3 

463.6 

-492X 

4«7X 

Apr 

4969 

486JB 

4S6X 

4915 

Jul 

4969 

4868 

4660 

4865 

Out 

QOQA 

483.1 

900M 

4S6P 

B6VEN $.000 troy 02: esrrts/trnycz. 


Cloaa 

Prevtous 

Hlgh/liow 


s^» 

6263 

5206 

831.0 

3Z7X 

Oct 

S29X 

S23./ 

0 

0 

Now 

533.5 

534.1 

0 

0 

Dec 

537X 

53BX . 

Si 3.0 

5345 

Jon 

5405 

54 IX 

0 

0 

Mar 

. 5496 

3486 . 

8560 

SjT.O 

May 

mo 

5561 

S99X 

S565 

Jul 

W67 

S98X 

572.0 

5565 

S«P 

675X 

575J3 

5760 

6745 

Dec 

587.4 

5B7X 

591X 

887.0 


«UQ«t wowur *11 “*112,000 toKcents/ttai 
Ck»e . previous Hgh/Low 


3BWZ. 38972 3B1A) 

ware 387/8 39072 

372/2 371/2 372/4 

3484) -.<'34472 34674 

350/8 n 34970 :. - 36170 
36670 ' .357/4. O 


Oct 

14X2 

14.61 

' HJSS 

1465 

Jen ' - 

- 1SJ70 

. raxB . 

14-00 

.* 18X0 

Mar, 

14X1 

14X7 

• 14X8 

14.17 

May 

13X9 

1684 

14X8 ' 

13XS 

Jul 

1378 

1687 

13X2- 

1170 

Oct 

13X7 ' 

13.J8 

1625 

" 13X5 


COTTON 50.000; oents/lbs 
' Ctosa. Preview 


live cattle 4o,ooo H>a;'aManba 

■ Ctate Prevtous Htph/Lo w 

Oct 71X7 . 71-42 71.47 ' 

Dbc -73JB- 7340 ' .73X7 

Mi 7337 73.15 73.70 

Apr 7387:- 73.70 74.10 

Jun 7147 7140 71.86 

Aug 70,02 ' 88.06 70.10 


Hlgh/lmr 


44 77 32 50 

22 54 60 77 

38 108 


Oct ' 7240 7148 

Dec 73.10 72X8 

■'Mar • .*73X0 ' 7340 
May -74.75 74 JB 

M 75X8 74X0 ' 

OS 70X6 .6940 


.74X0- .71X5 

! 74X5 : 7X02- 
75X5 -7390 

Tax . 74.78 

7BX0- .76X0 

7040 - .70X5. 


Dec Mar Dee Mar 


WM - Bra (Cash Sedlemem) pAg 

Pose Previous High/Low 

Oct 133.0 13SJ5 133.0 132.0 

Nov 1M.0 138.0 13S.0 135.0 

Feb 125X 128 0 

Apr 123.5 126.0 

Jun 122,5 123.0 

Turnover 30 (113) lots of 3^50 kg 


78 33 

60 B2 29 67 
35 32 54 88 


Brent Credo 


Nov (He Nov Dec 
58 78 IS 40 


58 79 IS 40 

28 52 35 C3 

11 32 88 


8K/TER3 (Base: September. 18 1931 ** 100) 
Sept 22 Sept 21 mnff .aflo yr ago 
1696X 1887.3 1919X '1BeiX 

DOW JONES (Base: DecL 31 1074 - 100)' 

Spot 129X4 129X7 13122 1133X2 

Future* 130X4 13054 ' .<34X7 184XJ 


0MM8E JUWe 15,000 lbs; cente/ibs - . ' ' 

Ctoee Previous _.1Hgri/Low . , 

Nov ■ 138X0 136X0 138XO ~13e.no 

-Jen 135X0 133^20 135X0 mflO 

Iter,- -13450 132.70- 1184.75 - f*2i35: ; 

M«y . m73 ma , mat ■; i«S .- 
** 133X0 .132X6 J 0^ ' 0^' 

. 132X0 181X5 4o •' - . 0~ '• 

. Nw 182X0 131X6 ’> 0 . . 0 


IME HOPS ,30X00 lb; o enteflbs 

. Ctose . Prevtous Mgh/Lew 

*3.15 42X0 ■ ■ ~ 

Dec 44X2 44,15 .. 

' *6,10 44X0 45X0 

Af* -OXB 42X0 43.00 

M 47X0 47X0 4/ttn 

& ' 46.15 

««___43X0 42X7 48.15. 

POWC SBXga 40X00 g»; cantB/lb 

Oosa Prevtous WghTL ow" 

V-M8T 4822 4922 49X5 

3g 2®-^ SS . 

-S, sa?o " 

“s **** 48xo 49X0 
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LONDON STOCK EXCHANGE 


Dollar stocks lead blue chips lower 


THE FALL in the us dollar as 
centra] banks acted on the G-7 
ministers* . anno uncement that - 
they would cooperate to check . 
the rise- in. the US currency '' 
brought a general setback in 
dollar-earmng shares fa Lon- 
don yesterday. The relative 
firmness of stezfixig against the 
dollar, waa largely ovedooked 
in an . equity market loo king 

increasingly nervous ahead of' 
today's aminnwnamia^tf <#. the 
UK trade figures far August ■ 
In terms of the loss m mar- 
ket indices, the damage was 
done almost before equity trad? 
lug, > commenced yesterday 
morning. The Footsie Index, . 
li-i off at the first calculation, 

moved nervously around its 



**M Oaalagae 

- ' IS4p4- .. 

8*0 -16 >' 

» Oct 2 ~ 

tttelMaal 



.Sap.T* '- 

Bap SB- • 

Octia • 



Oct IS 

facial har. 
8ap2S 

acta 

Oct 23 


ytaaa kapa. 


qpenihg level for most of the 
morning. An. attempt- to tally 
was soon unshipped when Wall 
Street came in with an early 
toll 12 points, and London 
slipped away again to close 
very hear tha day's lows which 
had been pLumbed. first thing 
la the morning. 

.The FUSE ; Index showed a 


loss on die day of X0.fi points at 
2,359.6. Some market strate- 
gists remained nervous, point- 
ing out that a downwards cor- 
rection, perhaps of as much as 
1QO Footsie points, was still a 
possibility. 

The true plight of the equity 
market was disclosed in a pain- 
fttfty low turnover figure of a 
. mere 2805m shares, the lowest 
daily total this year and far 
below the level needed for a 
viable market. 

After a very brief recovery at 
the end of last month, 'equity 
turnover has returned to levels 
which cause general concern 
over the outlook for many trad- 
ing firms. Yesterday’s low fig- 
ure prompted a renewal of 


market tales that more thaw 
one leading securities firm was 
on the verge of withdrawing 
from the marketplace. 

Today's news on the UK 
trade figures could prove an 
important test of confidence 
for. a market which has again 
grown nervous over the out- 
look for domestic interest 
rates. Continued, action by cen- 
tral banks to curb the US dol- 
lar can be expected to help 
sterling, but the stock market 
paid more heed yesterday 
morning to strong hints that 
the UK building societies are 
under increasing pressure to 
again raise their home loan 
rates. - 

In particular, building societ- 


ies are believed to be anxious 
that the August deficit on UK 
current account might exceed 
City forecasts of around EL-ibn; 
any deficit number above 
£L6bn, compared with the July 
deficit of £2.lbn, would be seen 
as a final blow to hopes of a 
cut in bank base rates this 
autumn. 

Substantial fans in dollar- 
earning or US-influenced 
stocks, including Glaxo, ICI 
and Reuters, left the London 
market looking thoroughly 
nervous ahead of the trade 
numbers.However, analysts 
commented that the G-7 policy 
towards the US dollar is likely 
to prove the more significant 
in tiie longer term. 
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9 

Sap 

22 

Sap 

21 

Sep 

90 

Sap 

ID 

VMI 

abb 

1W9 

Hlgn 

Law 

Since Compilation 

High Low 

HtwammaatBaca 

65.82 

6540 

65.78 

8568 

85 gg 

8780 

9989 

18/2) 

83.75 

(14/6) 

127.4 

(9/1/35) 

49.18 

(3/1/75) 

Run imaraat 

88.09 

88.10 

96.08 

98.16 

98.20 

96.10 

99.59 

(15/3) 

95J31 

(13/6) 

105 4 
(28/11/47) 

50.53 

(3/1/75) 

OnSttacy Sham 

1937.3 

194SE 

19623 

1954.6 

19488 

14468 

2008.6 

15/9) 

1447.8 

(3/1) 

20086 

(S/9/88) 

49.4 

(26/6/40) 

GoM Hima 

209 ^ 

210.7 

206,9 

203.5 

203.6 

164.0 

210.7 

(22/9) 

T54.7 

(17/2) 

734.7 

(15/2/83) 

43-5 

(28/10/71) 

FT-8E 100 Shan 

23586 

2370.2 

23803 

23698 

23818 

1792.7 

2428.0 

(S/9) 

1762.8 

(3/1) 

2443.4 

(1G/7/e7) 

986.9 

(2317/84) 

Ord. Dtv. Yield 
Earning YW 

P/E RatloiN«t){*) 

4.20 

10.09 

11.07 

4.17 

9.99 

12.06 

4.15 

9.05 

12.11 

4.17 

990 

12.07 

4.18 

10.01 

12.04 

4.78 

1285 

10.05 

Bast* 100 Qovt. Saca 1MKV36. Fi«5d IM. 1923. 
Ordinary T/7/35, Geld mlnaa 12/9/SS Baals 1000 
FT-SE IDO 31/12(83. <t Nil li ea 

SEAQ BarQalnsfSpm) 
Equity TurnoverfEinJt 
Equity Ba/gainsT 

21.438 

22.871 

1510.17 

2BS13 

22.979 

873J20 

22^59 

24,509 

1075.68 

34865 

23.053 

907.07 

23802 

19,578 

735.56 

20.913 

SaE* ACTIVITY 

Indleaa Sep IS Sep SI 


Stmroa Traded (mi)t 
Ordinary Staff* Index, Hourly 


319.0 441.6 

Day's High 1943.5 


347.3 271.7 

Day's Low 19346 


Open 


10 a.m. 


11 a.m. 


12 p.m. 


1 p.m. 

1943.5 


1840.4 


1940.1 


194JL2 


2 p.m. 
1941.0 


3 PJI1. 


4 p.m. 

1907.1 


1934.7 


FT-SE, Hourly changes 


Day's High 2385.6 


Day's Low 2358-4 


Open 
2358. 1 


10 a.m. ! 111 a.m. 
2364.7 2362 3 


12 p.m. 
2363.3 


1 p.m. 
236S.S 


2 p.m. 


3 p.m. 

2364.9 


2360.0 


4 p.m. 
2358.5 


Equity Bargains N/A N/A 

Equity Value N/A N/A 

5- Day average 

Gilt Edged Bargains 72.4 75.4 

Equity Bargains N/A N/A 

Equity Value N/A N/A 

SE Activity 1974. tExdittUne Intra-market 
business & O'seas turnover London report 
a rotates' Snare Indue Tel. MSS 123001. 


Turbulent 
session 
for BA 

•’r • .-.*■/ ■ ' ’ 4 . 

British Airways (BA) 
^covered from an early foil 
helped fay Tate reports that its 
jfterapt to take a 15 per emit 
jtake in ‘United Ai rlines of the 
US could yet hit further dttfir 

j^Mi^Samuel Skinner, the US 
Transportation Secretary; is 
Peking to cut BLH Jtoy&l 
futch' Airifaes’ investment in 
IprthWest, another US carrier, 
era thoughts quickly 
to the possfliflfty that 

' pressure might toe 

priced oh BA. The price recov- 
ery 'indicated the market took 
thd vtew that the risks to the 
deal outweighed the potential 
gatoft ~ 

Mr 3an White at Comity 
NatWest WoodMac argued 
against this view: "Any lever- 
aged toiyout is risky, in this 
case it h well calculated risk.” 

The /hares had touched. a 
low of Z3p ahead on negative 
weekend press comment dnd 
after Fruity's gain inspired by 
the annoincemmxt of a pension 
fawH holflay. The WiM 
2 off on tie day at 216p. 

BA is today expected - to 
launch aq unusual hybrid con- 
vertihlegreferenee- share to 
raise cast for the UAL deaL 

Telecan active V 

Another bout of- heavy arid 
sustained buying interest to 
British Teecom stock,' much of 
it «*jii to. have emm* fr om the 
US, drove the BT share price 
up to a mien's high- of 285p,- 
befdrea.aogmg level erf 284p, 
up 6 on 'he day; turnover 
BT^camejmtat 
on tecenrtevela in 

As wellj 
buying qf the : 
were ma^y stories fa the mar- 
ket conciriiing the stnmg per- 
formance of BT. There was talk 
of an ffljMHmcement from AT 
ft T.tte US teleccmmnnlca- 
tionsgiDiip, first thing today 
followed by a Press conference 
at 9J0jand rumours af posss- 
ble Jalni venture deals concern- 
ing AT ft T with British-Telo- 
com, GEC, and Italy's 
Telefonica. . .....: 

.Dealers and analysts said 
tiers was no hard and tost ; 
development on BT other than 
that, along with- GEC. the 
fhares represented' doe of ' the. 
^est defensive plays in the 
narket. "All the defensive 
Stocks are being given a run 
aspecially with the- market 
Looking very nervous ; ahead of 
tiie trade figures," said one 
dealer. HO also said , that mar- 
icetmakers were short at BT. 
Another trader took- the view 
jthat toe AT AT announcement ' 


©raid involve CT2, the cordless 
tel e phon e system, or AT ft T 
taking 1 a stake in igtei, the ex-. 

subsidiary, and that the rise in 
BT and the ATft T meeting 
-were so more than a cdtotiL- 
■ deuce. 

.The oil and gas sector shared 
in overall iiwritwf misery; 
with turnover .down to mint 
mal levels, hut there were a a 
handful of intoesliii g devetop- 
mentsin the sector, according 
to traders. - 

. British Gas, good p erform e rs 
during recent dm after a cou- 
ple of bullish notes on the 
stock, Jssuedhy broken Hoare 
Goyett and Citicorp Scrim- 
geburVlckers hardened 
to 2Up on turnover of &2m; to 
their “Energy monthly” for 
September the Hoare energy 
team reaffirms Its cautious 
stance of the oils, but high- 
lights two exceptions to 
view - .- British Gas and the 
specialist oils. Oh the specialist 
afls» Burmah and.Cakr, Hoare 
Bays they have “niche, high 
margin, market positions, 
ensuring good growth pros? 
pacts and pnlimtlu l ^tr a rt in r w 
to predators.” On Gas, Hoare 
re-emphasises its view -that 
"“there is a store- of ftmdamen- 
.tal value; in- Gas Shares, which 
offer better growth prospects 
and should be on a signifl- 
-caritty lower yield -than water, 
events in the short term, 

irwlnitlng th e tntorhn div idend 

•J declaration ( due on November 
16) investment seminars as 
well as the water privatisation 
wUl hefo highli^it that. funda- 
mental, value. " • 

Thera was also a rumour cir- 
culating to the mflr kHt that 
British.Gas was about to initi- 
ate a programme of buying to 
ite own shares. . - 

The ’tig two” oil stocks, on 
the other hand, ran intoper- 
siateni selling pressure with 
BP4own4.%. at 308%p on ton 
73dPaifc'hfiIe(Wi-*suHl levels hf 
activity^ jand^SbeH,. , 485%p, 
down thes^same- amount tm 
2L8m. A buzz went ;round the 
ch madteC late to the day when 
it became known that BP 
intends holding a breakfast 
meeting on Thursday morning 
witir oU company specialists. 
Talk to the market suggested 
the possibility that BP may be 
about .to reveal the sale of its 


FT-A All-Share Index 
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1100 



Equity Shares Traded 

Turnover by vuiume (mflfon) 

Esol: 



coal interests, with Mlnorco 
said to be favourite to buy 
thpm far anything from 2500m 
to $700m. 

Other oOb suffered from the. 
lack of interest. Clyde were 
marginally easier at 155 %p. as 
.were Enterprise, 594p and 
LASMO, 5626p, despite bullish 
notes on all three companies 
issued by Mr Chris Buckley, at 
Goldman Sachs, the US invest- 
ment house. Commencing 
Goldman's cover ag e of the “E 
ft P” stocks Mr Buckley says 
tiie three companies “the larg- 
est independent producers in 
the UK, have highly attractive 
fundamental characteristics-” 

The dwniwg hatilra did Ttttlp 

more flum drift easier — Mid- 
land and NatWest slipped 4 
apiece to 374p and 340p while 
Abbey National held at 154p to 
front of today’s interim flgines. 

Dealers composite 

insurance issues- were relieved 
at the downgrading of Hurri- 
cane Hdgtf f and Composite 
shares were only mar^nally 
easier after a day of thin trad- 
ing in the sector. Commercial 
Union lost 6 to 448p, still 
depressed by recent sell recom- 
mendations. Royal Insurance 
dipped 4 to 455p. 

The weak dollar caused a 


NEW HIGHS AND LOWS FOR 1989 
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general decline in the insur- 
ance broking area. 

about 8 possible 
tod for Lucas from a German 
car manufacturer, sent the 
company's shares rising. 

Lucas shares closed at at 
684p, a gain on the day of 4, 
helped tor bullish views from 
BZW and Warburg. That posi- 
tive view was not shared by all 
analysts. James Capel said: 
“We don’t think the growth 
will come through as quickly 
as others think. " 

Last week’s glittering perfor- 
mance of Jaguar faded as the 
shares followed no particular 
trend. They rose and foil before 
rfnamg at 578p. down 5 on the 
day on a turnover of 4.6m 
shares. The traded options 
market saw contracts 
exchanged for the equivalent 
of mine than lm shares. The 
possibility that Jaguar’s was 
discussing a friendly takeover 
Of the rermpany hi a Hoai that 
would not require shareholder 
approval, may also have con- 
tributed to the share price fall. 
James Capel said: “The market 
would prefer a straight bid bat- 
tie that would push the shar e 
prirg up, rather than an agreed 
deaL" 

The international stocks 
showed a lengthy list of foils as 
the equity market reacted to 
the fan in th<» Hniipr which fol- 
lowed th«» statement th«» 

G-7 ministers intend to curb 
the growth of the US currency. 
However, turnover to the blue 
chips was very thin , and the 
big investment funds were 
clearly standing to the side- 
lines waiting to see how the 

fight to hold the Hollar dOWH 

progresses. 

Id fell 13 to 1278p but traded 
a mere 452,000 shares, while 
Reuters, 8 off at 940p, saw only 
305,000 shares turned over. The 
picture was much the same 
throughout tha ito which fea- 
tured a foil of 20 to I519p. to 
dam as last week’s trading 
figures feded into memory.' . 

Also. to' the pharmaceutical 
sector, ' Wellcome dipped 2 to 
663p, a foirly steady perfor- 
mance in the light of last 
week’s suggestions that a 
French rival far Retrovir, Well- 
come’s anti-Aids drug, may be 
on the way to acceptance in 
the US. 

BAT Industries shed 2 to 
81Bp as takeover passions con- 
tinued to cool - Hanson yes- 
terday denied that it is consid- 
ering counter-bidding against 
the £&5bn offer from the Hoy- 
lake consortium. 

Caradon, the building prod 
nets group held the Hmeh'ghl 
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to an otherwise quiet building 
sector with speculators push- 
ing the stock higher in expecta- 
tion that the long-awaited 
merger news is imminent Car- 
adon has been involved in 
talks since the end of last 
month. Stories to the market 
continued to suggest that MB 
Group or Marley were favour- 
ites to announce a tie-up with 


APPOINTMENTS 


> Directors 
';>• at Nikko 
; Bank (UK) 


■ NIKKO BANK (OK) is 
malting fha following 
appointments. Mr Terry White 
(general managCT.treasury), - - 
Mr Akira Hirano (general r 
wumagyf i ^T wHt anil 
commercial banking), Mr 
Hiroshi Hayashi (general .... 
manag er and c om p an y 
secretary), will be made 
associate directors on October 
L 

Mr SeffcWNagao (general , 
manager, international fin ance 
division. Nikko Securities Co, 
Tokyo) will also be joining the 
bank shortly as a director. 

■ Mr Patrice Coquard and Mr ■ 
Richard Landaryou have been , 
appointed to the hoard of OFB 

' ASSET FINANCE, the UK -- 
l subsidiary of Compagnie - — 
' Bancaire Group. 

, ■ Mr Andy MacGadto and Mr 
; Bill Pnxfcis have bran 
appointed to the board of SGB. 
Mr Mac^adie wfil have specific 
responsibility wi thin the hire 
and sales division for access - 



The CARROLL GROUP OF 
COMPANIES has appointed Mr 
Jeff Zorn (above) to tiie board 
of its overseaa corporate 
finance division. Mr Zorn, an 
ex US marine and Vietnam 
veteran, : was based at the 
White House during the Carter 
nAntnin tratlOB. - 


as 


responsibility for the powered 
access division. 

ft Mr Reginald Bodes, deputy 

managing director, will 


managing director at i 
-MINNETT, L o n d on, the UK 
arm of the Ord Minnfitf Group 
of Australia, with effect from 
October 1- Mr Gunning is 
retiring on September 30. Mir 
Series will also be responsible 
for the development of the 
company's global mining 
research servfoe. 

■ ROCKWOOD HOLDINGS, 
the freight and distribution 
group, has jnadethree 
appointments at its 
West-Londoh based head office. 
Mr Roger Miller, previously 


financial cttrector of Rockwood 
International Freight, has been 
araointed company secretary 
and director nf a dminis tration 
of Rockwood Holdings. He will 
be responsible for 
adminis tration thonghont the 
group. 

Mr John Armstrong has 
been made assistant company 
secretary of Rockwood 
Holdings and will assist Mr 
Miller. Initially focussing on 
tiie group’s property interests. 
He remains company secretary 
of Rockwood International 
Freight. 

Hr Chris Thomas, formerly 
managing director of Gordon 
ft Gotch Holdings, has been 
appointed director of corporate 
development of Rockwood 
Holdings. His responsibilities 
include am matters relating 
to acquisitions and disposals. 

■ Mr John Kelly, group 
telecommunicatio ns director 
for Grand Metropolitan, win 
join TELECOMMUNICATIONS 
MANAGEMENT In October 
as managing director. 

■ Mr Allan Frazer has been 
appoin ted E uropean director 
cf the NEW ZEALAND MEAT 
PRODUCERS’ BOARD. He will 
be based in London. Mr Neil 
Taylor has been recruited as 
the board’s first director of 
trade policy - Europe and has 
been posted to Brussels. 

Mr Frazer was deputy chief 
executive in Wellington and 
Mr Taylor was director of the 
New Zealand Meat and Wool 
Board’s economic service. 

Mr Fraser replaces Mr Don 
Hopwood who has been 



CITYGRQVE has appointed Mr 
Ernest M- Sheavtlls (above) to 
the newly created position of 
group managing director. He 
will, join the company on 
December 1 from Ladbroke 
Group where he is man a gi n g 
director of a property division. 


appointed Middle East director 
based in Bahrain. 

■ Mr Peter Baines has been 
named as managing director 
of REGENCY LIFE GROUP, 
the UK arm of Transamerica 
Life Companies, the US based 
life insurance company. He 
was general manager of Royal 
life Fond Management, the 
unit, trust subsidiary of Royal 
Insurance. 

■ Mr Graham French has been 
appointed European sales and 
marketing director of DEMAX 
SOFTWARE. He was sales and 
mnrfegting director of Rolfe 
and Nolan Computer Sys tems .. 


Caradon with Spring Ram said 
to be <me of the outsiders. 

Stanley Miller dropped 24 to 
159p after the interim figures 
but Tilbury Contracting 
jumped from an initially 
depressed 595p to close a net 10 
higher at 618p after Lilley 
revealed it had increased its 
stake in Tilbury to 29.99 per 
cent; last week Lilley’s bid 
attempt on Tilbury narrowly 
foiled with acceptances reacb- 
ing48.4 per cent 

In chemicals, the news that 
Brent Chemicals bad produced 
disappointing interim results, 
with sales increasing by just 6 
per cent, sent shares in the 
company tumbling, to end the 
day at I40p, down 4. 

Shares in Carbo, the Man- 
chester based manufacturer of 
abrasives, also fell by 5, ending 
the day at 225p. Two large 
trades In Guinness went 
through the Seaq ticker early 
to the session, encouraging 
dealers to assume that a secu- 
rities house had taken a long 
position. They marked the 
shares down 6 to 585p as total 
turnover expanded to 4.7m 
shares. 

News that Bond Corporation 
would not meet a September 30 
(feadlfne for procuring a profit/ 
loss statement hurt Allied 
Lyons, dealers said. Mr Alan 
Bond, the Australian entrepre- 
neur, has a 5 per cent stake in 
Allied, which closed down 5 at 
526p to thin trade. 

Press speculation that a 
director was resigning hurt 
Grand Metropolitan, 7 off at 
596p. 

Goldberg slipped 6 to 148p on 
fears that Black’s Leisure’s 
offer for the company may not 
be enough to win control. “If 
Black’s don’t get them, what 
wiQ they do?” asked one dealer 


TRADING VOLUME IN MAJOR STOCKS 

The following ta bated on trading volume for most Alpha securities dealt through the SEAQ sjrftera yesterday until 5 pm. 
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rhetorically. Blacks ended % 
down at 8%p. 

Tesco put up a good show in 
an otherwise lacklustre foods 
sector. County NatWest Wood- 
Mac reiterating its buy stance 
ahead of tomorrow’s interim 
figures. County is forecasting a 
figure of £127 'Am, and the 
shares firmed slightly to 
211 ftp. 

The weakness of tiie dollar 
upset Cable ft Wireless (C ft 
W), which ran back 4 to 568p 
on turnover of 2m shares; but 
dealers were taking the view 
thaf the weakness in tiie stock 
would be reversed on news 
that the ADS listing is immi- 
nent, and could possibly take 
place as soon as tomorrow. C ft 
W is placing &5m ADS’s. the 
equivalent of 24m C & W 
shares. Among other top elec- 
tronics issues Racal Electronic 


moved up 4 to 230p on 2J5m 
shares, still boosted by 
“switching" operations. 

News that Singer and Fried- 
lander, the merchant hank, has 
built an 8.6 per cent stake in 
Apricot Computer and is in the 
process of building a “consoli- 
da table stake," drove the Apri- 
cot share price up 6 to 76p. 

MEMEC were among the 
poorest performers yesterday, 
the shares retreating 28 to 189p 
after revealing interim profits 
of £3.39m against last time's 
£4.1m, against expectations 
which were around the £4.5m- 
mark. 

ORG ran 7 better to 595p as 
marketmakers continued toan- 
ticipate an offer for the com- 
pany from Mr Roland Frank- 
lin’s Bermuda-based Pembridge 
Investments. Pembridge said 
on September 11 that it was 


considering making a cash 
offer below DRG's then market 
price of 604p. 

The return,' after several 
week's absence, of a buyer of 
BunzI stock, pushed the shares 
5 better to 142p. Dealers are 
expecting an announcement 
tomorrow of a company reor- 
ganisation, possibly including 
disposals of non-core busi- 
nesses. Such a move was fore- 
shadowed in a statement with 
B unzl 's results earlier in the 
month, although a date was 
not set at the time. Theories 
about the value of the dispos- 
als have homed in on the 
£150m to £20Om range. 

■ Other market statistics, 
including FT-Actuaries 
Share Index and London 
Traded Options, Page 31 
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No foreign market can be tapped from afar. 
Let's start at the heart. 


Wilhoul actually being on the scene, 
noi even me astute observer o( distant 
markets can always ditterennate between 
cause ana effect, in-depth insights into 
market dynamics evolve only from an active 
on- site presence. 

That is Why DG BANK maintains its own 
branches m the world’s key business cen- 
tres. The benefit lor our partners timely 


intelligence on new Developments, en- 
abling you to judiciously avert risks and 
capitalise on opportunities 

Togemer vou ana we e>oiore uade 
prospects, analyse your product's sales 
potential V.'e estachsh the vital comae ts tor 
you. ana provide access to attractive new 
sources oi capital. 

Head OHice: DG BANK.P.O. Box 1006 51. 


DGB4NKfjJ$ 


Am PiatJ de« Republik. D-SOCiG Frant-lurt 
am Mam l. Federal Republic ot Germany. 
Telephone. i69i 7J47-01. Tele ». 412291 
Teleia-. i69i 74 47-1665.1688. 

Offices in. New York. Los Angeles. 
Atlanta. Rio de Janeiro. Hongkong. Singa- 
pore. Tokyo. Kuala Lumpur. London. Lu>em- 
bourg, Zurich. Geneva. Budapest. 

The oroaaiv based Bank. 
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FINANCIAL .TIMES TUESDAY 


SEPTEMBER 26 1989. 


CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


FINANCIAL FUTURES 


Dollar holds after intervention Short sterling at contract low 


Vianet.! Information Serv.c. 

MHCUNTS 

CREDIT RATINGS 


ro sst .i'""” 

UUnalo-ku. Tokyo 1«. ■» P» n or TOW 000 


CO-ORDINATED Central Bank 
intervention pushed the dollar 
sharply lower yesterday. This 
followed a strong message 
issued after the weekend meet* 
ing of the Group of Seven 
nations which pointed to the 
dollar as being uncomfortably 
high at it's recent levels. Cen- 
tral banks declared their inten- 
tion to take measures to reduce 
the dollar's strength. 

Despite this, many traders 
were caught unawares yester- 
day by open dollar sales in 
Tokyo by the Bank of Japan, 
and the US Federal Reserve, 
the latter intervening in Tokyo 
for the first time since the 
Plaza Accord in September 
1935. The Bank of Canada also 
sold dollars in Tokyo, although 
on a relatively nominal scale. 

The dollar lost about 2.5 per 
cent of its overall value as cen- 
tral banks made clear their 
desire to see the US unit well 
below its current levels. Trad- 
ers came into the market in 
London faced with a sharply 
weaker dollar, but there was 
little time to ponder because 
□early every central bank in 
Western Europe reinforced the 
earlier intervention by selling 
dollars. 

The dollar managed to stay 
above key support at DM1.8850 
and Y141.50 but any break 
through these levels could 
encourage investors to close 


out established long dollar 
positions and encourage fur- 
ther stop loss selling. 

The dollar closed at 
DM1.9055 from DM1.9495 and 
Y142.65 compared with Y145.6Q. 
Despite the weaker tone, the 
US unit made little attempt to 
test support levels ar DM1.8850 
and Y241.50. Elsewhere in Lon- 
don, the dollar closed at 
SFrl.6565 from SFrl.6890 and 
FFr6.4525 compared with 
FFr6.5925. On Bank of England 
figures, the dollar's exchange 
rate index fell to 70.4 from 71.6 
on Friday. 

Sterling finished towards the 
day's low but still managed to 
show an improvement over the 
US dollar. Attention tended to 
be focused on the dollar for 
much of the day as investors 
hoped that UK investments 
would be safeguarded by the 
return offered through high 
UK interest rates. 

Mr Nigel Lawson, the UK 
Chancellor, stressed that UK 


rates would remain firm in 
order to combat inflation, but 
this tailed to make much 
impression on the pound. Its 
exchange rate index fell to 91.9, 
down from 92.1 at the start but 
still up from Friday's close 

Attention is now likely to 
focus on the release tomorrow 
of UK trade figures for August 
Some traders see this as an 
opportunity to sell the pound 
on fears of a worse than expec- 
ted figure while others feel 
that the trade data may be bet- 
ter than the £1.4bn current 
account shortfall expected by 
most analysts. 

Sterling closed at DM3.0650 
from DM3.0725 and Y229.50, 
unchanged from Friday. Else- 
where, it closed at SFT2.6650 
from SFr2.6600 and FFrlQ.3775 
from FFr10.3850. In dollar 
terms, the pound finished at 
*1.6085 from SLS755. 

The D-Mark benefited more 
than most from the dollar’s 
decline. 


DECEMBER SHORT sterling 
futures temporarily fell 
through technical support at 
86.32 on Liffe yesterday, before 
closing at S&34, against 8R37 
on Friday. 

This was a contract low, 
leaving the market without 
further support and vulnerable 
to further falls, particularly if 
today's trade figures disap- 
point. 

Volume remained reasonably 
good, at over 23,000 lots for 


December delivery. The recent 
pick up in activity has allowed 
traders to square short posi- 
tions and in the present eco- 
nomic climate, with little hope 
of any base rate reduction in 
the foreseeable fixture, this has 
provided more room for the 

piarkpt to *nm bearish again. 


December short sterling 
opened firm at 86.41. reacting 
to the pound’s rise 
Sentiment worsened after Mr 


Nigel Lawson, the Chancellor, 
indicated to a Washington 
meeting of the International 
Monetary Fund that there will 
be no eariy easing of UK mone- 
tary policy. Dealers also 
pointed out that the decision of 
the Bank of England to 
increase the regular weekly 
Treasury MU tender, with a 
supplementary £200m of 
9-week lulls, could be a taken 
as another signal that there is 
no prospect of a rate cut 
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jeon 9%-4 ps emt nominal. Short Iron rates are call foe 


3 percent: four jean 9 i-3fl per cent, fire 
ami Japanese Yen; arias. tM dais' eotke. 


OTHER CURRENCIES 


EXCHANGE CROSS RATES 


Argentina . 
Aidralla .... 
Braail _.. . 
Finland . ... 

Greece 

Hong Kong 

I'JB 

ItoreaiSUil . 
Kstur. . .. 
UremSourg 
MaiarJa . . 
Me»iw 
N ZNlaod. 
Saudi Ar. . 
Surgara* . 
SAI'Cei).. 
S. AUFiU... 
Tilwan ... . 
UJ1E. .. . 


-107455 
■ 0 48310 
-6430 
-4.3330 
-4172J5 
-2.7005 1.6 

-60505 37! 

-33690 L* 
-44230 2.7 

-63285 3 9i 

-4120 K 
-59205 36 



FT-SE 100 DfflEX 
£2S per Ml briex goto 


1 1609 

0622 1 


3565 2295 

1.905 142.6 


1058 2465 

6 451 1.656 


L893 6425 

L177 39.93 


High Low Prw. 
2370.0 Z36Q.O 2372.0 


2407.0 24125 24065 2415 0 

W5L0 2499.0 


0326 I 0525 
4557 ( 7 Dll 


1 I 74 88 
1356 ( 1000. 


3587 0869 

4553 { U.6I 


0.618 2096 

8248 ] 2305 


Estimated rotone 4041 0062> 

Pm«a toys open to. 28488 (Z7893) 


F Fr. 0.963 1550 
S Ft. 0575 0A04 


2.953 22L1 

1150 86.12 


10. 2567 

3*95 1 


1824 6190 

0.710 2451 


■Hw-e 


H n. 0289 0.465 


0*86 | 6653 
1585 1037 


3.000 | 0.770 
4.690 1204 


0347 1357 

0855 29 03 


Spot 1-toh. 3toh. 6«tb. 12-mtt. 

1.6085 16021 15898 15719 150 


C S 0.528 0.850 

B Fr. 1556 2504 


1619 1212 

4 770 3572 


5.483 1.408 

1656 Alto 


1 33.94 

2-946 100. 


Yen pa 1.000- French Fr. pa 10: lira pa 1.000: Belgian Fr. pa 100. 


Latet High Lpw Pm. 
15930 L5950 15900 15552 
15700 15750 15700 15372 
- 15600 - 15224 






No.7,047 Set By MUTT 


MONEY MARKETS 


FT LONDON INTERBANK FIXING 


EUROPEAN OPTIONS EXCHANGE 


London rates firmer 


aioo aA S ep . 2 5) 3 Booths US dpltos 


6 months US Dodos 


•FIXED PERIOD rates nudged 
higher on the London money 
market yesterday and over- 
night funds held firm at 
around 14 per cent, as it 
seemed the Bank of England 
had not taken out the full 
underlying credit shortage. 

Three-month sterling inter- 
bank rose to 13&-13H per cent 
from 1313-13% per cent on the 
UK Chancellor's comments, 
appearing to end any lingering 


UK ctezitug Saak ton taadteg ms 
T4 per cant 
frets 24 


hopes of an early cut in base 
rates. Nervousness increased 
ahead of today's figures on the 
August UK trade position. 

The Bank of England ini- 
tially forecast a credit shortage 
of £300m, but revised this to 
£350m at noon, and back to 
£300m in the afternoon. Total 
help of £262m was provided. 
The authorities did not operate 
in the market before lunch, but 
in the afternoon bought £112m 
bank bills in band 1 at 13 a 4-13g 
per cent. Late assistance of 
around £150m was also pro- 
vided. 

Bills maturing in official 
hands, repayment of late assis- 
tance and a take-up of Trea- 
sury bills drained £690m, with 
Exchequer transactions 
absorbing £5m, and bank bal- 
ances below target £llDm. 
These factors outweighed a fall 
in the note circulation adding 
£490m to liquidity. 

In New York the Federal 


Reserve’s action, adding liquid- 
ity via four-day system repur- 
chase agreements, was slightly 
more aggressive than expected, 
but the move appeared to have 
no policy significance. Federal 
funds were trading at 9ft per 
cent at the time, above the 
Feds target of 9 per cent. 

In Frankfurt call money was 
unchanged at 6.90 per cent, as 
banks took a cautious view of 
the last trading week of Sep- 
tember. The Bundesbank 
announced a provisional 
reserve requirement for the 
month of DM55 £bn. well below 
expectations of around 
DM57bn. but this did not lead 
to a flood of surplus liquidity 
on the money market 

Banks' reserve holdings for 
the first 2J days of the month - 
up to and inclu ding last Thurs- 
day - averaged DM58- Tbn, but 
are now probably on a down- 
ward slide. Seasonal tax pay- 
ments are likely to drain funds 
from the banking system this 
week and money will also 
leave the market on Wednes- 
day when a securities repur- 
chase agreement of DM9.5bn 
expires. 

The Bundesbank will proba- 
bly offer another repurchase 
pact today, but another uncer- 
tainty is the impact of central 
bank intervention to support 
the D-Mark against the dollar. 
When the Bundesbank buys 
D-Marks on the foreign 
exchanges it has the effect of 
reducing the amount of money 
in circulation domestically. 


Tto fUte ram op Oe artttnrJc ran rooriritaito noraa ooMhcuori, to Ox bid and offend ms tor SOra 


qhcUO fcr maria ta Bn retmneeSttfcai 11.00 »m rato aortma day. The bate are NaUaol WebriiKw 
Bar*, took of Trim. Dcaorie Back. Bazcri NaVanal to Paris and Morgan Goaramy Tnrtt. 


MONEY RATES 


NEW YORK 


Treasury Bills and Bonds 


(Lunchtime) Onemomft — 

T«ra «era.9 

Pitot rate 10% Tb^titwai 

BrofcatoMrate 10'-* Surconte .. 

FM-fgato 9 i Qw«w 

FtofotorattooieRttou. 9* 7«rur 


7.63 Thrttjtar 

B.06 Fowrta — 

804 FT*** 

820 5rra>tar 

830 10-nar 

859 30-nrar 


Ftekto 

Pars 

art*__. 

Amurtmu.- 

Trim — 

Hilda 

Broad* — 

0*1 In 


Cre 

Uecti 

TvD 

Mortis 

Three 

Moods 

Sx 

Monte 

695-719 

7.10-7 25 

720-755 

750-750 

738-743 

94-9^ 

9% -9% 
T5£7% 

94-94 

JHh 




9%-9% 

io%-ia% 

1O%-10% 

U%-10\ 


LONDON MONEY RATES 


Sep,2S Otorolg« laiw | Mwtth I JotSj I Months 


Intertank Offer 14% 

Interbank BW 13 1 

Sterling CD*. 

Local Aothontr Dtps. ... 13? 

Local Authority Borate .. 

DiWMiR Mfct Dtps. 14 '■* 

Canrpjojr Depto/U 

Finance House Doth In 


Treason BillsIBorJ —. 
Bank Bills (Bay) 


Fine Trade Bilk (Boy).. 

Dollar CW 

SDR Linked Dtp Offer... 

SDR United Dtp Bid 

ECU Linked Dep Offer .. 
ECU Linked Do Bid 


Treasury Bills bell); on o-montii 13% 
me-nxmui 13U ext cent: three mentis 
discount 13.4431 p c ECGD Fired Rate S 
Agreed rates for period September. 2b to I 


can: three months 1313 per cert ; Bonk Bills (sell; ■ 


Hh 15.16 p.c. Rderesce rate far period August 1 to Au^bi 31 . 1989, Schemeiv&V; 13.880 
p.c. Local Mttoriw ' and Finance Houses seven days' notice, others seren days’ fixed. Finance 


Houses 8a h Rare 14 from Septemter l . 1939: Bank DeMKit Rates for sums at sewn days notice 
4 per cent. Certificates of Tax Deposit Series fa); Deposit £100.000 and oier beld under m 
month 10% percent; one-three months 12 per cem: three-six months 12 per cent; Ux-aiH months 
12 per tout; rtne-twtlw months 12 per cent: Under £100.000 10> 2 per cent from May 25,1989 , 
Deposits withdrawn for cash 5 per eenv 



1 A snack and.' a beat in 
church (6) ■ 

4 A little ' bit vulgar perhaps? 

<® 

10 Saying little ef the French 
. firm, at Nica^.there’fc no 

point (7) 

11 Break InooaitimiHy; no date 

-given for this performance 

U. Si wiflt a rtkte dipped in 

mi re (4) .. 

13 Evmgreen. gives os no fir- 
cone (10) 

15 Corns to grips with aeaweed 

. (6) • - 

16 Brisk about small relative; 
keep at it (7). . 

20 Amase a number string after 

accommodation (7) - 

a Beeeptioagivttiby*ln"neo- 

. ; ■ 

24 Provoke farmer chsmmio n, 
gating second in charge 

26 Mfesgaing to bop (4) 

28 Chm«ing ffiapera can mve 


3 Small horse far £25 (4) 

5 Earpiece found by fence? ffl) 

. 6 To m ake amends meant 
®?S ,e devetopmmit ( 10 ) 

"7 Fa do some gardening if 
- Implemented by the 
. . state, say (5) 

8 is not clothes consdous 

( 6 ) 

9 A man of many parts (5) 

14 They're Identical neverthe- 

’ *** (33,4) 

17 .Be taller, about 50, fatvtap 
: ^ cattrentixrices (54) 

3® beer, cur's he mming 
■ • ■ hellish guard dog (© 

10 Sy mpat h eti c reaction to one 

press review (8) 

22 Continue nurebag li gament 

28 ^ V8nts ste ™s showing up 

25 A aide issue? fr* 8 a fi«™w 
enzoe (5) 




TOTAL VOLUME IS COSTRACIS : 356M • 
A -Ask 8- Bid OCatt - P-Put 




• “ u n m m 

aagnoB n V D 
a Q oaoEinna s 

□ □ □ a ^lQ□ D S C1 g , 

sogaunraQ a „ Q p, 

ygaagaacoDBc 
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WORLD STOCK MARKETS 



tastrUnAMtacr 
Credtetostalt 





ssar-it 


Do. AFV_ 


5,290 1+L7 





a: 


AGABCFiw) 

*tfe-UrelB<Free> . 

to A Free 

toBtFrw) 

Arts B (Fred 

Alias Copes A I Fred 
BeonHux BlFreeJ— 
EriowoBlFred .... 

Battle B <Frce) 

GamhroBFrw .. 

He Oek DomB Free 

PtermadaBtnrt ... 
Sub-Scab B Free ... 
Sate* B(Fiw) 

Standi* (Fred 

SkandtaW 


CANADA 


Stock Mas Lam Clou Chea to Stock High Lorn claw Ctng to Stock HW> low Ctow Ckng 


TORONTO 

4pm prices September 25 


7in«H CofuiaugM 537 v 371, 371, + 33, 
<7728 Can TVX 67 V 7 71, + >5 

T750 Cos um Gw 528 27% 27% - % 

<50 Conwst B 514 M 14 + ■« 

SO 1040 Corona At SB S% 8%+ % 

SOOCoacan xii il ii 

800 Cum 513% 13V 13% 

4<200 Crown* At 56% 8% 8% 

71SD Demon A 55 4B0 5 +9 

31410 Oentoon B f 485 <70 4894 25 

3250 Darlan 510% W% 10% 

aODtaknsn A ( 53% 5% 5% 

11111 Dotnsco 536% 28 20% - V 

25« D Twain 518% 18% 16% - V 

8804 Demur 514% 14% 14% 4 % 

3200 Duroagmi O SIS 14% 15 + % 

2000 Du Poni A 520 % 25% 26%+ % 
BOO Dyla* A 511% 11% 11% 

1881 50 Echo Bay 519% 19% 15% + % 

1050 EmplraA f 516% 18 W % 

8300 EnAaid 57% 7% 7% 

27400 EqabySv A 430 425 430+ 10 

2600 FCA InK 58% 0% 0%- % 

207SFFiUd 58% 8% B%+ % 

2002 Flcnbrdg 538% 38% 36% - % 

7573 Fad tad A 513 14% 13 

itOOFiad Plan sts% ra% is% 

USIGFtaBlnaL 514% 14% M% 

200 Ford Cnd* 5191 191 191 + % 

2321 Font, 522% 22 22 

2900 FeurSwm I 534% 34% 34%- % 
10300 Franco o 511% 11% 11%- % 

1877 GW U« 52«% 24% 24% 

148205 O a l a rtc 340 310 335+ 25 

1000 Gandt* 57 7 7 

37700 Glamls 185 150 17S+ 30 

1S100 Gotdcorp 1 4B0 475 480+ 10 

28440 Old Knigta 58% 8 8 + % 

300 Grafton a i 59% 8% 9% 

31680 Grangas 300 290 285 

1000 GL. Group 520 20 20 

100Q GIW Utaco SIS 18 18 

300 Gmyhnd 520% 29% 29% 

29649 Gull Rae t1«% 14% 14% 

54N Haley 56% 8% 8% 

1400 Hams A 55% 6% S%- % 

2270 Hawker 527% 27 27%+ % 

3096 HsyM D $15% 15 IS - % 

8550 Keaa Inti s»% 29% 20% - % 

72216 Hem Is SIB 15% 16 + % 

2000 Hofflngr $12% 12% 12% 

60290 Horsham 1 $8% 9% •%+ % 

34 H BayMn a 59% 9% 9V 

B177S H Bay Co 535% 35% K%- % 
2300 Imaoco L 538% 37% 37%- % 

8346 Imp OU A 558 58% 58% - % 

123875 Inso 530% 37% 30 - % 

100 Innopac SiO 10 10 + % 

<755 Iraar Cuy 534% 24% 24% - % 

1580 imartwma 547 47 47 

1100 Inv Grp 520% 20% 20% 

72DHWCO 518% 18% 18% + % 

2*100 hrteo At S 13% 13 13 

300 Ivaco B 513% 18% 13%+ % 

12BO0 Jonnock 519% 19% 19%- % 
IBM Ken Add $11% 19% 19% + % 

20860 Laban 524% 24 24 - % 

212S73 lac Unria 511% 11% n%+ % 
252 Lafarge P $22% 22% 22% 


1100 Inv Grp 520% 20% 20% 

720 Ipico 518% 18% 18% + 

24100 Ivaco A t S 13% 13 13 

300 Ivaco B 513% 18% 13% + 

12900 Jennock 519% 19% 19% - 
1900 Ken Add $11% 19% 19% + 


252 Lafarge p 522% 22% 22% 


+0 

?£° I r 

-J0 
+10 


Ui* + o»- 



-w» Bamuftpota 




2659J9 26(0.61 268028 268X89 
(id 9238 9239 92.97 


1428JL7 144826 146536 1457 33 
21537 21630 21630 217.43 



wan low 
2752.09 4122 

amn oiwai 


1532.01 1232 

Q/9 m 0/7/32) 



Owafte&to 
Dow Mining — 


V FmiFheil 



m 






B3 


■st»t 


m 














STANDARD AND POOR'S 

Cmpetet 34433 34735 34570 

tatfantab 39239 396.98 39434 

FtaaadaJ 3337 3338 3107 

NYSE Composite 19128 19233 192J6 - 

AmaMkLVlte 38L40 38138 380.04 

ntSOUpCanmUg 466.71 46837 46730 


Daw tatatrial 0%. YVtf 


S & P tteBtrid «v. tfe« 237 

StPlrdL PIE ratio 1439 

NEW YORK ACTIVE STOCKS 

Slock* Closing Change 
Monday traded price on day 

CotemMa 6223300 26% +5% 

IMcMwbd): 2.743300 42 - % 

AT*T I35930O 42% - 1 

Ussa PI a 1201000 1% - 1% 

IBM 1340500 116% - % 

Allergan 1380700 18% + % 

PM Bee 1266.400 22% 

Nlaq Mrtaafc 1361.600 14% _ 

BrfadMrm 995 ,500 50% - % 

PHaM «0500 24% +4% 


19637 4.46 

0/9/89) (25/4/42) 

38434 2931 

Q2/9/89) R/12/72) 

47136 5437 

02/9/89) 01/10/72) 

year ago (approx.) 

3.70 

yaar ago (approx.) 


TRADING ACTIVITY 

t Volume Millions 

Sap 25 Sap 21 Sep 21 

New Yorit 120.465 JLJU86 148334 

Abkx 11.475 10206 12.401 

NASDAQ (id 148.B85 136620 

tew Traded 1952 I960 1,948 

Rto 435 727 664 

FaBs 1018 637 755 

UKtaaged 498 576 529 

NewK^t 37 51 45 

New Lews 30 30 26 


CANADA 

TORONTO 


HtoFartafii — ■ 1350 
BisuEaa 1»9 


i 



Sep Sep Sep Sep 


ElS3gS235SE 






s 




TOKYO - Most Active Stocks 

Monday September 25 1988 


MgponStoal. 

laor 

HlyatfUF&O. 
KimhUSw 
Yssoknwa — 


Stocks Closing Change 
Traded Prton on day 

14.0m 796 +4 Ssnkyo 

8.7m 748 +8 Pioneer — — 

8.8m 1340 +40 Sumftomo 

73m 812 + f Sumtaxna Med 

83m 1330 +40 MHl — 


Stocks Ctosina Change 
Traded Prices on day 
60m 3.080 + 140 

— 62m IL200 + 230 

— &2m 1.560 +20 

81 . 8.1m 32260 0 

_ 6im 1.140 +10 



41778 Lakflaw A 521% 21% 21 V- % 
301843 LaMar a I 121% 21 21 - % 

ISO Laur Gr 8 58% 8% 8%- % 

1800 LwmM A S12 12 12 

1875 Lobtaw CO 514% 13% 13% - % 

77900 Lems* 522% 22% 22% - % 
2S00MD3A 528 28 28 + % 

28340 Mac Kendo 58% 8% 8% 

111582 Mdan HX 513% 12V 12%-% 


HMdnHYl 511% 11% 11% 

OSi MacmUan 518% 10% 10% 

Odd Magna A f 510% 10% 10%- % 

5706 Marttane I 517% 17% 17% - % 

2314 Mark Rat 50% 9% 9% 

HOT Meant U 513% 13% 19%-% 

3800 Mdlnd EMy 58% S% e%- % 

300 Mile* Carp 346 346 345 

3130 Molton A I 538% 36% 96% - % 

200 Moban B 538 38 98 + % 

18385 MOOT* 538% 36% 33% - % 

10068 Nat Bk Can $13% 13% 13% - % 

37200 N Busmoaa 73 E7 87- 1 

2442 KewTe! Ent 510% 19% 18V- % 

15800 Noma A SK% 14 14 - % 

31050 Horanda F sw% i«% 14%+ % 

7790B Neruda 523% 23% 23% 

12261 Norcan 524% 34% 24% 

11B50 Norco Af 522% 22% 22% 

28842 NCOUs 523% 22% 22% 

154009 Nor Tel 524% 23% 24 + % 

700 Norm gat 58% 6% 6%+ % 

113283 Nova I 58% 8% 0% 


154009 Nor T*1 

TWrwtngat 

113283 Nova I 


2133 Novorco $11% 11% 11% - % 
3800 Monaco W 814 Q% KJ%- % 

SON Ocelot B I 510% 10 10 - % 

ION Omega Hyd 270 270 Z70 

6390 One* I 516% IB 18 - % 

13450 Oenawa A f 529% 29% 29%+% 
200S7 PWACorp 516 15% 18% - % 

134700 Poerln A I 58% 8% B%+ % 

19089 Pegaaua 513% 12% 13% + % 
200 PJawt A I 519% 19% 19% — % 
49BOO Pioneer M 73 79 72+ 1 

3100S7 Piacar Dm 519% 18% 19%+ % 
11859 Paco Pel 59% 9 9%- % 

6600 Fowr Cor I 515% 15% 15% + % 
60900 PowrRn 518% u% 19%- % 
22000 Proviso $9% 9% 0% 

iiaoOueecerA sir% 17% ir%- % 

152400 Ranger 59% 6% 8% - % 

9000 Rayiock » 59% 9% 8% + % 

400 Heftmen A I 520 20 30 - % 

9S5S19 teMaanca S22% 22% 22%- % 
T500 Regap I $12% 12% 12% 

5400 RM Algom 526% 23% 25%- % 

3071 Roger* B I *113% 112% 112% - % 
426436 Royal Brt 545% 45% 43% 

2474 SHI Syst 510% 10% 10% - % 

4300 38. CamA I 510% 19% 19%+ % 
BOO Samuel MT 516% 13% 15% 

4415 Seated 513% 13% 13% - % 

13514 Sceptre 55% 5% 6% 

7200 Schmtom- A 528% 26% 39% 

2000 Scot Paper 515% 19% 19% 

7020 Scons 1 519% 19% 19% - % 

100 Scons C 520% 20% 20 V 

31692 Seagram 561% 94% 04% - % 
10945 Saar* Can 514% 14% 14% + % 

2300 SfcawC B ( 512% 12% 12% - % 


<1125 Shell Can 
1038 Snefru 
7800 Sonora 
1050 Somfcem 
1622 Spar Asia 
27384 Stolen A 
25800 TGC Bev 
118185 Teck B t 
9880 Tombac A 
145507 Ter Om Bk 
2M Tar Sun 
68600 Terstsr B I 
SOI Total PW 
192314 TmAHa U 
WTSOTiCon PL 
12350 Triton A 
5857 Trimac 
12909 Trlzoc A I 
200 Trlzoc B 
SMUAP A 
1500 UnlgscoS I 
200 Un Caittd 
MSSU EMprise 
TIN Un C»p 
30090 Warily C 
86000 Viceroy R 
9900 VMooFn I 
1000 WC Bf 
300 Wafa* A 
8000 Wtoldwoorf 
B17T7 Wcout E 
2200 WasiraJn 
2700 Weston 
6478 Woodwd A 
43 Xerox Can 
I — No voting rtgh 
rigMs. 


Mgh Lem Cloaa CHng 

540% 90% 40 
313% 19 to%+ % 

140 140 140 

531% 31% 31% 

I 512% 12 12 - % 

522% 22% 22%- % 
511% II 11%+ % 
524% 24% 34%+ % 

511 % 11 % 11 % — % 

521 20% 20% — % 

a a a+ % 

530% 30% 30% — % 
314% 13% 14 

517 1SV 16V- V 
521% 21% 21% 

55 5 5 

53% 28 28 

520% 29% 29% — % 
517% 17% 17% 

440 435 435— 5 

520% 20% 20 V- % 
511% 11% 17% - % 

535% 35% 36% — % 

3S 200 390- 5 

433 415 405+ 25 

518 17% 19 
514% 14% 14% - % 
513% 13% 13% - % 

516% 18% 1B% 

519% 19% »% - % 
59% 9% 9% 

542 41% 41%- % 

270 290 270 + 16 

519 IB 16 

to or roe n i c tad voting 


MONTREAL 

4pm' prices September 25 


rot, zut, 

94% 94% — % 
14% 14% + % 
12% I2%- % 


3450 BembrdrA 517 1 

41133 BombrdrB 517% 1 

1000 C8 Pafc 510% 0 

93600 Cam Nor 113% l 

9183 Cascades 506 % 0 

2103 DemTOA 518% 1 

1900 Donohue Si 3% 1 

9070 Memctnc 510% 1 

91744 MU8H Cdt 513% 1 

8931 Movoreo 511% 1 

32854 Power Carp SI 5% 1 

145)1 Proviso 509% I 

91106 Quebeeor 515% 1 

22650 VHtoowon Sl6 1 

Total Sales BJ261.432 shame. 


17 17 - % 

16% 19% - % 
09V 00%- % 
13% 13%+ % 
08% 06% 

»% 18% — % 
18% 13% 

10 % »%- % 
13% 134- % 
11 % 11 % - % 
<3% 134 
06% 9V 
15% 13% 

17% 17%+ % 


AUSTRALIA 

All OnftBte a/l/ao 1686 A 1706 B 

All Mining (1/1/80) 817.1 8302 

AUSTRIA 

CmfK Afcllea 00/12/841 462.08 4S2S3 


P F|iaiia 

Brussels 5E 0/1/80) 670887 674719 


17148 1734.0 
838J 8431 

443.96 44LS0 1 46208(25/4) 


679887 674719 670210 6706.17 ] 6798.87 (25/9) 


High 2686.41 (2M6 j62) Low 2647 A1 12667_55) 


346.47 353.73 

am 

39660 405.27 

am 

33l03 3339 

(7/8) 

192.45 19637 

am 

37914 38434 

aim 

446.72 47186 

02/91 


33L21 33211 532.77 332.45 


Unto Sriwral Q97S 708.7 7213 

piurr 

CAC General 01/12/82) 5503 550.4 

led. TefldanaOO/12/SS 1266 1261 

GCStHANT 

FAZAkUea (32/12/58) 68337 67937 

COmatRfiuk 0/12/53) 20443 20323 

PAX (30/12/87) 1635.93 162830 

HONG KONG 

Hang Saig Baafc Ql/7/641 273870 270636 

RELAND 

BB OrtnU f4/I/88) 177137 1768.47 

ITALY 

Baca Can, turi. Q972) 71194 71533 

JAPAN 

N&te (16/5/49) 34960.71 3477179 

Tobo SE ffapM Wim 264320 2629.40 

NEIRERLANDS 

CBS TtUBn.GeaJEBd 1989 270.7 2723 

CBS All Shr (EM 1983) 2081 2093 

NORWAY 

Oslo SE (2/1/83) 69039 M634 

PMUPPHIE8 

Manila Comp (2/1/85) 115136 112834 

SINGAPORE 

Straits TtecW. (30/12/66) 138534 139230 
SOUTH AFRICA 

JSE Gold (28/9/78) 16753$ 16443 

jse isiw auvm gaagt aae 

SOUTH KOREA 

Korea Coro Ez. 14/1/8(8 92822 93636 

SPAM 

Mafrld SE 00/12/85) 327.45 32637 


mi 


550.4(22/9) 

1266 asm 


722.7 7313 

543.7 542.6 

1243 1243 

67493 674.79 
2019.4 20150 
161142 M237 

2665.75 xttoo 


1754.74 175L65 | 1848.93 00/8) 
709.90 712.14 


417.9(4/1) 
973 07/2) 


209361 B/W 


34745323447038 
263332 261558 

272.7 272.0 

209.7 2092 

685.92 6883 

113536 1129.10 

140135 1394.97 

1609.0 1600.0 
27360 2730.0 

93833 943.87 

32520 32468 


2083 0/1) 
166.7 0/31 


103(L69<4/1) 



425L62 42913 4299.7 4283.9 1 46603 06/8) 




Swiss Bank tad. 01/12/58) 8143 8163 814.9 8183 

TAIWAN I 

Wtitfud Price (30/6/66) 1077301 1067222 105673610635.91 1 1077301 £25/9) 


700.73 70726 70824 702.92 1 724.93 03/9) 


53L0 5322 53L5 
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Times when yon are travelling on scheduled Sights from. . . 
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FINANCIAL. TIMES TUESDAY SEPTEMBER 26 1989 


4pm pri ces September 25 


YORK STOCK EXCHANGE COMPOSITE PRICES 


12 MetoB 

Wgh low Stock DI*L 
- A- 

38% 21 V AAR M 
9% 9% ACM n 1 01 
11% rBH ACMhr U6a 
10% 0 ACMM nl.DI 
III] 10 ACM Sc 1.26 
OH ■% ACMSo 1.01 
» 11% ML Lot] .12 

4% 3% AMCA .12a 
eH 4b AM I ml 
23% 20% AM ta pi S 
06 *5% AMR 

27 25 ANHpfZBT 

I4H sab amh 012.12 
7\ 0HMX 
45% 38% ASA 31 
22H ifiHAVX 24 
60 «% amuo i.*o 

1BH 13% Abmu 0 1 

13 7% AcmeC AQ 

OH sVAcmoE 22 
34% 20% Acuen 
17 14% A*l*£e 122a 

13H 6% AMbe 

El% A+lC m 240 

11% 7% AMD 

35*2 28% AMO « rf 9 

10H fl% Ad.es! .12 
60H 4B AetnU 2JB 

14 12% AlllPb 
Z3H 15% Annum 38 
4H 2H Alien 

48 v 37 ■(, AJrPra 122 
37% 17% AtrbFrt .GO 
25% MHAbow 
20% 18% Alileoee 2.40 
HI 0% AtaP dpi 87 
98% 88*4 AW pi 9 
30% 10 AtoAIr JO 
ZJb 14% Albnyta 30 
40% 32% Ataerto JO 
30% 24% AlbCuiA J6 
SO 32% Afctsn .80 
25% 19% Alun s 1.)2 
35% 23 AJcoSJd .70 
29% 22% AlcuAlx 1 

77 50% Ato«dr 

103*3 89*3 AltogCp 1.331 

3% H .lAiomt 
5H % elAlfll pr 
15% TH vjAII pfC 
41V 2SH AigLud U. 
40% 35% AllgP* 306 
10% 11*3 AflenG 
19% 14% Allan pll-75 
25*? 16 Align n 

15 9% AlnCnp t-48 

24% 24% Align p> 

27% 12% AlWPd 
40% 31% AhSSgnl 1.80 
10% ID AlaiMu J8« 
10% 9% AleMU .73 
11% BH AAjMO 84 
10% 10 AMOII nJBa 

10 9 AlaMP n JB 

41% 21% ALTO. Si. HI 
77% S0% Alma IJOl 
17% 10% AmstG .08 
29% 19% Anuu JO 
44% 38% Ante* pf 3 
16% 10% AnBu JO 
M% 11% Amend .48 
15% 10 Amoura 
43% 23% ArrrHes .80 
27 15% ABarck .13 

01% 50% AmBmd 2.44 
29% 2G%ASrdp<275 
163% 102*3 AM {<2.67 
38% 25 AQMM SB. 

27 16*3 ABuaP ■ JO 

22% 19% ACopBd C20e 
23% 19% ACapCv 2J5a 

9% 8% ACapta 1.10k 

11% 8% ACMR JO 

60% 44 ACyan 136 
31 25% A£IP m 2.40 

38% 35% AmExp J4 
19% 12% AFnmly 28 
38% 29*2 AQnCp 150 
8% 7% AmG.1 J4a 

10% 8%AGH> 1.08a 
10% 9% A CUT n.60a 

23% 17% AMIIPr 224 
28% 25 AHartl 120 
103 76% A Homs 3J0 

64% 45% Amtell o2.9J 
97 61% AlrtGr .48 

26% 14% AMI .72 
«0% 29% APraad .60 
Bfi 93% APrad pSJQ 
16% 13 AHEM 2 
9% 7% AmHK a 

18% 11% ASS JO 
19% 15% ASS pi 1J1 
6% 2% ASWp 

72% 51*3 AmSIor 1 

78 57% AStr pfA430 

43% 25% AT&T 120 
21% 16*3 AmWCr .74 
13 6% AmHotf Be 

38% 29% Ameron 128 
30 12% AmeOp .10 

16% 12% Anwtak SA 

11 9% AmovSc 1.06* 

50% 54 Amoco sf JO 
49% 40% AMP 126 
15% 8% Amrs -86 

23% 22% AmSei 132 

9% 4% Anacmp 

37% 24% Armor* 30 
12% 9% Analog 

21 7% AnetrtJI JB| 

25% 19% Angelic .76 
11% 8 Ang*V» 132 

46 30 Aanaua 20 

13% 7% Anmam 

30% 10% Arthny (.44 
38 26 Aon ep 140 

16 «% Apache SB 

12% ll%Ape* n 08o 
83 73% ApPw pf7.40 

38% 36 Appffik 
15% II ApgMfl 
33% 19% ArcftDn .Mb 
39% 26% ArcoCIi 230 
27% 18% ArtaMc a 1 
25% 18% Artda 1J6 
13% 9 Armco JO* 
24% 22 ArmcpTOW 
48% 41 Amc pM JO 
50% 31% ArnflNI 1.06 

7% 4% ArmE 

16 10% An»£ p#1 34 

38% i9%Ama 
26% 17% Anita .66 
35% 23% Asareo 1J0 
16% 19 AsCccl 30a 
43 31% AaMW 1 

16% 6% AataPc .07a 
15% 5% Aaednv 1 JOa 


Ofgm 

W Ctoaa 7W 

VW.E IIHtoMflh Lent Quota Clnaa 

-A-A - 

1321 341 35 31% 34% - % 

II. 149 9% 9 9 - % 

If. 254 11% 11% 11% 

II. KB 8% 8% 8% — % 

II. *743 11% 11% 11% 

11. 308 9% 9 9 

JT7 61 18% 16% 18 - % 

38 23 11 3% 3% 3% - % 

II 1H1 9% 5% 5% 

9.1 >6 22 22 22 

8 7407 79 % 77% 77%-!% 

m W 25% 25% 25%+- % 

0-7 1 24% 24% 24% - % 

15 4% 4 4%- % 

63 18801146% 48 48%4- % 

1.1 H> 574 21% 21% 21% ♦ % 

23 (7 2561 62% «1% 81% - % 

SB M% 14% *4% 

33 344 10% 10% 10% 

33 11 8 9% 9% 9% 

23 488 33% 32 32 -1 

IT. 93 18% 16% 18% 

229 11% 11% 1l%- % 

II. 4 21 21 SI - % 

911 8% 8% 8%- % 

97 54 31 30% 31 — % 


1.4 15 83 9 B% 8%- % 

<2 61812 56% 56% 35% - % 
810 13 12% 13 + b 

4.0 It 1115 22% 2 22%— % 

26 0% JH 3%- % 

23 11 1092 47% 45% *6 - % 

1.7 23 157 36 % 3S% 35% - % 

U 95 22 % 22% 22% f % 

12. B *44 E0% 19% 19% - % 

e 2 115 9% 9% 9% 

93 ZSOO B5 05 95 + % 

3 9 3&0 25% 25% 25% - % 

1.4 *4 253 21% 21% 21%— % 

322 90 46 47% 47%- % 

1.0 17 38 37% 38% 37% + % 

1320 401 53% 53% 53% - % 

49 52764 23% 23 S3 - % 

23 '3 100 33% 33% 33%- % 

33 15 MB 27% 27% 27% - % 

27 6 53% dSB% 56% - % 

1.7 12 23 95 95 65 

167 % 7-18 % 

120 7-16 % 7-16+ % 

179 1% 1% 1%* % 

2.7 7 IfB 37% 56% 37%*% 

73 16 693 30% 39 39% - % 

IS 42 11% 11% 11 %* % 

11. 3 »% 16% 16% - % 

HJS39 18% 16% 18% * % 

10.22 154 14% 14% 14% * % 
386 24% d£3% 23% - % 
T7 64 13 12% 12% — % 

4.7 II 1181 38% 38% 38%- % 

7J 176 10% 10*1 10% 

73 885 ID 9% 10 + % 

73 196 10% 10% 1D% + % 

3 14310% 10 H%4- % 

73 105 9% 9% 9%* % 

33 19 444 36% 36 36%- % 

22 7 1557 73% 73% 73% - % 

3 24 672 14% 13% 14 * % 

30 3 624 26% 28% 26%+ % 

63 2 43*1 43% 43%+ % 

13 3 818 *5% 15% 15% - % 

4.0 1! 34 12% 12% 12% 

3 33 13% 13% 13%+% 

14 B B27 42 41*2 41% - % 

47 1743 25% 24% 25% +1% 

03 12 754274% 73% 73%-% 

94 19 29% 29 2» + % 

13 5 ISO ISO 150 - % 

23 17 14 38 35% 35% - % 

32 13 3 24% 24% 24% - % 

11. 57 20% 20% 20% - % 

13. 34 21% 21% 21% - % 

13. 1M B% 8% B%+ % 

82 11 19% 9% 9% 

2.0 14 3681 53 52% 52%- % 

&1 81129 90% 28% 29% - % 

23 14 4568 38% 36 86%- % 

I. 617 2017 16% 17% 17% — % 

42 71110 36 35% 35% — % 

II. 81 7% 7% ?%- % 

11. 218 9% 9 9% + % 

S3 111 10% 10 10% 

93 14 154 23% 22% 22% - % 

43 11 2 27% 27% 77%+ % 

40 15 999 99% 90% 88% -1 

47 14 *132B63% 82% 62% - % 

.5121085 94% 94 94% — % 
3327 2872 22 % 21% 21%- % 

13 15 191 32% 32% 32% - % 

04 4 54% 84% 54% 

15 7*168 13%dl2% 12% - % 

2 76 8% 8% 8% 

S3 8 99 15 14% M%- % 

141 rS B ’S 'Si X 

18 27 *822 62% 62 62% 

63 171 67% 66% 66% - % 

2821 1758343 42 4£%-l 

2310 28 19 18% 18% 

2 B\ Bi 11- % 

34 13 29 37% 37 37% - % 

3 72 747 16% Mt% 16% - % 

44 19 277 14% 14% 14% — % 

93 79 tl 10% 10%+- % 

40134715 49 47% 47% -1% 

23 16 2016 46% 45% 48% 

■B 1202 8% 8% B%+ % 

4.7 8 43 28 27% 27%- % 

181152 5% 4% S%- % 

328 481 33% 32% 32%- % 

12 962 9% 9% 9% 

BS 19% 19% 19% - % 
2314 88 26% 26% 28% 

KL SB 11% 11% 11% 

22 IS 3741 40% 40% 40%- % 

13 26 U% 13% 13% 


28 11 49 18% W% 18%+% 

41 II 4B3 36 34 % 34%- % 

1327*445 15 14% 14%-% 

J 222 11% d11% 11*2- % 
93 230 82 92 BS — % 

7 3 38% 38% 36% 

12 346 11% 11 11% 

3 131890 31% 30% 31 + % 
83 7 223 38% 38% 38% - % 
43 81262 20% 20% 20% 
4423 902 34% 24% 24% 

1.7 62143 12 11% 11% - % 

89 3 23% 23% 23%+ % 

93 2 47% 47% 47%+ % 

£512 794 43% 43% 43% - % 
79 5 % 5 8 

17. 33 11% 11% 11% - % 

906 20% 18% 18% -2% 
SJ 15 77 19% 19% 19% - % 

43 5 413 33% 33% 33% - % 


19% 6% AatoPc ,07a 
15% 5% Aaednv 130a 

7% 3% AUUSoe ,40a 

23% 11% Anna 1 

28 23% AflOea 138 

38% 32% AdEmg 238 
108% 7BHAdWch4Sq 
700% 533% ABRe Pf 3 
253% 183 AURe pr230 
20% 10% AOsa • 

17% 14% ATMOS 1.12 
8 3% AudVd 

15% 10% Augal .40 
10 12% Auatr n 

45% 35% AubjOi 30 
27% 22% AVMCO M 
29% 20% Avary J6 
25% 19 Avnat 30 
41% 1f% Avon I 

33% 13% Avan pi 2 
21% 13% AydM 6 

- B 

36% 23% BCE g 2.48 
20% 14% BET 34a 
10% 8% SMC 

29 25% BP Pr n£7e 

31% 29 BRE 2.40- 
19% 12% BUT £S8e 
28% 20 Bolmeo I 
24% 18% BakrE «£14e 
23 12% BakrHu .48 

53% 38%BkrHp13«l 
22% 15% Bahtor g 
34% 25% Bad I.IS 
29% 19% BallfMI JO 
15% 12 Bmascp 36 
33% a%B«nG£ 2.M 
63 48% Bad nCMJO 

37 «% aneOna 134 

11% 8% BncRa .44 

35% 29% BcBdV nJ2» 
22% 19% BneCn* 85a 
81% 48% BnSBTI 1.1Br 

1% 7-32Ban7«x 

88% 61 Bandog 30 
30% 22% BkBcet 1 J4 
73% 82 BKB p(C8J4< 
28% 19% BANE 1J6 
55 33 BANY 132 

US 96% BUY *49.024 
34% 18% BnhAm 46a 
38% 33 BAA p<3.B2a 
65% 54% BAA m 6a 
7% 5% BAA pf £28 

55% 34% BankTr 238 
18% 7% Bonnar t 

38 28% Barclay IJSa 

28% 24 Ba>B prJOa 
26% 23% B«fl pfJSe 
26% 18% Bard M 


3315 77 19% 19% 19%-% 

43 8 413 33% 33% 33% - % 

1310 13 15% 15 15% + % 

25 M 396 40% 40% 40% - % 

.5 2236 14% 13% 14%- % 

la 8 74 9% 9% 9% + % 

7.6 8 2 5% 3% 5% — % 

83 4 84 14% 14% 14% - % 

6318 137 27% 27% Z7% 

83 9 357 38% 38 36% 

*3 11 1987 M»% 104% 1.84% — 1% 
.4 1 u710% 7H>% 710% + W% 

1.1 1 252 252 252 -2% 

29 198 17% 17% 17%+ % 

83 59 17% 17% 17% - % 

9 4% 4 4 

2fl 36 13% 13% 13% - % 

3483 12% 012 12 - % 

1S1BZ107 45% 46 45%+ % 

1.814 *3 25% 25% 25% - % 

£9 15 939 26% 3% 28%- % 
£4 16 263 24% 24% 2«%- % 

31 3402 32% 31% 31 % — % 

73 290 26% 26% 26% - % 

12 95 21 20% 20% - % 

■B-B - 

4196 34% 34% 34% 

<3 12 54 19% 19% 19%+ % 

11 22 9% 9% 9H+ % 

13 39 27% 27% 27% - % 

73 15 40 31 X% 30%+ *4 

17 6 63 14 13% W% 

43 IS 15* 20% 23% 20% 

90 12 23% 23% 20% 

£2 37 1783 21% 21% Z1%- % 

6.7 2 S3 52 52 — % 

*20 22% 22% 22%+ % 

17 27 1278 295 29% -1% 

1J1SK99 22% 22% 22% - % 
33 9 385 14% 14% 14% — % 

86 10 480 31% 31% 31 %— % 

83 *20 51% 51% 51% — 1% 

10 IS 958 34% 3* 34% — % 

<2 45 18 10% 10% 10% - % 

£1 210 34% 34% 34%+ % 

32 8 68 20% 2C% 20%+ % 

2J 12 54% 53% 54% +1% 

310 % % H + l-32 

1.1 77 IS BS 84% 04% - % 

<7 5 853 26% 26% 26% - % 

10. MO 64% 64% 84% -1 

83 7*877 21% 21 21%+ % 

<0 93453 48% *8% 48%- % 

19 1 101 H71 KM +2% 

13 95*02 34% 33% 33% - % 

U 775 38 37 % 38 

92 3 64% 84% 84% 

95 8 si si- % 

<0 51282 52% 52% S2%- % 

4 114 13% IS 15 

52 3 30u3S% 34% 35*7 + 5*1 

£4 85 24% 24% 24% 

15 100 24 d23% 23% - % 

13143082 21% 20% 21%- % 






ft 


ore 


20 CLASS A CIGARETTES 


12 Stood) 

Mod Urn Stock Rr. 
38% 33%eamap 1.40 
40 31% Bamefl 120 

10% 4% Baraks n JO 
tSh *% BurAtr 
0-18 % V1BASW 

16% 13 fiadMI .10 
63% S9% Bunds 1 18 
24% 18% BaxMr 58 
42 35 B« |M2.eSa 

74 55% Ban p*B3J0 

IS 7% BeyFM 
21% Iff BoySO il JO 
17% n%BearSi SBO 
42 38 Bears pt331a 

31% 22% Bearg a .68 
16% 10% Bauer 33 
22% 17% ECAlns n210 
«% «%Bed« 1 

40 2»% BaldnH 34 
99% 69% BeUAO <40 
16% 13% BelllnO 28 
54% 38%8m*Sd £52 

41 22% BekiAH 44 
X% 20% BamM JO 
56*1 42% BoidCD £20 
28% a% Settal PCJO 

5% 3*4 Bong© .19* 

14% 12%B«emn 

1% % vlBarvey 

8725 4000 BartHa 
30% 22% BmtyP 1.10 
n% 8% Bo«S» 

28% 19% BediSn ,10a 
56% 48% BthSt pf S 
27% 24 BihS9ffi2J0 
10 3% Bovrty 

20% 7% Blocfl .fOo 

29% Mi BlrSd JO 
29% 16% BmckQ .40 
29% 24% BIAHCp 1 J2 
10% 8% Blkxtn 1.10 

10% 5% 3»P7 n 1 

34 35% BleMffl 128 

18% 7% SICAS e 

18% 14% BlueAr JM 
7% 5% BiueCrm 62a 
59% 38% BoalM »1J0 
48 33% SotseC 1A0 

14% 7 BoBSar 38 

9% 6% Bond 

31% 24% BdgS* 130 
52% 41% BrMMy 2 
210 160 BralM pi 2 

38% 28% BrttA* 1.48a 
35% 27% BdlGaa 1 83a 
61% 40% BdlPt 3.45a 
9% 5% BrttPwt 

23% 22% BrtSU «t 
5? 39% SrtfTar 1 J3a 

iz% e% Breadtn .10 
S7% 22% BHP 1.15a 
29% 22% BMyUO 1.79 
28% 28% BkUG p(£47 
18% 12% BwnSh J2 
37 31 BrunGp 130 

39% 2S BrwnFr 38 
21% 15% Brmrt M 
30% 24% BnMVI 38 
25 X% Buckeye £40 
17% 15% BunkrH 1.76a 
15% 12% BKhn 130 
24% 16% Burl nCt 
30% 21% BrlNth n1J3 


20% 7% I 

29% »Sl 


nd.e lOOaWah Law B eato Cm aa 
£7 12 3 37% 37% 37% - % 

12 10 833 38% 37% 37% - % 

£i *5 618 9% 9% 9% + *a 

ZH a eh tsu 12% 

43 11^7 11-32 11-32 
.6225344 15% 15% 15% + % 

£0 17 199 59% »% S8H- % 

23 103073 22% 22% - % 

93 46 OS 33 33 

12 282 88% 87% 87%+ % 

S2 7% d 7% 7% 

U I 57 19% 19% 19%- % 
36 9 589 15% 13% 15% - % 

9.4 1 40% 40% 40%+ % 

2.1 12 48 30% 30% 30% - % 

43 7 7 10% 10% 10%+ % 

1.1 13 1708 20 19% 19% - % 

13 IS 922 30% 55% H - % 

1.7 12 2 37% S7% 37% - % 

43 14 1307 99% 98% 98%- % 

1.7 3 8 18% 18% 13% - % 

4.7 W 4435 54 53% 53% - % 

1244 E3 37 37 37 

1.7 21 131 35% 3*% 35 - % 

4212 263 83% 92% 52%- % 

TO. *80 28 25 25 - % 

43 8 371 4% 4% 4%+ % 

*80 14% 14% 14%+ % 

‘ _ 

22 *298 8375 8279 8275 -125 
33 27 90 29% 29% 29H- % 

48 X 5% 5% 5% — % 

£ 81305 21% 21% 21% - % 

9J7 67 31% 91% 31% 

9.7 37 23% 25% 23%+ % 

2204 7% 7% 7% 

3 24 12« 19% « 19% 

1.7 91307 29% »% +8% — % 

1317 »«8 22% 22% 22% — % 

3.4 12 99 28% 29% 20% 

1£ BOS -9% 0 fl%+ % 

10. 983 9% 9% 9% 

33 17 1432 33% 33 S3 - % 

3B 1479 15% 15% 15% - % 

13 15 712 17% 17% 17%+ % 

£4 330 7% 7% 7%+ % 

£1 X4308 mtk 57 SB - % 

12 8 467 43% 43% 43% - % 

.8 79 8 7% 7%+ % 

MB 8% 6% B%+ % 

57 807 28 27', 28 + % 

<0 18 8931 50% 45% 45% - % 

13 1 210 210 210 +3% 

<2 81400 35% 34% 35%+ % 


7% Bn No m 35 
51% 28% Blfftoc J9a 
ia% id Buamid 

33% 24% C8I Hi 30 
221 162 CBS <40 

4% 2% CCS 

10% 8% CD* # 

63% 45% OGNA £96 
10% 0% CIQHt 1JO 

28% tSHCML 
35% 22% CMS Ell 
33% 50 CNAFlt 
12 10% CNAI 1 J4a 

48% 24% CNW JOB 
37% 24% CNW pi £12 
99% 48% CPC 130 
30% 19% CPI AO 
14% 10 CHUM 1.08a 
15% 10% CHIU 1.34a 
18 12% CHI » 1 JB 

43% 22% CHSS ■ J4 
38% 29% CSX 134 
25% 20% CTS .75 
17% 9% CUC Ini 

5% 3% C 3 Inc n 

18% 10%CMmn 
45% 35% Cdbcn 13* 
43% 21% Caaaar 

8 8% CalFlP 1 

2B% 20% CaFed 1.40 
3% I-64CoBS M 
17 12% Callhn 

33% 28% Cal mm 38 
3% 1% Canon 

24% 11% Camml .04 
1 5-18 % CmoR o 

80% 2fl%CampSp 32 
24% 15% CdnPc a 32 
8% 4% CarVCo 

334 % 343 CapQn SB 
43% 29% Capfpd t 
11 8% Carear 

44% X% Cerlhla 1 JO 
12% 6 CaretcP 
27% 22 Camfl £0 
44% 35 CarPw £84 
64% 43%C«rTac£10 
6% 4% Cargmd .10 
14% 7% CanMw 
54% 3B CnrtWl .BS 
18% 14 CUCNQ1J8 
45% 25 CaaaCA 
69 ES% Catorp 120 


ay aiyi 

17% 9% « 

5% 3% 1 

18% 10% ( 


» »: 

54% 30 I 


<7 13 305 34% 34% 34% + % 
6.711 1706 60% 00% 60%+ % 

IX 6% 8% 0'S + % 

479 22% 22% 22%+ % 
<211 128248% 45% 48%+!% 

1312 118 10% 10% 10%— % 

33 W 118 X X 29% -1 
OS 10 122 St 26% 28% - % 

83 2 27% 27% 27% 

£5 18 UE 13 12% 12% 

4.75665 2ES 34% 34 3* - % 

15 23 1162 39 30% 38% - % 

£7 15 875 18% »% 18% - % 

£7 12 124 £5% 25 25% - % 

10. 8 137 23% 23% 23%- % 

TO. ifl 17% 17% 17%+% 
13. II X 14% 14% 14% 

11 64 22% 22% 22%- % 

<2 91923 2B% 28% X% 

7 2 2 7% 7% 7%- % 

12 SB MW 48*3 47% 48 - % 
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Travelling by air 
on business? 

Enjoy reading your 
complimentary copy of the 
Financial Times when you are 
travelling on scheduled nights 
from ... 

. . . GENEVA 
with Air Canada, American 
Airlines. Crossair, British 
Airwavs. Fmnair. Lufthansa, 
HA1. Swissair. TWA 

. . . ZURICH 
with Aerolineas Argentines, 
British Airways. Finnair. 
Crossair. El Al. Pan-Am. SAA, 
Swissair. TAP Air Portugif- Thai 
Airways, TWA. Varig, Delia 

. . . BASEL 

with Crossair. Swissair 

. . . BERN -LUGANO 
withCrosxarr 
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WORLD STOCK MARKETS 


FINANCIAL TIMES 


AMERICA 



Equities follow the dollar’s downward path 


Wall Street 


A TAILSPIN in the dollar, 
which followed the weekend 
meeting of the Group of Seven 
industrial nations where the 
dollar's recent gains were crit- 
icised, helped push equities 
broadly lower yesterday In des- 
ultory trading, writes Karen 
Zagor in New York. 

The Dow Jones Industrial 
Average closed down 22.42 
points at 2.659.19. Volume on 
the New York Stock Exchange 
was thin, with only 120.5m 
shares changing hands. On the 
big board, declining issues led 
those advancing by 1,018 to 
439. 

Among broader market indi- 
ces. the Standard & Poor's 500 
was down 2.82 points at 344^3, 
the New York Stock Exchange 


Composite was down 1.45 
points at 191.28, while the 
American Exchange Composite 
rose 0.02 points at 38L40. 

Equities chopped in tandem 
with the debt market, where 
treasuries slipped lower on the 
heels of the dollar’s descent In 
late trading, the treasury's 
bellwether 30-year long bond 
was down of a point at 9&&. 
yielding 8.29 per cent. Fed 
funds, the rate at which banks 
lend to each other, changed 
hands at 9 per cent. 

Treasuries were also hurt by 
stronger-than-expected mid- 
September auto sales. Debt 
traders were also concerned 
about a possible Opec accord to 
increase the oil output celling. 

The Group of Seven, which 
met on Saturday in Washing- 
ton, said the dollar's recent 
rise was "inconsistent with 


longer run economic funda- 
mentals." 

The dollar was also pushed 
lower by a round of central 
bank intervention early in the 
session. In late trading, the US 
currency was quoted at Y142J.D 
and DM1 -8995. compared with 
Y146.05 and DM1 3510 late on 
Friday in New York. 

Columbia Pictures soared 
(5 % to $26% after Sony said it 
had offered to buy the enter- 
tainment company for between 
$26 and $28 a share. The issue 
was the most active on the 
New York Stock Exchange. 
Coca Cola, which holds a 49 
per cent stake in Columbia, 
jumped $% to $63. 

Among other entertainment 
companies, Walt Disney gained 
$V> to $118%, Paramount Com- 
munications added $1% to 
$54% and MCA rose $1% to 


$63%. Connaught BioSdence 
jumped $3% to $31% after the 
company agreed to be acquired 
by Institut Merle ux of Fiance 
lor C$37 a share. CIBA-Geigy 
and Chiron had earlier offered 
C$30. 

Lomas Financial, which filed 
for protection, under Chapter 11 
of the Federal bankruptcy code 
plummeted S% to £L%. The 
company is close to reaching 
agreements with senior credi- 
tors on a proposal for debt 
restructuring. 

A number of airline issues 
moved lower after a report that 
the US Transportation Secre- 
tary had requested a reduction 
in ELM Royal Dutch Airlines 1 
investment in NWA, parent of 
Northwest Airlines. 

UAL, parent of United Air- 
lines, shed $7% to $274%, amid 
fears that the pending $300 a 


share buyout might be dis- 
rupted. 

AMR. parent of American 
Airlines, fell $1% to $77%. 
Delta Air Tines dropped $1 to 
$70 and Texas Air, parent of 
troubled Easton and Continen- 
tal airlines, plunged $1% to 
$17%. However. US Air gained 
$% to 46%. 

Among the big three auto 
makers, General Motors slid 
$% to $47%, Chrysler fell $% to 
$25% and Ford fell $% to $50%. 


Nikkei 
to buy 


advances in rush 
new term 



Tokyo 


IN MODERATE trading shares 
dosed lower in Toronto, and 
the composite index fell &2 to 
3£0L3. 

Some 2 1 , fen -shares changed 
hands, compared to 253m on 
Friday and declines led 
advances 358 to 252. 


EUROPE 


Brussels hits record on speculative interest 


EXCITEMENT was restricted 
to the Belgian and Spanish 
bourses yesterday, as early 
gains in the bigger markets fiz- 
zled out amid interest rate wor- 
ries. unites Our Markets Staff. 

BRUSSELS was boosted to 
all-time highs by speculative 
activity in individual stocks. 
The cash market index gained 
51.6S to a new peak of 6,798.87. 

Metallurgie Hoboken Over- 
pelt. the non-ferrous metals 
company, surged BFr3, 375, or 
13 per cent, to BFI29.375, amid 

The weekly review of world 
stock markets' performance 
will appear in a later issue. 

rumours that it would merge 
with Acec-Union Minfere. 

Acec-Union Mini £ re. the 
recently formed engineering 
and non-ferrous metals unit of 
Sodete Generate de Belgique, 
gained BFr40 to BFr540 on 
turnover of 100,600 shares. Its 
rights issue ends on October 5. 

Chemical stocks benefited 
from Solvay’s announcement 
on Friday of a 12 per cent rise 
in first-half net profits, and in 
anticipation of an improve- 
ment in UCB’s consolidated 
results, to be released on 
Thnrsday. Solvay gained 
BFr250 to BFrl4.700 and UCB 
rose BFrSOO to BFT14.20Q. 

MADRID investors were 
keen to buy in all sectors and 


the bourse closed firm in pit 
trading amid high volume. The 
general index rose 1.18 to 
327.45. 

Asland. the construction 
group, rose 28 percentage 
points to 1,210 per cent of par 
value, while Dragados, another 
leading construction company, 
fell 3 to 692JS0. 

FRANKFURT began in a 
confident frame of mind as 
fears of rising interest rates 
seemed to fade, but the market 
paused for thought later in the 
day, closing off its highs. 

Early on, share prices rose 
and trading was active after 
the weekend’s meeting of the 
Group of Seven leading indus- 
trial nations, which agreed to 
halt the rise in the dollar. This 
seemed to reduce pressure on 
interest rates. 

However, economic figures 
released later in the day 
suggested that West German 
inflation was moving upwards. 
As a result, the Bundesbank 
might well take action on 
interest rates at its next meet- 
ing. said one analyst 

Steel producer Thyssen rose 
to DM250.50 on predictions of 
good annual profits and sales 
growth, before falling back on 
profit-taking to close DM1 
higher at DM249. 

Construction stocks were 
also strong, with Hochtief gain- 
ing DM17 to DM947 and Heidel- 


berger Zement picking up 
DM50 to DM1.105. 

Optimism over earnings 
prosports for retailers sent that 
sector's stocks higher, with 
Karstadt up DM1Z20 at DM683 
and Uanfhnf up DM2 at DM582. 
Asko added DM1 to DM905; 
after the close, it emerged that 
the company was taking legal 
action against Ahold of the 
Netherlands over the latter's 
cancellation of co-operation 
talks. 

The DAX index gained 7.13 
to 1,63533 while the midsession 
FAZ index added 4J2 to 68337. 
Turnover at DM5.1 bn was 
busy, but less active than on 
Friday when a huge DM6.4bn 
worth of shares was traded. 

PARIS fell back as the day 
progressed, with interest rate 
worries beginning to bite. 

The principal feature was 
tyre maker Michelin, which 
gained FFr830 to FFr18930 in 
active trading. The company’s 
purchase of Uniroyal Goodrich 
of the US for about $L5bn was 
received well by investors, 
although one observer 

SOUTH AFRICA 

ACtivE trading saw share 
prices rise across the board in 
Johannesburg. mining 

stocks, Vaal Reefs added 200 
cents toB329. 


described this enthusiasm as 
surprising. Financing the deal 
win greatly increase the com- 
pany’s gearing. 

Matra picked up FFr9.50 to 
FFr423 after last week’s 
announcement that it would 
float part of its telecommunica- 
tions s ubsidiar y had sold a 
50 per cent stake in a chip- 
producing subsidiary to West 
Germany's AEG. 

The CAC General index's 
series of record highs came to 
an end with a 0J. point fall to 
5503. The OMF 50 index shed 
4.11 to 52931. Turnover was 
estimated as moderate at less 
than F Frfflm . 

AMSTERDAM slipped in 
moderately active trading as 
tile dollar weakened. The CBS 
tendency index eased 03 to 
198.0. 

DSM, tiie chemical concern, 
rose 10 cents to FI 127 JO before 
today’s of the 

issne price for a second 

tranche Of 12m shares, 

Ahold, the retailer, closed 50 
cents higher at FI 13730 before 
news that West German 
retailer Asko was taking legal 
action in an attempt to re vi ve 
co-operation talks. Ahold can- 
celled the talks after Asko took 
a 12 per cent stake in the 
Dutch company. 

MILAN eased rtnrin g a low- 
volume trading session which 
lacked all motivation other 
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Jointly compiled by The Financial Times Limited, Goldman. Sachs & Co., and County NatWest/Wood 
Mackenzie in conjunction with the Institute of Actuaries and the Faculty of Actuaries 

REGIONAL MARKETS MONDAY SEPTEMBER 25 IMS TODAY SEPTEMBER 72 19S» DOLLAR —EX 

Bo,,.*. i n ■ OS Day's Pound Local Day's cfcanga Gross US Pound Local 

52^ Dollar Change Sterling Currency % local Ov. Dollar Starting Currency 1989 1989 

rSZUSSS, Index % told** index currency Yield Index Index Index High Low 

per grouping * 

Australia (85) — 154.73 +1.0 142.62 130-29 +0.3 5.04 153.13 144.10 129.96 157.14 12838 

Austria (19) 160.14 +3.8 147.61 158.64 +1.6 1.54 15434 145.14 156.15 160.14 92.84 

Belgium (83) 142.38 + 2-5 131.24 140.63 + 0.4 333 138.87 130.68 140.(37 142.38 12538 

Canada (123) 148.06 + 0.1 138.47 126.24 -02 330 147.90 139.17 128.53 153.59 124.67 

Denmark (36) 197.53 +1.3 182.07 199.21 -0.8 139 195.00 18330 200.43 219.89 16535 

Finland (26).— 128.72 +13 118.64 116.43 -0.8 238 127.08 11938 117.34 159.18 12531 

France (126) 136.64 +1.8 125.95 13830 -0.4 2.72 13439 126.37 138.87 136.64 11237 

West Germany (97) 10237 +3.0 94.26 10131 +0-6 2.02 9931 93.48 100-66 102JZ7 79.56 

Hong Kong (48) 114.20 + 0.0 105.26 114.42 +0.0 4.90 114.17 107.43 114.42 140.33 88.41 

Ireland (17) 156.78 + 3.1 14635 159.97 + 0-7 2.77 154.00 14432 158-80 166.69 125.00 

Italy (97)..._ 94.74 +1.6 87.32 97.35 -03 235 9337 87.77 97.86 96.73 74.97 

Japan (455) 183.39 + 2.1 169.04 16537 +0.0 0.48 179.68 16938 185.37 200.11 16432 

Malaysia (36)^. 203.04 +0-4 187.15 210.04 +0.0 2A8 202.17 19035 210.00 203.04 14335 

Mexico (13) 316.41 -0.6 291.64 89437 -0.5 0.56 31831 299.54 898.94 321.99 15332 

Netherlands) 130.77 +13 120.63 128.35 - 0.7 4.13 128.84 12134 12935 130.77 110.83 

New Zealand (20) 82.90 +0.6 76.41 73.73 + 0.0 436 82.40 77.55 73.73 88.18 62.64 

Norway (24) 18839 +1.6 17335 178.32 +0.0 1.45 185.41 174.47 17838 198.39 13932 

Singapore (26) 167.40 +0.8 154.29 151.54 +0.0 1.84 166.09 15639 15134 170.62 12437 

South Africa (60) 158.04 +0.8 145.67 138-46 +0.6 4.09 156.73 147.48 137.59 15834 11535 

Spain (43) — 167.11 +2.3 154.03 151.67 +03 3.40 183.40 153.77 150.84 187.11 143.14 

Sweden (35) 177.85 +0.3 163.92 170.87 -1.1 2.01 17732 166.87 172.73 188-94 138.45 

Switzerland (64) 91.47 +1.9 8431 9334 +03 231 89.73 84.43 9335 94.16 6731 

United Kingdom (306) — . 156.11 +1.7 143.89 143.89 -0.4 4.14 15334 144.49 144*49 156.41 133.28 

USA (548) - 139.97 -0.7 12931 139.97 -0.7 329 14099 132.68 140.99 14334 112.13 

Europe (996) 132.67 +1.9 122.28 127.30 -0-2 337 130.17 12230 127.54 132.67 112.63 

Nordic (121) - 186.12 +03 153.12 15631 -0.8 1.82 164.73 155.02 15725 178.38 137.95 

Pacific Basin (670) 179.72 +2.0 165.65 162.07 +0.0 0.73 176.22 16533 16235 194.72 10044 

Euro- Pacific (1666) 181.04 +Z0 148.43 148.04 -0.1 138 157.94 148.63 148.12 168.98 141.56 

North America (671) 140.35 - 0.7 129.37 139.11 -0.7 328 141.31 132.97 140.06 14424 112.79 

Europe Ex. UK (690) 117.62 +2.1 108.41 11731 +03 2.64 11520 108.41 117.03 11732 96.30 

Pacific Ex. Japan (215)... 135.48 +0.7 124.88 120.64 +0.1 436 134.55 126.62 120.47 137.65 111.93 

WorW Ex. US (1862) 160.66 +1.9 14838 147.48 -0.1 1.88 157.68 14838 147.54 166.35 141.49 

World Ex. UK (2104) 151.84 +1.0 139.96 14438 -0.3 138 150.39 14132 145.36 155.68 13638 

World Ex. So. Af. (2350).. 152.17 +1.0 14Q.26 144.90 -0.3 2.17 150.62 141.74 14531 155-92 136.67 

World Ex. Japan (1955)... 137.64 +0.3 126.87 134.57 -03 334 137.19 129.10 135.19 138.29 11431 

The World Index (2410)... 15221 +1.0 1 40.29 144,86 -0.3 2.18 150.68 141.77 14528 155.89 136.68 

Copyright The Financial Times Limited. Goldman, Sachs & Co., and County NatWest Securities Limited. 1987 
Amendments to indices for September 22 applied to the US and related regional indices. 

■ Constituent change 25/9/1®: Deletion AEG (West Germany). 
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than selling pressure from 
investors at hnrnp rt ah fnarf 
The Comit index lost 3.79 to 
71134. 

Generali, the insurer, shed 
LUO at the official close to 
L45,400 and then slipped fur- 
ther to L45.150 in late trading 
after saying on Friday it was 
acquiring a 13 per cent stake in 
Nuovo Banco Ambrosiano, the 
Milan-based institution. 

ZURICH closed little 
changed, with any price fluctu- 
ations limited to a narrow 
range. The Cr&Ut Suisse lost 
0.7 to 655.7. 

Union Rank of Switzerland 
added SFrSO to SFi3j 905 after 
Mr Robert Studer, its presi- 
dent, told a news conference 
the bank was looking for 
record results this year. 

AlUSUlsse, the alnirrinimn 
and chemicals group, ted the 
actives list after the company 
published a favourable inte ri m 
report Its bearers rose SFrlO 
to SFrl.438. 

STOCKHOLM continued its 
retreat falling broadly in lack- 
lustre trade. The AfBrsviiriiden 
gen eral inA»r closed down ha 
at 1,263.5. Shares worth 
SKxSlSm changed hands com- 
pared with SKr227m on Friday. 

Electrolux, the home appli- 
ances group, fell SKr4 to 
SKrSOO in large turnover after 
reports of deteriorating sales In 
the US and in Europe. 


SHARE FRIGES rose strongly 
as the yen’s firm appreciation 
and a rally an the bond market 
painted a rosier picture for the 
market's future, and as inves- 
tors rushed to buy before the 
new term begins, writes 
Mwhiyo Nakomoto in Tokyo. 

The Nikkei average sus- 
tained a strong early rise and 

closed 18832 points higher at 

34360.71. The day’s high was 
34,990.13 and the low was 
34334.05. Advances outnum- 
bered -declines by -607 to HU7,- 
while 202 issues were 
unchang ed. 

Turnover, however, was still 
low at 587m shares, down from 
the 700m traded on Friday. The 
T opis index of all listed shares 
advanced 1330 to 2,64320 and, 
in London trading, the ZSE / - 
Nikkei 50 index rose 3.72 to 
233134. 

Investors took heart from 
the yen’s strong recovery.- This 
was triggered by the agree- 
ment to keep the dollar’s rise 
in rihacfc, reached at the meet- 
ing of fiwwTiBft ministers of 
Group of Seven industrial 

nati ons at the weekend. 

The statement, indicating 
that the finance, ministers of 
the world’s fa***"* industrial 
nations had agreed to prevent 
the dollar from rising too 
strongly, helped calm fears. 
The market had been worried 
that the dollar’s rJmtiniiiTig 
strength would lead to greater 
inflationary pressures and 
could result in another 
i ncrea s e in Japan's nfUrtai dis- 
count rate. 

A strong rally on. the bond 
market in response to tiie news 
also helped to bolster stock 
investors’ buying onthnwaam. 

The environment for the 

marfa jt fiaa hfaw g ra finally 

improving over the. past few 
days, said Mr Kitai Kazuma at 
County . NatWest. For one 
tiling, the supply and feawiti 
Kainnrp has been getting bet- 
ter, with a large number of 
in v es tment trust funds to be 
launched as the market enters 
its new te rm. 

Investors were also said to 
have been rushing to buy, in 
order to qualify to receive free 
scrip issues and dividends 
before trading switches ovm: to 
the new term, beginning today. 

Mr Kiwuwa believes that the 


market's future prospects 
depend to a considerable 
extent on the ability of leading 
tenters to take advantage a£ 

. the improved, climate and to 
channel buying interest. into 
their own themes. 

Merest continued to bo scat- 
tered, as investors Jumped on 
any issue that showed signs of 
moving upwards. Even within: ' 
this market without a theme, 
however, certain issues sus- 
tained interest. . 

Among these .were high- 
priced issues with good earn- 
ings prospects, such as Pio- 
-neer, which surged Y250 to a 
sew high of -Y&2O0 in active 
trading. Strong sales of its 
laser db* players and the 
stock’s low price/earnings ratio 
of about 40 s u p ported buying 
in Pioneer. 

Miyoshi Oil and Fat, a lead- 
ing maker --of margarine, 
advanced Y120 to YLJ20. It was 
Ihe third most activelytraded 
issue and (dosed up Y40 at 
YL040. - ~ ' _ 

Large capital Issues, which 
had fallen on ; interest .rate 
fears, recovered some of their 
losses. Nippon Steel topped the 
actives list with 14m shares 
changing hands and gained Y4 
to Y756. NKK followed with 
8.7m- shares and rose Y6 to 
Y748L Mitsubishi Heavy Indus- 
tries advanced YIO to YU40. 

Widespread, interest in 
Osaka s up ported a l±9.75-pctat 
rise on the OSE average to 
3^370.61. Turnover slipped to 
144m Shares from 448m on Fri- 
day. : 

Woundup ; 

FORTUNES varied in the Asia 
Pacific region, with Australia 
moving' sharply lower, while 
Himg Kong continued to rally. 

AUSTRALIA dropped below 
the 1,700 level on the AH Ordi- 
naries TiiiigT as thejstrength of 
Hip local HnTlar and scTHng in 
tine futures market tmnerved 
investors. The Australian dol- 
lar reached its highest level 
since May, fanning prospects 
for companies such as the min-, 
ing groups that sell their prod- 
ucts in US driflarn QT nfew CUT* 
rencies. 

The AH Ordinaries index fell 
202, or 12 per cent, to IjBSOJa 
as overseas buyers deserted. 
Turnover was 1 20m shares 
wife a 'value of A$298m. This 
total ui cinrieitf mm shares in 
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brewing, agribusiness and 

finance group Elders DCL, 
traded at the Harhn Holdings 
offer price of A$3; the after 
cioses this week. • 

- News Carp, which relies 
heavily on overseas earnings, 
declined 25 cents to A$1525. 

-Among resources exporters. 
Broken Hffl Proprietory fen 20 
cents to AJ9.36, CRA shed 15 
cents to A$1L35 and Western 
fufintner eased 8 emits to 

HONG KONG made its 
fourth successive rise, buoyed 
by results from JardXQB Maths- 
son. The Hang Seng index rose 
32A4 to 2,738.70; on Friday, the 
jn dPT regained the levels last 
seen before its slump at the 
te» ginmtig of June in the wake 
of the unrest in Chinese. 

Jardine Matheson Holdings 
gained 60 cents to HE32220 
after announcing interim prof- 
its up 41 per cent at HK $634m, 
slightly above expectations. 

SINGAPORE eased again as 
profit- taking continued, with, 
the Straits Times industrial 
index losing 726 to L385.54. 

In the property sector, Singa- 
pore Land lost 50 cents to 
SS13J5Q. UIC, which has taken a 
13 per cent stake in Singapore 
Land, dropped S$7 to SS227. 

SOUTH KOREA saw i _ 
string of losses continue. 
Financial stocks, however, 
defied the trend after news 
that the Finance Ministry had 
asked some banks and broker- 
ages to delay rights issues 
until next year in a move to 
prevent a huge rush of money 
into the market The composite 
index lost 0A8 to 92822. 

TAIWAN shook off bursts of 
profit-taking to finish at a 
record high, with the weighted 
index gaining 97.68 to 10,773.11. 
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|T1 his important 3-day workshop will 

1 benefit all those responsible for 

A. managing coital market activities or 
providing the vital support services. . 

and Hie implications for operations, risk 
managementand reporting. 

Speakers will be drawn from Price 
Waterhouse’S Capital Markets Group anti 

A structured programme of intensive, 
practical training will build a thorough 
understanding of today’s volatile markets, 

a panel of key individuals from 
organisations invohred in capital markets 
activities including: 

Jonathan Britton 

Finance Director 

Swiss Bar* Corporation International United 

Anthony Wilson 7 — 

Executive Director 

Dalwa Europe Umfted - ~ 

Tony Cooper 

Director, Treasury & Capital Martels Trading Division 

Hambros Bank Limited 

Ariel SaJama ... 

, Vice President Global Risk Man*«ement 

BantersTrust International Ltd - 

Jeffrey Evans 

Manager, Swaps 

Westpac Banking Corporation 

. Richard KHsby . ’ — — 

Oartemouse Baric Limited 

Bob Fuller 

Director. Capital Markets 

Charterhouse Bank Lnrtted 

Richard Hines :: \ : : " — ■ — 
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